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“The more a society drifts from the truth, the more it will hate those who speak it” - George Orwell.

Border dispute erupts between UK and France over 

Dover travel chaos
4

Did you know?

• A cross-Channel dispute has erupted after a weekend of travel chaos at the port of Dover,                                       
which saw holidaymakers and freight workers stuck in queues for hours before border checks. 

• Some drivers said they could not move for over six hours, quickly running out of snacks and patience, as images 
circulated of miles of stationary vehicles on social media. 

• There was a 30-mile traffic backup heading to Dover.
• British politicians quickly blamed France for the travel disruption, with Foreign Secretary Liz Truss -- who is 

campaigning to replace Prime Minister Boris Johnson -- stating that French staff shortages were at fault. 
• On Saturday, at a campaign rally in Kent near Dover, Truss said, "The fact is the French authorities have not put 

enough people on the border."
• "This is a situation that has been caused by a lack of resources at the border, and that is what the French 

authorities need to address," she stated.
• France rejected the claims, with Transport Minister Clement Beaune taking to Twitter to say that the UK's policy 

decisions were behind last weekend's gridlock. 
• "French authorities are prepared to control                                                                                  

our borders and facilitate traffic as much                                                                                   
as possible. But France is not responsible                                                                                   
for Brexit," Beaune said.

• Since Britain left the European Union in 2020, UK                                                                            
tourists and travelers have faced increased                                                                                  
document checks at the borders, meaning the                                                                                  
process is slower than before the transition period.

• Usually, passengers are advised to arrive between                                                                            
60 and 90 minutes before departure to go through                                                                             
controls. However, last weekend, ferry companies                                                                             
asked passengers to get to Dover at least three                                                                              
hours early, with some still missing boarding. 
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California suffers the worst drought in 1,200 years
• California is suffering the greatest drought in 1,200 years and 95% of its territory is at severe risk. This situation is 

the consequence of climate change, uncontrolled use of water and a crisis in the supply systems.
• The families that live in this state are already suffering the consequences of the drought and the governor, Gavin 

Newsom, of the Democratic Party, asked to reduce domestic water consumption by at least 15%. In the southern 
counties, fed by the now-rickety Colorado River and home to nearly half of Californians, there are towns where 
you can only water one day a week or even none at all.

• In addition, the agricultural industry is also impacted in one of the most important fruit and vegetable regions in 
the world. This season left almost 200,000 hectares fallow, according to the latest report from the California 
Department of Food and Agriculture.

• The drought will cause the Californian agricultural sector as a whole to enter $1.2 billion less this year.

UK convenience market set to grow 3.1% this year, study finds
The convenience market is set to reach a value of £45.2bln, a 3.2% increase on 2021, according to Lumina Intelligence 
report, which found that the segment is set to grow at a CAGR of 2.6% between now and the mid part of the decade.

US: Inflation disrupts natural foods retailers, alters consumer behavior
• Rising prices force retailers to thread multiple needles. Store owners and managers shrink from raising prices, for 

fear of alienating customers. 
• But they also pay more for the goods that line store shelves; if they don't boost prices, profits sink. "The part that 

is bothering me the most is the fact that we aren't charging what we should be able to for our products. 
• We can if we want to, but if you do then customers will just go to Amazon, and that's the biggest thorn in our side 

right now - Amazon", says Marylee Visnovske, the owner of Earth Mother Health Foods in Farmington, Missouri, 
the largest natural foods shop in southeast Missouri. 

• "The first five months of this year we dropped $5,000 a month. You keep doing that, and it's $60,000 by the end of 
the year. It's hard to not get discouraged”.
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US: Uber Eats ups the ante in online grocery
• This summer, Uber Eats plans to roll out an updated online grocery delivery experience, roughly two years after it 

entered the U.S. e-grocery market. 
• Starting next week in selected cities, consumers will see new features in the Uber Eats app and website designed to 

make grocery shopping more convenient, intuitive and reliable, San Francisco-based Uber Technologies said. 
• New functionality includes after-hours ordering, live order tracking and simpler item replacements for customers 

and improved support for personal shoppers.

Trader Joe's workers set to vote on forming a union
• Workers at a Trader Joe's in Hadley, Massachusetts, are scheduled to vote this week on whether to form the first 

union at the nationwide grocery chain.
• The vote comes as a wave of organizing sweeps the retail sector, with thousands of workers at Starbucks, Amazon, 

Apple and other large employers voting to form unions.
• A union election at the Trader Joe's store, in Western Massachusetts' bucolic Pioneer Valley is set for Wednesday 

and Thursday, with 88 employees at the store eligible to vote. A win for the union could set a precedent for the 
chain's more than 500 locations across the U.S. 

Walmart’s pain will be problem shared widely
• When Walmart sneezes, America reaches for its N95 mask. The supermarket colossus makes up nearly 10% of all 

retail sales, excluding cars and car parts, and is also the biggest private U.S. employer, with 1.6 million workers. So, 
after it said on Monday that it would miss its profit targets because customers are rethinking how to spend, the 
result is a widespread problem.

• The house Sam Walton built says earnings per share for the year could fall 13% short of last year’s figure. That’s just 
over 80 cents less than analysts were expecting, according to Refinitiv, equivalent to around $2.3 billion in total. 
Walmart’s stock fell more than 10% after the market closed, erasing about $35 billion of market capitalization, in a 
clear indication that what’s at stake is more than just a fallow year.
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Study: Nearly 60% of small retail businesses at risk of closing
• The summer of 2022 isn’t shaping up as a particularly good one for most small businesses, particularly  retail.
• 47%  of small business owners said their businesses are in jeopardy of  closing by the fall, according to a survey by 

Alignable, the largest online referral network for small businesses.  The figure is up 12% from last summer, when 
35% of businesses said they were on the brink. The poll was conducted among 4,392 small business owners in June 
and July.

• The risk of shutting down is particularly intense in retail, where 59% of small businesses said they are in danger of 
shutting down. It’s also high in restaurants, at 50%.

• In other retail results, 50% of  small business owners said they have decided to cut back on their inventory orders for 
the fourth quarter. Of the 50%, 38% said they're reducing their orders by more than 20% compared to the quantity 
of products they ordered for the fourth quarter of 2021.

• “This is a significant and rather disturbing shift, as many in retail count on a strong showing during Q4 to survive into 
the next year,” stated Chuck Casto, head of public relations, Alignable.  “But by reducing their Q4 inventory orders, 
these retailers are more concerned with avoiding a big loss vs. surging ahead in December.”

• In other findings from Alignable’s “Small Business Revenue Report,” the company noted that in June 2021, 33% of 
small business owners said that they were earning the same monthly revenues (or more) compared to what they 
generated prior to COVID.  But the figure dropped in the most recent poll: Only 26% of small business owners said 
they were fully recovered.

• SBE’s in CO, MI, OH, PA, and TX top the list in terms of SMBs in jeopardy. 
• Colorado is No. 1 at 54%, Michigan is a close second at 52%, and Ohio, Pennsylvania, and Texas all share the third 

spot with 51% of small businesses in those states fearful of potentially closing by the fall, if their economic 
conditions don't improve. 

• Nearly half (49%) of North Carolina's small businesses are struggling to stay afloat, 47% of California's SMBs are in 
the same boat, along with 46% in Illinois, and 43% in Florida, New York, and New Jersey. And 41% of Georgia-based 
small businesses are at risk of closing based on their responses to this poll.

• The Alignable poll was conducted among 4,392 small business owners from  June 10, 2022, to July 13, 2022. 
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Domestic Migration Trends
• In the early days of the pandemic, many assumed that there would be mass domestic migration throughout the US. 

But foot traffic data from the past two years tells a slightly different story. While some people relocated across state 
lines, most stayed in place – and many of those who did migrate over COVID chose areas with strong pre-pandemic 
population growth. Others moved but remained near their region of origin.

• Migration trends were thrust into light as COVID began to take hold. The sudden option to work from home also led 
to questions about where people would live if commuting to an office was no longer a necessity. Many assumed that 
there would be mass exoduses from cities as people,                                                                          
feeling constrained by lockdowns, would seek outdoor                                                                         
space.

• Foot traffic data tells a slightly different story. While                                                                    
some people made big moves, most stayed in place.                                                                            
Others moved but stayed close to their region of origin.                                                                     
And many of those who did relocate across state lines                                                                        
chose areas whose population had already been                                                                                
trending up pre-pandemic.

• According to around 30m change-of-address                                                                                       
requests to the USPS in 2020 analyzed by the                                                                                 
NYT, migration patterns during the pandemic                                                                                  
mostly looked a lot like migration patterns                                                                                  
pre-pandemic. Certain smaller metro areas and                                                                                   
vacation spots became more popular, and some                                                                                 
larger cities did see their population decrease.                                                                             
But overall, areas that were already attracting new                                                                          
residents kept growing, and those that were                                                                                  
already losing residents lost more.
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Amazon rolls out new digital wallet – for sellers
• Third-party sellers on Amazon are gaining more control over management of their own funds.
• During the next few months, Amazon is launching Amazon Seller Wallet, a solution intended to provide the e-tail 

giant’s selling partners more capability to determine how much and when to convert their funds. The tool will enable 
third-party Amazon sellers to hold, view, and transfer Amazon store proceeds directly to their bank account on their 
schedule.

Summer citrus from South Africa has arrived in the US
• Summer Citrus from South Africa has good supplies of citrus with fruit mainly arriving on the East Coast and some 

expected volumes to make their way to the Midwest and Southern states later this season. Suhanra Conradie, CEO of 
Summer Citrus from South Africa says the arrival of its first conventional vessel has traditionally been a big 
celebration and something it hoped to return to this season.

• “I'm happy to share that after two years, we finally had the opportunity to toast to the first vessel's arrival in 
Philadelphia,” says Conradie. “You will see SCSA-grown products at the importers’ repacking facilities and see first-
hand from our loyal U.S. service providers and importers as they elaborate on our unique business model and 
collaboration.”

Convenience store chain 7-Eleven lays off about 880 U.S. employees
Convenience store chain 7-Eleven slashed about 880 corporate jobs in the United States, a company spokesperson said, 
as it finalizes its organization structure. The retail chain, owned by Japanese retailer Seven & i Holdings Co, cut jobs at its 
support centers and field support operations in Irving, Texas and Enon, Ohio, the spokesperson said. 

Global market overview cucumber
As a heatwave sweeps across Europe, bringing scorching temperatures in many places, the popular summer vegetable, 
cucumber, has reached prices, almost double those recorded last year in some countries. High demand and lower supply 
in many production areas due to the hot weather have been the two main factors in this significant increase in price. 
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The Aussie startup looking to save fruit and vegetables from going to waste
Fruit and vegetable prices in Australia are soaring due to supply chain and climate issues - yet supermarkets continue 
to reject produce based on looks alone, says the founder of food rescue business Good & Fugly, Richard Torino. Good 
& Fugly was launched two years ago as a social enterprise to collect produce that would otherwise go to waste, selling 
it directly to consumers, usually on a subscription basis. Tourino estimates that 25% of crops go to waste on farms 
because while they are perfectly nutritious and fresh - they do not meet high appearance standards set by retailers. 
This month, a crowdfunding campaign was launched through Birchal “to allow everyday Aussies, who have a true 
passion for the environment and Australia’s food waste issue, to get on board”, explains Tourino.

Total Retail Sales
• Total U.S. Retail Sales excluding Nonstore Retailers (not                                                                    

seasonally adjusted) in April 2022 were up 6.3 (±0.7) from                                                                                                          
April 2021. 

• 38 states and the District of Columbia had positive and                                                                      
significant year-over-year percentage changes from April                                                                        
2021 to April 2022.

• State retail sales data not adjusted for seasonal variation,                                                                 
trading-day differences, moving holidays or price changes.

• The 90% confidence interval includes zero. There is                                                                          
insufficient statistical evidence to conclude that the actual                                                                
change is different from zero. The COVID-19 pandemic may                                                                        
lead to atypical year-over-year percentage changes in the                                                                       
MSRS data. The standard errors associated with these                                                                         
percentage changes may also be atypical. As you analyze                                                                      
the data during these months, it is important to consider                                                                    
this information in the use of these data.
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Amazon's new electric Rivian delivery trucks hit the road
Amazon is beginning wide-scale deliveries Thursday with its                                                                     
Rivian-designed electric cargo van, a next-generation logistics                                                                 
vehicle years in the making.
Why it matters: 
• Significantly electrifying Amazon's delivery van fleet could                                                                 

help the company meet its ambitious target of hitting net zero                                                               
carbon emissions by 2040.

• Commercial fleets will probably go electric at significant scale                                                             
before everyday car buyers — meaning companies like                                                                             
Amazon, FedEx and so on are poised to drive the electrification                                                              
revolution.

Driving the news: 
• Amazon introduced the production model of Rivian's van, called the Electric Delivery Vehicle (EDV), at a Chicago 

press event Thursday following a pilot program that began last year.
• The EDV is also rolling out today in Baltimore, Dallas, Kansas City, Nashville, Phoenix, San Diego, Seattle and St. 

Louis, "among other cities" in the U.S., per Amazon.
The details: The EDV isn't just yesterday's cargo van with an internal combustion engine swapped for an electric one —
it's purpose-built with tech meant to meet the needs of Amazon and its drivers.
• Onboard software links up with Amazon's logistics systems.
• Accelerometers throughout the vehicle monitor for bangs and bumps, signaling that it might be time for 

preventative maintenance before something important breaks.
• Driver-assist features like collision warnings and automatic braking are meant to improve safety.
• The cabin is ergonomically designed, and a powered cargo area door can automatically open at delivery destinations 

— features that could help reduce driver fatigue and, by extension, turnover.
• The massive sloped windshield might look a little Pixar, but it improves driver visibility.
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New intermodal service by Maritime connects Tilbury and Manchester
• Logistics operator Maritime Transport has launched a new intermodal service in partnership with P&O Ferries, 

connecting TILBURY2 with the newly-refurbished Trafford Park Euroterminal in Manchester.
• Maritime’s latest working has been in soft launch for three weeks, and the company has made the route its latest 

firm connection between the Northwest of England and the European short-sea and UK domestic markets. The 
company says it further supports its commitment to tackling climate change.

• The Tilbury to Manchester service runs five days per week from Monday to Friday, capable of moving a full service of 
intermodal containers, with a total transport capacity of 80 TEU in each direction.

Sardinia gets first intermodal service to Italian mainland
• The first intermodal service from Cagliari, in Sardinia, to Dinazzano (Reggio Emilia), in Emilia-Romagna, has been 

launched by Grendi Group for clay transport.
• Genoa-based shipping company Grendi Group is in charge of loading the cargo from its hub in Cagliari on 20-feet 

long containers. After being shipped to Marina di Carrara in Tuscany, the cargo will be loaded on a freight train 
directed to the Dinazzano intermodal terminal. FHP Porto di Carrara and Mercitalia handle the rail service.

• Marina di Carrara might not be a very well-known port, but it is the largest world port for handling stone products. 
Both the port and dry port have rail connections that can receive and ship goods by rail. Moreover, thanks to its 
proximity to the Tyrrhenian ridge, the port is highly relevantGrend.

Target building new delivery centers for faster, more efficient shipping
• Target continues to expand its regional delivery, or sortation, center model that streamlines the process of fulfilling 

digital orders.
• The discounter said it plans to open three new sortation centers in the next year — two in greater Chicago and one 

in the Denver metro area. Target pioneered the concept in late 2020, in its home city of Minneapolis. It has since 
opened a total of six locations nationwide, including sites in Houston, Dallas, the Philadelphia area and 
Lawrenceville, Georgia.
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Rise of On-Demand Warehousing in a Volatile Property Market
• Nearly three years after the onset of the COVID-19 pandemic, the industrial sector is still facing persistent supply 

chain and logistics challenges. Trends like the rise of e-commerce and working from home have sent shockwaves 
throughout the commercial real estate industry, and driven skyrocketing demand for industrial space. Record low 
vacancy rates have businesses scrambling to find space, and with many tenants focused on preventing inventory 
shortage, warehouses are overstuffed. 

• The tightening of industrial real estate supply, coupled with overflowing inventory and rising rents, has made 
traditional warehousing an impractical solution for businesses attempting to navigate this new market. Even with 
record levels of industrial space under construction, most buildings are pre-leased before construction has even 
started, and high net absorption rates means construction can’t come fast enough.

• With the holiday season right around the corner, many businesses have found it difficult to plan, making it 
especially important for those that have faced disruptions to daily operations to stay adaptive to market conditions. 
Tenants must be strategic in how they approach warehousing, to ensure they’re finding the space that best fits their 
needs.

• What businesses struggling to find space might not know is that, despite extreme supply constraints, there are large 
portions of industrial real estate in the market sitting vacant and underutilized. These hidden gems can be leveraged 
as short-term, on-demand warehousing to help alleviate common pain points felt by businesses and industrial real 
estate owners. For companies that need to stay agile amid constantly changing factors impacting inventory, 
customer experience and demand, these cost-effective, short-term warehousing solutions can be a lifeline.

• A huge upside for businesses taking advantage of on-demand warehousing is the significant cost savings that result. 
As the gap between supply and demand grows, the vacancy squeeze will continue to push rents higher, making it 
difficult for companies that can’t predict what their inventory will look like from one month to the next to afford 
long-term leases. Extra industrial space that goes unused is a huge financial strain for a business, especially with a 
looming recession. On the other hand, purchasing patterns are still so unstable from the pandemic that overflow is 
also a financial concern. Utilizing on-demand warehousing gives a business maximum flexibility in length of lease, 
cutting down costs and allowing it to remain profitable through tumultuous times.
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Two Occupations Hard Hit During COVID Had Low Benefits, Earnings Even Before Pandemic
2018 Survey of Income and Program Participation (SIPP) data was used to highlight job characteristics for the two groups 
whose jobs and income would be among the most disrupted by the pandemic: food preparation and serving related 
occupations, and transportation occupations.
Food Preparation and Serving Related Occupations
• In 2017, 5.4% of U.S. workers were employed in food preparation and serving related occupations. About 75% of 

workers across all occupations had standard, daytime schedules, compared with 47% of food preparation and 
serving related workers.

• These employees were more likely to have nonstandard schedule arrangements, with 39.8% having nonstandard but 
predictable work schedules and 13.3% nonstandard, unpredictable work schedules.

• Before the pandemic, these folk worked fewer hours on average than workers in other jobs. 49%) worked part-time 
or fewer than 35 hours per week. 60% of all workers worked between 35 and 50 hours a week in 2017, only 45% of 
food preparation and serving related workers did, with only 6.1% working 50 hours or more — among the lowest of 
all other occupation groups.

• High % part-time work contributed to lower median monthly income. Monthly earnings across all occupations was 
$3,236. Yet food preparation workers’ median monthly earnings of $1,590 were about half that amount. 

Transportation Occupations
• Transportation occupations comprise a diverse group of jobs including bus drivers, truck drivers, aircraft pilots, flight 

attendants, and many others. In 2017, there were about 5.7 million transportation workers in the United States, 
accounting for 3.7% of the employed population.

• 56% vs 75% of workers in transportation occupations had standard schedules compared with the broader workforce.
• 30% reported working 50 hours or more a week compared to 17% of all workers.
• Transportation workers’ median monthly earnings ($2,999) were lower than those for all workers. 86% received 

earnings from a wage or salary, 11% had earnings from commission, 5% from tips, 8% overtime or 5% for bonuses.
• 81% were covered by employer-sponsored plans than all workers (85.9%). About 19% were covered by other 

sources of private health insurance.
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Truckload contract market showing early signs of deterioration
• Truckload van contract rates have started to show                                                                            

early signs of contraction this July according to                                                                            
FreightWaves’ invoice data, which pulls from a                                                                               
database representing $20 billion worth of annual                                                                            
spend. Van contract rates (VCRPM1) have dropped                                                                              
over 2% since the start of July to a value of $2.87,                                                                         
which has broken the $2.90-per-mile threshold that                                                                              
has been in place since early March. 

• The dip in contract rates appears to be driven by a                                                                          
drop in demand for truckload capacity that has                                                                               
persisted through the summer. The Outbound Tender Volume Index (OTVI), which measures shippers’ electronic 
requests for truckload capacity at previously agreed upon rates, fell 20% from March 6 to April 21 this year and has 
maintained about an 18% annual decline through the summer. 

• While the truckload spot market was immediately impacted by the drop in shipping activity, the contracted truckload 
environment has been largely unscathed. 

Britain's M&S seeks food supply chain control with $173mln Gist buyout
Marks and Spencer said it would acquire its key logistics services provider Gist Ltd for 145mln pounds ($173.06mln) in an 
all-cash deal as it seeks to take control of its food supply chain. The deal, which is expected to add to the company's 
profits next year, will help M&S navigate supply chain snags and optimize costs at a time inflation has been soaring.

UK: New rail service
MSC UK has announced a new rail service connecting Mossend in Scotland via Hams Hall, to Felixstowe and London 
Gateway. The new Mossend rail service builds upon MSC UK’s investment into the Scottish market by complementing two 
existing weekly calls into the ports of Grangemouth and Greenock.
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Is the world retracting from globalization, setting it up for a fifth wave?
• Over the past 25 years there has been lots of research and debate about the concept, the history and state of 

globalization, its various dimensions and benefits.
• The World Economic Forum has set out the case that the world has experienced four waves of globalization. In a 

2019 publication it summarized them as follows.
1. The first wave is seen as the period since the late 19th century, boosted by the industrial revolution 

associated with the improvements in transportation and communication, and ended in 1914. 
2. The second wave commenced after WW2 in 1945 and ended in 1989. 
3. The third commenced with the fall of the Berlin Wall in 1989 and the disbanding of the former Soviet Union 

in 1991 and ended with the global financial crises in 2008.
4. The fourth wave kicked off in 2010 with the recovery of the impact of the global financial crises, the rising of 

the digital economy, artificial intelligence and, among others, the increasing role of China as a global 
powerhouse.

More recent debates on the topic focus on whether the world is now experiencing a retraction from the fourth wave 
and whether it is ready for the take-off of the fifth wave. The data on economic globalization paint an interesting 
picture. They show that, even before the COVID pandemic hit the world in 2020, a deceleration in the intensity of 
globalization is evident. The data which represent broad measures of globalization, includes:

• World exports of goods and services. As a percentage of world GDP, these reached an all-time high of 31% in 
2008 at the end of the third globalization wave. Exports fell as a percentage of global GDP and only recovered 
to that level during the early stages of the fourth wave in 2011. Exports then slowly started to regress to 28% 
of global GDP in 2019 and further to a low of 26% during the first Covid-19 year in 2020.

• The volume of foreign direct investment inflows. These reached a peak of US$2 trillion in 2016 before 
trending lower, reaching US$1.48 trillion in 2019. Although the 2020 foreign direct investment inflows of 
US$963 billion are a staggering 20% below the 2009 financial crises level, they recovered to US$1.58 billion in 
2021.

Continued on next slide…..
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Continued from previous slide…..
• Foreign direct investment as percentage of GDP started to increase from a mere 1% in 1989 to a peak of 5,3% in 

2007. After a retraction following the global financial crises, it peaked again in 2015 and 2016 at around 3,5%. It 
then declined to 1,7% in 2019 and 1,4% in 2020.

• Multinational enterprises have been the major vehicle for economic globalization over time. The number of them 
indicates the willingness of companies to invest outside their home countries. In 2008 the UN Conference on Trade 
and Development reported approximately 82 000. The number declined to 60 000 in 2017.

• Data on world private capital flows (including foreign direct investment, portfolio equity flows, remittances and 
private sector borrowing) are not readily available. However, Organisation for Economic Co-operation and 
Development data show that private capital flows for reporting countries reached an all-time high of US$414 billion 
in 2014, followed by a declining trend to US$229 billion in 2019 and a negative outflow of US$8 billion in 2020.

What next?
The question now is whether the latest data is:

• indicative of either a retraction from globalization similar to that experienced after the first wave a century 
ago;

• or it is merely a process of de-globalization;
• or slowbalization in anticipation of the world economy’s recovery from the impact of Covid-19 pandemic and 

the war in Ukraine?

What may occur is fragmentation where supply chains becoming more regionalized. Nobel prize winning economist 
Joseph Stiglitz refers to the move to “friend shoring” of production, a phrase coined by US Treasury Secretary Janet 
Yellen.
• It is becoming obvious that the process of globalization certainly shows characteristics of both de-globalization and 

slowbalization. It’s also clear that the global external shocks require a total rethink, repurpose and reform of the 
process of globalization. This will most probably lead the world into the fifth wave of globalization.
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Landside bottlenecks limiting West Coast marine terminal capacity
West Coast port managers say their terminals could handle even more vessel capacity than trans-Pacific carriers are 
scheduled to deploy this peak season, but landside bottlenecks are limiting the effective terminal capacity that 
exists today.

Trucker protests halt cargo movement at Port of Oakland
• Trucker protests that started last Monday over the implementation of AB5 law, have shut down operations at 

shipping terminals at the Port of Oakland. The shutdown is expected to further exacerbate the container 
congestion at the West Coast port. Port officials are highlighting the need for terminal operations to resume.

• Danny Wan, executive director of the Port of Oakland: “We understand the frustration expressed by the 
protestors at California ports. But prolonged stoppage of port operations in California for any reason will 
damage all the businesses operating at the ports and cause California ports to further suffer market share losses 
to competing ports.”

• The trucker’s issue is the AB5 law. 
• Truckers claim that the law makes it harder for companies to classify workers as independent contractors 

instead of employees, who are entitled to minimum wage and benefits such as workers' compensation, 
overtime and sick pay.

Port of Natal now offers good solution for exports
• The Port of Natal, which earlier had a problematic name regarding fruit exports, has now, at the start of a new 

harvest, become a positive factor.
• With the mark of 80% of the fruits exported by the Northeast, the port, has a strong argument over the other 

Northeast ports: it manages to get the goods to the European ports one day sooner than the competition.
• This year, in addition to melon, the volume of watermelon shipped here will be expressive. Next year, there is 

the prospect of exporting lemons, which are migrating from the south to there, due to the plagues that are 
making this culture unfeasible in the central south.
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Alliances have preferential services for blank sailings
• Blank sailings have been traditionally used as a tactical tool to manage supply to bring it down in line with 

demand. Over the course of the pandemic, as demand plummeted, carriers resorted to blank sailings once again 
to ensure that vessels were not deployed empty. However, this was not the case across every alliance service. To 
see how susceptible a service is to blank sailings, we introduced a measure called ATBBS (average time between 
blank sailings). This is basically the average number of weeks between a blank sailing on each respective service.

• As we can see in the above figure, not every                                                                                 
service received the same treatment when it                                                                                  
came to blank sailings on Asia-North Europe. 

• Looking at 2M, for example, AE5/Albatross and                                                                                
AE10/Silk were blanked once every 22-24 weeks                                                                                   
(9-13 weeks in the last 12 months), whereas the                                                                                 
AE55/Griffin and AE6/Lion were blanked every                                                                                 
7-8 weeks (5-6 weeks in the last 12 months).

• The same goes for Ocean Alliance, where AEU2                                                                                 
and AEU6 were hardly blanked in the last 12                                                                                  
months, while AEU7, AEU9, and AEU1 were                                                                                      
blanked every 5-7 weeks in the same time period. 

• There was very little to choose from across THE Alliance services, as they were all blanked quite frequently. We 
saw similar patterns across Asia-Mediterranean as well.

• While the general understanding might be blank sailings are made across the board, the reality is that carriers 
favour certain services, either by virtue of choice and the value of cargo on board certain routes, by virtue of the 
ports that they call, or any other external factor. Having this information then serves as a very good guide for the 
shippers, as knowing which services are more likely to be blanked (should similar operational issues arise in the 
future) would help them limit the additional disruption to their supply chain.
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Panama Canal to raise toll charges
• The Cabinet Council of the Republic of Panama has approved the tolls structure recommended by the Panama 

Canal Board of Directors. This means the Panama Canal will assume a simplified, value-based pricing structure, 
reducing the number of tariffs from 430 to fewer than 60.

• Panama Canal Administrator Ricaurte Vásquez Morales: “The proposal aims to strengthen the tolls structure in a 
way that is consistent with the value provided by the Canal transit service while providing greater visibility and 
predictability to customers.”

• The tolls proposal was issued on 1 April and went through a formal consultation period during which 17 
interested parties submitted their comments or opinions in writing. The public hearing was held in Panama on 
20 May, with the participation of seven parties, representing local and international customers.

• The charge for empty containers will be reduced to US$2/TEU in 2023, US$4/TEU in 2024, and $6/TEU in 2025, 
instead of US$5, US$6.50, and US$8 that were initially proposed for each year. For all the other market 
segments, tolls will be calculated by applying 85% of the laden toll instead of the originally proposed 90%.

UK ports threaten legal action after spending millions on unused border control posts
• Ports are threatening the government with legal action unless compensation is paid to cover the €m’s they've 

spent building new border control posts. The posts, due to be up this month, were designed to carry out post-
Brexit physical checks on imports of plant and animal products from the EU - a measure that was to come into 
force from 1 July. But they may now never be used as planned.

• At the end of April, the UK government announced the controls would be put on hold until at least the end of 
next year amid concerns about the cost of living crisis. Portsmouth is the UK's second busiest cross-Channel port, 
and every year a quarter of a million lorries pass through carrying goods to and from Europe. Its £25m border 
control post was finished on time for the July deadline and is ready to go - but the state-of-the-art new facility is 
standing empty.

• With a government review under way looking at using technology to create a digital border system for most 
goods in future, the port believes the building may end up largely redundant.
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Brazilian melon grower and exporter charters own boats to Europe
• The largest melon and watermelon grower and exporter from Brazil, Agricola Famosa, has just concluded a contract 

for a direct weekly service to Europe, with owners GreenSea, for the coming season to guarantee their quality and 
service of their supply to customers in Europe. GreenSea, a joint venture between Seatrade and Green Reefers, 
operate with specialized reefer vessels connecting Fortaleza Brazil with Europe.

• Agricola Famosa, which has about 60% of the melon market share to Europe, will start the direct weekly service 
from week 35 to week 8, following their agreements with GreenSea. “We took this radical and expensive move to 
ensure our supply to our European customers. We took this bold step because of all the logistical problems we 
experienced last season,” says Carlo Porro, CEO and Commercial Director of Agricola Famosa.

• “We chartered our own vessels just for our own production. Our first vessel will start in week 35, and the weekly 
service will continue until week 8 (2023). We will load an average of 3 000 pallets every week on the GreenSea 
agreement. We will still continue to load another 250 containers a week with CMA. They provide us with a very 
good quality service, and we have an excellent 25 years old relationship with them. This will be a weekly service 
from Brazil for Agricola Famosa and for our products. Our clients will be better served in terms of a much higher 
quality and reliable service,” says Porro.

• The chartering of specialized reefer vessels will run into millions in extra dollars. A lot is at stake for Agricola 
Famosa with its 60% market share in Europe during their season from September to May.

Truckers end port of Oakland protest blockade over AB5 law – for now
• Cargo was finally flowing again through the US port of Oakland yesterday after a blockade by truckers had 

paralyzed freight traffic over the past week. And agriculture shippers hope there will be no repeat of the blockage.
• “The port of Oakland has resumed full operations,” announced a relieved port executive director Danny Wan 

yesterday, after truckers had decided not to continue their action at the port’s gates.
• In protest against California’s AB5 legislation on employment status, truck owner-operators, who constitute the 

bulk of drayage drivers in the state, had started action at the port of Los Angeles on 13 July, but shifted to Oakland 
the following week as their impact at the larger port had been negligible.



“The more a society drifts from the truth, the more it will hate those who speak it” - George Orwell.

Shipping Update 25

Australia & New Zealand  Get Slammed By Container Rates
• Long-term rates for shipping containers to New Zealand and Australia have soared in the past few years and are now 

at record highs. This is despite the fact that import volumes have decreased.
• Xeneta’s latest data shows that long-term rates for ocean freight into                                                          

Australasia have soared by over 400% since 2019. This is a huge increase                                                     
in the cost of long-term ocean freight into Australasia, with all main routes                                                   
now more than double last year’s prices.

• “The largest percentage increase comes in long-term contracts from SE                                                           
Asia, which are up by more than 420% from July 2019, rising by $6,300 per                                                    
FEU container, so that the average cost is now $7800 per FEU.” the company                                                   
said.   “It is also the trade that has seen the largest year-on-year increase,                                                  
as in July 2021, the average rate was ‘just’ USD 2 900 per FEU.”

Dover Port Delays Intensify
• Long traffic jams built up on Saturday outside the Port of Dover, Britain’s main gateway to Europe, and officials said 

the disruption could be worse than the logjam seen on Friday.
• Travelers setting out at the start of the British school summer holidays, as well as the usual flow of goods lorries, 

have faced long delays because of slow border checks.
• The Kent Resilience Forum, which brings together local councils and emergency services, declared a “major incident,” 

while Port of Dover CEO Doug Bannister said travelers could face delays of up to six hours on Saturday.
• The UK government has blamed the problems on a lack of French border force staff, while France says more checks 

are needed because Britain is no longer a member of the European Union.
• “We were expecting that today was going to be a busier day than yesterday,” Bannister told BBC radio. “Yesterday we 

processed about eight and a half thousand cars going out, today we were predicted to be around 10,000, so it is 
going to be a very busy day down here.” French regional prefect Georges-François Leclerc said that at midday, out of 
the 9,000 to 10,000 vehicles scheduled to pass on Saturday, 60% had passed without any issue. 
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Carriers 'must commit to berthing windows' as N Europe ports see volumes fall
• The two biggest North European hub ports, Rotterdam and Antwerp-Bruges, handled fewer containers in the first half 

of this year compared with H1 21.
• However, extended dwell times meant yard density and terminal congestion increased significantly.
• Ocean carriers initially dealt with chronic congestion by skipping calls and overlanding containers at smaller ports, but 

the transhipment relay operations have aggravated terminal congestion at the destination hubs.
• Rotterdam attributed the volume decline to loss of traffic to and from Russia, as well as “the ongoing disruption of 

container logistics”.
• It said container vessels were “no longer able to comply with their sailing schedules” and, to make up time, they were 

often omitting scheduled calls and discharging or loading more containers on the remaining loops.
• And Rogier Spoel, senior policy manager, air and sea freight, at Dutch logistics business association evofenedex, wants 

to tighten up on carriers’ commitment to berthing windows, which is largely being ignored by the alliances due to 
their immense dominance of the Asia-North Europe tradelane.

• He argues that the “fixed windows” for barges and truck appointment systems should be reinforced at deepsea 
terminals.

• “Shipping companies are not, or rarely, reprimanded by the ports if they arrive late,” said Mr Spoel, “people are afraid 
that the shipping companies will choose a different port in future.”

• He suggested the only way to overcome this fear of losing business to a competing port was “to act together and take 
a uniformed approach” to support the berthing window systems.

Port of Savannah reports nearly 5.8 million TEU in FY2022
• Georgia Ports set a record fiscal year 2022 with container volumes increasing by 8% to 5.76 million TEU,  handling 

494,107 TEU in total cargo, an increase of 10.6% or 47,300 TEU compared to the same month last year.
• It should be noted that Savannah's port trade also benefited from the West Coast labor talks and the delay in railroad 

access to West Coast ports, causing a significant change in vessel calls.
• Savannah also receives container trade diverted from the Port of Charleston.
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Consumers' New Snacking & Drinking Habits Likely to Persist Post-Pandemic
• Retailers and suppliers alike observed and adapted to significant changes in consumer behavior since the onset of 

the COVID-19 pandemic, particularly regarding the snacks and drinks they buy. Some of these new habits have 
persisted over the last two years and will likely remain even after the pandemic officially ends, according to 
participants in the CNBC Evolve Global Summit, held July 13.

• Many candy buyers turned to premiumization, choosing from higher-quality tiers of chocolates or other sweets, 
according to Anton Vincent, president of Mars Wrigley North America. An even larger number of consumers opted 
to buy bigger packs of candy while they were spending more time at home.

• As cases fell, Mars Wrigley saw candy sales at convenience stores return to normal levels but has observed 
continued strength in e-commerce and other sales channels, which he believes indicates a notable shift in customer 
viewpoint regarding small treats such as candy bars.

• "I think people really got back in touch with treating themselves... in very small inexpensive ways," he told CNBC.
• Alcohol sales also underwent major shifts, including a trend toward higher-priced brands.
• "All of a sudden when you couldn't go out to your favorite restaurant or the holidays were out of balance, spending 

a little bit more on that bottle of whiskey or tequila became a bigger treat," said Beam Suntory.
• Online alcohol sales previously lagged in the United States but have undergone a boom in recent times. 54 percent 

of current online buyers of alcohol in the U.S. report that they made their first purchase during the pandemic, 
reported spirits industry market analysis firm IWSR. Premixed and ready-to-drink cocktails may be the biggest 
beneficiaries of consumers' changing alcohol purchase habits.

• In 2021, premixed cocktails saw 42 percent year-over-year revenue growth to reach $1.6 billion, making it the 
fastest-growing spirits segment last year. In comparison, tequila and mezcal saw 30 percent growth and Irish whiskey 
saw 16 percent growth, according to the Distilled Spirits Council of the U.S. Cordials and single malt Scotch rounded 
out the top five segments. Ready-to-drink cocktails came in second place for volume consumption in 2021, only 
behind vodka.

• Earlier this year, DoorDash predicted that ready-to-drink cocktails would be among the biggest beverage trends for 
the year. This came after consumers became accustomed to many restaurants and retailers offering cocktails to-go.
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Macau Residents Ordered to Test Daily for Covid for a Week
• All Macau residents must perform daily rapid Covid-19 tests on themselves and report the results to the government 

for the next week, with mass laboratory tests slated for the coming weekend.
• Infants, young children, the elderly and others who were exempt from previous testing mandates, including those 

who can’t walk, must also participate, the government said in a statement. The daily testing will run through July 31.
• The requirement comes as Macau enters a period of "consolidation,” where it attempts to keep new Covid cases at 

an ultra-low level even as it reopens casinos. The gambling hub, once the largest in the world until the pandemic hit, 
shut operations for nearly two weeks and reopened on Saturday.

• The city reported five new cases for July 23, all within controlled areas or quarantine facilities. There were no new 
community cases. There have been a total of 1,810 infections detected in Macau since June 18.

White House says WHO declaration on monkeypox is ‘a call to action’ to stop its spread
• The White House Pandemic Office coordinator released a statement calling the World Health Organization’s (WHO) 

declaration of the monkeypox virus as an international public health emergency “a call to action” to stop the spread 
of the disease.

• “Today’s decision by the World Health Organization (WHO) to declare the current monkeypox outbreak as a Public 
Health Emergency of International Concern is a call to action for the world community to stop the spread of this virus. 
A coordinated, international response is essential to stop the spread of monkeypox, protect communities at greatest 
risk of contracting the disease, and combat the current outbreak,” Raj Panjabi said in a statement on Saturday. 

• Panjabi’s statement came hours after WHO Director General Tedros Adhanom Ghebreyesus announced he made the 
decision to consider monkeypox a public health emergency, weighing five factors in making the declaration.

• More than 16,000 cases have been reported in 75 countries and territories.
• According to data from the Centers for Disease Control and Prevention, as of Friday, there are close to 2,900 cases of 

monkeypox that have been reported in the U.S. The states with the highest case counts are in New York, California, 
Florida, Illinois and Georgia.

• “WHO’s assessment is that the risk of monkeypox is moderate globally and in all regions.”
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Record number of COVID-hit Australians in hospital as Omicron surges
• The number of Australians admitted to hospitals with COVID-19 hit a record of about 5,450 on Monday, official data 

showed, as the spread of highly contagious new Omicron sub-variants strains the healthcare system nationwide.
• The figure has grown since late June, as the BA.4 and BA.5 strains became dominant since they can evade immune 

protection, whether from vaccination or prior infection, while some experts say the latter can be as infectious as 
measles.

Deal between Amazon and One Medical has massive implications for the future of primary care
• Amazon’s announcement this week that it would acquire One Medical, a primary care provider, for $3.9 billion — its 

largest health care acquisition to date — was for many Americans likely just another item on the ever-expanding 
news ticker tape. But an acquisition of a primary care company of this size by a tech giant like Amazon should be 
taken seriously because of its massive implications for the future of primary care, health care delivery, and health 
equity.

• One Medical is a membership-based (members pay $199/year) primary care company that currently cares for nearly 
800,000 people. The company’s medical offices are strategically placed near where people work, and members can 
use apps and other technology to track their health and book their appointments. The company operates across the 
country, but for now mostly in large urban centers.

• Amazon’s acquisition of One Medical will grant it access to not only a physical set of offices and providers but also the 
technology that enables primary care. Few data are available on the care One Medical provides to its patients, but 
from one study of employer based primary care, in which One Medical patients were compared to other patients, 
total medical expenses were lower for One Medical patients for whom the money spent on primary care was twice as 
high. We were not able to find data on the company’s impact on quality, burnout of care teams, population health, or 
equity, but we believe there is much to learn from the One Medical model of care.

• Amazon has long been hoping to enter the health care sector, and is wise to enter through primary care, which is both 
the front door and the foundation of health care. 

• Primary care is currently responsible for 50% of medical visits each year in the U.S.
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Bracing for a public health worker exodus: Many are burned out, frustrated and ready to quit
• More than 40% say they want to leave the field within the next five years.
• America’s public health workforce has been the backbone of the nation’s pandemic response. But after two-and-a-

half years of working in an increasingly polarized environment, many are fed up and want to leave, according to a 
study published today by the Centers for Disease Control and Prevention.

• 44% of public health workers reported considering leaving their jobs within the next five years, three-quarters of 
whom started thinking that since the start of the pandemic, according to the analysis in the CDC’s latest Morbidity 
and Mortality Weekly Report. Such an exodus from an already depleted workforce could further hamstring public 
health departments’ ability to respond to new and ongoing threats, such as the emerging monkeypox outbreak, 
and fulfill basic duties.

• “It puts us hugely at risk,” said Lisa Carlson, former president of the American Public Health Association and current 
executive administrator for research administration at Emory School of Medicine. “Some studies say we’re 80,000 
public health workers short now. If as many as 50% of those leave their jobs, we are in beyond crisis mode for 
whatever comes next.”

• Even if a surge of new public health workers emerged to fill those gaps, a wave of retirements now would mean an 
overall loss of expertise — including the hard-won lessons learned during the rise of covid.

• “All the resources that we, as a nation, have put into the response aren’t going to be well leveraged if we lose all 
that expertise and don’t have it for the next crisis,” said Adriane Casalotti, chief of government and public affairs for 
the National Association of County and City Health Officials.

• The pandemic has driven burnout among many healthcare workers on the front lines of the response, but perhaps 
no profession has drawn as much negative attention as public health workers. Nearly 60% of local health 
departments experienced harassment during the first 10 months of the pandemic, according to a recent study in 
the American Journal of Public Health, and over 250 officials quit as a result. Additionally, many conservative state 
legislatures are stripping health officials of the authority to institute policies that protect public health.

• The public health workforce was stretched thin even before the pandemic, losing more than 20 percent of its 
capacity from 2009 to 2019, Casalotti said.
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The state with the most data breaches is…
• New data indicates where, and how, criminals are successfully committing online fraud.
• According to analysis of June 2022 FBI Internet Crime Complaint Center (IC3)data from Forbes Advisor, California is 

the worst state for data breaches in America, with 325,291 victims from 2017 – 2021. These victims have collectively 
lost over $3.7 billion from cybercrimes.

• In second position is Texas, with a total 179,217 data breach victims from 2017 to 2021. The overall loss equals over 
$1.8 billion. New York ranks third, with a total of 141,170 data breach victims over the last five years, with collective 
financial loss of $1.77 billion.

• Florida comes in fourth, with 198,930 people affected by a 2017-2021 data breach and a loss of over $1.7 billion; 
while Ohio rounds out the top five with 64,926 data breach victims and a loss of almost $777 million.

• Other notable findings include:
o The most expensive type of data breach in the U.S. is having a business or personal email account 

compromised, with financial losses of over $7.5 billion.
o Non-payment or non-delivery is the most common type of data breach in the U.S., with 361,972 cases over 

the last five years. It is also the fourth-most-expensive data breach in the U.S., with a financial loss of over 
$950 million. Non-payment or non-delivery is when a seller doesn’t get paid if they ship an item, or a buyer 
doesn’t get an item they paid for. Non-payment or non-delivery was the most reported cybercrime in the U.S. 
in 2020, with California being the most affected state with 13,151 data breaches that year.

o Over the last five years, data breaches have affected over two million people in America, resulting in losses of 
over $20 billion.

o The most expensive type of data breach in the U.S. over the last five years has been business email 
compromise and email account compromises (BEC/EAC). In a BEC/EAC scam, criminals will send an email that 
appears to be from a known source, making a legitimate request, such as being asked by the CEO to purchase 
gift cards to distribute to employees. There were 94,620 data breach victims in total, with a total financial loss 
of $over $7.5 billion.
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Can electric vehicle batteries be recycled?
• Between 2000 and 2018, the number of lithium-ion batteries manufactured was multiplied by 80. In 2018, 66% of 

them were used in electric vehicles. Development of electric mobility will increase demand for batteries, with the 
International Energy Agency estimating that between 2019 and 2030, battery demand will grow 17-fold.

• This situation raises many questions related to the materials used to manufacture these batteries: what resources 
are involved? What are the environmental impacts of extracting them? Can they be recycled?

• When looking into the materials in the LIBs that are currently used in the vast majority of EVs, the first thing to know 
is that there are multiple kinds of battery technology. While all contain lithium, the other components vary:
batteries in telephones or computers contain cobalt, whereas those for vehicles may contain cobalt with nickel or 
manganese, or none at all in the case of iron-phosphate technologies.

• Chemical composition of these storage components is difficult to identify, being trade secrets. Furthermore, 
improvements are regularly made to batteries to increase their performance, so their chemical composition evolves 
over time. In any case, the main materials involved in manufacturing LIBs are lithium, cobalt, nickel, manganese and 
graphite. These have all been identified as materials presenting supply and environmental risks.

• Studies show that battery manufacturing can have serious impacts in terms of human toxicity or ecosystem 
pollution. On top of this is the need to monitor labor conditions in certain countries. Furthermore, analyzing 
environmental impacts requires full knowledge of battery composition and manufacturing processes, but this 
information is difficult to obtain for obvious reasons related to industrial property.

• There are two main families of battery recycling processes, used separately or in combination.
o Pyrometallurgy, which destroys the organic and plastic.
o Pydrometallurgy, which does not include the high-temperature stage. 

• In both cases, the batteries must first be ground to a powder. The two processes currently operate on an industrial 
scale in recycling LIBs for telephones and laptops to recover the cobalt they contain. This material is so precious that 
recovering it ensures the economic profitability of the current LIB recycling sector.

• But as the LIB technologies used for EVs do not all contain cobalt, the question of the economic model for recycling 
them remains unresolved, and there is still no real industrial sector for recycling these batteries.
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Floating wind farms off Cornwall are winning people over
• Wind farms have long been a divisive issue in Cornwall - there are those who are hugely behind the renewable energy 

source and its development, both on-land and off- shore, and then there are those who don't particularly want  
popping up near their homes and are concerned about noise.

• However, with the news that five                                                                                             
areas in the sea off Cornwall and                                                                                            
Wales have been earmarked as                                                                                                 
possible floating wind farms -
including one just off the coast of                                                                                          
Hayle - with the potential to generate                                                                                          
enough power to run almost four                                                                                              
million homes, the tide is turning as  hard as the turbines.

• A number of Cornish residents have  spoken out in favour of making Cornwall a hub for the ecologically-friendly 
alternative to fossil fuels, including politicians on opposite sides of the political divide.

• The Crown Estate - responsible for leasing UK seabed space for renewable energy projects - has mapped out the
potential offshore areas to deploy wind technology, which they say is "the next frontier in green growth". The floating 
turbines are able to capture higher  winds than conventional offshore wind farms because they can be sited in deeper 
water.

• The sites in the Celtic Sea - between Cornwall and Wales - are rich in natural resources, especially wind, and if 
development goes ahead, they would be open for competitive tender next year and home to the very first 
commercial-scale floating wind farms. The five areas would have the potential to deliver four gigawatts of power by 
2035 - enough to run nearly four million homes.

• The news came as the possibility of a floating wind farm off the Cornish coast moved a step closer after securing 
government funding. Swedish company Hexicon plans to install its TwinHub system ten miles off Hayle, with the hope 
it could begin operating in three years.
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#1. ‘Eagles/Their Greatest Hits 1971-1975’ by Eagles

#2. ‘Thriller’ by Michael Jackson

#3. ‘Hotel California’ by Eagles

#4. ‘Back in Black’ by AC/DC

#5. ‘Led Zeppelin IV’ by Led Zeppelin (tie)

#5. ‘The Beatles’ by The Beatles (tie)

#7. ‘Greatest Hits Volume I & Volume II’ by Billy Joel (tie)

#7. ‘The Wall’ by Pink Floyd (tie)

#9. ‘Double Live’ by Garth Brooks (tie)

#9. ‘Cracked Rear View’ by Hootie & The Blowfish (tie)
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• When the global economy reopened 
post-pandemic, energy demand and 
consumption rebounded past 2019 
levels with fossil fuels largely leading the 
way. While global primary energy 
demand grew 5.8% in 2021, coal 
consumption rose by 6% reaching highs 
not seen since 2014.

• In 2021, renewables and hydroelectricity 
made up nearly 14% of the world’s 
primary energy use, with fossil fuels (oil, 
natural gas, and coal) accounting for 
82% (down from 83% in 2020), and 
nuclear energy accounting for the 
remaining 4%.
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