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Conflict Update # 248 

October 31st, 2022 

Back issues at www.accgroupco.com 

Conflict Assessment 

Russian losses – 71,820 (620) soldiers killed, 2,686 (+14) enemy tanks, 5,485 (+32) armored  combat vehicles, 1,728 

(+4) artillery systems, 383 (+0) MLRS systems, 197 (+0) air defense systems, 275 (+1) warplanes, 253 (+1) helicopters, 

1,413 (+1) UAVs of the operational-tactical level, 352 (+0) cruise missiles, 15 (+0) warships/cutters, 4,128 (+8) trucks 

and tankers, 4 Iskander Missile Launchers (+0), 76 fuel bowsers (+0) and 155 (+2) units of specialized equipment. 

Key Takeaways 

Putin and Russia trying to split the Ukraine alliance – Russia is making overtures to the US with regard to peace 

talks and initiatives, whilst simultaneously pretending to 3rd World countries that it is ready to provide some 500,000 

tons of grain before winter. It has given notice that it is withdrawing from the existing grain export agreement. 

It is apparent that Putin is trying to drive a wedge between Ukraine and its allies who provide supplies and support 

against his invading forces. 
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Putin is trying to position himself as the peace monger and that, should the West rebuff his overtures, he is not the 

purveyor of war and famine, 

It is doubtful whether this is going to work with Ukraine already ignoring the grain blockade with 18 vessels under 

steam to Turkey at this moment. 

Thus far not blessed with exemplary strategic decisions and moves of wisdom, Putin may once again be blundering into 

a diplomatic morass without seeing too far ahead. 

He reportedly views himself as the reincarnation of Peter the Great, but this Update believes he is more akin to Dmitry 

the False. 

The Russian MoD and Russian sources 

claimed that Russian forces repelled 
Ukrainian assaults on Pershotravneve, 

Tabaivka, and Berestove in Kharkiv Oblast. 

Ukrainian sources and geolocated 

reports indicate that Russian forces 

destroyed a bridge over the Krasna River 

in Krasnorichenske, Luhansk Oblast.[16] 

Russian milbloggers accused Ukrainian forces 

of destroying the bridge. 

A Russian occupation official stated 

that Russian force are preparing to 

defend Kherson City by engineering 

defenses in Bilozerka and Chornobaivka. 

Ukrainian military official also noted that 

Russian officials continued to prepare 

defenses around Kherson City. 

Ukrainian military officials reported 

that Russian forces are preparing to 

withdraw artillery units from 

unspecified areas on the western bank 

of the Dnipro River to possibly reinforce 

other directions. Ukrainian military officials 

also reported that several hundred 

Rosgvardia servicemen deployed from the 

Republic of Chechnya to Kalanchak in southwestern Kherson Oblast. 

Russian forces continued to shell Ukrainian positions in Beryslav Raion, Kherson Oblast, and both 

Ukrainian and Russian sources provided limited information regarding the situation on the Kherson Oblast frontline. 

Russian sources claimed that Russian forces captured Vodyane, Donetsk Oblast, (4km northwest of 

Donetsk International Airport) yesterday. The Ukrainian General Staff’s evening report did not report repelling Russian 

attacks in this area as it usually does, potentially indicating that the Russian claims are accurate. 
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Russian sources reported that 

Russian forces captured Pavlivka, 

Donetsk Oblast, (2km southwest of 

Vuhledar) on October 30. Some 

Russian sources claim that Russian 

forces control only half of Pavlivka as of 

October 30. The Ukrainian General 

Staff’s evening report did not report 

repelling Russian attacks in this area as 

it usually does, potentially indicating 

that the Russian claims are accurate. 

Russian forces launched Kh-59 

cruise missiles at Ochakiv, 

Mykolaiv Oblast. Russian sources 

claimed that Russian forces targeted 

and destroyed military infrastructure in 

Ochakiv. 

Mobilized men from Republic of 

Komi appealed to Russian authorities 

with complaints of insufficient military 

equipment and body armor. 

Russia announced its intention to 

supply 500,000 tons of grain to 

the “poorest countries” following 

its withdrawal from the deal that 

allowed Ukraine to export its grain. 

Ukraine announced that it intends to 

export agricultural products to 

maintain global food security. 

Ukrainian military officials reported that Russian forces continued to create conditions in Nova Kakhovka 

to drive local inhabitants to evacuate. 

Occupation authorities in Kherson Oblast announced a dual currency system that allows the use of both 

rubles and hryvnya, unwinding a months-long effort to enforce rubleization in the oblast. 

Putin will most likely try to continue conventional military operations in Ukraine to hold currently 

occupied territories, gain new ground, and set conditions for the collapse of Western support for 

Ukraine that he likely expects to occur this winter. Putin has likely not abandoned hopes of achieving his 

maximalist aims in Ukraine through conventional military means, which he is pursuing in parallel with efforts to break 

Ukraine’s will to fight and the West’s will to continue supporting Kyiv.  

Putin is unlikely to escalate to the use of tactical nuclear weapons barring the sudden collapse of the Russian military 

permitting Ukrainian forces to make uncontrolled advances throughout the theater. Such a situation is possible but 
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unlikely. He is extraordinarily unlikely to seek direct military conflict with NATO and is very likely to continue to hint at 

the possibility of Russian tactical nuclear use and attacks on NATO, however, as parts of his effort to break Western will 

to continue supporting Ukraine. 

This forecast rests on two assessments. First, that he is setting conditions to continue throwing poorly prepared Russian 

troops directly into the fighting in Ukraine for the foreseeable future rather than pausing operations to reconstitute 

effective military forces. Second, that his theory of victory relies on using the harsh winter to break Europe’s will. These 

assessments offer a series of timelines that support the forecast. 

Comment – Irrespective, by the very narrative, Putin is depending upon a breaking in support for Ukraine. He is not 

reliant on any military victory. 

Russian way ahead – Monitoring the number of deaths suffered at the hands of Ukrainian forces, it is clear that 

Putin and the Kremlin have adopted the default Russian code of war – mass bombardment and huge loss of soldiers. 

This is their standard model and one which they sought to leave behind in previous years of training and re-equipping.  

Instead, that hasn’t worked against a wily foe, so they go back to what they know best – bring in the artillery and pour 

hundreds of thousands of troops into battle. 

It doesn’t matter how many are killed or severely wounded, all that matters is to keep grinding forward, Stalingrad and 

Kurk re-visited all over again. 

Except that this time a few factors, among others, are counting against them – (i) Russian main street has access to the 

Internet and social media, (ii) losses and casualties are being reported, (iii) Russian media is not in lockstep with Kremlin 

messaging and (iv) the mobilization order exposed the weakness and losing position Russia finds itself in. 

Russian navy officers caught talking about nuking Germany - The question now is “Were they serious or were 

they bluffing knowing their conversation could be heard?” 

Citing several German security-service sources, Der Spiegel reported that Russian officers had mentioned three 

potential targets for nuclear strikes, including the German capital of Berlin, which has a population of 3.6 million. 

Der Spiegel said the other targets mentioned were the Ramstein Air Base in southwestern Germany, which serves as a 

headquarters for the United States Air Forces in Europe, and the Buchel Air Base, which is believed to be home to about 

20 US nuclear warheads. 

According to The Times of London, the messages were intercepted while Russian warships were conducting maneuvers 

in the Baltic at the end of last year — months before Russian President Vladimir Putin ordered the invasion of Ukraine. 

The Times noted that while it may not indicate that Russia had concrete plans to nuke German soil, adding that this sort 

of chatter isn’t unusual in military exercises, it might have been intended to scare Germany and the West. 

Russian naval officers discussed nuking Berlin and two German military bases during a training exercise last year in a 

possible attempt to scare Germany and erode support for Ukraine, Der Spiegel reported. 

Comment – As frequently stated in previous Updates, this is not just a Putin war, but a Russian war. They are jointly 

and severally responsible and liable for their actions and the destruction wrought on Ukraine. They need to be 

sanctioned as a country and not just as a “man.” 

All the anti-mobilization escapees sat and watched from their couches how their country was trying to destroy Ukraine, 

- and did nothing - and when seeing the opposite was true and they were personally in danger of being killed or 

maimed once conscripted, they suddenly developed consciences and senses of guilt and pity.  
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Russia has suffered ‘devastating losses’ of junior officers - Putin seems to have another headache to contend 

with in Ukraine: Russia has suffered “devastating losses” among its mid- and junior-level officers in Ukraine, degrading 

its ability to fight, UK intelligence claimed earlier today. 

Britain’s MoD said the high death toll was likely caused by the expectation that junior officers expose themselves to the 

most dangerous parts of the fighting. 

Diminishing support for Putin's war: According to new Russian opinion polling, a growing number of respondents 

want to begin peace talks with Ukrainian officials, while a dwindling number of Russians want to continue with the 

invasion, which officials continue to insist is merely a "special military operation." That's according to the BBC's Russia 

Editor, Steve Rosenberg, who shared those findings on Twitter on Saturday. 

Weather offers another likely periodization of Russian efforts that coincides well with the force-generation 

timelines discussed above. Fall in Ukraine is generally wet and muddy but not usually so bad as to make mechanized 

offensives impossible. Winter, on the other hand, is usually the best season for mechanized warfare in Ukraine.  

Ukrainian land is among the most fertile on earth in part because of the dense network of rivers and streams that 

irrigate it. That network also breaks up the land and can inhibit mechanized advances by canalizing them along roads 

(although both Russian and Ukrainian troops are, in principle, trained and equipped to operate on this terrain in any 

season, Ukrainian troops have been far more successful, in general, in doing so.) When the ground freezes hard, 

however, most of the streams and some of the rivers also freeze, greatly facilitating cross-country mechanized 

advances. Spring is the nightmare season for fighting in Ukraine. The thaw swells rivers and streams and turns fields 

into seas of mud. Mechanized warfare in the spring muddy season is extremely difficult (although, again, not impossible 

for forces like Ukraine’s and, theoretically, Russia’s, that are properly equipped and trained for it). 

The Russian partial mobilization is thus flowing forces into Ukraine now in a way that is likely meant to stiffen Russian 

defenses and allow their forces to hold positions against expected Ukrainian counter-offensive operations through the 

rest of the fall and into the dangerous winter period. If Putin intends to deploy Russian boys about to be conscripted 

after four or six months of training, he could be setting conditions for Russian forces to resume offensive operations 

after the end of the spring thaw. 

Russian news agencies cited the defence ministry as saying that its army repelled attacks by Ukrainian forces in 

the Kharkiv, Kherson and Luhansk regions. It also accused Ukraine of firing near the Zaporizhzhia Nuclear Power Plant, 

but said the radiation situation remained normal, TASS news agency reported. 

Shot-down Russian missile falls in Moldovan village - A Russian missile shot down by Ukrainian air defenses fell 

on a village in northern Moldova on October 31, causing minor damage but no injuries, the Moldovan Interior Ministry 

said. The windows of several homes in Naslavcea were smashed when the missile landed at the northern end of the 

village, the ministry said in a statement. 

Naslavcea lies on the border with Ukraine in Moldova's north. Authorities temporarily closed down several border 

crossings in the region "for security reasons," the ministry said. 

Ukraine’s east military command said there were fierce battles near Bakhmut in the Donetsk region, and 

Ukrainian forces had held back Russian assaults on two other areas in the region, around Avdiivka and Uhledar. 

Russian timelines are likely more significant in shaping Putin’s thoughts and decisions than in shaping 

effects on the ground. Roughly one-third of the mobilized reservists have already arrived in Ukraine, according to 

Putin, and they have made relatively little difference on the battlefield. The UK Ministry of Defense noted that they are 

reinforcing combat units that were in some cases effectively destroyed—reduced to 10 percent of their normal 
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complements. The arrival of hastily mobilized and untrained reservists into such units will not render them combat 

effective. The deployment of raw conscripts after four or six months of training in 2023 will likely have similarly 

nugatory effects on the battlefield. But Putin does not appear to recognize these facts and seems rather to expect the 

reserves called up at such surprising cost to make a real difference. 

Dozens of captives released in latest Ukraine-Russia prisoner swap - Ukraine and Russia have carried out 

another prisoner exchange, the Ukrainian president's chief of staff announced on October 29, saying the action 

resulted in the release of 52 Ukrainian citizens. 

Andriy Yermak announced the exchange on Telegram. He said the Ukrainians involved in the exchange included 

“officers, medics, sergeants, and soldiers.” 

Among the group returning home to Ukraine are the head of the surgical department of the Mariupol military hospital, 

who was in the Azovstal steelworks, and a young military surgeon of a Ukrainian military mobile hospital, Yermak said. 

“Defenders of Azovstal, defenders of Mariupol and people who saved lives are returning home,” he said. 

Russia targets Ukrainian energy infrastructure in new strikes - Russia’s military said it successfully hit several 

Ukrainian energy infrastructure facilities in the latest round of missile strikes fired at the war-torn country earlier today.  

“The Russian Armed Forces continued to launch strikes with high-precision long-range air and sea-based weapons 

against Ukrainian military and energy facilities,” the Defense Ministry said in an update on its Telegram channel.  

“The goals of the strikes were successful. All assigned objects were hit,” the post said.  

Several Ukrainian cities including the capital Kyiv reported explosions and cruise missile strikes Monday morning. The 

strikes knocked out 18 targets, most of which were energy facilities, according to Ukrainian Prime Minister Shmyhal.  

"Missiles and drones hit 10 regions, where 18 sites were damaged, most of them energy-related," Shmyhal wrote on 

Telegram. "Hundreds of settlements in seven regions of Ukraine were cut off." 

After a barrage of new airstrikes, 80% of Kyiv is without running water to start the week Monday. The wave of Russian 

strikes hit critical infrastructure sites at several of Ukraine's most populous cities, and also knocked out electricity yet 

again for families across the eastern European nation.  

This latest barrage began at around 7 a.m. local and involved "more than 50 Kh101/Kh-555 cruise missiles" allegedly 

launched from Russian Tu-95 and Tu-160 bombers flying "north of the Caspian Sea and from the Volgodonsk," or 

Rostov regions of Russia, Ukraine's military said Monday. 

Comment – Again evidence of a cowardly approach to war with Russia firing missiles from afar and from bombers 

staying in Russian airspace. Russia is too scared to engage in direct combat. 

In occupied Kherson, to the south, Russian forces are dismantling cellular communication towers that feed Donetsk 

oblast while military units appear to be preparing to evacuate in greater numbers from Kherson, across the Dnipro 

river, Kyiv's military said Monday. That includes pontoon crossings and barges near the damaged Antonivsky Bridge, 

which had been a key supply line for Russian elements coming from the south, around Crimea. 

Containment 

NATO's E-3 spy plane fleet watches over Ukraine - Every day, a half a dozen jet aircraft in NATO livery patrol the 

skies somewhere over Eastern or Central Europe, the Norwegian Sea, or the Black Sea. They remain aloft for up to eight 

hours at a stretch. If need be, they can stay up indefinitely with tanker aircraft refueling them while in flight. 
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These aircraft never fly into Ukrainian or Russian airspace. Unless they are over international waters, they never 

directly see a Russian ship or aircraft. Though far from the war in Ukraine, they are always watching what is going on in 

the battle space and beyond. 

Inside each gray fuselage is a highly trained crew of specialists sitting in front of state-of-the-art displays, showing 

streams of data from an array of passive and active sensors that are monitoring a bewildering number of events in the 

air and on the ground. Exactly what these military crews are looking at is highly classified, but they are carrying out a 

job that has revolutionized 21st century warfare. 

Britain denies Russian military's claim that U.K. navy blew up Nord Stream pipelines - Britain on October 

29 denied a Russian Defense Ministry claim that British Navy personnel blew up the Nord Stream gas pipelines last 

month, saying the accusation is the latest "invented story” put out by Moscow. Britain's Defense Ministry said in a 

statement that Russia’s accusation was designed to “detract from their disastrous handling of the illegal invasion of 

Ukraine.” 

Ukraine enlisting US to push Israel into sending military aid - Ukraine is seeking the assistance of the United 

States in pressuring Israel to supply it with military aid, Kyiv’s envoy to Jerusalem told US media on Sunday. 

Ukrainian Ambassador to Israel Yevgen Korniychuk told the Washington-based news site The Hill that he holds weekly 

meetings with US Ambassador to Israel Tom Nides as part of a process to push Israel to send defense equipment to 

Ukraine. 

“I’m joking, but I’m calling him our secret weapon. This is why we discuss the different measures of support, and again, 

we need to change this major trend that makes Israel’s position different from the rest of the democratic world, and 

have more military-technical cooperation,” Korniychuk said. 

Russian Mobilization 

About a third of Russia's new recruits have made it to Ukraine, but "they have made relatively little 

difference on the battlefield," analysts for the Institute of the Study of War wrote Sunday evening. That would seem to 

suggest Russia will likely "continue to conduct conventional military operations well into 2023 rather than escalating to 

the use of tactical nuclear weapons or scaling back its objectives in pursuit of some off-ramp," ISW writes. 

Putin seems to be targeting "the collapse of Western support for Ukraine" sometime this winter, according to ISW. For 

this reason, "Ukraine and the West should be operating on the assumption that Ukraine will continue to have many 

months in which to regain control of strategically vital terrain, for which it will also continue to require continued large-

scale Western support." Read the rest, here.  

Russian Economic Mobilization 

The Kremlin’s Economic Mobilization – In order to fully mobilize, a country needs to mobilize its economy as well 

as its forces. One goes with the other, linking into the other legs of mobilizing - political, bureaucracy and public 

opinion. The sum total being placing Russia on a war footing. 

Following the “partial mobilization” of the Russian populace, huge losses in arms, as well as economic and budgetary 

imbalances, Moscow is facing the inevitable prospect of a complete economic mobilization. Since October 19, martial 

law has been implemented in the occupied and formally annexed Ukrainian territories, except Crimea (Kremlin.ru, 

October 19), and the different regimes have been established for the possible implementation of martial law and 

economic mobilization in other Russian regions and annexed Crimea (Kremlin.ru, October 19).  
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Simultaneously, Moscow Mayor Sergey Sobyanin, as the head of the Russian State Council’s commission on state and 

local governance has become responsible for coordinating the various regional efforts in executing these orders (TASS, 

October 19). 

Two days later, on October 21, the Kremlin established the Government Coordination Council for the express purpose 

of supplying the Russian Armed Forces and other military branches with necessary equipment, especially for recently 

mobilized recruits.  

Russian PM Mishustin was named head of the council; other include several government officials responsible for 

economic development and finances together with Russian Minister of Defense Shoigu, the various heads of the law 

enforcement agencies and Sobyanin (Kremlin.ru, October 21). However, after one week of existence, the council has 

yet to make any major decisions (Government.ru, October 24). And according to Sobyanin’s presentation, the only 

significant result has been arranging accommodations for 60,000 newly mobilized soldiers, which again testifies to the 

fact that the Kremlin is far from mobilizing the announced goal of 300,000 soldiers (Kremlin.ru, October 25). The 

various Russian regions also have not demonstrated any significant activity related to the impending economic 

mobilization and probable declaration of martial law. 

Even so, all this activity means that the Kremlin is trying to mobilize the civil bureaucracy and restore a command 

economic system in the hopes of consolidating the Russian political system, as well as repairing and replacing at least 

some of the huge losses suffered in Ukraine. 

One major reason for these efforts is a mobilization of the civil bureaucracy itself at both the governmental and 

regional levels. To date, the war has compromised most of the previous plans and programs that were introduced by 

Moscow and the regional authorities before February 24. Overall, the lack of actual planning coupled with the 

demoralization of public officials has paralyzed civil governance. And a lack of demonstrative loyalty and political 

submission within Russian society have further impeded the Kremlin’s plans. 

Putin, his inner circle and the heads of the military and security services appear to be the main individuals directly 

responsible for the aggression against Ukraine, while the government, governors and regional elites pretend they will 

survive the turbulence. In truth, the Kremlin’s aim is to make this impossible for them and to share responsibility for 

the war and future unpopular decisions with them, including the next waves of mobilization and the inevitable 

economic mobilization. 

Russian leadership still denies that crucial troubles, such as lack of key arms and other essential military equipment, are 

plaguing Russian forces. For example, even Dmitry Medvedev, who is not a member of the new coordination council, 

regularly inspects the defense factories around Russia and threatens managers and workers with criminal liability if 

they fail to supply urgent arms in adequate amounts (TASS, October 24). 

This fact is illustrated by a telling example: The 103rd armored Repair Plant received a three-year contract for a 

complete overhaul of 800 T-62 battle tanks, which were developed in the late 1950s and finally decommissioned by the 

Russian army soon after the war against Georgia in 2008 (Kommersant, October 12); it is doubtful that the plant will be 

able to complete the contract due to a lack of qualified personnel and technical backwardness (Chita.ru, December 13, 

2021; October 5). Therefore, the bet on the T-62s reveals a deficit of T-72, T-80 and T-90 tanks, as well as the extensive 

troubles in manufacturing a new generation of the T-14 Armata battle tank. 

Outside of tanks, even the issue of shortages in uniforms and other essential equipment appears to be a constant 

problem for Russian units, which must be solved at the level of Mishustin himself and the Governmental Coordination 

Council (Kremlin.ru, October 25). 

Generally speaking, Russian authorities are trying to increase arms manufacturing without totally destroying the fragile 

balance of the Russian economy. They realized this challenge early this summer but still have not produced any 
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definitive, or effective, decisions. The main vector here is direct state governance in key economic industries while 

keeping market residuals at the more grassroots levels of consumer goods manufacturing, retail and services (Interfax-

AVN, August 15).  

The problem is that the Russian defense industry will not be able to supply all the necessary goods to Russian Armed 

Forces, and the Kremlin will inevitably try to force the private sector and Russian citizens to pay directly for military 

supplies. In this way, the further repression of society and increasing self-isolation from the world will become the only 

option for Russia if it continues to wage this war. 

Grain 

Turkey promises to keep grain moving despite Russian suspension - Cargo ships carrying 354,500 tonnes of 

grain, the most shipped in one day since Ukrainian exports resumed, set sail on Monday. 

Turkey says it is determined that Ukraine continues its food exports despite Russia suspending its participation in a UN-

brokered grain deal, a move that has heightened concerns for nations desperate for food assistance. 

Russia suspended the deal on Saturday after what it said was a major Ukrainian drone attack on its naval fleet in 

annexed Crimea. Despite Moscow’s decision, cargo ships set sail carrying 354,500 tonnes of grain, the most dispatched 

in one day since the programme began in August. 

Turkish Defence Minister Hulusi Akar told Russian counterpart 

Sergey Shoigu on Monday that Moscow should re-evaluate the 

suspension of its participation. 

In a phone call between the two ministers, Akar told Shoigu it was 

extremely important for the grain deal to continue and added it 

should be implemented separately from the conflict in Ukraine, 

Turkey’s defence ministry said. 

Russia said on Monday it was “unacceptable” for shipping to pass 

through the Black Sea security corridor. 

“The movement of ships along the security corridor is unacceptable, 

since the Ukrainian leadership and the command of the Armed 

Forces of Ukraine use it to conduct military operations against the 

Russian Federation,” the Russian defence ministry said in a 

statement. 

“Under the current conditions, there can be no question of 

guaranteeing the security of any object in the indicated direction 

until the Ukrainian side accepts additional obligations not to use this route for military purposes.” 

It emphasized, however, that Russia was not withdrawing from the deal but only suspending it. 

Comment – It remains to be seen whether Russia endangers these vessels, risking the wrath of the international 

community as well as the 3rd World countries dependent on these supplies. Should they so engage, it is to be expected 

that naval escorts vessels will accompany future convoys.  



 

10 
 

Wheat prices soar as Russia threatens global supplies by pulling out of grain deal - Wheat futures jumped 

higher today after Russia's withdrawal from a deal to export Ukrainian grain via the Black Sea threatened global food 

supplies. 

The Chicago Board of Trade's benchmark wheat contract soared as much as 7.7% to over $893 a bushel on Monday 

morning but came down slightly to 5.9% to trade at $878.50 a bushel at last check. 

The United Nations had brokered a deal in July to allow Russia to export Ukraine's grain and fertilizer through ports in 

the Black Sea, in a bid to ease global food price inflation. 

UN Arrangement for grain export - The United Nations, Turkey and Ukraine are pressing ahead to implement a 

Black Sea grain deal with a transit plan in place for 16 ships on Monday, despite Russia suspending participation in the 

pact that has allowed the export of Ukrainian agricultural products to world markets. 

A record 354,500 tons of agricultural products left Ukrainian ports on today as part of the Black Sea grain, 

deal despite Russia's withdrawal from the UN-brokered agreement. 

Comment – the embargo dam has literally burst. Despite Russia’s stated blockading of Ukrainian grain exports, it is still 

going ahead, nonetheless. As mentioned above, if attacked, future convoys may well see armed naval escorting. 

Geopolitics 

Blinken Speaks With China’s Top Diplomat in Latest Sign of Thaw  - We have been reporting over the last few 

weeks of a “thawing” of relations between the US and China. First President Xi appointed more “westward friendly” 

officials about a month ago, then his newly-appointed Politburo contains a number of West “Doves.” 

Blinken speaks with top China diplomat in call ahead of G20 - Secretary of State Blinken spoke with China's Foreign 

Minister Wang Yi on matters including "the need to maintain open lines of communication and responsibly manage" 

the countries' relationship, per a State Department statement Sunday evening. 

Why it matters: The latest of several exchanges between Washington and Beijing officials indicates a thawing of 

tensions between the two nations and ahead of a possible meeting between President Biden and Chinese leader Xi 

Jingping at next month's G20 summit, notes Bloomberg. 

National Security Council spokesperson John Kirby said last week that U.S. and Chinese officials had been discussing the 

possibility of Presidents Biden and Xi having their first sit-down meeting in Bali, Indonesia, per Bloomberg. 

What they're saying: In addition to discussing U.S.-China relations, Blinken "raised Russia's war against Ukraine and the 

threats it poses to global security and economic stability" during their phone conversation Sunday, according to the 

statement from State Department spokesperson Ned Price. 

"The Secretary also noted the deteriorating humanitarian and security situation in Haiti and the need for continued 

coordinated action in support of the Haitian people." 

The big picture: Tensions between the two nations have been heightened since House Speaker Nancy Pelosi visited 

Taiwan in the summer — prompting China's military to conduct live military drills near the island. 

Brazil – With a newly-elected President, will Brazil maintain its BRICS affiliation? - Brazil's incoming 

president, Luiz Ignacio Lula da Silva, wants to renegotiate a ready-to-be-signed free trade deal with the European 

Union. Environmental protection is now a key issue. 
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Lula signaled a willingness to negotiate with Europe but made it clear that the treaty on an EU-Mercosur free trade 

agreement, which is ready to be signed, would have to be renegotiated. 

"We have no interest in trade agreements that condemn our country to the eternal role of exporter of goods and raw 

materials," he said. 

Mercosur is a regional association of five South American countries aimed at closer economic integration in the region. 

Instead, the goal is to reindustrialize Brazil. 

Sanctions 

Tycoon Oleg Tinkov renounces Russian citizenship to distance himself from 'fascist' country - Oleg 

Tinkov, one of the most successful entrepreneurs in post-Soviet Russia, has renounced his citizenship over his aversion 

to the war in Ukraine. 

Tinkov, who resides in London, posted a photo on his Instagram page on October 30 of what appears to be an official 

document renouncing his Russian citizenship. “I have taken the decision to exit my Russian citizenship,” Tinkov said in 

the Instagram post. “I can’t and won’t be associated with a fascist country that started a war with their peaceful 

neighbor and [is] killing innocent people daily.” 

Fourth billionaire renounces Russian citizenship over Ukraine - The Russian-born co-founder and CEO of 

British digital bank Revolut has become the fourth billionaire to renounce his Russian citizenship, The Telegraph 

reported on Saturday. 

Nik Storonsky, 37, had dual British and Russian citizenship until his decision to renounce his Russian citizenship earlier 

this year, the report said. He has publicly condemned Moscow’s invasion of Ukraine, and is the son of Nikolai Storonsky, 

the head of Russian energy giant Gazprom’s research institute Promgaz. 

Ukraine imposed sanctions on Nikolai Storonsky senior on Oct. 19, banning him from entering Ukraine and freezing his 

assets in the country. 

Top Gazprombank executive flees Russia to join Ukraine war - Igor Volobuev, vice president of state-owned 

Gazprombank, said he has fled Russia to fight alongside Ukrainian forces, becoming at least the fourth top executive or 

official known have made an abrupt exit from the country. 

Volobuev told said he left Russia on March 2 and joined Ukraine’s territorial defense forces. 

“I couldn’t watch from the sidelines what Russia was doing to my homeland,” Volobuev, who was born in the 

northeastern Ukrainian town of Okhtyrka, said in interviews published late Tuesday. 

“The Russians were killing my father, my acquaintances and close friends. My father lived in a cold basement for a 

month. People I had known since childhood told me they were ashamed of me.” 

Volobuev, 50, said he was dismissed after leaving Russia, ending a 33-year career within companies affiliated with 

state-owned gas giant Gazprom. 

What lies ahead: A European Union ban on Russian oil shipped by sea; that's planned for December. By February, a 

ban on all Russian petroleum products is set to take effect for the EU as well. 
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EU Commissioner says almost $17 billion in Russian assets frozen - The EU has frozen Russian assets worth 

around 17 billion euros ($16.9 billion) since Moscow invaded Ukraine in February, EU Justice Commissioner Didier 

Reynders said in an interview published on October 29. 

The figure has risen from the roughly 13.8 billion euros "from oligarchs and other entities" that Reynders in July 

announced the EU had frozen, mainly in five countries. 

"So far, the assets of 90 people have been frozen, more than 17 billion euros in seven member states, including 2.2 

billion euros in Germany," he told the Funke media group of newspapers. 

The EU has adopted eight sanctions packages since the Russian war against Ukraine began eight months ago. 

Ukrainian officials have been calling for the assets to be used to rebuild their country after the war. 

"If it is criminal money confiscated by the EU, it is possible to transfer it to a compensation fund for Ukraine," Reynders 

said in the interview. 

Putin 

Oil is all that Putin has left, U.S. presidential advisor Amos Hochstein says - Oil is all Russia’s economy has 

left following its invasion, according to Amos Hochstein, special presidential coordinator for President Biden. 

“Oil is the only thing they have left in that economy … Putin has destroyed the rest of the economy,” Hochstein told 

CNBC’s Hadley Gamble Monday. 

“All he’s got left is the stuff that comes out of the ground. He won’t sell his gas to Europe anymore, so all he has is oil, 

so that’s what funds this war.” The Russian Embassy to the U.K. was not immediately available to respond to the 

comments when contacted by CNBC. 

The Russian economy shrunk by 4% year-on-year over the second quarter, and the Central Bank of Russia expects the 

downturn to deepen in the quarters ahead. The IMF expects Russia’s GDP to contract by 3.4% in 2022. 

Hochstein’s comments, from the ADIPEC conference in Abu Dhabi, come at a volatile time for energy markets following 

Russia’s invasion of Ukraine in Feb. 2022. 

Comment – Russian il exports can expect to be hard hit once maritime insurance bans kick in early January next year. 

Previous Updates have referenced this point over the past few weeks. 

Impacts 

200,000 Foreigners apply for Kazakh ID numbers amid influx of Russian nationals - Some 200,000 

foreigners have applied for Kazakh individual identification numbers to be eligible to work and have bank accounts in 

the Central Asian nation since Russian citizens came in droves to neighboring Kazakhstan after Moscow announced a 

partial mobilization for the war in Ukraine in September. 

Kazakh Deputy Minister of Digital Development Aset Turysov, who gave the information to journalists did not elaborate 

on how many of the applicants were Russian citizens, but Kazakh officials said earlier that almost 300,000 Russian 

citizens had entered Kazakhstan since September 21, and half of them stayed on. 

On October 26, Kazakhstan’s Ministry of Social Protection said that, since September 21, in addition to Russian citizens 

who applied for permanent residence, almost 600 Russian citizens of Kazakh origin took advantage of Kazakhstan’s law 

on the relocation of ethnic Kazakhs from abroad and received resident status and work rights in the country. 


