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Conflict Update # 162 

August 25th, 2022 

Conflict Assessment 

Russian losses – 45,850 (+150) soldiers killed and 137,550 injured, 1,929 (+5) enemy tanks, 4,245 (+2) armored  

combat vehicles, 1,038 (+0) artillery systems, 272 (+6) MLRS systems, 148 (+1) air defense systems, 234 (+0) warplanes, 

202 (+3) helicopters, 828 (+9) UAVs of the operational-tactical level, 196 (+6) cruise missiles, 15 (+0) warships/cutters, 

3,160 (+0) trucks and tankers, 76 fuel bowsers and 99 (+0) units of specialized equipment. 

Key takeaways 

Russian forces conducted limited 

ground attacks northwest and 

northeast of Slovyansk, northeast and 

south of  Bakhmut, and northwest of 

Donetsk City. 

Russian forces conducted a limited 
ground attack in northwestern Kharkiv 

Oblast. 

Russian forces conducted limited 
ground attacks in northwestern Kherson 

Oblast. 

Ukrainian forces continued to target 

Russian military assets and ground lines 

of communication (GLOCs) in Kherson 

Oblast. 

Russian federal subjects (regions) 
are continuing recruitment efforts for 

volunteer battalions, which are 

continuing to deploy to training grounds 

in Russia and to Ukraine. 

Russian occupying staff are 

continuing to take measures to mitigate 

challenges to their authority and facilitate 

the economic and educational integration 

of occupied territories into the Russian 

system.  
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Subordinate main effort—Southern 

Kharkiv, Donetsk, Luhansk Oblasts - 

Russian forces conducted limited ground 

attacks northwest and northeast of 

Slovyansk on August 25. The Ukrainian 

General Staff (UGS) reported that Russian 

troops attempted to advance from occupied 

positions in Pasika (25km northwest of 

Slovyansk) to Dolyna, 18km  northwest of 

Slovyansk along the E40 Izyum-Slovyansk 

highway. UGS also stated that Russian troops 

attempted to improve their tactical positions 

around Staryi Karavan, which is in Russian-

occupied territory about 13km northeast of 

Slovyansk along the T0514 highway that runs 

through Raihorodok into Slovyansk. Russian 

forces shelled civilian infrastructure in 

Slovyansk. 

Russian forces did not conduct any 

confirmed ground attacks towards Siversk on 

August 25 and shelled Siversk and 

surrounding settlements. 

Russian forces continued ground attacks 

northeast and south of Bakhmut on August 

25. UGS stated that Russian troops 

attempted to advance on Bakhmut from 

Bakhmutske, 8km northeast of Bakhmut. 

Russian troops, likely including Wagner 

Group mercenaries and elements of the 

Luhansk People’s Republic (LNR) 6th Cossack 

Regiment are continuing to conduct ground 

attacks with artillery support around 

Bakhmut and in Soledar. UGS also reported that Russian troops attempted to advance northward from the Horlivka 

area and conducted a ground attack from Travneve (19km southeast of Bakhmut) to Kodema (14km southeast of 

Bakhmut) and are fighting around Kodema. 

Russian forces conducted a limited ground attack on the northwestern outskirts of Donetsk City on August 25. The 

Ukrainian General Staff stated that Russian troops attempted to push from Pisky to Pervomaiske and break Ukrainian 

defensive lines in the Pervomaiske area.  

Geolocated footage posted on August 24 shows Donetsk People’s Republic (DNR) troops hanging a Soviet flag near the 

center of Pisky and seemingly unconcerned with Ukrainian artillery fire, which confirms that DNR troops gained full 

control of Pisky and are likely launching westward attacks from positions in Pisky. Russian forces continued to strike 

Ukrainian positions along the Avdiivka-Donetsk City frontline. 
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Russian forces did not conduct any confirmed 

ground attacks southwest of Donetsk City 

towards the Zaporizhia Oblast border on 

August 25. Russian sources claimed that 

Russian and DNR troops are continuing 

offensive operations in the Vuhledar area, 

35km southwest of Donetsk City. UGS stated 

that Russian forces continued air and artillery 

strikes near Vuhledar and toward the 

Zaporizhia Oblast border. 

Supporting effort #1—Kharkiv City - 

Russian forces conducted a limited ground 

assault northwest of Kharkiv City on August 25. 

UGS reported that Russian forces retreated 

after attempting an unsuccessful offensive 

near Petrivka, approximately 15km northeast 

of Kharkiv City. Russian forces conducted an 

airstrike near Pytomnyk, approximately 15km 

north of Kharkiv City, and continued using 

tube, tank, and rocket artillery to shell 

settlements along the Kharkiv City Axis. 

Supporting effort #2—Southern Axis - 

Russian forces conducted limited ground 

assaults in northwest Kherson Oblast but did 

not make any territorial gains on August 25. 

The Ukrainian General Staff reported that 

Ukrainian forces repelled an attempted Russian 

offensive near Tavriiske, approximately 38km 

northwest of Kherson City.  

UGS also reported that Russian forces 

retreated after attempting a reconnaissance-

in-force operation near an unspecified village 

called Blahodatne. It is unclear whether the 

report referred to the Ukrainian-held Blahodatne northwest of Russian-occupied Kyselivka or the Blahodatne in 

southern Mykolaiv Oblast that Russian forces captured around August 21. 

Russian forces continued focusing on maintaining occupied lines and striking Ukrainian positions along the Southern 

Axis. UGS reported that Russian forces launched airstrikes on four settlements southeast of Zaporizhia, as well as near 

Bila Krynytsia, likely targeting Ukrainian positions near the Ukrainian bridgehead over the Inhulets River. Ukrainian 

officials reported that Russian forces used Smerch rockets and S-300 missiles to strike port and residential 

infrastructure in Mykolaiv City. Ukrainian and Russian sources stated that Russian forces shelled the Chaplin railway 

station in central Dnipropetrovsk Oblast on August 24. Russian forces continued using tank, tube, and rocket artillery to 

shell civilian and military infrastructure along the entire frontline of the Southern Axis. 
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Ukrainian forces continued to target 

Russian ground lines of communication 

(GLOCs) and positions in Kherson Oblast 

on August 24-25. Ukrainian Southern 

Operational Command Spokesperson 

Vladislav Nazarov reported that Ukrainian 

forces again struck the Antonivsky bridge 

in a continued effort to prevent Russian 

construction units from restoring the 

bridge.  

Geolocated video footage posted on 

August 24 showed damage near the 

Kakhovka bridge after Ukrainian forces 

reportedly struck the area with 

unspecified weapons on August 24. 

Ukrainian officials also reported that 

Ukrainian forces destroyed four Russian 

warehouses, a concentration of 

manpower, and two command posts, 

including a command post of a battalion 

tactical group of the 33rd Motorized Rifle 

Regiment in unspecified areas in the 

Southern Axis. 

Mobilization and force generation 

efforts - Russian federal subjects (regions) 

are continuing additional recruitment 

drives for volunteer battalions, which 

continue to deploy to training grounds 

ahead of deployment to Ukraine. Russian 

outlet VladNews reported that Primorsky Krai’s military commissioner announced that 140 people (half of the 280 

target) have signed up for Primorsky Krai’s “Arsenyevskyi” volunteer repair battalion.  

Local Chelyabinsk outlet BezFormata reported that Chelyabinsk’s military commissar is conducting additional 

recruitment drives for the “Yuzhnouralets” and “Yuzhnyi Ural” volunteer battalions—one of which ISW previously 

reported has already deployed to a training ground and the other of which is still forming.  

Local Oryol outlet NewsOrel stated that the “Orlovskyi” volunteer battalion has deployed to a base in Russia prior to 

deploying to Ukraine on August 25. Russian media also reported that Bashkortostan’s “Shaimuratov” and “Dostavalov” 

volunteer battalions are completing their training and will deploy to Ukraine at an unspecified date in the near future. 

Big picture: "The frontlines have remained remarkably static since Ukraine began fielding HIMARS in early July, with 

almost no Russian gains since," writes Ukraine-watcher Nathan Ruser, who has produced some of the most detailed 

maps of the conflict since its initial days in late February.  

Iranian drones to Russia - Russia has begun receiving "hundreds" of suicide drones from Iran, the Washington Post's 

David Ignatius reported Wednesday, citing "Western intelligence officials." Recall that the White House publicized this 

arrangement as it was allegedly unfolding in mid-July. 
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Impacts 

Russian plan to disconnect Zaporizhzhia 

nuclear plant from grid - A detailed plan 

has been drawn up by Russia to disconnect 

Europe’s largest nuclear plant from Ukraine’s 

power grid, risking a catastrophic failure of its 

cooling systems, the Guardian has been told. 

World leaders have called for the Zaporizhzhia 

site to be demilitarized after footage emerged 

of Russian army vehicles inside the plant and 

have previously warned Russia against cutting 

it off from the Ukrainian grid and connecting it 

up to the Russian power network. 

But Petro Kotin, the head of Ukraine’s atomic energy company, told the Guardian in an interview that Russian 

engineers had already drawn up a blueprint for a switch on the grounds of emergency planning should fighting sever 

remaining power connections. 

“They presented [the plan] to [workers at] the plant, and the plant [workers] presented it to us. The precondition for 

this plan was heavy damage of all lines which connect Zaporizhzhia nuclear power plant to the Ukrainian system,” Kotin 

said in an interview on Ukraine’s independence day on Wednesday, with the country mostly locked down because of 

the threat of Russian attacks. 

He fears that Russia’s military is now targeting those connections to make the emergency scenario a reality. Both 

Ukraine and Russia have accused each other of shelling the site. 

Latest Update - As a result of hostilities today at 12:12 in the Zaporizhzhya NPP area, the PL-750 kV Dniprovska 

overhead line was disconnected. Because of this, power unit No. 5 of the Zaporizhzhya NPP was disconnected from the 

network with subsequent tripping of the emergency protection, power unit No. 6 was switched to powering its own 

needs. 

Crimea's return to Ukraine requirement of international law: Erdoğan - Ankara supports Ukraine's territorial 

integrity and rejects the illegal annexation of Crimea, President Recep Tayyip Erdoğan said on Tuesday. 

"The return of Crimea to Ukraine, of which it is an inseparable part, is essentially a requirement of international law," 

Erdoğan said in a video message to the Second Crimea Platform Summit. 

The Crimea Platform is an international coordination mechanism of Ukraine to draw more global attention to Russia's 

illegal annexation of Crimea in 2014. 

said Ankara will continue to support the Crimean Platform that was established to resolve the Crimean issue through 

peaceful means. 

"Türkiye does not recognize the annexation of Crimea and has been openly stating since the first day that this step is 

illegitimate and illegal. This is a principled stance that has not only legal but also moral foundations," he said. 

The president added that protecting Ukraine's territorial integrity, sovereignty and political unity is "critical" not only 

for regional but also for global security and stability. 
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"Ensuring the safety and well-being of our Crimean Tatar compatriots is also among Türkiye's priorities," he said. 

Comment – Although a close confidante of Putin, Erdoğan appears to be towing the NATO line. Aside from this 

statement he is also authorizing large numbers of mine-protected troop carriers to Ukraine.  

Read his statement carefully though and one can see an historical slant in a Turkish interest in Crimea. In the 1440s the 

Crimean Khanate formed out of the collapse of the Golden Horde and became subject to the Ottoman Empire (current 

Turkey), which also conquered the coastal areas which had kept independent of the Khanate.  

In 1774, the Ottoman Empire was defeated by Catherine the Great with the Treaty of Küçük Kaynarca making the 

Tatars of the Crimea politically independent. In 1783 she incorporated Crimea into the Russian Empire, increasing 

Russia’s power in the Black Sea area. 

Latvia demolishes Soviet memorial in Riga - Latvia toppled a towering Soviet-era monument commemorating the 

Red Army victory over Nazi Germany, the latest in a series of monuments that have been pulled down in Eastern 

Europe amid growing hostility toward Russia amid its invasion of Ukraine. 

 Workers brought down the 80-meter-high obelisk on August 25, eliciting cheers and applause from onlookers as it 

crashed into a nearby pond in downtown Riga. 

Erected in 1985, the monument was intended to commemorate the Soviet victory over Nazi Germany, which occupied 

the Baltic states during World War II. 

But for many Latvians it was an offensive reminder of the decades of oppressive occupation by the Soviet Union, which 

ended in 1991 when Latvia declared independence. 

Comment – In downtown Warsaw is a monumental 

building commissioned to honor Josef Stalin 

(pictured to the right) that I have driven and walked 

past on many an occasion. It is a hated emblem in 

Poland, and one must wonder as to when it will 

come down. There has been no more pivotal a 

building constructed in Poland after 1945 than the 

Palace of Culture and Science – or to give it its full 

title: “the Palace of Culture and Science in the name 

of Joseph Stalin”. And none more divisive and 

controversial, either. 

It’s a skyscraper 231 metres tall, the highest building 

in Poland, built in a mixture of then-compulsory Socialist realism with elements of Polish historicism. It stands for 

everything Poland tried to reject after the fall of the Berlin Wall in 1989 and the swift crumbling of the Soviet Union, 

and better than any other building it epitomizes the 44 years of the People’s Polish Republic. 

China 

China to forgive loans to 17 African countries - The Chinese government has revealed plans to forgive 23 

interest-free loans to 17 African countries, and also revealed its intention to provide food assistance to struggling 

nations. 

The Chinese announcement did not specify which countries owed the money or the amount of the loans. 
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“China will waive the 23 interest-free loans for 17 African countries that had matured by the end of 2021,” Mr Wang 

said at the Forum on China-Africa Cooperation, according to a statement. 

He pledged that China would continue actively supporting and participating in the construction of major infrastructure 

projects in Africa through financing, investment and assistance. 

“We will also continue to increase imports from Africa, support the greater development of Africa’s agricultural and 

manufacturing sectors, and expand co-operation in emerging industries such as the digital economy, health, green and 

low-carbon sectors.” 

“What Africa wishes for is a favourable and amicable cooperation environment, not the zero-sum Cold War mentality,” 

Wang said, according to the post. 

Since the Forum on China-Africa Cooperation took place in Senegal in November 2021, Beijing has delivered $3 billion 

of $10 billion of credit facilities pledged to African financial institutions, Wang said in the speech. 

In addition, this year, China has agreed to tariff-free entry to 98% of exports from 12 African countries and has provided 

emergency food assistance to Djibouti, Ethiopia, Somalia and Eritrea, he said. 

“So far this year, China has signed exchange of letters with 12 African countries on zero tariff for 98% of their export 

items to China. We have provided emergency food assistance to Djibouti, Ethiopia, Somalia, and Eritrea. More African 

agricultural produce has reached the Chinese market through the green lanes,” he added. 

Comment – The question is - Why?  

China has been invested in Africa for decades, building the TanZam railway in 1960’s. 

Recently the US sent a senior delegation to African countries in order to woo their support. This threatens to alienate 

the long-standing Chinese relationship and it is believed led to this overture to their African partners. The American 

offering also undermines China’s BRI, which is their long-term strategic initiative in wooing 3rd World countries into the 

geopolitical orbit. 

China currently faces a devastated real estate sector, COVID-19 fallout and a severe drought that cumulatively leads to 

national cash flow challenges. 

Despite this they have extended loan forgiveness in order to bolster their soft geopolitical underbelly. 

From Kyiv to Bucharest: has Chinese influence peaked in Eastern Europe? - In the early days after Russia's 

invasion of Ukraine, some officials and analysts raised the possibility of China playing a mediating role or even pushing 

Moscow to the negotiating table to help end the conflict. 

But after six months of war, few still hold that hope. 

While Beijing has avoided providing weapons and overt economic assistance to Russia and claims it is neutral in the 

war, Chinese media have parroted Kremlin propaganda, boosted its economy through Russian energy purchases, 

conducted military exercises with Russia, and provided diplomatic cover to Moscow at international bodies like the UN.  

This hasn't gone unnoticed in Central and Eastern Europe, where China's moves throughout the war and the "no limits" 

partnership it declared with Russia in February have tarnished Beijing's reputation and seen its favorable ratings fall. 

In a sign of China's diminished standing, Estonia and Latvia on August 11 left the so-called 16+1 format -- a Beijing-led 

group meant to hold regular negotiations with Central and Eastern European countries and expand Chinese influence 

across the region. 
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The following week, a group of Ukrainian lawmakers called for a review of Kyiv's ties with Beijing and announced the 

formation of a parliamentary caucus meant to promote closer ties with Taiwan and potentially open a representative 

office for Ukraine in Taipei. 

"The reaction of the Taiwanese people and government to [Russia's] full-scale invasion was very important to our 

country," Inna Sovsun, the deputy head of Ukraine's opposition Voice party who joined the pro-Taiwan parliamentary 

group, told RFE/RL. "As security issues have become very challenging for both Ukraine and Taiwan over the last 

months, [it's] a good time to [take] the first steps in Ukraine-Taiwan friendship." 

From Kyiv to Bucharest to Tallinn, countries in the region -- many of whom have their own histories with Russian 

occupation and aggression -- are now echoing that sentiment and looking to distance themselves from Beijing due to its 

stance over Moscow's invasion. 

After China's ambassador in Moscow reiterated Beijing's view that the United States is the main culprit for the war, 

Oleksandr Merezhko, the head of the Ukrainian parliament's Foreign Affairs Committee, called for a review of Kyiv's 

relations with China. 

In Estonia, Foreign Minister Urmas Reinsalu said China's refusal to condemn Russia's invasion of Ukraine "was definitely 

a factor" in Estonia's decision to pull out of the 16+1 group. 

"It's clear that [Russian President Vladimir] Putin tries to create alliances with authoritarian and totalitarian regimes all 

over the world," Sovsun said. "The path of Ukraine is to develop together with democratic countries that respect 

international law and are ready to oppose the aggression of hostile countries." 

Before Moscow's invasion, Ukraine sought to build strong economic ties with Beijing as it reoriented its economy away 

from Russia and sought to limit its dependence on the West, even signing a strategic partnership with China in 2013. 

Throughout the war, Ukrainian officials have largely been muted about China's close ties with Russia but occasionally 

expressed the hope that Beijing could use its influence over Moscow to help end the war, a position most recently 

expressed in early August by Zelenskyy during an interview with the HK-based South China Morning Post. Zelenskyy has 

been unable to get a phone call with Chinese President Xi Jinping since Russia invaded Ukraine in February. 

Governments across Central and Eastern Europe have also shifted away from formerly China-friendly positions, 

although many began to change course prior to Russia's invasion. 

"[This] was long in the making," a Baltic official who requested anonymity in order to speak openly, told RFE/RL. "For 

the Baltic states, it didn't make sense to be [in the 16+1] anymore. [There] were no investments coming in and the 

reputational damage for dividing the European Union is bigger now." 

Originally launched in 2012 and received with enthusiasm across the region, the 16+1 was seen as a chance for local 

governments to attract Chinese investment and benefit from China's rising global position. The group expanded to 

include Greece in 2019 and was renamed the 17+1, but that proved to be the high-water mark for the diplomatic 

format, which included 12 EU countries. 

Humanitarian 

Shot dead with their hands tied - An experienced military man, commander of the Svoboda battalion Pyotr Kuzik, 

said that he was most struck by the killing of civilians by Russian invaders. They shot children in front of their parents, 

or vice versa - first they killed adults, and then children. 

Kuzik said this in an interview. He witnessed such war crimes of the Russians during the cleansing from the enemy of 

Irpin, Bucha and Gostomel in the Kiev region. 
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“What struck me the most was when we saw civilians being shot, especially the picture when a girl with her hands tied 

was shot in the head, and next to her mother was lying with her hands tied, also shot in the head. That is, either they 

killed in front of the child, or in front of mothers. It's just scum," the soldier said. 

Putin 

Zeman: Putin lost everything - By attacking Ukraine, Russia gained nothing and lost virtually everything, said Czech 

President Miloš Zeman, considered one of the Kremlin’s biggest EU friends before the war. 

Zeman made the comment on Tuesday at a meeting with Czech diplomats at Prague Castle. He said Russia had suffered 

economic, human, material and reputational losses since invading Ukraine. Putin attacked Ukraine due to NATO’s 

surrender in Afghanistan, Zeman said, citing the explanation offered by Israeli President Yitzhak Herzog. 

The Czech president told the diplomats that practically everybody in Czech politics believed the war in Ukraine was 

Russian aggression. He said he fully supported supplying arms to the Kyiv government and praised the welcoming of 

Ukrainian refugees to Czechia. 

The central European country has welcomed some 400,000 people to date. 

Putin needs a bigger army - Six months after his initial botched invasion of democratic Ukraine, Russian autocratic 

Putin has just signed a decree expanding the Kremlin's military by 137,000. The new order, which goes into effect at the 

start of the calendar year, will raise the total number of uniformed Russian forces to over 1,150,000 troops, according 

to Dmitri Alperovitch, who shared a copy of the decree on Twitter on Thursday.  

Putin "is planning for the long war," Alperovitch warned, hours after Putin's motorcade was spotted speeding toward 

the Kremlin late Wednesday evening for an apparent rare meeting with his advisors.  

Putin's "maximalist" war aims have not changed - Defense Minister Shoigu said yesterday, according to the 

latest analysis from the ISW. And those initial aims included deposing Ukraine's leadership in Kyiv, including its 

democratically-elected Jewish President Zelenskyy, whom Putin claimed is a "Nazi." Shoigu himself yesterday repeated 

the line Putin has said publicly to his fellow countrymen, claiming the invasion—they call it a "special military 

operation"—"is going according to plan, all tasks will be completed." 

Russian claims on killing of Dugin's daughter prompt skepticism, speculation about Kremlin infighting - 

Russia’s speed at “solving” the car-bomb assassination of the daughter of prominent Russian far-right ideologue 

Aleksandr Dugin, who has played a prominent role in justifying and drumming up support for President Vladimir Putin’s 

geopolitical ambitions, has attracted considerable skepticism. 

Just two days after the killing, Russia’s Federal Security Service (FSB) claimed that an agent of Ukraine’s secret service 

had planted a bomb under the car of Darya Dugina, Dugin’s 29-year-old daughter, at a festival outside Moscow on 

August 20, killing her as she drove home. Dugina herself was a rising star in Russia’s far-right community and a familiar 

face on right-wing media and at far-right events. 

The FSB, however, does not have a reputation for solving political killings quickly or telling the truth. 

The murders and attempted murders of prominent Kremlin opponents have remained unsolved or only partially 

resolved even after decades. No investigation was even opened into the near-fatal poisoning of opposition politician 

Aleksei Navalny in August 2020. 

But Dugina’s case was supposedly cracked in less than 36 hours. 
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The FSB claims Natalya Vovk, a 42-year-old Ukrainian, entered Russia by car with her 12-year-old daughter; rented an 

apartment in the same Moscow building where Dugina lived; tracked Dugina for weeks; planted the bomb during the 

festival; and later that night fled to Estonia in the same car she brought to Russia, changing the license plates along the 

way. 

Why would Ukraine target the Dugin’s, whose influence many have seen as both exaggerated and waning, when there 

are higher-profile proponents of the war in Russia? 

These and other questions -- as well as the dearth of hard evidence and the bewildering speed of the purported 

investigation -- are leading some observers to speculate that the attack may be a sign of infighting within the Russian 

elite, as Moscow’s invasion of Ukraine, now beginning its seventh month, grinds on with unexpectedly high losses and 

few tangible victories. 

"Most likely, the struggle between the ‘peacemakers’ who insist on ending the war and…the ‘hawks,’ to which Dugin 

belongs, has escalated in Putin's entourage,” Viktor Nebozhenko, a Kyiv-based political analyst, told RFE/RL. 

Containment 

UK has committed to a new £54 million arms package for Ukraine - featuring "unmanned surveillance and 

anti-tank loitering munitions," according to 10 Downing Street, whose outgoing Prime Minister Boris Johnson visited 

Kyiv on Wednesday. This new batch contains "850 hand-launched Black Hornet micro-drones, which are specifically 

designed for use in towns and villages, and are deployed to detect approaching enemy forces," Johnson's office said in 

a statement.  

Ukrainian forces use Poland's AHS Krab howitzer against Russian forces - The NATO-compatible AHS Krab 

155-mm self-propelled tracked howitzer has been deployed by Ukraine against Russian targets near Donetsk. 

Designed in Poland by Huta Stalowa Wola, the AHS Krab is a 155-mm NATO-compatible self-propelled howitzer. 

The conventional design is essentially a turret mounting a large-caliber main gun on a tracked chassis. Later 

modifications used the South Korean K9 Thunder chassis and Polish WB Electronics' Topaz artillery fire-control system. 

Sanctions 

Russian car production has ground to a halt - since the invasion began and sanctions gradually took hold, 

Reuters reports from the country's western region. And that's despite low unemployment numbers, which reportedly 

mask a growing number of furloughed and part-time workers in the sector. Perhaps more ominously, one economics 

professor in Moscow "said he expected unemployment to rise towards the end of the year, when he said it would likely 

become clear that sanctions were unlikely to be lifted in the near future." 

In isolated Russia, a tale of two economies - Pressures are building inside Russia’s economic machine. 

Six months into the Ukraine conflict, the strategies and struggles of Russia’s biggest automaker offer an insight into the 

contrasting fortunes of a country striving to withstand what Vladimir Putin calls an economic “blitzkrieg” by the West. 

Avtovaz restarted production of its Lada brand this summer after it was halted in March in the face of sanctions, supply 

shortages, and the loss of its French partner Renault. It has not formally laid off any of its 42,000 workers. 

Nonetheless, the company’s feeling the heat, and it’s shrinking. 
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The bulk of the 3,200 workers at its factory in the industrial city of Izhevsk – where car production has not resumed – 

have been furloughed since March, with the company paying two-thirds of their wages, although some staff have been 

given temporary work around the factory on reduced hours. 

This month, the automaker offered all Izhevsk workers one-off payments to quit as it looks to focus more production on 

its primary plant in Togliatti, 600 kilometers away. 

“It’s a choice between bad and terrible,” said Alexander Knyazev, referring to the dilemma over whether to take a 

200,000 ruble ($3,400) severance payment or stay in his job in Izhevsk’s stamped body parts workshop. 

Last week, he chose to walk away from the factory, which had paid him over 45,000 robles per month. 

“They don’t need so many technicians anymore.” 

Asked how many workers had chosen to accept the severance, Avtovaz told Reuters it would disclose the final number 

after this month, adding that those workers on reduced hours would go back to a five-day week at the plant from 

Monday, August 29. 

“In the current situation of sanctions pressure and a growing number of variables, we are taking comprehensive 

measures to maintain employment,” Avtovaz president Maxim Sokolov said. 

Ruben Enikolopov, a professor of economics at Moscow’s New Economic School, said the auto sector’s struggles were 

being masked by “hidden unemployment,” where workers were not laid off but instead placed on indefinite furlough. 

Auto manufacture is not the only Russian industry taking a hit from the showdown with the West. 

In total, 236,000 Russian workers were either on furlough or reduced hours as of the end of July, according to Deputy 

Prime Minister Tatiana Golikova. They are not part of officially 3 million people registered as unemployed in Russia. 

About half of all air traffic controllers, or 14,000 people, have been furloughed or put on part-time work, for example. 

Several foreign companies leaving Russia, from Swedish furniture giant IKEA to Spanish fashion chain Zara, have also 

furloughed staff. 

Yet the auto sector has suffered more than most, with passenger car output dropping 62% in the first half of the year 

versus the same stretch in 2021, according to the state statistics agency. 

Global carmakers, including Volkswagen, Nissan, Hyundai, Stellantis, Mitsubishi, and Volvo, suspended their Russian 

operations and furloughed workers on the statutory two-thirds pay after Moscow launched its military campaign in 

Ukraine on February 24. 

That foreign exodus put more than 14,000 Russian auto workers on leave, according to a Reuters review of the 

industry. 

Putin's BRICS new currency could benefit gold and Bitcoin – analysts - With the global de-dollarization trend 

accelerating, the two assets that could stand to benefit are gold and the crypto space, according to analysts. 

Earlier this summer, Putin said that Brazil, Russia, India, China, and South Africa (BRICS) are developing a new basket-

based reserve currency. 

"The issue of creating an international reserve currency based on a basket of currencies of our countries is being 

worked out," Putin said at the BRICS business forum at the end of June. "We are ready to openly work with all fair 

partners." The five countries are also trying to create an alternative mechanism for international payments, he added. 

BRICS could also see its membership expand, with Turkey, Egypt, and Saudi Arabia considering joining the group. 
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This is not the first time something like this has been mentioned, with the BRICS countries already starting to 

incorporate more local currencies for payments in mutual trades. Over the summer, India and Russia have been holding 

discussions to accept each other's local RuPay and Mir payment systems, according to the Deccan Herald. 

Analysts see this new BRICS reserve currency proposal as an alternative to the U.S. dollar and the International 

Monetary Fund's (IMF) Special Drawing Rights (SDRs) currency. 

"One can only think this is a move to address the perceived U.S.-hegemony of the IMF and will allow BRICS to build 

their own sphere of influence and unit of currency within that sphere," said ING global head of markets Chris Turner. 

Russia's efforts to de-dollarize are far from new, but they have been accelerated following Western sanctions placed on 

Russia after its invasion of Ukraine at the end of February. 

"The speed with which western nations and its allies sanctioned Russian FX reserves (freezing around half) no doubt 

shocked Russian authorities. The Central Bank of Russia effectively admitted as much and no doubt some BRICS nations 

– especially China – took notice of the speed and stealth at which the U.S. Treasury moved," Turner pointed out. "BRICS 

nations may therefore feel they need an alternative reserve currency to match something like the IMF's SDR." 

Safety, liquidity and return make a great reserve currency, which is why BRICS could potentially look toward gold, he 

added. "We doubt the mercantilist nations involved in BRICS would want to transfer valuable FX reserves into this more 

local sphere of influence. If they are worried about the path of sanctions and the increasing weaponization of the 

dollar, they, like Russia, might prefer to move into gold," Turner said. 

Another asset that could benefit from a bigger de-dollarization move is Bitcoin, said Wells Fargo's real asset strategy 

head John LaForge. 

"If it works and you look 20 years from now, you'd have Western dollar-euro influence. And on the other side, you'd 

have China's yuan-Russia's ruble, or whatever that combination would be. And then you'd have the third option called 

Bitcoin, which is the middle one that is not based on countries but based on individuals saying that they don't want to 

vote with a particular bloc, preferring a global currency that is not controlled by anybody," he told Kitco News. "These 

two blocs fighting could open up opportunities for something else [like Bitcoin] to pop up later on." 

GeoEthnics 

Orban-linked NGO in Serbia responsible for distributing postal votes to ethnic Hungarians - An NGO in 

Serbia with ties to the ruling Hungarian Fidesz party of authoritarian PM Orban was not only given access to voter lists 

of ethnic Hungarians in Serbia but was tasked with distributing absentee ballots for Hungary's recent parliamentary 

elections. 

The Serbian state-run postal service, Posta Serbia, signed a deal with Unity of the Hungarian Minority to distribute to 

eligible voters in Serbia ballots for Hungary's April 3 parliamentary elections, according to a copy of the contract 

obtained by RFE/RL's Balkan Service. 

The NGO, which bills itself as promoting and protecting human rights with no mention of electoral activities, was 

awarded the deal despite Posta Serbia, the national mail carrier, not announcing a public tender for the contract. In 

Hungary, right-wing populist Orban has been criticized for backsliding on human rights and limiting the independence 

of the judiciary and media. 

The leadership of Unity of the Hungarian Minority comprises members of the Union of Vojvodina Hungarians (SVM), a 

political party that represents ethnic Hungarians in Serbia and is formally linked to Orban's Fidesz party. Vojvodina is a 

northern autonomous province in Serbia where the vast majority of ethnic Hungarians live. 
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More than 250,000 ethnic 

Hungarians live in Serbia, 

latest census data shows, 

with 70,000 holding 

Hungarian passports and 

registered to vote in 

Hungary. 

The Hungarian diaspora is 

split into two distinct 

groups. The much larger 

group, numbering around 2 

million people, comprises 

the ethnic Hungarians who 

have lived in regions 

surrounding the country 

ever since the 1920 Treaty 

of Trianon, which ceded 

much of the Kingdom of 

Hungary to neighboring 

states, now Romania, Slovakia, Serbia, Croatia, Slovenia, and Ukraine. 

The second group is made up of emigres from communism and, more recently, migrants who have left the country for 

work abroad, mainly in the European Union. Exact numbers are hard to pin down, but this newer expatriate population 

is thought to number between 300,000 and 400,000 people. 

More than 1.1 million ethnic Hungarians have taken up dual citizenship, according to Hungarian data. Slovakia quickly 

altered its law in 2012 to prevent its population from doing the same and holding dual citizenship. 

Comment – Given the ethnic genie coming out of the socio-political bottle, we can anticipate further ethnic and ethnic-

related moves across Europe and elsewhere. There are too may borders created by historical colonial powers and 

rulers and those created by post-war and conflict resolutions. 

From the Balkans, through Central Asia and into the Middle East, post-WWI rulings by Allies’ General Smuts in the 

Balkans, the Sykes-Picot lines in Mesopotamia, the Armenian and Azerbaijani border creation and exclusion of any 

Kurdish territory between modern-day Syria and Turkey, conflict is built into existing demarcation and border line. 

In Africa, countries were created along colonial lines of conquest and intrusion. Witness Zimbabwe today. 

Under King Mzilikazi, the Matabele had scrapped unsuccessfully with Boer settlers in the late 1840s, but, suspecting 

this was a no-win situation, his successor Lobengula had studiously avoided confrontation with the whites, encouraging 

hunters and traders, and even looking the other way when Bechuanaland (modern-day Botswana), a favorite target of 

Matabele raids, was made a British Protectorate in 1885. 

Formerly known as the Ndebele (‘men of the long shields’), the Matabele were a fierce warrior tribe, and originally a 

faction of the Zulu nation, they had fled north after Mzilikazi had a falling out with Shaka in 1823. 

They had first moved into the Transvaal, but a series of setbacks against the lately arrived Boers, fleeing north to 

escape British domination in 1838 in the “Groot Trek” (Great Trek), forced them to move further north and finally settle 

south-west of the current border of Zimbabwe in what is now called Matabeleland. 
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This in turn pushed the Matabele tribe north into Mashona lands, the two of which today form Zimbabwe with no love 

lost between them. 

This is not going to go away anytime soon.  

GeoPolitics 

Lavrov condemns ‘dangerous’ Israeli strikes in Syria, as relations with Russia sour - Russian Foreign 

Minister Lavrov condemned “dangerous” Israeli missile strikes in Syria, underscoring the growing chill in Moscow-

Jerusalem relations, which have been increasingly strained since Russia invaded Ukraine. 

Speaking alongside Syrian Foreign Minister Mekdad at a press conference in Moscow, Lavrov told reporters that “we 

strongly condemned the dangerous practice of Israeli strikes on Syrian territory.” 

“We demand that Israel respect the resolutions of the UN Security Council and, above all, respect the sovereignty and 

territorial integrity of Syria,” he said, according to Reuters. 

In recent years, Israel and Russia established a so-called deconfliction hotline to keep the sides from getting tangled up 

and accidentally clashing over Syria. Russia, which enjoys significant control over Syria, has largely allowed Israel to 

carry out attacks on Iranian infrastructure within Syrian territory without intervention. 

Earlier this month, Israel struck Iranian military assets near the Syrian city of Tartus and on the outskirts of Damascus 

killing three soldiers, according to Syrian reports. Tartus is home to Russia’s largest naval base in Syria. 

But since Russia invaded Ukraine six months ago, Israel’s condemnations of Moscow and humanitarian support for Kyiv 

have caused damage to relations between Israel and Russia. 

In May, Lavrov sparked a diplomatic storm after he said that Adolf Hitler “had Jewish blood,” and that Jews are among 

the worst antisemites. 

Lavrov made the remarks during an interview with Italian television, in which he claimed Ukrainian President 

Volodymyr Zelensky’s Jewishness did not undercut Russia’s claims that its invasion of Ukraine was meant to “denazify” 

the country. 

 

 

 

 


