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15 Countries Sign World’s Biggest Free Trade Deal 3

• After eight years of negotiations, 15                                                                                        
countries signed the world's biggest                                                                                         
free trade deal over a video link on the                                                                                     
final day of the 37th Asean Summit. 

• The Regional Comprehensive Economic                                                                                          
Partnership (RCEP) includes Australia,                                                                                       
China, Japan, New Zealand and South                                                                                          
Korea as well as the 10 countries                                                                                            
making up the Association of Southeast                                                                                       
Asian Nations (Asean) including the                                                                                          
Philippines and Indonesia. Once it is                                                                                        
ratified, the historic trade deal is set to                                                                                  
reduce tariffs and strengthen supply                                                                                         
chains. It will also focus on e-commerce                                                                                        
and enhance online consumer and                                                                                              
personal protection information and                                                                                          
transparency, as well as introduce                                                                                           
simplified customs procedures and paperless trading.

• So just how big is the new trading bloc? The combined GDP of the 15 signatories was $26.2 trillion last year, or 
30% of global GDP while they accounted for approximately 28% of the world's economic output. Their collective 
population is some 2.2 billion. India pulled out of negotiations last year amid fears it would be flooded by cheap 
Chinese imports and find its industrial and agricultural sectors threatened. A clause does exist which would allow 
India to rejoin the trading bloc in the future if it so desires.

• Research from the Peterson Institute for International Economics estimates that the RCEP will add 0.2% to the 
economy of its member states by 2030 and increase global national income by $186 billion annually.
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A youngster to watch 4

• In 2017 and aged 14, Jack Roach began his racing career in Vancouver, Canada in the Canadian Minibike circuit.
• Prodigiously successful, within months he moved to the U.S. circuit where, after one season,                   was elevated  

to the Lightweight Expert Class, competing at national level in MotoAmerica.
• Dad John, a former road racer himself, more than delighted about Jack’s newfound love and                        success, 

saw the two of them, supported by mom Donna and Jack’s twin sisters Hannah and Sydney,                        start off on 
a road racing journey that has stretched around the world. 

• Competing against some of Europe’s top junior riders, he continued proving his                                               racing              
mettle and prowess. Participating in the British Superbikes Junior Supersport                                                
Championship in 2019, he successfully raced at world-famous circuits such                                                       as 
Brands Hatch, Donnington and Silverstone, among many others.  

• This year saw Jack compete in the U.S., where he was ranked 7th overall,                                                                                      
despite being an amateur and still only 16.

• He has been invited to join Yamaha Racing in 2021. Yamaha is world-renowned                                                     in 
motorcycle racing and one of the top global racing stables. Jack is overjoyed to be                                          part 
of such an exclusive club.

• This places him in a rarified                                                                                                racing environment with technical 
expertise, professional backup                                                                                          and maintenance, equipment and 
very competitive motorcycles. 

• This is vital, not only from a                                                                                               career perspective, but also with 
regard to the prohibitive cost                                                                                              of competitively racing in the 
international circuit against                                                                                                the very best racers in the world. 

• Like all racers, Jack continues                                                                                              to raise sponsorships in pursuit of 
competing at the highest                                                                                                     levels of his chosen career and in 
fully realizing a special talent.                                                                                            You can continue to watch him                                      
www.jackroachracing.com
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The Biggest Threats to Earth’s Biodiversity 5

Biodiversity benefits humanity in many ways.
• It helps make the global economy more resilient, it functions as 

an integral part of our culture and identity, and research has 
shown it’s even linked to our physical health.

• However, despite its importance, Earth’s biodiversity has 
decreased significantly over the last few decades. In fact, 
between 1970 and 2016, the population of vertebrate species 
fell by 68% on average worldwide. What’s causing this global 
decline?

• Today’s graphic uses data from WWF’s Living Planet Report 2020 
to illustrate the biggest threats to Earth’s biodiversity, and the 
impact each threat has had globally.
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Walmart sells most of Japanese business for $1.6 billion
• Walmart is strategically reducing its stake in Seiyu while pledging to support the Japanese grocer’s omnichannel 

transformation.
• The discount giant, which initially invested more than $1 billion USD into Seiyu’s physical stores in 2002 and then 

launched an e-commerce partnership in Japan with Japanese online giant Rakuten in 2018, is selling 85% of its stake 
in Seiyu for $1.6 billion USD. Global investment firm KKR & Co. Inc. will purchase a majority 65% share of the 
company, while Rakuten will acquire a minority 20% stake through a newly-created subsidiary focused on retailer 
digital transformation.

• Walmart has been exiting or reducing its stake in other international retail markets during 2020. Earlier in 
November, the company said it would sell its business in Argentina to Grupo de Narváez, a Latin American group 
with retail operations in Argentina, Ecuador and Uruguay. In October, Walmart announced it would sell its majority 
stake in Asda Group Ltd., Britain’s third-largest grocery chain, to an investment group for an enterprise value of $8.8 
billion.

JD.com reports revenue growth of 29.2% in Q3 2020
• JD.com has announced strong Q3 results as China emerges from the pandemic, reporting net revenues of USD25.7 

billion, an increase of 29% from Q3 2019. JD.com has seen strong user growth with annual active customers 
increasing to 441.6 million with members of the JD plus loyalty scheme now exceeding 20 million.

• In order to facilitate increased demand for its services while continuing to drive operating efficiency, JD.com has 
been investing heavily in improving fulfillment capabilities adding 30 high-speed rail express delivery routes ahead 
of Singles’ Day, announcing plans to deploy 100,000 robots in the next five years and accelerating its autonomous 
delivery program. JD.com has also been focusing on the creation of a far-reaching ecosystem, partnering with travel 
agency Trip.com in August and Kuaishou to host livestreaming events as well as JD Health launching its one-stop 
healthcare solution Family Doctor brand in October.

• Leading Chinese ecommerce players such as JD.com and Alibaba have reported significant growth this year.
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Home Depot in $8 billion deal to acquire national distributor
• In a homecoming of sorts, The Home Depot will acquire a unit it sold some 13 years ago. 
• The home improvement giant said it will acquire HD Supply Holdings, a national distributor of maintenance, repair 

and operations (MRO) products in the multifamily and hospitality end markets. The home improvement giant will pay 
$56 per share for HD Supply's common stock for a total deal value of about $8 billion.

• The acquisition is expected to position Home Depot as a premier provider in the MRO marketplace.

Brexit, Covid and Climate Are Colluding to Raise U.K. Food Prices
• Supermarket prices in Britain could start increasing in coming months as food                                                

supplies get pummeled by a triple whammy of Brexit, COVID-19 and weather-struck                                                 
harvests.

• The U.K. is just 10 weeks from leaving the European Union’s single market, yet                                               
there’s still no trade deal between the two sides. If the status quo persists, import                                        
taxes averaging 18% will be slapped on meat, produce and beverages coming from the bloc starting Jan. 1. Both sides 
are aiming for zero tariffs, but there’s a chance they won’t succeed. Either way, logistical burdens will stack up as new 
checkpoint bureaucracies are created.

• Portions of those extra costs likely will make their way to consumers, putting some foods out of reach and 
exacerbating existing inequalities. The looming sticker shock dovetails with grocers trying to ward off stockpiling in 
the face of more COVID-19 lockdowns and domestic wheat output dropping near a four-decade low after a year of 
weather extremes.

• The U.K. relies on foreign fare for about half the meals consumed domestically, and the deadline for a Brexit trade 
deal approaches during winter, when little is harvested from local fields. Talks between the two sides resumed last 
week, and Irish Prime Minister Micheal Martin said “momentum” is building toward a deal.

• The uncertainty leaves importers scouring tariff codes to calculate the potential hits to their business. Spanish-foods 
retailer Brindisa needs to decide whether to stockpile as much as 500,000 pounds ($645,000) of shelf-stable items, 
such as olives and tinned fish, to avoid disruptions for its customers. 
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Meal-Kit Delivery Services Are Riding a Wave of Demand. But Will It Crash?
• Meal-kit delivery services, already on a steady growth curve prior to this year, have seen sales explode with the 

coming of COVID-19. Now they’re scurrying to keep pace with demand — and hang on to their customers.
• Prior to the pandemic, the industry was looking at a bright future. In 2018, the U.S. market had already topped $1.3 

billion, according to Grand View Research, and was expected to grow at a compound annual rate of 12.8% from 2020 
to 2027. A December 2018 survey by Peapod found 77% of Americans preferring a home-cooked meal over going out 
to dinner, and 20% of those respondents said they planned to try out meal-kit delivery services.

• At the same time, there were concerns about the industry’s long-term prospects. One was the ever-growing field of 
players, amid questions about the profitability of a business model that relied on a steady supply of fresh, perishable 
food, extensive menu variety, precisely timed deliveries, and the logistics of sourcing from multiple producers, many 
of them local to regional markets. In addition, early entrants were having a hard time holding on to customers. A 
2017 report by Statista found that only 29% of users stuck with the services after one year.

• Then came the pandemic, forcing millions of consumers out of                                                                 
restaurants and grocery stores, and creating the ideal environment                                                           
for ready-made meal kits delivered to the home. 

• And while customer retention remains an issue, the industry is                                                               
hoping that the current trend will stick when the disease subsides.

• The business today can be divided into two main segments:                                                                    
heat and eat, with meals fully prepared and packed into containers that need                                                             
only be heated up in the microwave, and cook and eat, whereby                                                                                                  
consumers receive measured ingredients and recipes for quick                                                                 
assembly. According to Grand View Research, the first category                                                               
accounted for more than 65% of global revenue in 2019, although the                                                          
second was expected to register a faster compound annual growth                                                              rate 
between 2020 and 2027.

A picker in a Peapod facility
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Walmart sales, earnings top estimates as online sales surge 79%
• The retail giant reported that its net income totaled $5.14 billion, or $1.80 per share, for the quarter ended Oct. 30, 

up from $3.23 billion, or $1.15 per share, last year. Adjusted EPS of $1.34 topped analysts’ estimates for $1.18. 
• Walmart noted that COVID-19 related costs totaled $0.6 billion in incremental expenses, which were partially offset 

by a non-cash impairment charge in the third quarter of last year.
• Revenue rose 5.2% to $134.71 billion, topping estimates of $132.13 billion, with strength across such key categories 

as general merchandise, health and wellness, and food. 

Ulta Beauty to open hundreds of shops — in Target
• Ulta Beauty is expanding its footprint in a partnership with Target Corp.
• The two retailers have entered into a deal to open Ulta-branded makeup and                                                      

skincare shops inside hundreds of Target stores nationwide. The initiative will                                              
start rolling out at 100 Target stores nationwide in 2021, with hundreds more                                                
locations opening in the coming years. The financial terms of the agreement were not                                         
disclosed.

• The Ulta in-store shops will be about 1,000 sq. ft. each and feature more than 40 beauty brands and a rotating 
assortment of products from hair care and fragrances to lip gloss. Ulta will train Target employees as beauty 
consultants. The discounter will also offer an online version of the Ulta experience on its website.

Sephora, Cole Hann, TD Bank on best practices for maintaining dark stores
• Temporarily shuttered stores need constant attention. Store inspections conducted during the pandemic revealed 

unexpected damages, many of which caused store preservation work orders to surge. As a result, retailers are 
rethinking best practices when it comes to inspecting and managing stores during extended closures.

• Retailers didn’t miss a beat when it came to proactively cleaning and disinfecting stores before re-opening for 
customers. However, repairing unexpected damages caused by faulty plumbing, loss of electricity, and other factors 
gave some companies a run for their money.
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Online grocery sales will increase by nearly 53% this year
• Grocery ecommerce is continuing to have a moment as more consumers get in                                                    

the habit of shopping this way.
• As we know, the pandemic has accelerated the shift to ecommerce—and that’s                                                      

nowhere more evident than in the grocery category. Online grocery sales in the                                               
US will grow by nearly 53% in 2020, reaching $89.22 billion in sales. That’s an                                              
increase of $30.86 billion from a year prior.

• By 2023, online grocery sales will reach $129.72 billion and will account for                                                
nearly 10% of total grocery sales.

• New habits are driving up adoption
o Amid the pandemic, millions of US consumers have dipped their toes into                                                      

online grocery shopping for the first time. Meanwhile, those who made a                                                      
few online purchases here and there pre-pandemic began to rely on these                                                         
services even more.

o It is forecast there will be 131.0 million digital grocery buyers in the US this                                             
year—a 41.9% increase from 2019. And we don’t expect this habit to go                                                           
away anytime soon. In fact, the number of digital grocery buyers will                                                        
continue experiencing steady growth through the end of our forecasting                                                       
period in 2023, reaching 147.4 million.

o Research from Aki Technologies and TapResearch echoes these sentiments. The                                                  
data found that 68% of new grocery ecommerce shoppers said they would                                                        
continue to shop online in the future.

o “We’ve got growth coming from new customers and growth coming from existing                                                  
buyers who are either spending more frequently or more per trip. When you add these two factors together, what 
you get is astronomical growth,” said Cindy Liu, eMarketer senior forecasting analyst at Insider Intelligence.
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"Ionic wind" tech could revolutionize the fruit-drying industry
• When you think of processes that could benefit from a high-tech makeover, the drying of fruit may not be the first 

one that comes to mind. It turns out, however, that the use of "ionic wind" for fruit-dehydration both saves 
energy and preserves nutrients.

• Commercial food producers typically utilize a "non-thermal drying" process, in which fans blow unheated air 
across the fruit to gradually evaporate the moisture out of it. This technique does leave most of the flavor and 
nutrients intact, but it also takes a long time and uses a lot of electricity.

• Seeking an alternative to the power-hungry fans, scientists at Switzerland's Empa research institute looked to a 
phenomenon known as ionic wind. To understand how it works, you first have to consider that air is composed of 
gases such as oxygen, carbon dioxide and nitrogen. The atoms that make up each of the gas molecules in turn 
consist of negatively charged electrons and heavier positively charged protons. 

• When a suspended wire is positively charged to a high voltage, the electrons are thus drawn towards it, while the 
protons are repelled, with electrons actually splitting from the nearby gas molecules, leaving the protons behind.

• As a result, the gas molecules are now only positively charged, so they move away from the wire, towards a 
grounded collector located beneath it. While on their way to that collector, they collide with neutrally charged 
gas molecules, sending them heading in the same direction. All of those moving molecules ultimately create a 
wind.

• In previous studies, scientists only had limited success using ionic wind technology to dry fruit. This time around, 
however, colleagues at Canada's Dalhousie University took the extra step of placing the fruit on a grounded mesh 
instead of an impermeable tray. This made a huge difference, as moisture could now evaporate from all sides of 
the fruit, allowing it to dry twice as fast and in a more uniform fashion.

• When compared to conventional non-thermal drying techniques, the mesh-augmented ionic wind method was 
found to be much quicker, plus it dried the fruit more evenly while preserving more nutrients, and it consumed 
less than half as much energy. According to the researchers, it should also be fairly easy to scale the system up for 
industrial use – Empa is now working with a Swiss retailer on commercializing the technology.
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Global Trade Rebound May Be Brief Amid New Virus Wave, WTO Says
• The World Trade Organization said the strong rebound in global trade during the third quarter may slow in the 

closing months of the year as nations battle a                                                                               
resurgence of the Covid-19 virus, according to a                                                                                
report issued Friday.

• The Geneva-based trade body’s quarterly goods                                                                                   
trade barometer rose to 100.7 last quarter, a                                                                                
dramatic improvement from a reading of 84.5                                                                                  
released in August. 

• A level of 100 indicates growth over the next                                                                                
quarter that’s in line with medium-term trends.

• Despite the stronger performance, the virus                                                                                  
continues to create uncertainty on the global                                                                                
trading system, and the movement of goods is                                                                                 
likely to slow in the fourth quarter as pent-up                                                                                 
demand is exhausted and inventory restocking is completed, the WTO said.

• A new wave of the virus is spreading, particularly in the U.S. and across Europe’s big economies. The latest spikes in 
infections are prompting some governments to impose mask mandates, curfews and other restrictions like 
lockdowns that are both boosting international e-commerce and straining the capacity of supply chains.

• The WTO’s latest report is consistent with its October revised trade forecast, which predicted a 9.2% decline in the 
volume of world merchandise trade in 2020. “This outcome would require a sharp rebound in the third quarter 
following the 17.2% year-on-year decline registered in the second quarter,” according to the report.

• The WTO noted that there are several promising Covid-19 vaccines in development, but it’s too soon to say when 
they will be distributed. It’s possible that certain vaccines -- including those produced by BioNTech SE and Moderna 
Inc. -- may receive conditional approval in the U.S. and European Union in the coming weeks.
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Seven Supply-Chain Trends to Watch in 2021
• The future is always uncertain, but perhaps now more than ever. A global pandemic has simultaneously battered the 

supply-chain industry, re-emphasized its importance, and created entirely new goals and outlooks for years to come. 
• Here are the trends to count on in 2021. 

1. Stronger AI. Automation has been a trend in almost all industries since the previous decade. The continued 
success indicates that this trend will only get stronger in the coming year.

2. Wider adoption of blockchain. Blockchain has been alternatively called “the biggest breakthrough” and also 
“just hype” over the years. The primary use of blockchain has been to improve transparency. Obscurity in data 
sharing often has negative results in a supply chain. Blockchain allows data to be shared across a supply chain, 
end-to-end, with all concerned parties.

3. End-to-end IoT. The internet of things (IoT) is another technology rapidly adopted by the supply-chain industry 
apart from blockchain. IoT works in the direction of boosting transparency across the supply chain. 

4. Robotic automation. Automation in SCM is not limited to just the operations, but the manual tasks as well.
5. Smart contracts. The tides of automation will only keep rising in 2021, but on more than one wave. Beyond AI 

and robotics, smart contracts have emerged as another brilliant technology to achieve automation.
6. Agile supply chains. If there is one thing the supply-chain industry needs to learn from the ongoing pandemic, 

it is agility. The supply chain has to be flexible enough to absorb any shocks, major or minor, that comes along 
its way. 

7. Layered technologies. We discussed the various technologies that are being adopted by the supply-chain 
industry. However, it leads to a larger trend: the layering of multiple technologies. The supply-chain industry 
has understood that it can no longer treat technology as an isolated service, i.e., as a means to an end. 
Technology will inevitably become the backbone of the supply-chain industry. 

• The supply-chain industry stands amidst unprecedented times. However, the future holds great promise. By 
embracing innovation in the form of various technologies, the industry is all set to face the challenges in the times to 
come and help businesses achieve greater operational efficiency.
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How COVID-19 Is Redefining the Logistics Workforce
• For more than five years, the logistics industry has struggled with employee shortages. Now, on the front lines of the 

pandemic crisis, logistics employers are scrambling even more to meet demand and manage overhead, in an 
unpredictable and intensely competitive hiring environment.

• One approach to hiring that has become increasingly commonplace in response to current market uncertainties is 
the use of temporary and temp-to-perm workers. In fact, a recent Gartner survey on COVID-19-related workplace 
trends states that nearly one in three companies will be hiring more contingent workers as a way to reduce costs 
and achieve greater workforce management flexibility. The recent shift away from in-person to online shopping has 
caused a surge in demand for supply chain, warehouse and distribution center workers. As competition for 
temporary workers intensifies, employers are boosting wages and perks, and promoting more opportunities for full-
time jobs.

• Simply put, a temporary worker is brought in to fill an immediate gap in skillsets or bandwidth. With fewer 
interviews compared to those for permanent hires, the decision to hire a temporary worker is much faster. The focus 
is traditionally on skillset and availability for the duration of the assignment, with less attention given to team and 
cultural fit.

• Over the past eight months, hiring more temporary workers has helped logistics companies deal with spikes in 
demand while minimizing risk. However, combined market uncertainty; talent shortages; and the need to expedite 
hiring of skilled roles such as maintenance technicians, control system technicians and production operators, opens 
the door for more hiring process errors.

• Today, there’s an increased likelihood that your new temporary worker may be your next permanent hire, so screen 
for core skillsets and cultural or team fit as you would for other employees.

• As demand stabilizes and we move beyond the pandemic, temp-to-perm hiring will become increasingly 
commonplace for more diverse supply-chain roles than in previous years. Sustaining a pipeline of quality talent over 
the long term requires employers to make the temp-to-perm transition an integral part of their overall hiring plan, in 
order to keep pace with demand, stay competitive, and deliver first-class customer service.
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Brexit Delays Spark Rush for Warehouse Space
• British businesses are racing to secure extra storage space as the risk that the                                             

country leaves the single market at the end of the year without a trade deal                                                 
threatens their supply chains.

• Marks & Spencer Group Plc, Rowse Honey and Harvey Nichols & Co., are                                                         
among companies that have recently applied to HM Revenue & Customs for a                                                     
license to import and export without paying tariffs or converted existing space                                              
into a so-called bonded or customs warehouse.

• Without a trade deal, British companies reliant on business with the European Union face the prospect of tariffs on 
goods shipments and additional paperwork that could create delays at border entry ports. By storing imports in a 
bonded facility, firms can delay paying customs charges until the goods are sold. They may avoid duties completely if 
an imported product, such as a car part, is processed and then exported from the U.K., perhaps in a finished vehicle.

• Increased e-commerce will create demand for an additional 30 million square feet of warehouse space this year, or 
about 1 square mile, according to Knight Frank. This flurry of interest in storage has pushed the vacancy rate for 
industrial warehouse space across the U.K. down to just 5.6%.

• Marks & Spencer, in more than 100 years of trading, has never applied to HMRC for duty relief on inbound clothing 
and home goods, said last week it has established a customs warehouse to mitigate any potential customs costs.

• From January any EU sales may attract a duty. However the company has recently applied to HMRC for a customs 
facility, said people familiar with the matter who asked not to be named. A spokesman from Valeo declined to 
comment.

• U.K. and EU negotiators have set a Nov. 15 deadline for reaching a trade agreement, to give the bloc’s parliaments 
time to ratify a deal. The tight schedule is forcing many British companies to trigger contingency plans.

• A duty-protected warehouse is far from the only solution to the risks facing some of Britain’s major industries. Some 
carmakers and suppliers are stockpiling parts in general warehouses in case of any short-term shortages.

• About 60% of producers have directed “significant” spending toward stockpiling. Similarly, large U.K. food and drink 
companies supplying the Republic of Ireland are building up stocks to help them withstand any supply shortages.
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DB confirms new Frankfurt – Mannheim high-speed route
• German infrastructure manager DB Networks has announced the final route for the new Rhine                                    

Main – Rhine Neckar high-speed line connecting Frankfurt and Mannheim following a four-year                                     
public consultation period.

• After considering 32 various routes, the 57.8km option 2b has been selected. 
• The new 300km/h line will begin south of Frankfurt airport at Zeppelinheim, where it will connect                            

with both the airport and Frankfurt city centre via existing routes. It will then follow the A5                              
highway south to the Darmstadt area, before following the A67 highway to Lorsch, around 15km                                 
north of Mannheim. 

• The new line will then run under the A67 before heading southwest, largely in tunnels, to a                                  
junction with the existing Zeppelinheim – Gross Gerau – Mannheim line south of Lampertheim.                                     
Services will then use the existing line via Mannheim-Waldhof station to reach Mannheim main                                    
station. 

4 New Trends in Multimodal Transportation
Problems with the global supply chain are not new, but they are somewhat unprecedented at the level they have 
climbed to in 2020. Coronavirus issues have pushed the supply chain to a breaking point. Fortunately, there is time and 
opportunity for the supply chain to recover. With adjustments and the right type of TMS for any company, it is easier to 
bring supply chain back on track and keep freight moving worldwide. Adjustments are required, and a new standard 
needs to be found. Multimodal transport systems have become the backbone of international trade – to reduce overall 
transport and handling costs within the supply chain while responding to the demand for just-in-time, door-to-door 
cargo services. Here are some important things to know about multimodal transportation in 2020 and beyond. 
(i) Keeping One Carrier Per Load Will Continue to Reduce Costs
(ii) Tracking the Bill of Lading Across Transport Methods Will Be Easier Than Ever Before
(iii) Prescriptive—Not Only Predictive—Analytics Will Add New Insights
(iv) The Multimodal Transportation Process Will Become More Streamlined
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ABB to supply power and propulsion systems for 5 Fincantieri-built ships
• Technology company ABB has secured an order worth around $150                                                                

million to deliver a comprehensive scope of technologies to power                                                            
next-generation cruise ships being built by Italian shipbuilder Fincantieri.

• As informed, ABB will equip five newbuild vessels with Azipod electric                                                       
propulsion, which is said to reduce fuel consumption on board.

• Each cruise ship will be powered by twin Azipod units, bringing the                                                          
total ordered propulsion power for the five newbuilds to 178 megawatts                                                       
(238,700 horsepower). Part of the order includes the largest and most                                                        
powerful Azipod propulsion units ever to be installed at Fincantieri,                                                        
rating at 20 megawatts each.

• The vessels will enter service between 2023 and 2026.
• With the electric drive motor situated in a submerged pod outside the ship hull, the Azipod system can rotate 360 

degrees, significantly increasing maneuverability and operating efficiency of a vessel and cutting fuel consumption 
by up to 20 percent compared to conventional shaftline systems.

F-drones carries out world’s 1st commercial drone delivery at night
• Singapore-based startup F-drones has carried out the world’s first                                                              

commercial drone delivery at night to a vessel in Singapore.
• The operation was carried out on November 1, 2020. The drone                                                                 

navigated a busy anchorage, helping deliver a critical part for                                                              
Wilhelmsen to Berge Sarstein, a vessel owned by Berge Bulk.

• The ship was anchored 5km from shore within 7 minutes.
• The drone system is capable of carrying 5kg over a distance of 50km,                                                         

but F-drones’ long-term ambition is to develop a larger scale drone                                                             
capable of delivering 100kg to vessels up to 100km away.
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Port Everglades receives largest cranes in the world as part of $3 billion upgrade
• Port Everglades has received three Super Post-Panamax                                                                           

container gantry cranes, the largest of their kind worldwide,                                                                
as part of its $3B 20-Year Master/Vision Plan Update, which                                                                     
will add new cargo berths, expand cruise and energy capacity                                                                 
and improve navigation channels to handle larger ships.

• “The state-of-the-art cranes are pivotal to allowing our                                                                        
customers to grow their businesses in Broward County so that                                                                 
they can compete in the global marketplace,” said Port Everglades Chief Executive and Port Director Jonathan 
Daniels in a statement.

• The three 175-foot (53 meters) high Super Post-Panamax container gantry cranes, valued at $13.8 million each, can 
handle containers stacked eight high from a ship’s deck and reach 22 containers across the ship’s deck.

U.S. Import Boom Delaying Cargo at Nation’s Busiest Port
• Record cargo imports are causing delays that are rippling from the nation’s busiest U.S. port complex to other parts 

of the transportation network, port officials and other executives said.
• Total volume at the Port of Los Angeles hit 980,729 TEUs in October, up more than 27% versus the year earlier. 

Loaded imports, which accounted for more than half of shipments, jumped 29% – marking the third consecutive 
month of robust growth.

• The typical holiday shipping peak is exaggerated this year because retailers and manufacturers are racing to restock 
depleted warehouses and the coronavirus pandemic is creating unplanned-for demand for items from patio 
furniture to protective gear for healthcare workers.

• Container dwell, the time a box of goods spends on port property, has doubled to 5 days during the import surge. 
Street dwell, the wait time for warehouse space, is up more than 100% to 7.1 days. And, truck turn times are rising 
because it takes longer to find containers inside port terminals, Gene Seroka, executive director of the Port of Los 
Angeles, said on Wednesday.
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Containership Capsizes Dockside in Indonesia
• The cargo ship MV Mentari Crystal capsized and partially                                                                     

sank at the Teluk Lamong Terminal at the Port of Tanjung                                                                     
Perak in Indonesia on November 16, 2020. Port officials                                                                      
said container operations have returned to normal                                                                            
following the incident and no crew members were injured                                                                      
in the incident. The cause of the accident was not                                                                           
immediately clear.

• There were 137 containers on board at the time of the                                                                        
accident. The ship most probably became highly unstable                                                                      
due to faulty ballasting and containers stowage. 

• Containers recovery operation was launched, but no more details are available at the moment, as of Nov 17.

Europe Seeks $940 Billion Boost for Giant Offshore Wind Farms
• The European Union wants a massive increase in offshore                                                                      

wind to help clean up the electricity industry and aid the                                                                   
recovery after the pandemic.

• To meet its mid-century goal of becoming the world’s first                                                                      
climate-neutral continent, the region needs to boost                                                                            
offshore wind capacity to 300 gigawatts by 2050 from just                                                                    
12 gigawatts now, according to an EU draft document                                                                          
seen by Bloomberg News. That will require as much as                                                                         
789 billion euros ($940 billion) in investment, mostly from                                                                  
utilities and energy majors.

• Europe wants to lead the global fight against climate                                                                        
change and attract investors in clean technologies under the Green Deal.
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Container Freight Rates Continue Surge on Strong Restocking Demand
• Global container shipping rates have surged to records on a spike in restocking demand in the United States and 

Europe, container scarcity at export hubs, and changes in freight flows because of the coronavirus pandemic, 
shipping sources said.

• The Freightos Baltic Global Container Index, a weighted average of 12 major global container routes, rose to $2,359 
per FEU this week, the highest on record and up 30% since July 1. 

• “The spike is driven by very high demand for container freight since July, driven by post-lockdown restocking, limited 
air-freight capacity, incremental demand for stay-home goods and PPE (personal protective equipment), and a 
severe shortage of containers,” said Hua Joo Tan, container shipping market analyst at Liner Research Services.

• The cost to ship a container from China to the U.S. East Coast, a key global retail market, topped $4,750 this week, 
up 42% since July and a new record, according to Freightos data in Refinitiv Eikon. 

• The China to U.S. West Coast rate is up nearly 50% since July 1, to $3,878 per container.
• “The transpacific route from Asia to the U.S. has seen the strongest demand surge, with volumes growing by 

between 10% to 20% more than last year, but we are seeing the high demand spill over into all trade-lanes 
currently,” said Tan, adding that demand is projected to stay firm until the first quarter of 2021.

• The Harpex Shipping Index, which tracks container ship charter rates, has more than doubled since July to 947 
points currently, its highest since September 2008.

Red Sea Gateway Terminal bolsters capacity with new cranes
• Jeddah Port’s Red Sea Gateway Terminal has taken delivery of two remote-controlled Ship-to-Shore (STS) cranes, 

and 10 hybrid-Rubber-Tyred Gantry Cranes (RTGs), as part of its planned expansion.
• The new hybrid-RTGs can automatically switch to battery power from diesel power to optimize efficiency by 

reducing fuel consumption and harmful greenhouse gas emissions during container handling operations.
• The new 65-ton twin-lift capacity STS cranes can accommodate the latest generation of Ultra-Large Container Ships 

of 24,000+ TEU capacity, with a 70-meter reach and a 52-meter height.
• RSGT is the only terminal at the Port of Jeddah capable of accommodating the ultra large containerships.
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2021 Trends in Supply Chain from Ocean carrier ONE Networks
(i) Supply chain control towers are getting smarter. Much smarter
(ii) Omnichannel is everything
(iii) Direct-to-consumer is king
(iv) Information lags are out
(v) Optimal demand-supply matching gains traction
(vi) Supply chains are out. Supply networks are in
(vii) ERP silos must go
(viii) Cold chain is hot in 2021
(ix) Supply chain organizations revamp

World’s largest freight companies
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Container shortages, vessel delays stymie US ag exporters
California agricultural exporters say failing to deliver their products on time to overseas customers can result in buyers 
attempting to “wiggle out” of contracts that contain firm deadlines.

FMC says it has authority to hear trucking group’s chassis complaint
The US Federal Maritime Commission has rejected an argument from container lines that it lacks the authority to hear 
the American Trucking Associations’ complaint over so-called merchant haulage moves.

“What the dwell?!” 
Importers, exporters, terminals and truckers are all asking the same question, and all are equally perplexed with how 
and where to find a solution. In this year’s “Peak Season on Steroids”, container dwell times are doubling at the 
terminals and on the street. Trucking turn times continue to rise, and longshoreman play giant sized versions of “Jenga” 
at terminal yards moving and rearranging container cargo that can be stacked up to six units high. Meanwhile, US ag 
exporters, truckers and others urge for increased regulatory action and oversight while across the Pacific the South 
Korean government follows China’s MOT's earlier action and summoned liners to the table to put them on notice. Who 
said the weather is cooling off?

Capacity shortages on Asia-Europe directly due to transpacific trade boom
• There is growing evidence that capacity restrictions on the AsiaEurope ocean trades, in terms of both vessels and 

equipment, are a direct result of the transpacific demand boom. 
• Sea-Intelligence’s latest Trade Capacity Outlook data suggest planned capacity growth on the transpacific in 

December will be four times higher than in the Asia-Europe trade, and eight times higher in January. 
• As a consequence of the extremely strong demand boom in the transpacific, carriers have, quite naturally, diverted 

capacity onto the transpacific – both to capitalize on the much higher freight rates, but of course also to physically 
move the large volumes suddenly requiring shipment, said Sea-Intelligence. However, there is a finite number of 
vessels available, and suddenly re-routing this capacity means a lower capacity growth for Asia-Europe.“
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Confectionery Sales Impacts During the Pandemic Have Been Mixed
• Pandemic-driven changes in shopping, working and social routines prompted extraordinary change for the 

confectionery category as shoppers bought different package sizes, brands, items and in different stores.
• Confectionery sales gains during the pandemic have been mixed. Between March 15 and Sept. 6, chocolate sales 

gained 5.5%, while non-chocolate sales are strengthening as convenience store traffic is rebounding for an overall 
pandemic gain of 1.6%, according to Confectionery Sales Amid COVID-19: 2020, part two in a three-part series from 
the National Confectioners Association (NCA).

• Key highlights from the report include:
o The grocery channel has been the main beneficiary of the pandemic channel shifting and its confectionery gains 

are far above average. C-store confectionery sales have been rising since July and August.
o 92% consumed chocolate and 80% non-chocolate during the pandemic and 10% reduced candy consumption.
o 64% consumed gum or mints during the pandemic with social distancing lowering engagement.
o 60% changed up their candy purchases, including buying different pack sizes (48%), different types (46%) and 

different brands (42%). This was driven by out-of-stocks, looking for better value, and changed routines, such as 
working from home, buying for different members of the household and more experimentation.

o Consumers bought confectionery in many fewer outlets. While grocery grew, alternative channels in particular, 
such as movie theaters, bookstores or candy stores, were hit by the pandemic purchasing shifts.

o 61% purchased groceries online during the pandemic and 26% purchased confectionery online. Closing the gap 
would be an important win for the confectionery industry, but 46% agree they are more likely to in store.

Higher C-store Spending Trend Wanes as Pandemic Carries On
• According to PDI and NACS, COVID-19 continues to impact consumer behavior, consumers continue to put items in 

their baskets but at a lower price point than previous periods. Lower spend per trip may be driven by end-of-month 
impact, NACS Daily reported.

• Convenience store dollar sales slipped y-o-y during the past five weeks (-0.8% for the week ended Nov. 1 vs. 4.6% for 
the week ended Sept. 27). Spend pre-trip y-o-y has slowly declined, slipping to 14.7% for the week ended Nov. 1.



Logistics is Adding Value ACC

28Healthcare Update



Logistics is Adding Value ACC

Healthcare Update 29

• The global manufacturing and distribution of pharmaceuticals and 
the regulatory requirements of countries has always made 
pharmaceutical logistics a challenge. However, the anticipated 
volumes of COVID-19 vaccines that need to be distributed for the 
next 3-5 years will be unprecedented and pharmaceutical logistics 
chains will be severely strained as they try to get these to market 
quickly and safely. 

• Simplicity, resiliency, pervasiveness and interoperability are the key 
requirements to establish true end-to-end pharmaceutical shipment 
visibility across the multi-party logistics chain. 
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For Pfizer And Moderna, The Hard Part Isn't Over Yet 
• Manufacturing enough COVID-19 vaccines, distributing them and storing them are among the major concerns for 

vaccine makers in the months ahead. Scientists caution it’s critical that enough people volunteer to help finish 
studying other candidates in the U.S. and around the world. 

• The promising news that not just one but two coronavirus vaccines were more than 90 percent effective in early 
results has buoyed hopes that an end to the pandemic is in sight. But even if the vaccines are authorized soon by 
federal regulators — the companies developing them have said they expect to apply soon — only a sliver of the 
American public will be able to get one by the end of the year. The two companies, Pfizer and Moderna, have 
estimated they will have 45 million doses, or enough to vaccinate 22.5 million Americans, by January. 

• As the market revelry at the news continued, attention has quickly turned to practical matters given the 
unprecedented logistical challenge posed by producing and distributing vaccines, should they receive final 
regulatory approval, to a global population of around 7 billion people. Vaccines need to be produced and 
transported in specific (and cold) conditions otherwise they can be rendered ineffective; this poses a huge 
challenge for global drug makers when it comes to vaccine distribution. 

• In a vast Pfizer warehouse in Kalamazoo, Mich., with hundreds of ultracold freezers standing sentry, the final leg of 
an unprecedented scientific, medical and industrial relay race is about to get underway. Each day, the large 
freezers fill with stacks of white trays — “pizza boxes,” workers call them, because they’re about the size of a 
personal pan pizza — loaded with 195 identical glass vials. Each tube, about the size of a pinkie finger, contains a 
few precious droplets of frozen coronavirus vaccine, enough, when thawed and diluted, to give five people a first 
shot of protection against a pathogen that has killed more than 247,000 people in the United States. 

• Airlines are scrambling to prepare ultra-cold shipping and storage facilities to transport COVID-19 vaccines 
developed by Pfizer and Moderna, whose doses, which require deep freezing, are likely to be among the first to be 
distributed. A recent survey by an air cargo association and a drug shippers' group found only 15% of industry 
participants felt ready to transport goods near the minus 70 degrees Celsius (-94°F) required by the Pfizer Inc 
vaccine, while around 60% could meet Moderna Inc's less stringent -20°C requirement. 
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Electric cars are being joined by luxury yachts and commercial aircraft – and Tesla isn’t leading the electrification of 
sports supercars, but small start-ups
• Performance is certainly a driver in the expected uptake of electric engines across different modes of transport. Back 

in 2017, the Dutch yacht builder Heesen launched the first yacht with a hybrid engine, part regular diesel, part diesel 
electric. Unusually, it had no buyer and was built on spec as a demonstration of what’s possible. This April, the 
company delivered its second hybrid engine yacht to its new owner.

• “We see the move as a statement of faith in the technology and as a big gamble – a really big gamble,” explains Mark 
Cavendish, Heesen’s sales and marketing director. “We predict there will be a demand for this kind of product for its 
eco credentials, but also for more direct advantages to the owner, the likes of low noise and vibrations but also of 
better fuel economy.”

• Using a hybrid system also means the transfer of any noise to living areas on the yacht is extremely low – you can 
practically run dead silent,” says Cavendish. “That said, the market take-up has been less enthusiastic than we 
thought it would be, perhaps just because the yacht industry is very conservative and sees hybrid engines as 
complicated, even though this is proven technology.

• The same misunderstanding tends to arise when speaking of electric engines generally, reckons Ian Foley. He’s the 
managing director of Equipmake, an engineering firm that has developed and just launched the Ampere, the world’s 
most power-dense EV motor to date – 295bhp in just a 10kg package, relative to, for example, the Jaguar I-Pace’s 
40kg electric engine producing 197bhp.

• “Fundamentally the electric engines available for cars already work. But there’s this idea that range is the challenge, 
though the fact is that long car journeys are a rarity. Most cars sit around going nowhere most of the time,” he says.

• “The real challenge is one of the cost to make the engines and sometimes the size of the batteries. We’ve had 100 
years of practice in making conventional engines efficiently, remember. There’s a lot of catching up to do.”

• December 2019 saw the debut flight of the world’s first all-electric commercial aircraft, a collaboration between 
Harbour Air, North America’s largest seaplane airline and electric aviation developers Magnix. Beaver aircraft will now 
begin the necessary certification process, after which Harbour Air intends to retrofit its fleet with electric engines.
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UK outlines £12 billion plan to spark ‘green industrial revolution’
• UK Prime Minister Boris Johnson has released a £12 billion plan for a ‘green industrial revolution’ that is expected to 

support up to 250,000 jobs.
• Aside from mobilizing £12 billion of government investment to create and support up to 250,000 highly-skilled 

green jobs in the UK, the ten-point plan is also expected to spur over three times as much private sector investment 
by 2030.

• The plan restates the UK government’s commitment for raising the offshore wind target to 40GW by 2030, which is 
expected to support 60,000 jobs.

• Aside from offshore wind, Johnson set out the government’s intention to enable 5GW of low carbon hydrogen 
production capacity by 2030 for industry, transport, power and homes. To deliver on this, up to £500 million of new 
investment has been announced.

• The plan also puts a focus on developing the cutting-edge technologies needed to reach the new energy ambitions 
and make London the global centre of green finance.

European Union Plans Mammoth Expansion of Offshore Wind Farms
• The European Union unveiled plans to transform its electricity system to rely mostly on renewables within a decade 

and increase its offshore wind energy capacity 25-fold by 2050.
• Renewable sources like wind and solar provide roughly a third of EU electricity today, but the EU says that share will 

need to expand to about two-thirds by 2030 to put the bloc on track for its plan to become climate neutral by 2050.
• The European Commission said in its offshore renewable energy plan that the EU’s climate change targets required 

60 gigawatts (GW) of offshore wind by 2030 and 300GW by 2050, confirming draft plans reported by Reuters.
• That is a five-fold increase by 2030 and a 25-fold increase by 2050 from the bloc’s current offshore wind capacity of 

12 GW. The North Sea has led the way, with Germany, the Netherlands and Denmark, among the EU’s main offshore 
producers.

• The biggest offshore wind producer in Europe is Britain, which has left the EU. Its installed wind capacity of about 
10 GW and its expansion plans were not included in the strategy.
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Havyard’s Hydrogen Propulsion System Could Be Ready in 2021
• Norwegian shipbuilding group Havyard has announced that its new                                                              

hydrogen propulsion system for large ocean-going ships should be                                                                
completed next year as the shipping industry looks to hydrogen as a                                                          
potential alternative fuel to help reduce its carbon footprint.

• In anticipation of the launch, Havyard has launched a new company                                                            
named Havyard Hydrogen AS, which will act as the systems integrator.

• Hydrogen is produced through an electrolysis process that splits                                                             
water into hydrogen and oxygen. If the electricity used in the process                                                       
comes from renewable sources, such as wind or solar, the resulting                                                           
“green hydrogen” can be zero-emission and also renewable.

• We can now offer a system with 3.2 MW fuel cells. This will make it possible for large vessels to sail with zero 
emissions over longer distances. At the same time, the system is scalable and can be used by both large and small 
vessels, says Havyard.

Cochin Shipyard to build autonomous electric vessels for ASKO Maritime
• India’s Cochin Shipyard has inked contracts for the construction and supply of two autonomous electric ferry for 

Norway’s ASKO Maritime.
• The contract includes an option to build two similar vessels.
• The autonomous electric vessel project is a project in Norway                                                                

partially funded by the Norwegian government aimed at                                                                        
emission-free transport of goods across the Oslo fjord.

• The 67 metre vessels will initially be delivered as a                                                                        
full-electric transport ferry, powered by 1,846-kWh capacity                                                                    
battery. After commissioning of autonomous equipment and field trials in Norway, it will operate as a fully 
autonomous ferry of ASKO that can transport 16 fully loaded standard EU trailers in one go across the fjord.
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Jet suit pilot Vince Reffet dies in Dubai crash
• He flew too close to the sun. French extreme sports athlete Vince Reffet has 

died after a jet suit training incident in the desert near Dubai. The 36-year-old 
was the second person on the planet to fly Yves Rossi’s Jetman flight suit.

• The Jetman team announced Reffet's passing today with a short Facebook 
post reading: "It is with unimaginable sadness that we announce the passing 
of Jetman Pilot, Vincent (Vince) Reffet, who died this morning, 17 November 
during training in Dubai.

• New Atlas readers have seen plenty of Reffet's exploits over his last five years 
as a Jetman pilot. These carbon-
winged devices offer what’s                                                                                                  
probably the purest experience                                                                                               
of human flight that current                                                                                             
technology allows. Their four                                                                                                
beefy jet turbines enable pilots                                                                                             
to rocket through the air at                                                                                                 
speeds up to and over 250 mph                                                                                                
(400 km/h), banking and soaring                                                                                              
like jet-powered birds in flight.

• Regardless of how he went out,                                                                                               
Reffet lived a life few could even                                                                                           
dream big enough to imagine.                                                                                                 
The son of veteran skydivers, he                                                                                             
made his first solo jump in 2000,                                                                                            
then became world champion.
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• In 2019, more female-led start-ups 
achieved unicorn status than ever before.

• A unicorn is a privately held company 
that’s valued at $1 billion or more. Last 
year, 21 new female-led companies hit 
that valuation mark—a 40% increase 
compared to 2018.

• One of the startups to achieve unicorn 
status in 2019 was Away, a travel and 
lifestyle brand based in New York. After 
launching in 2016, Away made $12 million 
in sales in its first 12 months, and in 2019, 
the company closed $100 million in Series 
D funding.

• Glossier, a direct-to-consumer beauty 
company, also made the new unicorn list 
in 2019. Like Away, the New York-based 
beauty brand raised $100 million in Series 
D funding—almost double the amount 
garnered in its $52 million Series C round.

• While it’s clear that the number of 
female-led unicorns is increasing, there’s 
still a wide gender gap in the venture 
capital and startup landscape.
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• When it comes to the S&P 500’s market 
value, abstract is in.

• Intangible assets currently account for 
90% of the index’s total assets. Not only is 
this a historical high—it’s a nod to just 
how prevalent technology has become in 
our lives.

• Intangible assets are holdings that don’t 
carry any physical or financial 
embodiment. This includes R&D, 
intellectual property, and computerized 
information such as data and software. 
While they’re often difficult to value due 
to certain accounting practices, today, 
intangibles are worth over $21 trillion.

• The value of intangible assets in dollar 
terms has risen from $122 billion in 1975, 
eventually soaring past the $1 trillion 
mark in the coming decades.

• The 1990s ushered society into an era of 
tech, where intangible assets first began 
to take majority status. The timeline was 
hardly linear and smooth transition, and 
some serious bumps took place including 
two market crashes in 2000 and 2008.


