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Did you know?
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Bad Explanations for Inflation 4
Did you know?

While decomposing inflation into its constituent parts is empirically tricky, its essence is simple. Inflation results from 
too much money chasing too few goods. Milton Friedman popularized this rule of thumb. Its combination of 
intelligibility and explanatory power explains why it’s still widely used. But not everyone got the memo. Politicians, 
bureaucrats, journalists, and Very Online™ academics are looking hard for other causes. Let’s consider some bad 
explanations for inflation.

• “Greedy corporations!” - The favorite of progressives in Congress, this explanation is the worst of the lot. 
Corporations are always greedy. They want profits to be as large as possible. Yet inflation is rarely as high as it is 
now. The last time we saw the dollar depreciate this quickly was 40 years ago. You cannot explain a variable effect 
by a constant cause. Gravity does not cause one to trip and fall. Greed does not cause inflation.

• “Market power!” - In economics, “market power” means the ability of firms to charge prices in excess of marginal 
costs. Proponents of market-power explanations for inflation point to increased concentration in several industries 
over the last two years. Assume for the sake of argument that industry concentration has increased. It still doesn’t 
explain inflation. The link between concentration and market power is weak. Sometimes concentration is driven 
by structural economic factors—an efficient response to changing economic circumstances. When that happens, 
there’s no corresponding market power increase.

• “Wage-price spiral!” - Some bad explanations never die. The wage-spiral view was a mainstay of Keynesian 
(pseudo-)theories of inflation from the mid- to late-20th century. It was bad then and it’s bad now. 

• “Cost-push!” - I’ll take question-begging for $400, Alex! This theory of inflation says businesses pass on (“push”) 
higher costs to consumers in the form of higher prices. But this isn’t an explanation. It’s just repeating the thing to 
be explained. Why are costs going up? You’re right back where you started.

Improving public discourse
Hopefully, these lousy explanations will soon fade out of the public’s consciousness. We need to focus on what 
matters: a comparative abundance of money over goods. To be clear, this doesn’t mean inflation is 100 percent money 
supply-driven. I’m sure lingering supply-chain issues from the pandemic and the ongoing war in Ukraine are part of 
the problem. Furthermore, we should be careful in weighing monetary vs. non-monetary factors. 
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Japanese shocked by rising prices after decades of economic stagnation
• For decades, the country’s central bank has tried to stimulate growth, to get Japanese to “spend more, invest more. 

The wage goes up and the price goes up in tandem moderately,” explained Nobuko Kobayashi, a partner with EY-
Parthenon.

• In April, consumer prices finally rose enough to hit the Bank of Japan’s 2% inflation target. But that had nothing to 
do with domestic economic policy; it was driven largely by a global increase in prices for raw materials and energy, 
pushed higher by external factors like the pandemic and the war in Ukraine.

• This is not good news, though. Kobayashi warned that it could mark “the start of bad inflation because wages have 
not gone up yet.” In fact, people’s average salaries have hardly risen for over three decades.

• While many governments have been battling rising prices and a higher cost of living post-COVID, it comes as a 
shock to Japanese shoppers, who have been used to decades of stable prices.

• But it was inevitable, and one by one, everything from mayonnaise to beer has become more expensive. According 
to Teikoku Databank, prices for more than 10,000 food items are set to go up an average of 13% this year.

Value networks as the next strategy driver in the food value chain
• Transparency issues threatening the food value chain reside largely in a physical-digital disconnect associated with 

its products and services, restricting insights as goods are exchanged across stakeholders. Much of the disconnect is 
a result of the food system’s inherent production success within the physical domain. After the first two industrial 
revolutions birthed mechanization and standardized manufacturing, the global food value chain became highly 
efficient at sourcing, processing and delivering affordable products at scale.

• Digital hindrances across the supply chain may not only result in costly inefficiencies but can also contribute to 
friction between the food industry and evolving societal standards.

• These networks are designed to utilize multi-party data for alleviating risk and creating new areas of value without 
disclosing information that may be harmful to participants or encourage predatory behavior.

• Value networks consist of the three primary components: stakeholder involvement, ecosystem governance and 
augmented intelligence.
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What consumers want from loyalty programs
• When it comes to loyalty programs, 61% of consumers worldwide                                                                

would use them more if rewards were applied automatically. 
• More than half would be tempted if they could use rewards                                                                    

across multiple brands, personalize their rewards, or track their                                                            
points easily.

• Beyond the chart: Amid inflating prices and deflating brand                                                                  
loyalty, programs that unlock deals and discounts are key for                                                                
brands to retain customers. Around the world, 56% of consumers                                                               
said they’re more likely to buy from a brand with a loyalty                                                                  
program, but 64% of loyalty program members don’t redeem                                                                     
rewards more than a few times a year. Consumers are looking not                                                              
just for personalized perks, but for perks that don’t make them jump through hoops.

GTA Walmart Canada and Instacart: Delivery in as little as 30 minutes
Walmart Canada customers in the Greater Toronto Area can receive their online orders in as fast as 30 minutes through 
Walmart Now, a new virtual convenience offering featuring Walmart‘s quickest delivery speeds. Walmart Canada is 
offering delivery in as fast as 30 minutes to its customers through this pilot, powered by Instacart and facilitated 
directly through existing Walmart stores.

UK: Retail sales fall as shoppers in Great Britain cut back on food spending
• Britons are spending less on food as rising prices force them to cut back on their weekly supermarket shop, the 

latest official figures have shown. The Office for National Statistics (ONS) said smaller grocery bills were the main 
factor behind a 0.5% drop in retail sales in Great Britain last month.

• The UK’s statistics agency said the 1.6% decrease in the volume of food sales appeared to be linked to inflation, 
which as measured by the consumer prices index hit a 40-year-high of 9.1% in May.
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UK retailers report falling sales, more weakness ahead - CBI
• British retailers reported a year-on-year fall in sales in June and expect sales next month to be well below normal 

for the time of year as the surging cost of living erodes shoppers' disposable income, a survey showed. The 
Confederation of British Industry said the balance of retailers reporting sales below normal, rather than above 
normal, fell to -19 in June from zero in May, and was expected to decline further to -25 in July.

• The CBI's headline sales balance for June, which compares sales volumes with a year earlier, dropped to -5 from -
1 in May.

• "Retail volumes are struggling as high inflation eats away at consumers' budgets. The squeeze on household 
incomes appears to have offset any boost to activity from the extended Platinum Jubilee bank holiday earlier this 
month," CBI economist Ben Jones said.

• Lower demand from shoppers is also causing retailers to cut orders with suppliers.

Prices firming up on California iceberg lettuce
• Even though supplies of iceberg lettuce out of California have tightened up, there’s enough availability to meet 

demand.
• “Some of the volume decreases we are experiencing is a normal planned reduction for this time of year as more 

local/regional harvesting comes into play for the summer months,” says Matt Collins of Salinas, CA-based 
Markon. “But the recent heat and increased disease pressure in the Salinas Valley growing region is also 
beginning to reduce yields and affect overall supply levels.”

• The Salinas Valley is the primary growing region for iceberg lettuce until early fall. Then iceberg production moves 
to Huron and Oxnard, California, in October, and to Yuma, Arizona, from November to April. At the same time, 
more local deals can be found for iceberg lettuce now, including from Colorado, Washington and Santa Maria, as 
well as Canada and Mexico.

• As for pricing, the market was relatively stable at low levels for the past several weeks but began firming up last 
week. “We saw prices continue to rise this week. These increases aren’t anything too out of the ordinary,” says 
Collins. “Markon expects the market to keep firming up into the high teens, possibly low $20-range.”
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US Census data
• May end-of-month inventories were $880.6 billion, up 2.0 percent (+/- 0.2 percent) from last month.
• U.S. total business end-of-month inventories for April 2022 were $2,345.1 billion, up 1.2 percent (+/- 0.1 percent) 

from last month. U.S. total business sales were $1,813.9 billion, up 0.4 percent (+/- 0.2 percent) from last month.
• U.S. retail and food services sales for May 2022 were $672.9 billion, a decrease of 0.3 percent (+/-0.5 percent)* 

from the previous month.
• April 2022 sales of merchant wholesalers were $691.6 billion, up 0.7 percent (+/- 0.4 percent) from last month. 

End-of-month inventories were $861.8 billion, up 2.2 percent (+/- 0.2 percent) from last month.
• The nation's international trade deficit in goods and services decreased to $87.1 billion in April from $107.7 billion 

in March (revised), as exports increased, and imports decreased.
• The advance international trade deficit in goods decreased to $104.3 billion in May from $106.7 billion in April as 

exports increased and imports decreased.
• May 2022 end-of-month advance retail inventories were $705.3 billion, up 1.1 percent (+/- 0.2%) from last month.
• New orders for manufactured durable goods in May increased $1.9 billion or 0.7 percent to $267.2 billion.
• Sales of new single-family houses in May 2022 were at a seasonally adjusted annual rate of 696,000. This is 10.7 

percent (+/- 18.9%)* above the revised April 2022 estimate of 629,000.
• Privately-owned housing starts in May 2022 were at a seasonally adjusted annual rate of 1,549,000. This is 14.4 

percent (+/- 8.9%) below the revised April 2022 estimate of 1,810,000.
• Seasonally adjusted after-tax profits for retail corporations with assets of $50 million and over were $37.4 billion 

for the first quarter 2022 (the 3 months ending April 30, 2022), down $21.3 (+/- 0.7) billion from fourth quarter 
2021 (the 3 months ending January 31, 2022).

• New orders for manufactured goods in April increased $1.8 billion or 0.3 percent to $533.2 billion.
• Total construction activity for April 2022 ($1,744.8 billion) was 0.2 percent (+/-0.8 percent) above the revised 

March 2022 ($1,740.6 billion).
• The rental vacancy rate in the first quarter 2022, 5.8 percent, was lower than the rate in the first quarter 2021. 
• The homeownership rate in Q1/22, 65.4 percent, was not statistically different from the rate in Q1/21. 
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Is brick-and-mortar outpacing digital in consumer spending?
• Online consumer spending in the US was flat in Q1 2022 from the same quarter                                                 

a year prior, as shoppers pivoted away from their pandemic-driven digital                                                       
spending habits. While brick-and-mortar saw growth, the increase was just 3%.

• Beyond the chart: Total retail sales decreased last quarter, whereas expenditures                                            
on restaurants, gas, and grocery rose and fueled spending growth overall. Travel                                             
and entertainment also contributed to this growth, with cruise lines,                                                        
concerts/theater, and amusement parks seeing triple-digit increases.

• Whether consumers will keep splurging on in-person experiences—or pull back                                                     
as they have on retail—remains to be seen. With gas prices approaching or                                                       
exceeding $5 per gallon in every state, travel and entertainment may be next                                                 
on the chopping block.

Mobile Opportunities Poised to Drive Convenience Recovery Post-COVID
• Two years after COVID-19 all but shut down the country, inflation and rising gas prices are battering consumers as 

retailers look for ways to regain their footing. Help could come in the form of mobile technology, according to a 
recent industry webinar. 

• Don Frieden, CEO of Houston-based P97 Networks LLC — a provider of secure, cloud-based mobile commerce, in-
vehicle payments and digital marketing solutions to the convenience store industry — noted that inflation and 
pent-up demand are driving increased sales across the industry. 

• "Consumers are interested in using mobile devices to find locations and transact at [convenience and fuel] 
locations," Frieden said, noting that P97's mobile transactions have grown 6.8 percent since January 2020. 

• Monthly mobile transactions per user are also up. Mobile comes in around three transactions per month, 
compared to data from the card companies that shows 1.6 to 1.8 transactions per month for the same fuel brand.

• Inside the store, NACS data puts the average basket in 2021 at $7.59. Whereas, mobile transactions are running an 
average of $12.50.
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The Impact of Inflation
• It’s the word on everyone’s minds. — as store operators are trying to navigate skyrocketing prices, labor shortages 

and supply chain challenges simultaneously.
• As National Retail Federation (NRF) Chief Economist Jack Kleinhenz said in a March 7 news release: “Inflation...has 

been making consumers and businesses miserable as prices have picked up dramatically over the past year. Inflation 
has become a powerful force and plays a key role in the nation’s economic outlook.”

• Just how much power is inflation wielding?
• The March issue of NRF’s Monthly Economic Review cited a 7.5 percent year-over-year increase in inflation as 

measured by the Consumer Price Index in January, along with the core Personal Consumption Expenditures Price 
Index, which is the Federal Reserve’s preferred measure of inflation, rising 5.2 percent.

• Gus Olympidis, president and CEO of Valparaiso, Ind.-based convenience store chain Family Express Corp., believes 
inflation will continue to rise. 

• “The most concerning thing in the c-store space, especially since the recent Ukraine geopolitical disturbance, is that 
we’re looking at inflation that likely will be in excess of 10 percent,” Olympidis said. “We’re flirting with 1 percent 
inflation per month, 20 to 25 points of inflation per week, which creates an entirely different dynamic than anything 
the industry is used to.”

• “It isn’t a question of category or segment,” Olympidis noted. “The lack of stability all over is migrating from 
subcategory to subcategory, not to just a certain part of the business.”

• That is exactly what Jonathan Polonsky, president and CEO of Portland, Ore.-based convenience retailer Plaid Pantry, 
is also experiencing. “Inflation is impacting every level of our business, from the cost of goods [to] rents we are asked 
to pay, cost of repairs and maintenance, and the wages we need to offer to remain competitive,” he reports.

• With inflation affecting virtually every aspect of convenience retailing these days, price increases are a fact of life that 
everyone — retailers and their customers — must accept.

• “We’re going to see adjustments to margins that are necessary to meet shareholder expectations. That applies to fuel 
margins and to every category in the store,” said Olympidis. One interesting development — and a positive one so far 
— is that consumers aren’t substantially pulling back on making purchases.
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From China to Scandinavia via Greece? Yes, it’s possible also by rail
• “The shipping companies predict a continued pressure situation on the                                                        

continent for the rest of 2022 in Rotterdam, Antwerp and Hamburg. The                                                        
average transit time for traditional sea freight is currently around                                                         
55-60 days from China to Denmark,” explained Nordicon. The company                                                              
developed the ocean-rail transport solution to deal with congested European                                                     
ports and the significantly disrupted traditional Silk Road routes.

20 days faster
• Many options are on the table as companies look for Silk Road alternatives. Besides                                          

the Middle Corridor, which has been heavily used during the last couple of months,                                           
freight forwarders and shipping companies have come up with ocean-rail solutions that                                                           
can prove more efficient. One of them is DSV, which links Southeastern Asian ports with the port of Algeciras in 
Spain and then transports cargo in the European hinterland by rail.

• This is not the first implementation of such a solution. Specifically, the                                                   
port of Piraeus has functioned for a long time in this way, and rail                                                         
companies have utilized it as a gateway for Asian cargo entering EU.                                                         
For instance, the Land Sea Express service offered by Ocean Rail                                                             
Logistics, COSCO’s rail subsidiary company in Greece, works precisely                                                        
on this principle.

• The company bundles cargo arriving from Asia at the port of Piraeus                                                          
via the Suez Canal and then forwards it by rail to Central Europe using                                                      
the Corridor X via the Balkans. Piraeus has a competitive location in                                                        
this sense and is a rapidly growing hub. Ocean Rail Logistics said                                                           
“electronics corporate giants, among others, are choosing Piraeus as                                                         
an entry point for Europe and as a logistics centre for warehousing                                                          
and distribution to all of Europe, the Middle East and Africa.
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No immediate relief seen for Canada’s rail problems 
With bottlenecks at inland rail hubs in Toronto and Montreal building and rail container backups likewise mounting in 
Vancouver and Prince Rupert, Canada’s West Coast ports could experience congestion problems for some time.

Containers clog BNSF Dallas terminal amid lack of chassis 
BNSF Railway is stacking ocean containers outside Dallas as cargo owners struggle to unload inventory in a timely 
manner and chassis providers scramble to reposition equipment sent to Houston earlier this year.

Is the Peak Season in the Midst of a Fundamental Shift?
• The coming two months will reveal just how much US importers are pulling back on orders from Asia, and the 

degree to which container lines can adjust capacity. 
• In interviews with the JOC, forwarders said they expect a bump in spot rates in the coming weeks — following a 

recent retreat as carrier capacity freed up — when an anticipated early peak season ripples into the trade 
beginning in late June. But the scale of the rate increase and length of the peak season are unclear, as some 
shippers are pulling back or even canceling orders, while others are increasing bookings. 

• Despite recent easing, the number of orders for Asian imports to the US and Canada rose steadily from February 
to mid-May, according to Infor Nexus, a global network platform for direct procurement, origin order 
management, multimodal freight management, and trade finance services. 

• The number of orders in May jumped to nearly 150,000, the highest monthly volume of new orders since 
November 2021, it said. 

• Premium rates, which carriers imposed last year when demand exceeded vessel supply in the eastbound trans-
Pacific and are intended guarantee that containers get loaded onto ships as booked, have faded. 

• That’s a sign there is excess capacity in the trade for the first time in approximately two years. 
• But with Shanghai reopening after a two-month COVID-19 lockdown, will the current easing be a short-term 

pause or is demand on a longer-term downward trajectory?
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Companies ignore the obvious cracks in the rapid delivery model
• The trend: While some rapid delivery startups are folding or scaling back, retailers sense an opportunity to expand 

their quick fulfillment capabilities via partnerships with delivery platforms.
• Rapid delivery startups lose ground: Fast delivery companies are facing an existential crisis as high interest rates and 

sustained losses limit the cash-heavy operating model’s appeal to investors. That’s forced many to adjust their 
approach.

• Jokr and Gorillas cut back their global operations and shed workers in an attempt to streamline operations amid a lack 
of funds.

• Deliveroo’s transition to offer its rapid grocery capabilities to                                                            
retailers could be an opportunity to turn a loss-making business                                                                
into a profitable one. That might spur other quick commerce                                                                  
companies to offer their delivery know-how to retail partners as                                                                
an additional—and potentially lucrative—revenue source.

• The bigger picture: There’s been a fundamental shift in the rapid                                                                                
grocery model. The first wave was largely made up of startups that                                                           
quickly built their own warehouse and fulfillment networks, at                                                               
great expense. What we’re seeing now is more retailers jumping                                                               
on the rapid delivery bandwagon by leveraging the fulfillment                                                                
infrastructure of partners like Instacart and DoorDash.

• It’s easier (and more cost-effective) for retailers with an existing                                                            
brick-and-mortar presence to leverage their warehouses and                                                                      
stores as rapid fulfillment centers.

• The ability to tap into DoorDash or Instacart’s delivery muscle and                                                          
tech platform for rapid delivery allows retailers to boost their                                                             
appeal to consumers without expending too many resources.
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A potential economic recession and the supply chain bullwhip are colliding
• Supply chains are experiencing a massive bullwhip from the COVID economy and have built up massive inventory 

levels. A slowdown in consumer spending caused by inflation and a potential recession will have huge impact on 
freight demand and prolong an inventory drawdown. 

• As we look at the pandemic through the rearview mirror, the economy is shifting to a new phase. While the United 
States is currently experiencing full employment, American consumers are incredibly stressed about the state of the 
economy and personal financial security. For supply chains, the consumer pullback couldn’t come at a worse time. 
The bullwhip effect has created a massive overstock of inventories and wreaked havoc on global supply chains as 
companies recover from the COVID economy.

• The ‘bullwhip effect’ is a term used in supply chain circles to describe a scenario in which temporary surges in retail 
demand are magnified and exaggerated by upstream manufacturers and suppliers, who rapidly increase production 
well beyond the level that can be supported by consumers. Eventually, retailers find themselves with more inventory 
than they can sell, and what started as a goods shortage ends up as a goods surplus. 

• The bullwhip effect would have played itself out as retailers burned off higher levels of inventories over time.
• But on February 24, 2022, the world completely changed.                                                                      

Russia invaded Ukraine. Energy and food prices surged in                                                                     
response, setting off inflation rates that the Western world                                                                 
had not seen since the early 1980s. 

• As inflation continued to accelerate into spring, consumers                                                                  
pulled back. Retailers found themselves with even larger                                                                     
levels of inventories than previously forecasted and                                                                         
were forced to come clean in earnings reports and subsequent                                                                 
public announcements. 

• The Atlanta Fed’s high-frequency GDP tracker indicates the U.S.                                                                 
economy is already in a recession. 

• For freight markets and supply chains, it couldn’t come at a worse time. 
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New international land-sea corridor to boost Chinese trade with ASEAN
• China’s Ministry of Transport has decided to set up a special office to oversee the operation of the New 

International Land-Sea Trade Corridor, a major trade channel between western Chinese provinces and ASEAN 
countries. It is expected that the expansion of cross-border transport routes will deeply connect the markets, 
resources and industries of countries and regions along the routes and create development opportunities for China 
and ASEAN countries, experts said.

• The Ministry of Transport said it has listed the work to promote the construction of a comprehensive transportation 
system for the trade corridor as a key task to serve the construction of a new development pattern, and it has told 
member units to strengthen coordination, give full play to the respective advantages of the central and local 
governments, and continuously promote the high-quality development of the western land-sea corridor.

• The New International Land-Sea Trade Corridor is a trade and logistics passage jointly built by ASEAN countries and 
provincial-level regions of western China. Southwest China's Chongqing municipality is the center of operations for 
the corridor.

• The special office will help coordinate the resources of all provinces and departments to promote the high-quality 
development of the route, provide a convenient channel for exports from China's western regions, and expand the 
opportunities for cooperation among China's vast western regions and ASEAN countries, Bai Ming, deputy director 
of the International Market Research Institute at the Chinese Academy of International Trade and Economic 
Cooperation, told the Global Times on Wednesday.

• "The corridor is a faster alternative for western China compared with transporting via the east coast," Bai said.
• With the help of the corridor, fruit, rice, fresh food and other products from ASEAN countries can be quickly put on 

the shelves of Chinese supermarkets while cars, spare parts and other products made in western China can enter 
the ASEAN market.

• "Compared with provinces in eastern China, the development level of industry chains in western China is more 
compatible with ASEAN countries, which offers wide potential for cooperation," Bai said.

• Among the key tasks this year, the Ministry of Transport has stressed expanding the transport capacity of the trade 
corridor, promoting key projects such as railways, highways, ports and civil aviation
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LTL outlook strong despite economic fears: SMC3 
The less-than-truckload industry is positioned to ride through a rocky soft patch in the economy and even a short 
recession with higher pricing, carrier executives at the SMC3 Connections conference said.

CN adds second Halifax daily service amid growth expectations 
BNSF Railway is stacking ocean containers outside Dallas as cargo owners struggle to unload inventory in a timely 
manner and chassis providers scramble to reposition equipment sent to Houston earlier this year.

Global schedule reliability remains between 30% and 40%
• Sea-Intelligence has published issue130 of the Global Liner Performance                                                         

(GLP) report, with schedule reliability figures up to and including May                                                      
2022. As the report itself is quite comprehensive and covers schedule                                                        
reliability across 34 different trade lanes and 60+ carriers, this press                                                     
release will only  cover the global highlights from the full report.

• Global schedule reliability seems to continue to follow the trend seen in                                                    
2021, with schedule reliability fluctuating within a small range but at a                                                    
slightly lower base. In May 2022, schedule reliability improved by 2.1%                                                      
points M/M to 36.4%, albeit still down Y/Y by -2.3 percentage points.                                                           
This means that the 2022 score has been slightly below the 2021 level                                                        
in each of the first five months. 

• The average delay for LATE vessel arrivals decreased once again, this                                                        
time by –0.37 days to 6.17 days in May 2022.                                                                                    

• The delay figure is now firmly below the 7-day mark, but it still continues
to be the highest across each month when compared historically, albeit                                                       
with the margin decreasing sharply.

• With schedule reliability of 50.3%, Maersk was the most reliable carrier                                                     
in May 2022, followed by Hamburg Süd with 43.7%.
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Chip makers refusing to build new semiconductor plants in the U.S. unless Congress unlocks $52 billion in funding
• The world’s third-largest maker of semiconductor wafers, Taiwan’s GlobalWafers, announced plans to build a $5 

billion factory in the U.S. on Monday—but only if the government helps pay for it.
• “This investment that they’re making is contingent upon Congress passing the CHIPS Act. The [GlobalWafers] CEO 

told me that herself, and they reiterated that today,” U.S. Commerce Secretary Gina Raimondo told CNBC, the 
same day GlobalWafers announced its development plan.

• Congress passed the CHIPS Act, which proposed $52 billion in funding for local players to invest in the domestic 
chip industry, in January 2021 as part of that year’s National Defense Authorization Act—an annual bill designed 
to provide guidance on policies and funding for the year. But, over a year later, Congress has yet to formally 
allocate any budget to finance the bill. 

• “It has to be done before [Congress goes] to August recess. I don’t know how to say it any more plainly. [The 
GlobalWafers] deal…will go away, I think, if Congress doesn’t act,” Raimondo told CNBC. 

• The CHIPS Act is intended to shore up America’s flagging chip industry as a hedge against China’s accelerated 
development of its own semiconductor capabilities and shift global production away from China’s shores. The 
majority of global semiconductor manufacturing is consolidated in Taiwan, an independent island that Beijing 
claims sovereignty over.

• Technically, the CHIPS Act is supposed to support domestic companies—not foreign companies investing in 
America. But last December the U.S.-based semiconductor industry organization SEMI urged Congress to open 
CHIPS funding for all companies investing in the U.S. 

• Taiwan’s GlobalWafers, which has proposed building its new plant in Texas, isn’t the only chip industry 
manufacturer that has conditioned its investment in the U.S. on government funding.

• In 2020, Taiwan Semiconductor Manufacturing Corp. (TSMC), the world’s largest contract chip manufacturer, 
announced plans for a $12 billion plant in Phoenix to produce its most advanced chips. But TSMC CEO Mark Liu 
made it clear development would go ahead only if the government could “make up TSMC’s running costs 
difference between the United States and Taiwan.” 
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Further expansion of UK operations with new depot in Doncaster
• Euro Pool System, one of the leading logistics companies of reusable packaging in the European fresh supply chain, 

has signed a 10-year lease for a 10,850 m2 high-quality distribution facility iP1a.
• iP1a is the third of four speculatively-developed warehouses 

completing at iPort in 2022. All buildings are designed to EPC A 
rating and BREEAM Very Good.

• John Clements, Executive Director at Verdion, said: “Euro Pool 
System is an innovative business leading the way in sustainability 
and efficiency in the fresh supply chain with their returnable 
packaging containers (RPC’s), and we are pleased to be able to 
facilitate the growth requirements for Euro Pool System's business 
in the UK. With discussions underway well before the building was 
completed, this deal is further evidence of the demand we are experiencing from potential tenants reinforcing the 
importance of our wider speculative development programme.”

MDS Transmodal and Global Shippers Forum stress lack of competition in global liner market
• MDS Transmodal (MDST) and Global Shippers Forum (GSF) have concluded current measures of competitiveness in 

the global liner shipping market are incomplete, essentially inaccurate and fail to take full account of the degree of 
cooperation between carriers, seeing more highly concentrated industry, to the serious detriment of shippers. 

• This conclusion is one of the findings presented in the Container Shipping Market Quarterly Review for Quarter 1 
2022 prepared by MDST, in collaboration with GSF.

• That is why a modified measure is proposed, based on alternative indicators suggested in a recent study produced 
by OECD/ITF and MDST, which according to a statement, better reflects the degree of cooperation by box lines.

• GSF urges the US Federal Maritime Commission and all other competition authorities to utilize the more accurate 
MHHI measure in its assessments of the container shipping market, and in particular of the concentration in market 
share achieved through all agreements permitted under block exemption and anti-trust immunity provisions.
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Asia-US container shipping rates are flashing two bearish signals
• Trans-Pacific spot container shipping rates have crossed two bearish thresholds. According to Drewry’s, spot freight 

rates are now below where they were at this time last year, and according to Xeneta’s, spot rates are now below 
current contract rates.

Spot shipping rates now versus last year
• Drewry’s weekly spot rate assessment, released Thursday, put Shanghai-LA rates at $7,952 per forty-foot equivalent 

unit, down 7% year on year (y/y). Drewry put the Shanghai-NY rate at $10,403 per FEU, also down 7% y/y.
• That’s a big change from the week before, when Drewry’s Shanghai-Los Angeles assessment was still up 32% y/y and 

Shanghai-New York spot rates were up 33%.
• The huge week-on-week flip was not due to a collapse in rates in the past week. Drewry’s trans-Pacific assessments 

pulled back the most this year between mid-March and mid-April. Declines have been more gradual since.
• However, there are at least four looming risks to container shipping bottom lines. If business conditions are much 

worse than expected, 2022 might only be the second-best year in the industry’s history.
1. Spot rates, while pulling back, have stayed at relatively high levels and not collapsed. But as Vincent Clerc, CEO 

of Maersk’s ocean division, said on a conference call last year, “Given the extreme levels [in] the short-term 
rates, the correction toward a more normal level could be quite rapid.”

2. Carrier costs are rising - MSC, said a general rate increase for its India-U.S. service was needed on July 15 
because “freight rates are at levels that are no longer sufficient given current costs.”

3. Cargo volumes might fall more sharply than expected - it’s too soon to know how holiday bookings and port 
congestion will play out, but FreightWaves SONAR’s index of bookings shows a steep decline for U.S.-destined 
cargo scheduled to depart in May and early June.

4. Contracts used by carriers to protect against spot and volume downside may not provide full protection.
• Lars Jensen, CEO of Vespucci Maritime, warned in an online post on Thursday: “Unless the market tightens quickly in 

the next week or two, we will begin to see shippers pushing back on contracts in terms of renegotiations and/or 
shifting volumes to the spot market and not delivering the full contracted volumes to the carriers.”
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Strike: British ports to take the first hit
• Across Great Britain, the ports remain the mainstay of traded goods, and that trade is going nowhere without the 

help of rail freight. The political rhetoric says the strike is only effective for three staggered days in one week. Critics 
point out it was also only a week for the Evergiven to block the Suez Canal, and the effects of that intermodal 
stoppage are still unwinding in the ports of the world. Meanwhile, the railways of Britain are almost deserted for a 
second day this week.

• Port traffic is critical to life on the British mainland. Napoleon knew it and, without making any cynical comparisons, 
the rail unions know it too. The current series of one-day stoppages, brought on by strike action by trade union 
members, the RMT, has brought to a halt the passenger train operators with whom it has a grievance. It has also 
forced many freight trains off the rails because the strike extends to Network Rail signaling staff, too, leaving the 
lights red across the network.

• While the impact on freight flows has been played down by the industry at large, there are significant efforts being 
made behind the scenes. Operators have been largely silent, but some statements have been made. “Freightliner 
strongly urges Network Rail, the passenger operators, the RMT and Government to reach a swift agreement to avoid 
the significant disruption that the series of strikes will cause”, said a statement from that company. “Although 
Freightliner is not a party in the dispute, the implications for the rail freight sector and customers will be severe.” 
Freightliner admired in an interview given to regional media in Wales that less than a third of freight trains will be 
able to run during the strike week. “[This is] having a devastating impact on the UK’s already stressed supply chains.”

New multimodal service connects Asia with Europe
• Batumi International Container Terminal (BICT), the business unit of International Container Terminal Services (ICTSI) 

in Georgia, welcomed ADY Container LLC’s newly launched multimodal feeder service.
• The rail-to-sea service connects Asia with Europe via the Trans-Caspian International Transport Route, also known as 

the Middle Corridor. Most of the cargo handled by the service includes exports from China. For the sea leg, ADY 
Container and Azerbaijan's Caspian Shipping Company deployed a feeder vessel to operate the route between the 
port of Batumi and Constanta in Romania every 10 days.
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Continued decrease in ocean freight spot rates is positive measure to curb inflation
• With demand cooling from both the consumer and retailer segments, ocean freight spot rates between China and 

North America are seeing new lows.
• “Ocean freight spot rates continue to drop fast. The SHIFEX index shows China to the U.S. West Coast has gone 

below $7,000 per FEU while China to the U.S. East Coast is moving downwards to below $9,000 per FEU. 
Consumer retail expenditure seems to be at a tipping point, inevitably reducing total volumes getting ashore. We 
expect this to push prices further down in the future,” said Shabsie Levy, CEO and founder of Shifl.

• The ocean freight rates are intrinsically connected to the retail industry as it makes up over half of all imports into 
the country. While global container lines have tried measures like blanking sails and removing capacity from the 
market, falling retail demand has pulled down ocean spot freight rates.

• “The issue of increased freight rates and inflation has been a major topic of discussion in the U.S. markets 
including the efforts by the U.S. Government and Congress who have been actively involved in trying to curb 
ocean freight prices including the recent passing of the Ocean Shipping Reform Act of 2022 (OSRA22),” said Levy.

• This aside, the growth of new import orders has also slowed                                                                  
down, which points to an extended period of volumes staying                                                                  
lower than expected. While it was anticipated that order                                                                     
numbers into China would pour in at high volumes with the                                                                    
loosening of restrictions in Shanghai, it was not to be, as it                                                               
received a lukewarm response from shippers.

• Vessel queues have drastically fallen across the ports of                                                                    
LA/LB, with ship numbers dropping to 25.

• While the ports of LA and LB have been reporting historically                                                                
high volumes, rapidly falling vessel queue numbers reflect                                                                   
cooling retail import demand.

• The sheer number of disruptions to production in China due to the country’s strict COVID zero restrictions is 
another cause for a fall in Chinese volumes reaching the U.S.
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Freight rates will drop by 20-30% in the second half of the year
• Although inflation remains high, shipping prices have already started to fall as some U.S. importers reduce orders 

for goods amid concerns about rising inventory levels and uncertainty about the continued strength in consumer 
spending in recent months.

• The Wall Street Journal recently reported that, according to the Freightos Baltic Index, the freight rate from China 
to the West Coast of the U.S. last week was $8,934 per container, down 38.5% from the beginning of the year and 
reduced by nearly 50% from the same period last year. But it is still quadruple the rate in June 2020. Industry 
watchers expect shipping prices to stay above pre-pandemic levels through at least 2023.

• A source pointed out that the biggest change in the container shipping market this year is still on the demand 
side. In 2021, the demand in the United States reached the peak point due to the abnormal consumption brought 
by the pandemic, which is mainly related to the growth of home consumption. However, the demand has begun 
to weaken this year. It will gradually return to normal, mainly with service consumption. In addition, inflation in 
the United States has intensified this year. The prices of many daily necessities and food have risen by at least 30-
40% compared with those before the pandemic. The impact of inflation on the demand side will be more obvious 
in the second half of the year.

Top 5: The busiest container ports in the Mediterranean
1. Port of Tanger Med, Morocco - More than 7 million TEU in 2021
2. Port of Valencia, Spain - More than 5.6 million TEU in 2021
3. Port of Piraeus, Greece - More than 5.3 million TEU in 2021
4. Port of Algeciras, Spain - More than 4.7 million TEU in 2021
5. Port of Barcelona, Spain - More than 3.5 million TEU in 2021

Since ancient times, the Mediterranean has been a very important area for transportation and trade, as it links three 
continents, Europe, Asia and Africa. Container News has demonstrated a list of the five busiest container ports of the 
Mediterranean, a semi-enclosed sea bordered by over 20 countries.

Captain
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Checking In On Southern California’s Containership Backup
• With a busy summer expected at the San Pedro Bay                                                                             

ports of LA/LB, vessel traffic officials are reporting a                                                                     
new low number of containerships waiting to berth.

• The Marine Exchange of Southern California on Friday                                                                         
reported just 16 containerships in the backup, setting                                                                       
a new record low for 2022.

• For comparison, this is down from an all-time record
high of 109 containerships in the backup in early Jan                                                                        
of this year. Compared to 2021, the backup hit a low                                                                         
of 9 ships in June 2021, decreasing from a February                                                                          
peak of 40. However, the backup increased steadily                                                                           
from the June low through the end of the year —
leading to January’s record. To put it another way, year-over-year the backup is up 77%, but down over 85% 
compared to the peak.

Shanghai container handling nearing pre-lockdown levels
• Shanghai's daily average container throughput has recovered to 126,000 TEU, or 95% of pre-lockdown levels as the 

world’s busiest box port works to regain the productivity lost during the two-month lockdown that ended early this 
month.

• Throughput on 18 June alone reached a single-day high of 142,500 TEU. The figures were released by China's 
Ministry of Transport (MOT) during a press briefing on 27 June.

• While trucking availability was limited due to Covid-19 testing during the lockdown, Zhao said this has improved.
• Zhao added that on 24 June, highway truck traffic reached 7.48 million, an increase of 18.3% over the same period 

in 2019. Container throughput in China’s major ports was also up by over 2% year-on-year in H1 2022, reaching 124 
million TEU.
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Russian LNG Ship Concludes Northern Sea Route Voyage
• According to the ship-tracking website Marine Traffic, the                                                                      

arctic LNG tanker Nikolay Yevgenov has arrived in the                                                                        
Pacific Ocean after transiting the Northern Sea Route with                                                                   
a cargo of Russian gas. The ship departed Russia’s Yamal                                                                     
LNG terminal on June 15th and sailed east to an undisclosed                                                                  
port in Asia.

• The Yamal LNG port is a joint venture between Russian                                                                        
natural gas company Novatek and the Russian government.                                                                      
The port is located along the Northern Sea Route in Sabetta,                                                                 
Russia and includes a large LNG plant designed to process                                                                    
up to 16.5 million tons of Siberian natural gas each year.

• The Northern Sea Route, historically called the Northeast                                                                    
Passage, is an Arctic shipping route that stretches more                                                                     
than 3,000 nautical miles (5,550 kilometers) between the                                                                     
Barents Sea, near Russia’s border with Norway, and the                                                                       
Bering Strait in the Northern Pacific. It’s the shortest                                                                     
possible route between Asia and Europe.

• In August 2017 the ice-class LNG carrier Christophe de Margerie made the first unescorted voyage of an LNG carrier 
from Europe to Asia via the Northern Sea Route. The Yamal terminal began loading LNG aboard ships destined for 
Europe later that year and delivered its first arctic LNG shipment to China in 2018.

• Novatek originally expected that global warming would allow year-round eastbound navigation from Yamal to China 
starting in the 2023 season, however, the Nikolay Yevgenov sustained damage to its azipod thrusters while 
attempting a winter transit without icebreaker assistance via the Northern Sea Route in January 2021.

• According to Marine Traffic, the Nikolay Yevgenov is owned by Teekay LNG (now Seapeak), inspected by the Russian 
Maritime Registry of Shipping, and is registered in the Bahamas.
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Sapporo USA to acquire Stone Brewing in deal valued at $165M
• Sapporo U.S.A. is acquiring California-based craft beer maker Stone Brewing in a deal valued at about $165 million. 

The acquisition is expected to close in August. Stone Distributing Co., the craft brewer’s distribution business, is not 
included in the sale and will become an independent company under current ownership. 

• Sapporo plans to produce its branded beers for U.S. distribution in Stone Brewing’s two breweries in Escondido, 
California, and Richmond, Virginia, alongside Stone’s craft labels. Sapporo expects to brew 360,000 barrels in the 
U.S. by the end of 2024, which would double Stone Brewing’s current production level.

• This marks the second acquisition for Japanese beer giant Sapporo in the past five years as it seeks to build out its 
U.S. footprint. It purchased California-based Anchor Brewing in 2017 for a reported $85 million.

• It’s easy to see why Stone Brewing, founded in 1996, is such an attractive acquisition opportunity for Sapporo. As 
the ninth largest craft brewer in the U.S. and the largest in Southern California, Stone claims to have pioneered the 
West Coast style IPA, and also produces a range of lagers, stouts and sours. Its beer is sold across the United States 
and in more than 40 different countries, all bearing its familiar gargoyle logo.

• In addition to its breweries in California and Virginia, Stone Brewing also has a chain of seven tap rooms and two 
World Bistro & Gardens restaurants. Stone will continue to operate these with their existing branding, management 
and employees under the Sapporo umbrella, according to a press release on the deal.

• Sapporo noted Stone Brewing’s bi-coastal brewing capacity, brand loyalty, management and shared cultural values 
as drivers of the deal.

• It also adds another strong U.S. craft brand to Sapporo’s portfolio at a time when beer sales in Japan have been on a 
long decline. Volume sales of beer in Japan hit a record low in 2020, according to data from Statista, while 
production volumes have also been on a steady decline over the past decade. 

• Many small craft beer makers in the U.S. suffered during the first year of the pandemic as local brewpubs and tap 
rooms were forced to close, and the segment’s early days of huge market growth slowed. The industry seems to 
have found its footing more recently. While U.S. beer volume sales rose only 1% in 2021, craft brewer volume sales 
jumped 8%, raising small and independent brewers’ volume share of the market to 13.1%, according to the Brewers 
Association. Craft beer’s retail dollar sales rose 21% to grab nearly 27% of the $100 billion U.S. beer market.
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National Hospital Flash Report
U.S. hospitals and health systems continued to face difficult financial and operational headwinds in May. Operating 
margins rose from April but remained significantly lower than pre-pandemic levels and May 2021. Volumes were up 
slightly from the previous month, with rising ED visits close to numbers last seen in 2019 and earlier. Gross operating 
revenues rose month-over-month and in comparison to May 2021. But expenses — especially labor costs — were 
elevated across nearly every metric month-over-month.
Margins - The median Kaufman Hall Year-To-Date (YTD) Operating Margin Index reflecting actual margins was -0.33% 
through May. The median change in Operating Margin was up 18.9% from last month but down 45.6% from May 2021. 
The median change in Operating EBITDA Margin was up 13.5% month-over-month, but down 36.1% from May 2021.
Volumes - Patient volumes rose in May, with Length of Stay (LOS) up 2.3% from April and 5.5% compared to May 2021. 
Patient Days increased by 4.8% month-over-month but dropped 0.5% versus May 2021. Adjusted Patient Days grew 3.5% 
from April to May and were 4% above May 2021 levels. Adjusted Discharges rose slightly, at 0.6% month-over-month, but 
were down 0.3% compared to May 2021. Surgeries barely fluctuated, with Operating Room Minutes down 1.0% from last 
month and up just 0.1% YOY. Emergency Department (ED) Visits jumped 9.5% from April to May and were up 4.5% YOY.
Revenues - Volume increases resulted in slightly improved revenue performance in May. Gross Operating Revenue was up 
3.4% from April and 7.6% YOY and is up 6.9% YTD. Similarly, Outpatient (OP) Revenue rose 2.2% from April levels, 9.4% 
YOY and is up 9.1% YTD. Inpatient (IP) Revenue climbed 3.5% from the previous month and 2.6% from May 2021 and is up 
4.2% YTD.
Expenses - Total Expenses continued to climb in May, rising 1.1% from April and 10.7% from May 2021. Inflation and labor 
shortages contributed to total costs climbing 10.4% YTD. Labor Expense per Adjusted Discharge inched up by 1.0% from 
April and has surged 13.6% YTD, while Full-Time Employees Per Adjusted Occupied Bed (FTEs per AOB), is down by 2.7% 
YTD, indicating that hospitals are spending more on labor costs with fewer hours worked. However, FTEs per AOB rose 
slightly in May, up 2.8% from April. Total Expense per Adjusted Discharge increased by 0.3% from April, and Labor 
Expense per Adjusted Discharge rose 1.0% from last month
Non-Operating - The Federal Reserve raised its benchmark rate by 75 basis points in mid-June, the most aggressive 
increase since 1994, as inflation hit a 40-year high of 8.6% in May. 
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Mayo Clinic, Israeli hospital partner to help health tech startups
• Minn.-based Mayo Clinic has signed an agreement with Israel-based Sheba Medical Center that will make it easier to 

share healthcare technology and help early-stage startups. 
• The two health systems will create an environment that will increase rapid product development in the U.S. and 

Israeli markets, according to a June 27 press release. The aim is to transform patient care using technology and to do 
it globally. 

• The partnership will initially kick off with the health tech companies in Mayo Clinic's Platform_Accelerate program 
and Sheba Medical Center's ARC Innovation Center. 

• "This collaboration will allow us to accelerate development and large-scale implementation of cutting-edge 
technologies," said Eyal Zimlichman, MD, chief information and transformation officer at ARC Innovation Center. 
"And at the end of the day, this work will provide value to patients, families and communities."

• Mayo Clinic's Platform_Accelerate is a 20-week program that prepares healthcare artificial intelligence startups to 
enter the market.

• ARC Innovation Center collaborates with physicians, researchers, startups, industry leaders, academia, investors and 
medical centers to redesign healthcare.

Digital platform for temporary healthcare workers lands $105M
• Nomad Health, a digital healthcare staffing company, raised $105 million June 27 as it expands to other specialties to 

address the medical workforce shortage. Founded in 2015, the firm previously specialized in travel nurses but now 
plans to serve other health professionals, including lab technicians, physical therapists and ultrasound techs.

• "In the past year, Nomad has experienced tremendous growth in a category we pioneered — connecting temporary 
healthcare workers to hospitals and healthcare systems seamlessly through technology," said Alexi Gharib Nazem, 
MD, CEO and co-founder of Nomad Health, in a company news release.

• The investment round was led by HealthQuest Capital and brings Nomad Health's total funding to more than $200 
million. The company said its user base comprises more than 250,000 providers who have submitted more than half 
a million applications through the platform.
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Michigan hospital system helps test drone delivery for medical supplies
• Southfield, Mich.-based Beaumont Health took part in a real-world experiment to deliver medical supplies by drone.
• The hospital system partnered with drone-tracking startup Airspace Link and drone operator MissionGO to deliver 

packages via the uncrewed aircraft systems. The flight operation occurred June 13-24 in southeast Michigan and 
marked the first deliveries of their kind in the state.

• "Drones offer the benefit of expedited, on-demand and contactless delivery," said Melanie Fisher, vice president of 
supply chain operations for Beaumont Health, in a June 27 Airspace Link news release. "We are optimistic that drones 
could help us serve our patients."

• The Michigan Economic Development Corp. provided a grant for the project in the hopes of establishing a regional 
drone delivery network for medical supplies. The data collected from the operations will be used to analyze drones' 
capacity to improve patient outcomes and reduce carbon emissions.

May hospital revenue boost not enough to offset expenses, Kaufman Hall says
• Hospitals and health systems were hindered by skyrocketing expenses and depressed margins in May despite 

improved revenue and patient volume, according to a June 28 Kaufman Hall report. 
• The median change in operating margin was up 18.9% in May over April, but down 45.6% from May 2021, according 

to the report. Gross operating revenue was up 3.4% from April and 7.6% from May 2021. 
• The report attributed revenue increases to a rise in patient volume in May. The length of stay was up 2.3% from April 

and patient days increased by 4.8%. Emergency department visits increased 9.5% from April to May.
• Total expenses rose 1.1% from April and 10.7% from May 2021, according to the report. Inflation and labor costs 

shortages have contributed to total costs climbing 10.4% year-to-date. 
• "While we are seeing hospitals revenues inch up, it simply is not enough to mitigate the skyrocketing costs of material 

and labor expenses, resulting in negative operating margins for the nation’s hospitals and health systems," Erik 
Swanson, senior vice president of data and analytics at Kaufman Hall said. "Hospitals are seeing labor costs increase 
at every level as they compete with other hospitals and local employers to retain and attract non-clinical staff with 
higher wages and better benefits."
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Malicious Cyber Actors Continue to Exploit Log4Shell in VMware Horizon Systems
• CISA and the United States Coast Guard Cyber Command (CGCYBER) have released a joint Cybersecurity Advisory 

(CSA) to warn network defenders that cyber threat actors, including state-sponsored advanced persistent threat 
(APT) actors, have continued to exploit CVE-2021-44228 (Log4Shell) in VMware Horizon® and Unified Access 
Gateway (UAG) servers to obtain initial access to organizations that did not apply available patches. The CSA 
provides information—including tactics, techniques, and procedures and indicators of compromise—derived from 
two related incident response engagements and malware analysis of samples discovered on the victims’ 
networks.

• CISA and CGCYBER encourage users and administrators to update all affected VMware Horizon and UAG systems 
to the latest versions. If updates or workarounds were not promptly applied following VMware’s release of 
updates for Log4Shell, treat all affected VMware systems as compromised. See joint CSA Malicious Cyber Actors 
Continue to Exploit Log4Shell in VMware Horizon Systems for more information and additional recommendations.

Google details commercial spyware that targets both Android and iOS devices
• Google has warned its customers that an enterprise grade spyware strain is targeting both Android and iOS 

mobile device users in a recent Google Threat Analysis Group announcement. The spyware variant is reportedly in 
active circulation, according to the security team. Google has thus far identified victims in Italy and Kazakhstan. 
The spyware has been named Hermit and is described as modular surveillance-ware. Lookout cybersecurity states 
that the malware attempts to root devices and has a large arsenal of malicious capabilities, including recording 
audio, making or redirecting phone calls, stealing information such as SMS messages, call logs, contact lists, 
photos, and more, and exfiltrating GPS data.

• Lookout released an analysis roughly a week ago suggesting that the spyware is delivered via malicious SMS 
messages. Google’s security team came to a similar conclusion, adding that unique links are sent to a target by a 
contact masquerading as an internet service provider in order to lure victims into opening links. In Lookout’s 
previous analysis, only an Android version of Hermit was included. However, Google has now added an iOS 
sample to the investigation. Neither of the samples were detected in official Google or App Store repositories.
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BrightDrop Delivers the First 150 EV Vans to FedEx
• FedEx receives first batch of 150 Zevo 600 electric 

trucks from BrightDrop, part of a larger order of 
over 2000 vans.

• Full-scale production of Zevo vans in two 
wheelbase options is expected to start later this 
year as GM completes the refurbishment of a 
factory in Ingersoll, Ontario.

• BrightDrop has handed over the first big batch of 
electric delivery vans to                                                            
FedEx, marking an                                                   
important milestone for                                                          
GM's EV-only commercial                                                                   
van startup. Assembly of                                                        
the Zevo 600 vans began                                                         
last summer, making                                                             
them the first vehicles to                                                                 
use GM's Ultium .
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Electric ‘Seagliders’ May Soon Carry Passengers Between Hawaii’s Islands
• Mokulele is exploring whether it might eventually add                                                                        

a novel, electric-powered craft that’s part-plane,                                                                              
part-boat to the airline’s fleet for its interisland                                                                            
passenger service in Hawaii.

• The regional airline, which is run by Palm Beach,                                                                            
Fla.-based Southern Airways, recently partnered with                                                                            
two other companies: Pacific Current, the Hawaiian                                                                           
Electric subsidiary that aims to boost local renewable                                                                       
energy use, and Massachusetts-based Regent Craft                                                                                
Inc., which is developing the prototype.

• Those two companies are studying whether it’s                                                                                
feasible to operate Regent’s 12-passenger “Viceroy”                                                                             
seaglider in Hawaii. Seagliders are an emerging transportation design that have been described as “not quite a boat 
but not quite a plane either.”

• If it is possible, Mokulele could start flying a network of those all-electric, zero-emission Viceroys in Hawaii as early as 
2025, said Billy Thalheimer, Regent’s co-founder and CEO. That network could help the nation’s lone island state meet 
its ambitious clean energy goals, which include going carbon-neutral by 2045.

• Seagliders, also called “wing-in-ground effect vehicles,” are still in the testing phase and not in service yet, according 
to Regent. The craft take off from the water and then fly very low, within a wingspan of the surface. That unique 
design and the aerodynamics involved help make them cheaper to operate than standard airplanes, according to a 
press release.

• The craft can travel as far as 180 miles based on existing battery technology, it added. As battery technology improves 
the seagliders should be able to eventually fly as far as 500 miles, according to the release.

• Beyond Hawaii, Regent is looking to partner on its seagliders with regional airlines and ferries that operate in Arizona, 
New Zealand, the Caribbean and the English Channel, according to its website.
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1. The Alarm Clock - Dating back to 428-348 BC, ancient Greek philosopher, Plato, was the first to have an alarm 
clock. Not to be confused with the digital alarms that we rely on nowadays, his was a ‘water clock.’ The design 
was as such that, after it had counted the desired time, it would play notes from a water organ. 

2. Automatic Doors - Another invention that we continually use, clueless to its Greek origin, is automatic doors. Of 
course, the prototype for automatic doors was powered by steam and not electricity. Heron of Alexandria created 
a hydraulic system and installed it at an Alexandrian temple, complete with fire, water, and steam. The ropes 
would be triggered, and the doors pulled open.

3. Cement - Although rooted from a Roman word, from 100 BC onwards, the Greeks had invented the first version 
of the binding building material to which they added limestone to a mixture of clay, water, and sand. Ruins of 
most of these early structures can be found on the coasts of modern-day Turkey.

4. Central Heating - In ancient times, the Greeks had a version of ‘forced air’ heat that was later perfected by the 
Romans.

5. Coin Money - You might complain when your wallet or purse feel bogged down by the weight of coins, but isn’t it 
better than carrying around a goat for which to barter? 

6. The Crane - Along with other inventions that eased the tasks of building structures, the Greeks invented the 
crane in 6th century BC. This undoubtedly helped in lifting the heavy stones that they used to build their temples.

7. Maps - One of the most important inventions of all time is maps. Nowadays, cars come with built-in GPS, and we 
have our cell phones with maps…so can you imagine how difficult it would be to get around without maps?

8. Sinks with Running Water and Showers - That’s right, the Greeks were the first to have a system in which water 
ran freely so you could wash both of your hands at the same time. The ancient Greeks were quite big on hygiene 
and washed themselves with clay, drenching themselves in oils. They also had steam baths.

9. Umbrellas - They might have looked a bit ‘Flintstone-like,’ but they worked! Depictions detail umbrellas in 
ancient Greek society made of large bones and wood or plant leaves as far back as 4th century BC. 

10. Vending Machines - Next time you kick the vending machine, trying in vain to release your paid-for snack from 
the grips of the mechanic claws, think of how far the vending machine has come over the years. The                  
very first vending machine was invented by Heron of Alexandria back in c. 10 to 70 AD.
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• A recent Gallup survey discovered that 
inflation has become the top financial 
concern for Americans, surpassing other 
issues like low wages and housing costs.

• While this result may not be too 
surprising, it is interesting to see how 
today’s concerns compare to that of 
previous years. For reference, the 
Consumer Price Index (CPI) has grown 
8.3% between April 2021 and April 
2022, representing a near 40-year high.

• Significantly fewer Americans feel 
confident about their financial situation 
due to the rising cost of living. This was 
captured in the same Gallup survey 
referenced to the right.

• Lower income families are more likely to 
be struggling already. A 2017 report 
found that 6 in 10 Americans don’t have 
$500 in savings. With this in mind, it’s
easy to see how an increase in the price 
of food or gas could cause worry.

• Upper income families tend to own 
more financial assets like stocks and 
bonds with inflation eating away at 
returns.
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Growth figures in Q2 will make or break a recession
• Generally speaking, a recession begins when an economy exhibits two                                                                                

consecutive quarters of negative GDP growth. Because U.S. GDP shrank                                                         
by -1.5% in Q1 2022 (January to March), a lot rests on the Q2 figure (April                                                     
to June) which should be released on July 28th.

• Referencing strong business activity and continued growth in consumer                                                        
spending, economists predict that U.S. GDP will grow by +2.1% in Q2. This                                                    
would mark a decisive reversal from Q1 and put an end to recessionary                                                        
fears for the time being.

• Unfortunately, inflation is the top financial concern for Americans, and this                                                
is dampening consumer confidence. Shown below, the consumer confidence                                                       
index reflects the public’s short-term outlook for income, business, and labor                                                  
conditions.

• Falling consumer confidence                                                                                                  
suggests that more people will                                                                                               
delay big purchases such as cars,                                                                                            
major appliances, and vacations.

• COVID-era housing boom could                                                                                                    
be over - housing markets have                                                                                                  
been riding high since the start                                                                                             
of the COVID-19 pandemic, but                                                                                                   
this run is likely coming to an end.

• Inflation has been a hot topic,                                                                                              
especially with gas prices at $5 a                                                                                           
gallon. But there’s one category                                                                                             
perhaps even more alarming: food.


