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Conflict Update # 325 

January 14th, 2023 

Back issues at www.accgroupco.com 

Conflict Assessment 

Russian losses – 114,660 (530) soldiers killed, 3,104 (+6) enemy tanks, 6,173 (+6) armored combat vehicles, 2,090 

(+4) artillery systems, 437 (+0) MLRS systems, 219 (+1) air defense systems, 286 (+0) warplanes, 276 (+0) helicopters, 

1,867 (+2) UAVs of the operational-tactical level, 723 (+0) cruise missiles, 17 (+0) warships/cutters, 4,846 (+13) trucks 

and tankers, 4 Iskander Missile Launchers (+0), 239 fuel bowsers (+0) and 186 (+2) units of equipment. 

Key Takeaways 

Russia-Ukraine live: Russian strikes hit cities across Ukraine - Russian missile strikes targeted critical 

infrastructure in Kyiv, Kharkiv and Lviv on Saturday, 

according to officials. 

A Russian strike also hit a residential building in the 

east-central city of Dnipro (pictured right), according to 

officials, killing five and wounding 27. 

Ukrainian Energy Minister German Galushchenko says 

the coming days will be “difficult” on the energy front 

after Russia’s latest missile attacks hit critical 

infrastructure in several regions. 

“Due to the shelling in the majority of the regions, 

emergency cut-offs are being introduced,” 

Galushchenko wrote on Facebook. “The coming days 

will be difficult.” 

Ukraine shot down most of 33 Russian missiles in latest attack: Military official - Ukraine shot down most 

of the 33 incoming missiles fired by Russia on 

Saturday at targets across the country, Ukraine’s top 

commander Valeriy Zaluzhnyi has said. 

Ukraine shot down a number of 28 inbound cruise 

missiles and guided air-to-surface missiles, he posted 

on Telegram. Officials reported strikes across the 

country, including near Kyiv, Kharkiv, Lviv and Dnipro. 

More advanced anti-missile defense batteries as 

recently provided by Ukrainian Allies are vitally 

assisting in tracking and destroying incoming Russian 

missiles and drones. 

Strikes across Ukraine can be seen as reflected  in the map below from OpenStreetMap MapBox. 
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Ukraine refutes Moscow’s claims it captured Soledar - The front-line city of Soledar, which Russia says it has 

captured, is still controlled by Ukrainian troops, local authorities say. “Soledar is controlled by Ukrainian authorities. 

Our military controls it,” Governor Pavlo Kyrylenko said on national television. 

“Battles continue in and outside of the city,” he said, adding that Soledar and nearby Bakhmut were the “hottest” spots 

on the front line. Zelenskyy made similar statements in a video address late on Friday, saying battles in the salt-mining 

town were continuing. 

No sign of large-scale withdrawal of Ukrainian troops from Soledar: AJ correspondent - Al Jazeera’s Charles 

Stratford, reporting from the outskirts of the embattled cities of Bakhmut and Soledar, says there is no sign of a large-

scale withdrawal of Ukrainian troops despite Russia claiming control of Soledar. 

Fighting was most intense on the western outskirts of Soledar, Stratford said. Ukrainian soldiers said “Russian 

saboteurs” were moving in from the west of the city. 



 

3 
 

Stratford also reported from Bakhmut’s ravaged city centre, where blasts of artillery and rockets are almost constant. 

‘Hellish’ battle for Soledar symbolizes state of Russia’s war in Ukraine - An infantry carrier moves quickly 

across a devastated landscape, traversing lines of shattered buildings, some reduced to rubble by artillery fire. At one 

point a plume of smoke is visible, drifting against the backdrop of a huge open mine works. 

The drone footage shows the carrier, marked with a red cross, halt beside a building missing part of its roof and many 

of its windows. A Ukrainian medic darts out and peers briefly around the corner of the building as a casualty is brought 

out on a stretcher. Loaded quickly, the carrier heads away at high speed, coming under Russian artillery fire as it tries to 

leave the town. 

Pictured in the footage are the ruins of the small Donbas salt mining town of Soledar, and a fleeting scene from a battle 

where life, death and injury has been measured in the past week in such near and not-so-near misses. 

On Friday, as Russia’s defence ministry said its forces had taken full control of the salt mining town, western analysts 

suggested that, if true, it would be at best a pyrrhic victory, gained at high cost to fighters from the Wagner mercenary 

group of Yevgeny Prigozhin, who claimed the town had fallen on Wednesday. 

Ukrainian officials denied the Russian claim, suggesting they were still holding on and counterattacking, with the 

Ukrainian military spokesperson Serhii Cherevatyi reporting “ongoing battles.” 

While the situation on the battlefield remained difficult to verify on Friday, by the week’s end, geolocation of reports by 

Russian war correspondents from Soledar suggested Russian forces were in control of large parts of the town. 
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Ukrainian forces, however, appeared to remain within Soledar’s municipal boundaries still fighting in the north-west, 

around the town’s salt mine and railway junction. 

Oleksandr Pohrebyskyy, a Ukrainian soldier from the 46th airmobile brigade recently evacuated from Soledar with 

hypothermia, described the fighting in an interview this week with Ukrainian Pravda. 

Pohrebyskyy described coming across dead Russian fighters who had been killed in their vehicle on an ammunition 

resupply run: “It was just suicide … When we approached them, the dead, we saw that the driver and other soldiers 

were without body armour, without helmets, with one magazine in the machine gun. In the very close infantry battles, 

we heard their commanders shouting: 

‘Not a step back. We will shoot.’ We 

heard and saw it with our own eyes.” 

While most analysts believe Russia’s 

ultimate objective in Soledar to be the 

weakening of Ukrainian defences 

around Bakhmut, permitting its further 

encirclement, the cost so far in Russian 

dead has been enormous, with claims 

that Moscow is losing 100 soldiers a day 

sometimes. That tactic was spelled out 

by “Witch” – a female Ukrainian officer 

– in the Bakhmut sector as she was 

filmed walking around the city at the end of the week (pictured above). 

“The situation is difficult in Soledar right now. I’ll explain why. The enemy is unable to directly assault [Bakhmut] from 

the front. So they decided to come in from the flanks [Soledar], counting on the flank as not being so [reliably 

defended]. That’s what they’re counting on.” 

The Institute for the Study of War was skeptical about any advantage gained by Russian forces. 

“Russian information operations have over-exaggerated the importance of Soledar, which is at best a Russian pyrrhic 

tactical victory,” it said in a recent update. “[We] continue to assess that the capture of Soledar – a settlement smaller 

than 5.5 sq miles – will not enable Russian forces to exert control over critical Ukrainian ground lines of communication 

into Bakhmut nor better position Russian forces to encircle the city in the short term.” 

Soledar is ‘Verdun for 21st century’ according to a top Ukraine official. Andriy Yermak, head of the office of 

the president of Ukraine, likened the fight for the town to the longest and bloodiest battle in the first world war. 

UK: Deployment of Black Sea Fleet unlikely to be in preparation for attack - The British Ministry of Defence 

says the deployment of a group of at least 10 vessels from Russia’s Black Sea Fleet on Wednesday was unlikely to be in 

preparation for amphibious assault operations. 

The fleet “continues to prioritise force protection over offensive or patrol operations,” the ministry said in its latest 

intelligence update. 

Tensions remain high in Ukraine as officials expect Russia to step up the war as it hits the one-year mark. 

Ukraine’s farmers keep stealing Russian tanks – “A number of farmers have been killed driving tractors over 

land mines,” Illinois farmer and philanthropist Howard G. Buffett, told Farm Futures, an industry trade magazine. “I was 

told the guys who were in combines more likely survived.” 
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Today the farmers take their lives into their own hands by just doing their job, but last spring they were far more 

emboldened when a few farmers literally drove off with Russian tanks and other vehicles. 

Though the number of actual farmers who used their tractors to steal a Russian tank was likely small, it was significant 

enough that Ukraine’s National Agency for the Protection against Corruption (NAPC) declared that captured Russian 

tanks and other equipment would not be subject to declaration, nor would those items be taxed! 

“Have you captured a Russian tank or armored personnel carrier and are worried about how to declare it? Keep calm 

and continue to defend the Motherland! There is no need to declare the captured Russian tanks and other equipment, 

because the cost of this … does not exceed 100 living wages (UAH 248,100),” NAPC’s press service said in a statement 

to the Interfax Ukraine news agency in March 2022. 

Ukraine warns of threat of missile attacks from Belarus - A spokesperson for Ukraine’s air force command has 

warned of the possibility of missile attacks from Belarus, after President Volodymyr Zelenskiy said Ukraine must “be 

ready” at its border with Belarus. 

In a televised statement today, Yurii Ihnat said recent missile attacks on Ukraine had mainly been carried out from 

Russia or from occupied territories. However, he added: 

The territory of Belarus has been constantly used by Russian troops in order to conduct certain manoeuvres there, to 

deploy there an aviation grouping of the Russian Aerospace Forces, special-purpose aircraft that provide radar support, 

etc. Therefore, the threat always remains. 

He added that it was from Belarusian territory that most of the ballistic missiles were launched at the beginning of 

Russia’s invasion of Ukraine. 

Ukraine fears Russia could build up forces on the territory of Belarus, Moscow’s close ally, before striking in the north-

west or even attempt to drive towards Kyiv. Russia and Belarus have beefed up their joint military grouping in Belarus 

and plan to hold joint aviation drills there from next Monday. 



 

6 
 

Drone footage shows Ukrainian forces trapping fighters from Russia's Wagner Group in a lethal 

crossfire - Drone footage posted on the State Border Service of Ukraine's Telegram shows the Ukrainian military 

winning a firefight against the infamous Wagner Group.  

The video shows soldiers — who the State Border Service of Ukraine identified as Wagner Group fighters (pictured 

below) — being monitored by a drone in Soledar. 

The soldiers then come 

under fire from Ukrainian 

fighters using large-caliber 

machine guns, resulting in 

a number of injuries, 

according to the border 

force. 

The video ends after a 

series of Ukrainian artillery 

shells explode among the 

Russian unit, and the unit's 

men appear to be lying 

immobile on the ground. 

A second video shows bodies of Russian soldiers killed or injured lying around the killing zone. 

In a Telegram post, the State Border Service of Ukraine described the events. 

"In Soledar, we explosively meet the Wagnerites. At the beginning of January, the border guards, together 

with the units of one of the mechanized brigades of the Armed Forces of Ukraine, held back the enemy 

offensive. Our aerial reconnaissance detected a group of enemy infantry. 

Approaching the positions of our defenders, the Wagnerites came under a favorable crossfire. Large-

caliber machine guns inflicted casualties on the enemy. The defeat of the occupiers in this direction was 

completed by a well-hit artillery strike, which was also corrected by the border 'bird.' Effective aerial 

reconnaissance is the key to success on the battlefield." 

Explosion hits gas pipeline connecting Lithuania and Latvia - An explosion has hit a gas pipeline 

connecting Lithuania and Latvia. The blast happened in the Panevezys county, northern Lithuania, said the 

country's gas transmission operator Amber Grid. 

Impacts 

Ukraine says it's now a de facto member of NATO — further underlining a crucial error in Putin's 

invasion - Ukraine's defence minister said his country is now a de facto member of NATO, dealing another blow to 

Putin, who partly justified his invasion by saying he was trying to stop Ukraine getting closer to the military alliance. 

Anger towards the West as Russian troops are buried after Ukraine attack - Funerals have been taking place 

in Russia for some of the soldiers killed in a Ukrainian strike on New Year's Day. Russia claims 89 soldiers died, although 

Ukraine insists more than 400 were killed in the attack.  
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Russia’s tycoons fear tightening Kremlin squeeze as Putin’s war drags on - As Putin pushes his war in 

Ukraine into its second year, the deepening militarization of Russia’s economy is fueling fears among the country’s 

business elite that the squeeze on their companies is only just beginning. 

The government is already considering “one-time” taxes on some big firms to help boost revenues reduced by the 

tightening grip of sanctions and other restrictions and tycoons said they expect the Kremlin to step up demands for 

cash. Wartime laws also give the authorities sweeping powers to dictate company operations, from what is produced 

to how much it costs. 

With public calls for tycoons who aren’t enthusiastic enough in their support of the invasion be stripped of their assets, 

some of Russia’s richest now worry they could see their holdings seized by rivals seen as more loyal or even 

nationalized, according to people familiar with their thinking. The Kremlin’s public reassurances that business interests 

will be respected ring hollow with the Russian president’s attention focused on the war, not business, these people 

said, speaking on condition of anonymity for fear of retribution. 

The growing fears highlight how the invasion, which the Kremlin initially hoped would deliver a lightning victory, has 

become a campaign without end that’s transforming all aspects of Russian society irreversibly. The lifestyle that came 

to be known as ‘dividend aristocrats’ – tycoons who lived richly in recent years on huge profits from their companies – 

is gone forever, top executives said. 

Big business will have to feel the same shock as the war hits home as the rest of the country is, said a person close to 

the Kremlin, speaking on condition of anonymity. While Putin opposes widespread nationalization as a failed strategy, 

he said, the time when tycoons could reap the benefits of high commodity prices are over. Wartime, the person added, 

demands sacrifices from all. 

That attitude has some tycoons fearing that the business outlook is getting much dimmer fast. Some executives have 

commissioned confidential studies on the experiences of big business in situations they worry are likely to prove 

analogous: the pre-World War II regimes in Axis countries like Italy, where once-powerful industrial giants were 

ultimately taken over by the state and subjugated entirely to the war effort. Others draw parallels to the mobilization 

of German corporate giants under the Nazis. 

The budget deficit is already growing as 

spending on the war rises and sanctions 

and other limits squeeze revenues. “This is 

to a certain extent a mobilization budget,” 

Sofya Donets, economist at Renaissance 

Capital said. Even the current amendments 

to the plan “call for a further increase in 

the tax burden, though it’s not clear yet 

when this will happen,” she said. 

So far, the government hasn’t publicly 

acknowledged using the sweeping powers 

it gave itself last summer to force business 

to support the war effort.  

But tycoons and executives worry they will have little alternative but to comply with any requests for manpower, 

production or cash. 
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The state will take whatever it thinks it needs for the war, said a longtime business lobbyist. If in the past, tycoons could 

work the phones and their contacts in government to protect their interests, those tools now don’t work, he said. 

Any expropriation will start with those who’ve left Russia, said one tycoon who hasn’t returned to the country since the 

war started. He cited the examples of Yandex, the tech giant whose founder – now in Israel – has sought to negotiate 

with the Kremlin for an exit that allows him to retain some key businesses, and Oleg Tinkov, who has said he was forced 

to sell his bank at a deep discount after becoming one of the only wealthy Russians to publicly denounce the war. 

 

Putin remains opposed to sweeping nationalization, according to people familiar with internal discussions, but that’s 

little reassurance to tycoons who worry that rivals with better connections to the leadership will be able to take control 

of their holdings. 

In the fertilizer sector, where surging prices have yielded a bumper crop of profits, Uralchem founder Dmitry Mazepin, 

the only tycoon to have publicly met Putin one-on-one twice last year, has sought to portray himself as the only big 

shareholder focusing on the state’s interests, according to several executives at industry rivals. That’s alarmed some 

others in the sector who’ve stayed out of Russia since the war started, according to people familiar with their thinking. 

Containment 

The epic arsenal of western guns coming for Putin this year - The war that Putin thought he would win in a 

matter of days is still raging after nearly a year, with both sides desperately seeking more equipment, soldiers, and 

international support. But Russia, it seems, may soon be in for a knock-out blow—courtesy of Ukraine’s friends in the 

U.S. and Europe. 

Last week, Washington announced a new $3.8 billion arms package to Ukraine that included everything from sorely 

needed air defense systems to artillery shells. Most of Ukraine’s excitement, though, was reserved for the inclusion of 

the Bradley fighting vehicle, a capable armored vehicle that Ukraine has long sought to 

help reclaim land seized by Russia. The decision to finally send Bradleys signals that 

even more sophisticated weapons systems, including tanks, might 

be just over the horizon. 

The line of what systems are “too escalatory” to 

send to Ukraine has constantly been moving in 

Ukraine’s favor, with weapons thought to be too 

escalatory at the start of the war now either 

on their way or on the table. The U.S. and 

other countries have sent artillery to Ukraine throughout 

the conflict, but non-Soviet tanks and infantry fighting 

vehicles—IFVs for short— were an informal red line until 

just recently. 

It’s not just the U.S. that’s changing its mind about what’s 

appropriate to send. Over the past few weeks, Germany promised to 

send 40 Marder infantry fighting vehicles. German and American IFVs are in various states of modernization, but they 

will still make a big difference, as both Russia and Ukraine are currently using a mishmash of IFVs that include much 

older equivalents. 
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The biggest question is the provision of modern American and European tanks. Eastern European countries like Poland 

and Czechia have delivered hundreds of Soviet-era tanks to Ukraine throughout the war. The Ukrainians have made 

good use of donated tanks, but have consistently asked for the more modern tanks made in US, Germany, and others. 

Beyond new donations, key equipment promised in 2022 is set to arrive in 2023, most notable being air defense 

systems. In December, the US promised a PATRIOT missile battery and France secured the export of the SAMP/T, both 

likely be deployed in the next few months once crews are trained. The L3 VAMPIRE, a smaller system designed to shoot 

down drones at a fraction of the cost of more sophisticated systems, is also set to arrive in coming months. 

While Ukraine looks forward to more weapons, Russia is looking for more men. Ukraine claims that Russia will try to 

mobilize 500,000 reservists to support new offensives against Ukraine in the coming year. If Ukraine is correct, the new 

forces would add to the 300,000 reservists Putin called up last fall. Mobilizing that many reservists will be chaotic—but 

the influx of troops will make it harder for Ukraine to regain more territory. 

Comment – Ukraine receiving this new equipment massively enhances their ability to command and secure space.  

Up to this point their troops advance as far as foot-centric military maneuver allows them. Now having armored 

equipment and tanks changes the battle front scenario dramatically.  

They can attack, advance with armored personnel carriers and infantry fighting vehicles, secure captured territory – 

and then advance again. Right now they are limited as to how effective they can be in both these tactics. 

They will also have more advanced battle tanks and tank killer vehicles in their ground attack arsenal. 

Shortly, and looming large very rapidly, will be a Ukrainian ability to advance across terrain, troops protected, carried 

by and aided by armored troop carriers whilst accompanied by modern tanks, all the while knocking out enemy Soviet-

era tanks with newly-acquired tank killers and anti-tank drones. 

As transpired in Kharkiv and Kherson Oblasts, rapid Ukrainian advances will more than likely see panic in Russian lines, 

accelerating Ukrainian advance speed. 

Russia has followed (its) historical wartime doctrine – throw millions of bodies at the enemy and slow them down by 

scorched earth tactics, drawing the battle out. Stalin did precisely that when Germany launched Operation Barbarossa 

in WWII – forcefully conscripted anything that could walk and sent them - untrained and ill-prepared – to the front line.  

They died in their hundreds of thousands – BUT slowed the German war machine sufficiently for Stalin to move 

factories and strategic assets east. 

That is the only method that Putin and his Kremlin command seems to possess.  

At this time, Russian commanders, including the Wagner Group, are throwing newly-enlisted draftees into the front line 

where they are being killed at the rate of approximately 500 to 600 a day. They just do not care, and evidently not in 

their psyche to bat an eyelid about these “fodder troops” in their “meat grinder” war tactics. This is how they trained 

throughout their careers and conducted themselves in Chechnya, Georgia and Syria, and up to now in Ukraine. 

Strategically, as the above plays out, we can expect to see Ukraine push rapidly toward Mariupol and Crimea. 

We can simultaneously look to Russia acquiring ballistic missiles from Iran and North Korea in short order, and 

increasingly launching attacks by missile, air and sea from within Russia itself and the Caspian Sea. 

These are war game changes if successfully deployed and executed, raising the tactical nuclear question all over again. 
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Japan’s Kishida says G7 should show strong will on Russia’s Ukraine invasion - Japanese Prime Minister 

Fumio Kishida has said that the G7 summit in Hiroshima in May should demonstrate a strong will to uphold 

international order and rule of law after Russia’s invasion of Ukraine. 

Kishida made the comment during a news conference in Washington, DC a day after a summit with US President Biden. 

“The lesson of Ukraine has taught us that the security of Europe and the Indo-Pacific are inseparable,” Kishida said. 

Former Russian president says Japanese PM should disembowel himself - Former Russian President Dmitry 

Medvedev has accused Japanese Prime Minister Fumio Kishida of shameful subservience to the United States and 

suggested he should ritually disembowel himself. Comment – I included this statement from Medvedev because it is 

pitifully humorous coming from a national politician. 

Russian embassy says UK tank delivery will escalate conflict - The Russian embassy in the United Kingdom has 

condemned London’s announcement that it will send 12 Challenger 2 tanks to Ukraine. 

“Bringing tanks to the conflict zone, far from drawing the hostilities to a close, will only serve to intensify combat 

operations, generating more casualties, including among the civilian population,” the statement said. 

It added the announcement “fully conforms to London’s objectives of prolonging the conflict.” 

Polish PM plans talks with Germany over sending Leopard tanks to Ukraine - Polish Prime Minister Mateusz 

Morawiecki says he plans to discuss supplying Leopard battle tanks to Ukraine during a visit to Berlin on Monday. 

Asked in an interview with the RMF FM broadcaster if he thought he could persuade Chancellor Olaf Scholz to provide 

such heavy weapons to Ukraine, Morawiecki said, “No idea.” He said he did not expect a decision on the issue in the 

coming days. 

Pressure has increased on Berlin to provide the tanks to Ukraine, but Germany has been reluctant to involve itself 

directly with Ukraine’s use of heavy artillery. 

Polish President Andrzej Duda said on Wednesday that his country had already decided to provide Ukraine with 

Leopard battle tanks for one company as part of a coalition with allied states. Germany on Thursday signalled it would 

approve Poland’s transfer of the German-made tank. 

The UK earlier this morning announced it would send a dozen Challenger 2 tanks to Ukraine, and France 

has also said it plans to deliver light tanks to Ukraine in the coming weeks. 

UK pledges to supply tanks, artillery systems to Ukraine - Prime Minister Rishi Sunak has announced the UK will provide 

Challenger 2 tanks and other artillery systems to support Ukraine. 

Sunak’s Downing Street office said in a statement that he made the pledge after speaking to Zelenskyy on Saturday. 

It did not say when the tanks were to be delivered or how many. British media have reported that four Challenger 2 

main battle tanks will be sent to Eastern Europe immediately and eight more are to follow shortly thereafter. 

Andriy Yermak, head of Zelenskyy’s office, thanked the UK for its “contribution to the defense of freedom and 

democracy in Europe.” 

Comment - See comment elsewhere in today’s Update regarding the impact and effect of how this and other new 

weaponry en route to Kyiv is going to manifest in the coming months along the southern Ukrainian/Russian fronts. It 

will be pivotal in how this conflict expands and rolls out in strategic and transformational fashion. 
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Food 

Turkey says more than 17 million tonnes of grain exported via Black Sea - More than 17 million tonnes of 

grain have been exported through the Black Sea grain corridor since shipments interrupted by the Russia-Ukraine war 

resumed on August 1, Turkey says. 

The UN, Turkey, Russia and Ukraine signed a deal in July in Istanbul allowing Russian and Ukrainian wheat and fertilizers 

to be shipped around the world in an effort to check rising global food prices. 

Since then, at least 643 grain ships have left Ukrainian ports, the Turkish Ministry of National Defence said in a 

statement. 

Since the dissolution of the Soviet Union, Ukraine once again became the breadbasket of Europe, and its grain has 

increasingly fed the Middle East and Africa. According to the European Commission, Ukraine accounts for 10% of the 

world wheat market, 15% of the corn market, and 13% of the barley market. With more than 50% of world trade, it is 

also the main player in the sunflower oil market. 

As a result of Russia’s invasion nearly a year ago, there is a looming threat of food insecurity for those who have come 

to depend on the flow of those crops from Ukraine. That fact isn’t lost on the Ukrainian farmers who now face losing 

life or limb just to help feed the world. 

“A number of farmers have been killed driving tractors over land mines,” Illinois farmer and philanthropist Howard G. 

Buffett, told Farm Futures, an industry trade magazine. “I was told the guys who were in combines more likely 

survived.” 

Videos of these audacious farmers soon circulated on social media. One in particular purported to show a farmer tow 

away a Russian MB-TB, a Soviet-era multipurpose amphibious auxiliary armored tracked vehicle that was seemingly 

abandoned by its crew after it ran out of fuel. That video went viral, having been seen millions of times, and became an 

early propaganda coup for Kyiv, and arguably one of the first of many humiliations to come for Moscow. 

Through the Russian looking glass 

With Russia’s economy crumbling under the weight of Western sanctions, some of the country’s leading economists 

are advocating a return to Soviet-style central planning. Will the violent wave of expropriation Russia has unleashed on 

Ukraine be unleashed at home as well? 

Putin has long regarded the collapse of the Soviet Union as a “geopolitical catastrophe.” The invasion of Ukraine, now 

approaching its one-year anniversary, could be seen as the culmination of his years-long quest to restore the Soviet 

empire. While this effort will almost certainly fail, Putin may succeed in reviving one of the USSR’s worst features: its 

centralized, sclerotic economic system. 

With Russia’s economy straining under Western sanctions, some of the country’s leading economists and 

mathematicians are advocating a return to the days of five-year plans and quantitative production targets. In an 

interview marking the centenary of the Soviet Union’s founding, economist Ruslan Grinberg called for the 

reinstatement of the planned economy – an opinion that could be easily dismissed were Grinberg not the head of the 

influential Institute of Economics at the Russian Academy of Sciences. (See above about Russian oligarchs panicking). 

What Grinberg proposed is not a war economy in which production is geared toward the needs of the military. A 

planned economy, in his view, should be “not directional, but indicative.” Government, he explained, must formulate 
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economic priorities but not tell companies what to produce and when. Instead, the state should “stimulate production 

via subsidies, as well as fiscal and customs policies.” 

But while Grinberg attempts to strike a balance between plan and market, others have gone further. Albert Bakhtizin, 

the director of the Russian Academy of Sciences’ Central Mathematics Institute, supports not only “indicative planning” 

but also a return to the economic five-year plan (pyatiletka), which he defines as “strategic planning with a clear 

definition of goals and a system of socially significant indicators.” In his view, the state should “calculate what should be 

produced and when, and what is needed.” 

These proposals could be seen as signs of desperation in the face of crippling international boycotts and economic 

sanctions. But Russia’s exclusion from the global economy (and other domains of international influence such as 

science, sports, and culture) is only part of the story. The rollback of the post-Soviet economic reforms initiated by 

Mikhail Gorbachev and Boris Yeltsin marks the latest stage in Russia’s ideological, social, and political regression. 

Russia’s newfound infatuation with Soviet-style economics is ironic, given that the USSR’s bureaucratic, inefficient, and 

ultimately unworkable economy was one of the main causes of its collapse. But there is another, deeper reason why 

Russians are increasingly turning away from the market economy. 

Putin’s invasion of Ukraine represents what I call the implosion of history. Improbable as it may seem, several different 

timelines converged in this disastrous war: the Soviet collapse, the Chernobyl disaster, and the two world wars, as well 

as Stalin’s engineered famine in Ukraine and repression of the 1930s. When historical developments are concentrated 

and condensed in a single event, they scramble the order of historical time. (Comment – I would add firstly the deep 

purges Stalin, together with Beria, his KGB chief, enacted, particularly against the military, and secondly the number of 

Stalin-inspired forced population and demographic moves in the 37-odd years after the 1917 Revolution). 

The implosion is analogous to the looking glass through which Alice enters an alternative reality in Lewis Carroll’s novel. 

The distortion of reality is reflected in language. Thus, the war in Ukraine is not a war but a “special military operation” 

(even though Putin has himself tripped over the w-word). Or, as Russians now joke, their army does not retreat; it 

engages in “negative counteroffensives.” (Comment – this ignores Putin being compelled by the Russian Constitution as 

to how he declares “war” and subsequently mobilizes). 

But the effects of this alternative reality are not limited to language. Putin’s 23 years in power (as president and prime 

minister) have distorted Russia’s public consciousness and altered its political regime. In contrast to the somewhat pro-

Western stance of Putin’s first two terms in office, later-stage Putinism acquired the features of the Soviet era of 

stagnation that began when Leonid Brezhnev replaced Nikita Khrushchev in 1964. The invasions of Georgia in 2008 and 

Ukraine in 2014 were the means by which Putin sought to shake off Russia’s malaise and reinvigorate its body politic. 

That brings us to the current exhumation of central planning. Having passed through the looking glass of the war in 

Ukraine, Russia is not repeating Soviet history so much as replaying it at an accelerated pace. The first pyatiletkas 

represented the transition from Lenin’s New Economic Policy (which allowed for some independent initiative and 

freedom for farmers and small-business owners) to the horrors of Stalinist repression. 

The logical endpoint of a planned economy today is the same as it was then: mass expropriation. Stalin’s collectivization 

of Soviet agriculture in the late 1920s and early 1930s led to millions of deaths, and the post-communist “shock 

therapy” of privatization resulted in the proliferation of “raiders” and the creation of a new class of oligarchs. Now, 

enthralled by imperial nostalgia, Russia may be about to embark on a new violent wave of expropriation and 

redistribution. 

For now, the violence is primarily directed at Ukraine’s energy facilities and civilian infrastructure. The Russian Duma 

has also recently passed a law granting impunity for crimes committed by Russian soldiers in the occupied territories of 

Ukraine, effectively legalizing the seizure of Ukrainian goods and private property. But given Russia’s fast backward 
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trajectory, a domestic expropriation drive that pushes the country to the brink of civil war should not be ruled out. A 

segment of Russia’s intellectual elite already seems to be on board. 

Comment – Looking back into history, China under Mao in 1949, after the Great March, sought to replicate Marxism in 

Beijing along the lines of the 1917 Russian Revolution. He and the Chinese Communist Party copied the Moscow 

system, only to fast realize it didn’t work as envisaged, not meeting their requirements. So he pivoted and moved 

closer to a centrally-controlled but different model from the Marxist version. 

That didn’t work entirely to plan so he and his successors again pivoted – a few times – eventually meeting with Nixon 

and Kissinger, seeing admission to the WTO under Clinton. 

China in subsequent decades sought to install a central government with dominant central economic and policy 

control, but that allowed for private capital creation, as long as these “sanctioned and approved” creators didn’t fiddle 

with the central and inner political control arrangement – ask Jack Ma about the consequences of “fiddling.”  

The CCP thought it could get the best of all worlds by so pivoting and opening their economy to global interaction,  

access, trade and growth, and this worked to a massive degree, but not completely as originally thought. They tried to 

squeeze centuries of industrial and economic development into mere decades, which worked – but only partly – seeing 

another (non-optional) pivot now underway.  

The US in turn idealized that this would open the huge Chinese market to western companies and investment – the 

ultimate capitalist success! – but that didn’t happen exactly as planned either. 

They had misunderstood one another. 

Neither succeeded in any full sense of idealism, promise, geopolitical capitalization and entirety, seeing both – China 

and the US – realize the ideological folly of some two decades of “friendship” and rapprochement, and pivot away from 

each another. Leaving us where we are today.  

From Michael Marder of Project-Syndicate.  

Humanitarian 

Moscow is allegedly preparing to deport some 100,000 Ukrainians to Russia - Russian officials and 

occupation authorities may be preparing for a mass deportation of Ukrainian citizens from occupied territories to the 

Russian Federation. 

The US media giant Bloomberg reported that the Russian Prime Minister, Mikhail Mishustin, issued a government order 

in mid-December on “revenue mobilisation” that allocated up to €2.5 billion in extra spending for what Moscow calls 

‘the potential resettlement’ of residents from the Kherson region to Russia. 

Ukraine's Deputy Prime Minister Iryna Vereshchuk responded to the Russian government’s order, stating that Russian 

officials and occupation authorities may be planning to deport more than 100,000 residents from the Kherson region to 

Russia under fears that Moscow's forces may lose further territory in war-torn Ukraine. 

Vereshchuk also said that Russian officials have forcibly resettled an unspecified number of Ukrainian citizens to 57 

regions in Russia, including the Far East and Siberia. 

The Institute of the Study of War (ISW) continues to assess that the forced deportation of Ukrainian citizens to the 

Russian Federation likely amounts to a deliberate ethnic cleansing campaign, in addition to apparent violations of the 

Convention on the Prevention and Punishment of the Crime of Genocide. 
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UN Assistance - Since the start of the war, over 3.6 million people have been reached with protection services, 

assistance through cash or essential items, and housing support. UNHCR continues to work closely with local and 

national actors to reinforce national ownership and sustainability and to implement our programs in a way that 

supports the recovery and durable solutions for IDPs, returnees, and people who remained in their homes. 

A cluster is a geographic concentration of related companies, organizations, and institutions in a particular field that 

can be present in a region, state, or nation. 

Reflected below are “clusters” served by the UN Office for the Coordination of Humanitarian Affairs with assistance. 

 


