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Inflation Puts Central Banks on a Difficult Journey 3
Did you know?

• Central banks in major economies expected as recently as a few months ago that they could tighten monetary policy 
very gradually. Inflation seemed to be driven by an unusual mix of supply shocks associated with the pandemic and 
later Russia’s invasion of Ukraine, and it was expected to decline rapidly once these pressures eased.

• Now, with inflation climbing to multi-decade highs and price pressures broadening to housing and other services, 
central banks recognize the need to move more urgently to avoid an unmooring of inflation expectations and 
damaging their credibility. Policymakers should heed the lessons of the past and be resolute to avoid potentially 
more painful and disruptive adjustments later.

• The Federal Reserve, Bank of Canada, and Bank of England have already raised interest rates markedly and have 
signaled they expect to continue with more sizable hikes this year. The European Central Bank recently lifted rates 
for the first time in more than a decade.

• Market-based measures of inflation expectations point to a return                                                               
of inflation to around 2% within the next 2 to 3 years for both the                                                          
US and Germany. Central bank forecasts, such as the Fed’s latest                                                             
quarterly projections, point to a similar moderation in the rate of                                                          
price increases, as do surveys of economists and investors.

• This seems to be a reasonable baseline for several reasons:
o The monetary and fiscal tightening in train should cool                                                                      

demand both for energy and non-energy goods, especially in                                                                      
interest-sensitive categories like consumer durables. This                                                                      
should cause goods prices to rise at a slower pace or even fall                                                              
and may also push energy prices lower in the absence of                                                                      
additional disruptions in commodity markets.

o Supply-side pressures should ease as the pandemic relaxes its                                                                   
grip and lockdowns and production disruptions become less                                                                    
frequent.

o Slower economic growth should eventually push down service-sector inflation and restrain wage growth.
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Unemployment vs. inflation 4
Did you know?

• A fight is heating up around whether the Federal Reserve's war on inflation will result in a big jump in 
unemployment.
o On one side: Leaders of the Fed, who believe it can drive down demand in the economy without causing too 

much pain in the job market.
o One the other: Influential economists — including ex-Treasury Secretary Larry Summers — who say the Fed's 

optimal outcome hasn't happened before, and there's no reason to think it can now.
• Why it matters: The fight is playing out in wonky academic papers, but real-world stakes for workers are high. At 

odds is not whether unemployment rises, but by how much as the Fed tightens.
• At the crux of the debate is the inverse relationship between unfilled job openings and the unemployment rate. As 

job vacancies rise, the unemployment rate falls (and vice versa).
• Where it stands: As of May, job openings drifted lower but remained near their highest levels ever. With the  

unemployment rate holding near a half-century low, the result is roughly two open jobs for each unemployed 
worker — an unprecedented phenomenon.

• What they're saying: "Fighting inflation will require a decrease in vacancies and an increase in unemployment. 
There is no magic tool," economists Olivier Blanchard, Alex Domash and Larry Summers wrote last month.
o "In all episodes when the vacancy rate came down in a meaningful way, the unemployment rate increased 

substantially. There was no free lunch, and there is no reason to expect one today, " the authors say.
• Fed Governor Christopher Waller and economist Andrew Figura have advised via a paper published Friday - they say 

because the job market is so tight, each open vacancy has a lower probability in actually resulting in a hire. So, if 
vacancies fall, there will be a smaller impact on hiring (and in turn, a smaller impact on the unemployment rate) 
than in a more typical labor market. 

• There are at least two big risks
o One is that supply shocks persist, and inflation expectations creep higher. That will make it "extremely 

challenging" for the Fed to bring down inflation, and still have a soft landing.
o The other is that households and firms pull back on spending as the economy slows and begin to layoff 

workers. This is already happening, though so far it's been concentrated in industries like technology.
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Largest Producers of Natural Gas 5
Did you know?

ENERGY SHIFT
• Natural gas prices have risen since Russia’s 

invasion of Ukraine, exacerbating an already 
tight supply situation.

• Making matters worse, Moscow has since cut 
gas exports to Europe to multi-year lows, 
sending Europe’s gas price to almost 10 times its 
pre-war average.

• Using data from BP’s Statistical Review of World 
Energy, the above infographic provides further 
context on the gas market by visualizing the 
world’s largest gas producers in 2021.

• Natural gas is part of nearly every aspect of our 
daily lives. It is used for heating, cooking, 
electricity generation, as fuel for motor vehicles, 
in fertilizers, and in the manufacture of plastics.

• The fuel is a naturally occurring hydrocarbon gas 
and non-renewable fossil fuel that forms below 
the Earth’s surface. Although the Earth has 
enormous quantities of natural gas, much of it is 
in areas far from where the fuel is needed. To 
facilitate transport and reduce volume, natural 
gas is frequently converted into liquefied natural 
gas (LNG), in a process called liquefaction.
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Retail Update 6

Americans’ credit-card debt just had the biggest jump in more than 20 years, New York Fed says
• In a sign of the continuing toll from decades-high inflation, Americans loaded an extra $46 billion on their credit 

cards during the second quarter and their balances saw the sharpest increase in more than 20 years, according to 
the Federal Reserve Bank of New York.

• Credit card debts grew 5.5% from the first to second quarter and 13% year-over- year. The annualized increase was 
the sharpest cumulative increase in more than two decades, New York Fed researchers said.

• The trend was highlighted in the New York Fed’s quarterly report on household debt released Tuesday. The report 
suggested Americans are experiencing financial strain at a time when potential recession talk keeps rumbling and 
borrowing costs on debts are climbing.

• Overall, Americans added $312 billion in mortgage and non-mortgage debt during the second quarter — an 
increase that New York Fed researchers called “pretty sizable.” In fact, it’s the largest nominal increase since 2016, a 
New York Fed statement noted.

• At the same time, the data showed more debts were going delinquent in credit cards, car loans and elsewhere.
• “The second quarter of 2022 showed robust increases in mortgage, auto loan, and credit card balances, driven in 

part by rising prices,” said Joelle Scally, administrator of the New York Fed’s Center for Microeconomic Data.
• “While household balance sheets overall appear to be in a strong position, we are seeing rising delinquencies 

among subprime and low-income borrowers with rates approaching pre-pandemic levels,” Scally added.
• The amount of credit card debt behind by 90 days rose to 3.35%, up from 3.04% at the same time last year. 

Delinquent auto loans debts increased to 1.81%, from 1.61% at the same time last year.
• Auto loan balances increased $33 billion during the second quarter as a scarcity of vehicles squeezed would-be car 

buyers into higher prices. Last month, data showed drivers were paying more than $48,000 for the first time ever in 
the average transaction price for a new car.

• Overall, though the amount of now-delinquent debt “increased modestly for all debt types” it was still “historically 
very low,” according to a New York Fed announcement.

• The cost of living climbed again in June, with inflation rates hitting a 41-year high.
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Retail Update 7

Will Amazon deliver same-day results for GNC, PacSun and other retailers?
• Amazon.com Prime members in 10 cities can now buy merchandise from local retailers in their market and get their 

orders delivered the very same day.
• The retailing and technology giant said that Diesel, GNC, PacSun and SuperDry are among the retailers that have 

signed up for the service, which is available in select zip codes in the Atlanta, Chicago, Dallas, Las Vegas, Miami, 
Phoenix, Scottsdale, Seattle and Washington D.C. markets.  Amazon said that Sur La Table and 100% Pure will join the 
service in the coming months.

• Prime members who spend $25 or more on qualifying purchases can get their items delivered for free. Those 
spending less than $25 will pay a fee of $2.99. Some of the participating retailers in the program also give Prime 
members the option of buying online and picking up their orders in-store.

• Customers can use the Amazon app or go to the online site to place same-day delivery orders, picking items from a 
curated selection of products available from participating retailers in their area. Amazon transmits the order to a local 
store where it is fulfilled from inventory at the location. An Amazon delivery partner picks up the order from the store 
and delivers it to the customer the same day.

Walmart to sell refurbished goods online and in stores
• Walmart Restored is a new program from the retailer offering refurbished electronics “online now and in select stores 

this fall.” The retailer said all products in the program will be inspected and tested. All purchases come with 90-day 
free returns.

• Walmart said it had already been working with sellers and suppliers on Walmart.com who were committed to 
refurbishing top-quality products – the Walmart Restored designation and program is new. “In a year when customers 
are looking for ways to save money, like-new refurbished products have become an increasingly popular way to cut 
down on costs without sacrificing quality,” it wrote in its announcement.

• eBay has its own certified refurbished-goods program and began severely restricting who could sell through the 
program in 2020.

• With supply chain issues, inflation, and fears of recession, this is a golden opportunity for online marketplaces. 
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Retail Update 8

Rising Olive Oil Prices Do Not Slow Consumption in Europe
• Despite the steady rise of olive oil prices in the European Union, the latest data from the bloc’s short-term 

agricultural outlook report indicate that consumption also continues to rise.
• According to the report, the 2021/22 crop year is set to finish with an 11% increase in olive oil consumption in 

the bloc’s main producing countries. In the other E.U. member states, consumption is expected to remain at the 
same levels as in previous years.

• The commission cited growing demand from households and the recovery of the foodservice sector as the main 
drivers increasing olive oil sales.

• During much of 2020 and 2021, extra virgin olive oil sales to restaurants fell significantly as countries across the 
continent sporadically plunged in and out of lockdowns.

• Rising consumption in the E.U. comes on the heels of a strong 2021 harvest, with the bloc’s main producers 
combining to yield 2.3 million tons, an 11% increase compared with the previous year.

• The European Commission attributed the production increase to a 7% increase in olives harvested and a 6% 
increase in oil yields from the olives.

• In Spain, the world’s largest olive oil-producing country by a wide margin, olives harvested dropped by 9% in the 
2021/22 crop year compared with the previous one. However, the oil yield was 17% higher.

• This is attributable to the fires last year where 400,000 olive trees were destroyed.
• To date, another 300,000 new Koroneiki plants have been planted to replace the destroyed trees.
• In Greece, Europe’s third-largest producer, the olive yield increased by 54% but the oil content fell by 33%. The 

result was a 16% production drop.
• Meanwhile, Portuguese growers and producers reaped 59% more olives in 2021/22 and a 21% increase in oil 

yields. The result was a record-breaking harvest of 230,000 tons of olive oil.
• Along with production and consumption, olive oil prices in the E.U. are also increasing. The commission said the 

current uncertainty in the global edible oils market due to the Russian invasion of Ukraine was among the 
reasons for the 16% rise in olive oil prices for consumers.
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Retail Update 9

Economists predict inflation to dip to average of 5%
• Consumers are not out of the woods yet, with another repo rate hike said to be on the cards for South Africans in 

the coming months.
• But there is hope at the end of the tunnel as experts foresee inflation dipping to an average of 5% next year, relative 

to the South African Reserve Bank’s 5.7%.

Mall giant sees no downturn in store openings
• Inflation worries aren’t stopping retailers from opening new stores.
• Simon Property Group, the nation’s largest mall owner, said the pipeline of new businesses slated to open up at its 

properties remains strong.
• “Even with what’s going on in the world, we really haven’t seen anyone back out of deals of note at all,” David 

Simon, chairman, president and CEO, Simon Property,  said on an earnings conference call Monday. He added that 
the company was seeing a big rebound in Las Vegas and that Florida “is on fire.”

• Simon also said while higher-income consumers are still spending money, younger shoppers and those who shop at 
value-oriented retailers are reining in their spending.

• In its second quarter earnings report, the mall giant said that its occupancy rate was 93.9% on June 30, 2022, 
compared to 91.8% on June 30, 2021. Its average base rent increased for the third consecutive quarter, to $54.58. It 
had record second-quarter sales of $746 per square foot at its malls and outlets combined.

YouTube ranks as the most trusted U.S. platform for social commerce
• American consumers trust YouTube the most for finding and purchasing products, according to a report by Insider 

Intelligence. Almost two-thirds of U.S consumers find YouTube somewhat or very trustworthy for finding and 
purchasing products, followed by Facebook, with a 51% share. Instagram came in third, at 45%. Rounding out the 
top five were LinkedIn (37%), Twitter (37%) and TikTok (35%).

• In other findings, 45% of consumers are at least somewhat likely to purchase a product on Instagram, which is two 
percentage points higher than for Facebook.
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Retail Update 10

Starbucks Q3 earnings beat Street fueled by strong U.S. demand
• Starbucks overcome a host of challenges, including inflation pressures, a union drive and China lockdowns, to beat 

third-quarter expectations.
• Howard Schultz, who took the reins of Starbucks on an interim basis in March, said the company has not yet seen any 

impact from inflation, despite increasing prices.
• The coffee giant reported earnings of $912.9 million, or $0.79 a share, for the quarter ended July 3, down from $1.15 

billion, or $0.97 a share, in the year-ago quarter. The company cited labor costs and inflation as weighing on its 
margins. Adjusted earnings totaled of $0.84 a share, a decline from $1.01 a share a year ago. Analysts expected 
adjusted earnings of $0.77 a share.

UK: M&S scraps 'best before' dates on fruit and veg to cut food waste
Marks & Spencer is taking "best before" dates off more than 300 fruit and vegetable items to tackle food waste. They will 
be replaced by a code that M&S staff can use to check freshness and quality.

Amazon sold 100,000 articles per minute on Prime Day
Amazon has sold a record number of 300mln products during this week’s Prime Day - roughly 100,000 items per minute 
crossed the digital counter. The tech giant does not comment on turnover.

Aldi, Target, Amazon lead as fastest-growing private brands
• Walmart reigns supreme when it comes to private-label household penetration, but three other retailers are coming 

up fast.
• Walmart owns four of the top five private brands, according to a study by data and tech company Numerator that 

examines private label trends across channels. Ranked by household penetration, the top five private label brands 
include four Walmart brands: Great Value (purchased by 72.7% of U.S. consumers), Equate (51%), Marketside 
(44.2%); and Freshness Guaranteed (40%) The fifth top private brand is Dollar Tree (32.5%). 

• Aldi, Target and Amazon ranked as the fastest growing private brands the study found.
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Retail Update 11

Survey reveals inflation’s impact on spending — including for holidays
• 40% of consumers are spending less on summer vacations — including 49% who are reducing travel expenses —

and 38% expect to spend less at Christmas this year, according to a study by Digital River on how inflation is 
impacting consumer spending habits.

• The research, conducted by Opinium, found that “buy now, pay later’ has increased amid rising prices. Of those 
surveyed who were already using this payment option, 64% of online shoppers said they have used this payment 
method more often in the last six months when buying online. Half (51%) used BNPL as a convenient way of 
paying, followed by squeezed finances (48%) and increased product costs (44%).

• In other findings, 71% of consumers have noticed heightened prices in-person over the last six months and 67% 
have noticed rising online prices.

• For those who have noted pricing increases online, 47% have reduced their online shopping as a result, followed 
by 35% who have tried to find discount codes, and 29% who have used comparison sites more frequently. 

• In addition, 64% of online shoppers say they want more help from retailers to deal with rising prices caused by 
inflation. Without it, online shopping is expected to lessen in popularity, with 49% of consumers agreeing that 
online purchases would be first to go if they needed to reduce their spending.

• Other highlights from the Digital River survey are below:
o 42% of U.S. adults said that they make an online transaction at least once a week. 39% have shopped online 

more frequently in the past six months and 54% expect to increase their online shopping tendencies due to 
convenience.

o Despite growth in e-commerce, 45% of consumers noted not being able to see products in-person as a 
major barrier of online shopping, followed up by delivery price (35%).

o 31% of credit card users are using their card more often, with 44% saying it is due to convenience, followed 
by tighter budgets (42%) and increased product costs (40%)

• “Brands must ensure they have optimized their digital stores to make the shopping journey as transparent and 
friction-free as possible, making sure consumers aren’t surprised by any extra costs.”



“Put more trust in nobility of character than in an oath” - Solon

Retail Update 12

Wealth Inequality in the U.S. by Household Type
• Wealth inequalities persisted in 2019, according to the latest                                                               

Survey of Income and Program Participation (SIPP) data released in                                                           
October 2021. Wealth is the value of assets owned minus the                                                                  
liabilities (debts) owed. As described in a previous report on                                                               
household wealth in 2017, the new U.S. Census Bureau report and                                                              
detailed tables on household wealth in 2019 show similarly wide                                                              
variations across demographic and socioeconomic groups but also                                                              
detail generational wealth differences for the first time.

• For example, it shows that baby boomers are nearly nine times                                                                
wealthier than millennials.

• The SIPP’s sample size enables comparisons of the assets of many                                                             
populations and groups such as low-income households and                                                                        
households with or without children.

• Just two assets — home equity and retirement accounts —
accounted for 65.2% of households’ wealth in 2019.

• Median home equity (the value of a home minus the mortgage                                                                   
balance) was $130,000, and the median household retirement                                                                   
account balance was $69,900.

• While many households owned these assets, others did not: 38.7%                                                              
of households did not own a home, and 41.2% of households did                                                                
not have a retirement account.

• Some commonly held assets made up a small portion of household                                                               
wealth. In 2019, 95.4% of households had bank or credit union                                                                
accounts. However, these accounts made up only 8.3% of total                                                                 
household wealth.
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Paris to Berlin in an hour: Welcome to the future of high-speed rail travel in Europe
• From endless queues to cancelled flights and lost luggage – if you've experienced any of the chaos plaguing 

European airports this summer, it might help to imagine a future in which international travel is smoother and 
doesn't revolve so much around flying.

• Picture this: the year is 2045. You’re standing on a platform in Berlin awaiting a sleek Hyperloop pod that will glide 
into the station to a noiseless halt and then deposit you in Paris an hour later, ready for your morning meeting.

• In the afternoon, you’ll take another southbound pod on a leisurely trip to Barcelona for the weekend, a journey 
that will take no more than 90 minutes.

• The speed and ease is no longer a surprise to you, because in the last quarter-century, almost all travel throughout 
Europe has shifted from the skies to the ground. Short-haul flights are nothing but a relic of a carbon-fuelled past.

• In the wake of COVID-19, priorities are shifting and there is a real appetite and political momentum to change this 
state of affairs. 

• The European Commission plans to double high-speed rail traffic by 2030 and triple it by 2050, and last December it 
unveiled an action plan including faster trains, simpler ticketing systems and support for cross-border trips.

• Shift2Rail aims to establish a Single European Railway Area (SERA). It’s an idea designed to enable seamless cross-
border mobility on the continent and simplify the network for rail operators.

• If there’s one thing that could lure passengers to trains, it’s likely the                                                   
tantalizing possibility of drastically reduced travel times between                                                          
major European cities at zero emissions.

• The Hyperloop concept has its roots in the early 19th century, when                                                          
mechanical engineer George Medhurst first proposed a method of                                                               
conveying people and goods using pneumatic tubes.

• But it was Elon Musk who breathed new life into the idea when he                                                             
released an open-source concept for a Hyperloop mass transit                                                                    
system in 2013. 

• The aim is to achieve speeds of 1,000 km at zero emissions.
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Diesel prices are likely to climb again soon
• Macro conditions are pretty much the same from earlier this year to what’s happening now. No new refineries in the 

past few months and the war in Ukraine contribute to the diesel dilemma. Future prices are going down, maybe not 
as quickly, but what is the impact on retail gasoline and diesel prices?

• Part of the scenario is that news reports continue to trickle out about Russia doing relatively well in finding new 
buyers for its crude oil. Whereas the International Energy Agency predicted a couple of months ago that the loss of 
Russian supplies was going to be about 3 million barrels a day, which is roughly about 3% of the world.

• The world oil market is like a waterbed, push down one corner and water moves throughout the entire mattress. If 
Russia is actually finding buyers for its oil that maybe had gone to Europe previously, but the oil is instead going to 
India or China, it’s the same as it getting out to its normal places. The world oil market is better supplied than it 
looked like it was going to be starting back around March or April. 

• Global inventories are still extremely tight, but it is summer, which is not the heavy diesel season. Harvest season is 
fast approaching, which is important for diesel consumption for obvious reasons, and then right after that is winter.

• Caution is required about the sentiment that the current drop in diesel markets is as a result of various factors.
• As we move ahead, the question becomes, does the price of crude rise overall? Does diesel drag up crude? There 

are times in oil market history where that most certainly happened. Or does diesel just strengthen against crude?
• The world of diesel needs to look very closely at what happens with the whole Russian natural gas situation. When 

you don’t have enough natural gas, you inevitably turn to diesel or some kind of distillate as a substitute, whether it 
is for an industrial process [or] whether it’s to generate electricity, diesel can be a substitute for natural gas. 

• If the Russians really put the squeeze on Europe with natural gas, you’ll probably see buyers turn to distillate, 
whether it’s a pure diesel or some other distillate product, in its place. That’s very concerning, as there’s always a 
risk of a gas-for-oil substitution or oil-for-gas substitution, but it’s really strong at the moment.

• Diesel prices are presently down but this shouldn’t stay that way for too long, due to low US inventories.
• When markets get tight, they shift into a structure known as ‘backwardation.’ In backwardation, it’s X for the first 

month, X minus something for the next month, X minus something even more for the next month after that. This is 
because with supply short, you want the front-month barrel. You want the most immediate supply right now. 
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Used pallet demand is booming in the UK
• The used wooden pallet industry is reporting a large surge in inquiries as the prices of raw materials and transport 

increase. According to the National Association of Pallet Distributors, demand has gone up to “unparalleled levels” 
– 70% higher and from further afield than usual – as businesses seek to reduce costs of manufacturing, packaging, 
and delivery.

• “The used wooden pallet business is experiencing heavy growth in demand from existing and new customers. This 
is being driven by a shortage of pallets and pallet timber in Western Europe, particularly in the Benelux region, 
diverting reused pallets and pushing prices up in the UK.

• “This has been further compounded by severe inflation in energy, transport, and other input costs, Saleh Hijazi, the 
association’s spokesman, says.

Stunning new image shows the progress of Etihad Rail's Fujairah line
• Etihad Rail has shared a striking new aerial image showing the progress of the railway network in UAE's Fujairah.
• The image shows the railway line cutting through the Hajar Mountains headed towards the coast of Ras Al 

Khaimah.
• "Our National Railway network traverses through the Hajar                                                                    

mountains and extends for 145 km, connecting the borders of                                                                  
Sharjah, going through Fujairah all the way to Ras Al Khaimah,"                                                              
continued the tweet.

• The rail network provides a safe and efficient means of                                                                      
transportation across the unique topography created by the scenic                                                            
mountains into the other Emirates, stated the tweet.

• On August 1, Etihad Rail also shared videos of its under-
construction line in Sharjah.

• There is a buzz of excitement as the UAE Rail Network that will                                                              
reduce commute times by up to 40 per cent takes shape.
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Supply-chain pressures—which drove inflation during the pandemic—are once again trying to tell us something
• One of the first signs that inflation was going to be a problem was the supply-chain crisis of 2021.
• Remember last year, when it felt like everyone moved                                                                         

and bought a new desk so they could work from                                                                                
home, and the logjam at all the ports meant all those                                                                        
new desks were floating in the ocean, not able to be                                                                         
delivered for months? The war in Ukraine and strict                                                                          
COVID-19 lockdowns in China this year have only                                                                                 
made things worse.

• Inflation has surged to unsustainable levels in many                                                                         
countries owing in part to the ongoing supply-chain                                                                             
nightmare, with some nations even facing political                                                                           
unrest and food shortages as a result. 

• In the U.S., kinks in global supply chains have been                                                                         
responsible for roughly half of the current four-decade                                                                         
high inflation, according to a June study from the                                                                           
Federal Reserve Bank of San Francisco.

• But there are now signs the pain may be coming to an end. Experts told Fortune that supply chains are beginning to 
heal, and that should help to reduce inflation moving forward.

• Lars Jensen, CEO of container-shipping industry consulting firm Vespucci Maritime, told Fortune that over the past 
few years the ocean shipping industry has been in the midst of an “extreme state” where capacity couldn’t keep up 
with demand, but that has started to change in recent months.

• “Spot rate levels continue to decline, underscoring that we are indeed into the transition phase back to normality,” 
he said. “We are on a slow path towards recovery, but it’s going to take time.”

• The Danish shipping giant Maersk also said in its second-quarter earnings report this week that it expects ocean 
container shipping rates to gradually normalize starting in the fourth quarter of this year.
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America's biggest warehouse is running out of room. It's about to get worse
• America's largest warehouse market is full as major U.S. retailers warn of slowing sales of the clothing, electronics, 

furniture and other goods that have packed the distribution centers east of Los Angeles.
• The merchandise keeps flooding in from across the Pacific, and for one of the busiest U.S. warehouse complexes, 

things are about to get worse.
• Experts have warned the U.S. supply chain would get hit by the "bullwhip effect" if companies panic-ordered goods to 

keep shelves full and got caught out by a downturn in demand while shipments were still arriving from Asia.
• In the largest U.S. warehouse and distribution market - stretching east from Los Angeles to the area known as the 

"Inland Empire" – that moment appears to have arrived.
• "We're feeling the sting of the bullwhip," said Alan Amling, a supply-chain professor at the University of Tennessee.
• The sprawl of Inland Empire warehouses centered in Riverside and San Bernardino counties grew quickly in recent 

years to handle surging demand and goods imported from Asia.
• That booming area, visible from space, anchors an industrial corridor encompassing 1.6 billion square feet of storage 

space that extends from the busiest U.S. seaport in Los Angeles to near the Arizona and Nevada borders. That much 
storage space is nearly 44 times larger than New York City's Central Park and 160 times bigger than Tesla Inc's new 
Gigafactory in Texas.

• But a consumer spending pullback now threatens to swamp warehouses around the country with more goods than 
they can handle - worsening supply-chain snarls that have stoked inflation. Retailers left holding unwanted goods are 
faced with the choice of paying more money to store them or denting profits by selling them at discount.

• Inland Empire warehouse vacancies are among the lowest in the nation, running at a record 0.6% versus the national 
average of 3.1%, according to real estate services firm Cushman & Wakefield.

• Last week, Walmart said surging food and fuel prices left its lower-income customers with less cash to spend on 
goods, and Best Buy said shoppers were curbing spending on discretionary products like computers and televisions. 
read more Those cautionary signals followed Target Corp’s alert that it was saddled with too many TVs, kitchen 
appliances, furniture and clothes. 

• While the U.S. economy was downshifting, goods kept pouring in at near-record levels.
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Be Prepared for the Bullwhip
• With China reopening and shippers anticipating holiday 

inventories, the National Retail Federation (NRF) and 
Hackett Associates’ Port Tracker forecasts July Twenty-
foot Equivalent Units (TEUs) will be up 4.8% from last 
year; August TEUs up 0.2% and September TEUs down 
0.4%.

• Bullwhip fluctuations in volume are underway as China 
opens back up and imports enter the U.S. market, 
resulting in backups in various U.S. ports. This surge in 
volume affects transportation from ports to warehouses 
and from warehouses to stores and from stores to 
consumers.

• Signed into law June 16 by President Joe Biden, the Ocean 
Shipping Reform Act of 2022 aims to mitigate further 
supply chain costs to shippers. Among its initiatives is that 
carriers will be subject to fines if they charge detention 
and demurrage for situations beyond a shipper’s control, 
such as the inability to move cargo because of congestion, 
a lack of appointments or a shortage of chassis.

• However, chassis remain in short supply as retailers’ 
inventory buildup puts a strain on chassis availability.

• At the ports of LA/LB, average time a chassis sat at a local 
warehouse or rail ramp for a TEU during the week ending 
June 24 was 7.1 days.
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Angry Dutch farmers vow to cause more protest chaos than ever
• Dutch farmers have vowed to cause chaos in the country with their "hardest demonstrations ever" after talks over 

government climate change targets ended in deadlock.
• The Dutch government sparked fury with its proposals to curb livestock numbers by a third in order to slash 

nitrogen emissions.
• In recent months, the country has been brought to its knees, with farmers blocking roads, airports and 

supermarket distribution centres, as well as manure sprayed at police officers and hay bales torched in dirty 
protests.

• The mass disruption led the Dutch government to appoint a mediator in the hope of brokering a pact with the 
farmers to curb future protests.

‘Simply stupid’ to describe HGV plan as ‘Brexit bonus’
• Plans to allow motorists to drive lorries without taking a test have been dubbed a “Brexit bonus” by the 

government. 
• Transport secretary Grant Shapps is set to launch a consultation on whether to lift the Brussels-imposed ban on 

motorists driving anything larger than a 3.5-ton vehicle.
• It means motorists cannot drive vans and lorries up to 7.5 tons without taking further tests, or minibuses with up 

to 16 seats without restrictions.
• Mr Shapps believes lifting the ban could increase the pool of commercial drivers, boosting job opportunities and 

the economy.
• It could also help address shortages of HGV drivers because some may graduate to drive heavy goods vehicles.
• In a letter to MPs, the Transport Secretary wrote: “It has been suggested that now the UK has left the European 

Union, we may wish to allow all car drivers – not just those who passed their test before Jan 1, 1997, the right to 
drive these larger vehicles without need for a further test.

• Responding to the news, Naomi Smith, CEO of internationalist campaign group Best for Britain said: “Driver 
shortages have been caused in part by Brexit so to describe this move as a ‘Brexit bonus’ is simply stupid.”
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Record containership traffic jams as port congestion grows
• North American port congestion has re-entered record-breaking territory despite reductions in ships awaiting 

berths from 109 vessels to 26 at Los Angeles and Long Beach, reports New York's FreightWaves.
• That's because of the build up of 153 idle ships at east and Gulf Coast ports, where 92 vessels wait offshore as of 

June 10, led by 25 off Savannah, Georgia, 20 off Los Angeles/Long Beach, 18 off New York/New Jersey and 14 off 
Houston.

• Then things got worse. The tally rose to 125 on July 8, 136 on July 13 and 140 on July 19.
• With the count rising to 153, the North American containership queue has increased in size 66 per cent over the 

past seven weeks.
• As of Thursday morning, ship-position data from MarineTraffic and the latest queue lists for California ports showed 

43 containerships waiting off Savannah; 26 off Los Angeles/Long Beach; 24 off Houston; 18 off New York/New 
Jersey; 17 off Vancouver, British Columbia; 15 off Oakland, California; and 10 ships off other ports.

• Of those, 59 ships - 38 per cent of the total - were waiting off the west coast, where queues have climbed at 
Vancouver and Oakland. There were 94 ships (62 per cent of the total) off the east and Gulf Coast ports, with 
counts up in both Savannah and Houston.

SM Line ups capacity on North American west coast service
• Gwangyang, South Korea’s second-busiest container port, is anticipating greater export flows to the North 

American west coast after SM Line decided to deploy larger vessels to its Pacific Northwest Service (PNS).
• Yeosu-Gwangyang Port Authority (YGPA) said that its president, Park Sung Hyun, actively promoted Gwangyang to 

SM Line in the first half of the year, and both sides prepared measures to improve North American import and 
export logistics, working with SM Line’s Canadian branch.

• Accordingly, in late July, SM Line decided to deploy six 6,500 TEU ships to PNS, which calls at Gwangyang, Yantian, 
Shanghai, Ningbo, Busan, Prince Rupert, Vancouver, Seattle and Portland. Previously, SM Line had assigned six 
4,300 TEU ships to PNS.

• A spokesperson for SM Line told CN that deploying the larger ships was the company’s internal decision.
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UK's Felixstowe terminal braces for shutdown after strike vote
• Britain's biggest container port at Felixstowe is expected to come to a "standstill" after 92% of the Unite union 

membership voted to strike for higher wages later this month, reports London's Sky TV News.
• The prospect of disruption at the port responsible for handling almost half of the country's container traffic, risks a 

repeat of damaging cargo backlogs of last year.
• Unite said the port operator's - Hong Kong's Hutchison Ports - offer of a 5% pay rise was unacceptable. UK 

consumer price inflation was 8.2% in June.
• "This is an effective pay cut, with the real rate of inflation currently standing at 11.9%. Last year, the workforce 

received a below inflation pay increase of 1.4%," said Unite.

Freight forwarder profits soar
• K+N profit soars 78% to US$1.1 billion, sales rise 45%. THE world's top forwarder, Kuehne + Nagel, has declared a 

78% year-on-year second quarter operating profit increase to US$1.1 billion, drawn on revenues of $10.9 billion, 
which rose 45%.

• DB Schenker profit soars 91.3% to US$1.22 billion, sales up 35.8% -The world's No 2 forwarder, DB Schenker, 
declared a 91.3% year-on-year second quarter operating profit increase to EUR1.2 billion (US$1.22 billion), drawn 
on revenues of EUR14.2 billion, up 35.8%.

• DSV profit soars 102.7% to US$84.9 million, sales up 65.8% - The world's No 3 biggest forwarder DSV has declared 
a 102.7% year-on-year increase in second quarter operating profit to DKK6.2 billion (US$84.9 million), drawn on 
revenues of DKK62.7 billion, up 65.8%.

• Geodis H1 profit soars 52% to US$611 million, sales up 32% - French forwarding giant Geodis declared a 52% year-
on-year first half profit EBITDA increase to EUR598 million (US$611.5 million) drawn on revenues of EUR6.74 
billion, up 34%.

• This sustained increase was achieved in a context of extreme tension in maritime and air transport, reflected in 
high freight rates and shrinking market volumes. "Contract Logistics continued its rapid development, particularly 
in the United States, because of the growth in ecommerce,“ said Geodis management. 

shippingazette.com

shippingazette.com
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FBX Overview
• Asia--US West Coast prices increased 2% to $6,692/FEU. This rate is 65% lower than the same time last year.
• Asia-US East Coast prices (FBX03 Daily) fell 3% to $9,978/FEU and are 52% lower than rates for this week last year. 
• Chinese manufacturing unexpectedly contracted in July, and consumer spending in the US has slowed for certain 

types of goods as inflation continues to climb. Best Buy was the latest major retailer to project a decrease in 
revenue, though sales remain above pre-pandemic levels.

• Despite these signs of a slowdown, some ocean carriers still anticipate strong transpacific volumes for the coming 
months. 

• Even with some decline in demand, new COVID disruptions in Asia, labor tensions, and persistent congestion at 
European and North American ports will likely keep container rates elevated on all major trade lanes.  

• Asia - US West Coast rates fell by about $6,000/FEU and more than 50% from the end of April through June but have 
decreased "only" about 14% or $1,000 since, to $6,519/FEU this week – nearly five times higher than the level in 
August 2019. Congestion and blanked sailings on the Asia - N. Europe lane have kept prices about level – and almost 
8X the August 2019 rate – since early May despite decreasing volumes. 

Port of NY/NJ hopes new container imbalance fee can help clear empty containers
• The port announced a new “container imbalance fee” for ocean carriers to help clear long-dwelling empty containers 

during peak cargo season.
• A glut of empty containers at the Port of New York and New Jersey have exacerbated congestion issues. Enter the 

container imbalance fee.
• The imbalance fee is different from the ports of Los Angeles and Long Beach’s “container dwell fee,” which continues 

to be postponed, in that it charges ocean carriers for empty export containers, rather loaded import containers, and 
it’s a flat $100 fee, not a compounding daily fee as long as long-dwelling containers remain in port.

• The Port Authority has opened a 30-day public comment period for new container imbalance fee, the details of 
which can be found on its website. The fee will be reassessed when the global supply chain crisis eases, or no later 
than September 2023.

Captain
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Schedule reliability improves to 40% in June, reports Sea-Intelligence
• Danish maritime data analysis company, Sea-Intelligence has reported that the schedule reliability of ocean carriers 

has increased in June 2022.
• As stated in the report, global schedule reliability appears to have broken the downward trend observed since the 

beginning of this year, with schedule reliability increasing by 3.6                                                          
percentage points in June 2022 to 40%.

• This was the first time since the start of the pandemic that                                                                 
the schedule reliability improved Y/Y.

• The average delay for late vessel arrivals fell sharply so far                                                               
this year but was unchanged M/M at 6.24 days in June.

• "The delay figure is now firmly below the seven-day mark,                                                                       
and an improvement over the respective 2021 figure," said                                                                    
Alan Murphy, CEO, Sea-Intelligence.
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Falling spot rates, strong imports give rise to trans-Pac disconnect
Retailers and forwarders in the eastbound trans-Pacific are facing an unusual dichotomy in which spot rates continue 
to deteriorate even though monthly import volumes from Asia remain at record or near-record levels.

Shipping decarbonization will require $1 trillion investment: analyst
The enormous challenges of transitioning global shipping from fossil fuels to zero-carbon alternatives are coming into 
view, none more important than aligning private investors and governments to ensure decarbonization targets are 
met.

CMA CGM Group finalises GEFCO acquisition
• CMA CGM Group has received European Union competition authorities’ approval and will be in a position to 

proceed with the integration of GEFCO into its logistics division.
• During the announcement on 8 April the group said that the acquisition aims at strengthening the end-to-end 

shipping and logistics solutions that CEVA Logistics – a subsidiary of CMA CGM – provides to its customers.
• The move supports the group’s vision to expand its position in key markets, especially in France and the rest of 

Europe.
• “The acquisition of GEFCO represents a further step in our development strategy and strengthens our position as 

a global player in transport and logistics,” commented Rodolphe Saadé, Chairman and CEO of the CMA CGM 
Group.

• Due to local regulatory clearances the acquisition has yet to be passed in Morocco.

Port of Felixstowe staff to strike over pay
• Staff at the Port of Felixstowe have voted in favour of strike action in a dispute over pay.
• Union Unite made the announcement on 28 July, where Unite members at Port of Felixstowe are responsible for 

all aspects of the port’s operation.
• The workers recorded a 92 per cent vote for industrial action on an 81 per cent turnout.
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DP World smashes 1 million TEU milestone at London Gateway
• DP World has handled more than one million TEU in six months at London Gateway for the first time.
• Between January and June 2022, London Gateway saw throughput of 1,013,000 TEU, a 10 per cent increase on the 

previous best half-yearly performance set in the second half of 2021.
• The performance in the first half of the year was driven by a new international service, in addition to strong 

throughput from existing customers.
• Goods imported and exported which saw strong growth in the first half of the year included coffee, tea and 

clothing.
• This performance contributed to a record volume of cargo for DP World’s ports in the UK, with a combined total of 

1,937,000 TEU when factoring in throughput at Southampton, Britain’s second largest container terminal.

FMC wants ocean carriers to pay for container storage
• The head of the Federal Maritime Commission is warning ocean carriers serving the Port of New York and New 

Jersey to stop forcing shippers and drayage truckers to store their containers — and pay them for it when they do.
• FMC Chairman Dan Maffei is ratcheting pressure on carriers following a meeting with truckers and marine terminal 

operators at the port on Wednesday.
• “The [FMC] has already been investigating reports of carriers charging per diem container charges even when the 

shipper or trucker cannot possibly return the container due to terminal congestion,” Maffei said in a statement 
released Thursday. “I will ask that this investigation be broadened and intensified to cover instances where shippers 
and truckers are being forced to store containers or move them without proper compensation.”

• The National Industrial Transportation League and Bi-State Motor Carriers Association last week urged the FMC to 
suspend demurrage and detention at the port as congestion worsens amid spiking import volume. “When ocean 
carriers continue to bring thousands of containers per month to a port and only pick up a fraction of that number, it 
creates an untenable situation for terminals, importers and exporters, trucking companies and the port itself,” 
Maffei said.

• Carriers most behind in picking up their empty containers will be asked for a plan to get caught up.
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Industry Veteran Cautions Pump Prices Could Top $5 Again
• Motorists have been paying less at the pump, but one convenience and gas veteran is raising concerns that lower gas 

prices may not be here to stay.
• During an appearance on "Mornings with Maria" on Fox Business, Joe Petrowski, former CEO of Cumberland Farms 

Gulf Oil Group, said he is "absolutely certain" the United States will be in a recession. He is currently an advisor to the 
chairman and director of Fuels at Yesway.

• He added a recession usually comes along with "every energy crisis," especially since energy is 7% of GDP, the 
broadest measure of goods and services produced across the economy, reported The New York Post.

• As a potential recession looms, crude prices are still below $100 per barrel, though rising on weakened consumer 
demand, and if that trend continues gas prices could once again top $5, Petrowski noted.

• Petrowski is not the only one raising the caution flag over gas prices. Fueling up may also become more expensive as 
motorists take advantage of lower prices, according to AAA.

• The association reported the national average for a gallon of gas fell to $4.21, down 14 cents since last week. But a 
slight uptick in gas demand as more people fuel up could end the steady drop in daily pump prices.

• "We know that most American drivers have made significant                                                                    
changes in their driving habits to cope with high gas prices," said                                                          
Andrew Gross, AAA spokesperson. "But with gas below $4 a gallon at                                                           
nearly half of the gas stations around the country, it's possible that gas                                                   
demand could rise."

• According to new data from the Energy Information Administration,                                                            
gas demand increased from 8.52 million barrels per day to 9.25 million                                                       
barrels per day last week. The estimated rate is 80,000 barrels per day                                                      
lower than last year, but it could slow pump price decreases if the                                                          
trend holds. Additionally, total domestic gasoline stocks decreased by                                                       
3.3 million barrels to 225.1 million barrels, signaling that higher                                                          
demand reduced inventory last week.
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How COVID-19 shifted the side gig landscape for nurses
• Pre-pandemic, it wasn't uncommon for nurses to have side gigs on their days off, be it paid or volunteer work. 
• "Because of the way their [schedules] are set up, they have always felt compelled to do something else," said Katie 

Boston-Leary, PhD, RN, referring to the typical three 12-hour shift weekly schedule for a nurse in the hospital setting. 
Dr. Leary is the director of nursing programs at the American Nurses Association and former chief nursing officer at 
the University of Maryland Capital Region Medical Center in Cheverly. 

• During her time as a CNO before the pandemic, Dr. Leary would make rounds to check in with nurses in the intensive 
care unit. 

• "That's when I started to hear from almost everyone that they had other things that they do outside of work," she 
told Becker's. At the time, side gigs mostly included volunteer work at places like the local women's shelter or pet 
shelter, as well as hobbies like improv. 

• Now, the side gig landscape has changed, with nurses using days away from the hospital to work on entrepreneurial 
endeavors. Part of that shift is, of course, inflation, and the need for  additional sources of income. Data from the St. 
Louis Federal Reserve shows the percentage of employed people in the U.S. working multiple jobs has steadily 
increased from 4% in April 2020 to 4.8% in June 2022. 

• In some states, nurse salaries fall close to what the livable wages are, Dr. Leary said, citing the "2020 National 
Nursing Workforce Survey" from the National Council of State Boards of Nursing and the National Forum of State 
Nursing Workforce Centers. This leaves little room for saving, especially for nurses who are the primary household 
breadwinners, and is traditionally why many have felt compelled to get secondary jobs, she said. 

• And the nurses we heard from are just the tip of the iceberg. A survey of more than 2,500 nurses published in May 
found nearly 60% were actively looking for a job away from the bedside or outside of nursing completely, 34% had 
plans to do so within the next year or were planning to retire from the workforce (3%). 

• "With your own business, unlike nursing where patients come with the room, nurses need to market their services to 
get clients," Ms. Brown said. "I say once a nurse, always a nurse. We just have a different kind of patient.“

• Several nurses Becker's heard from mentioned unsafe nurse-to-patient ratios as a contributor to reducing their hours 
or planning to leave the hospital setting. 
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RN average annual wage for 
all 50 states
• Registered nurses in the 

U.S. make an average of 
$82,750 annually, and 
nurses in nearly every state 
make more than the mean 
annual wage from a year 
prior, according to the 
latest data released March 
31 by the U.S. BLS.

• CA nurses earn the highest 
average salary of all U.S. 
nurses at $124,000. HI is 
second at $106,530, with 
OR at $98,630.  

• To the right are the 
average mean annual 
wages for nurses in all 50 
states, comparing May 
2020 data to the latest 
May 2021 data, the most 
recent available. States are 
listed in alphabetical order.

May-20 May-21 May-20 May-21 May-20 May-21 May-20 May-21

AL $60,230 $61,921 MT $70,530 $73,610 CA $120,560 $124,000 VT $72,140 $75,160

AK $95,270 $97,230 NE $69,480 $69,850 HI $104,830 $106,530 ID $71,640 $73,640

AZ $80,380 $81,600 NV $89,750 $88,800 OR $96,230 $98,630 ME $71,040 $73,630

AR $63,640 $65,810 NH $75,970 $78,270 AK $95,270 $97,230 MT $70,530 $73,610

CA $120,560 $124,000 NJ $85,720 $89,690 MA $96,250 $96,630 WY $72,600 $73,130

CO $77,860 $80,670 NM $75,700 $77,590 WA $91,310 $95,350 UT $70,370 $72,790

CT $84,850 $88,530 NY $89,760 $93,320 NY $89,760 $93,320 FL $69,510 $72,000

DE $74,330 $77,760 NC $68,950 $71,200 NJ $85,720 $89,690 OH $69,750 $71,640

FL $69,510 $72,000 ND $69,630 $71,200 NV $89,750 $88,800 NC $68,950 $71,200

GA $71,510 $75,380 OH $69,750 $71,640 CT $84,850 $88,530 ND $69,630 $71,200

HI $104,830 $106,530 OK $66,600 $68,180 RI $82,790 $85,270 LA $68,010 $70,380

ID $71,640 $73,640 OR $96,230 $98,630 MN $80,960 $84,030 NE $69,480 $69,850

IL $74,560 $78,260 PA $74,170 $76,000 MD $81,590 $82,660 SC $67,140 $69,580

IN $67,490 $68,890 RI $82,790 $85,270 AZ $80,380 $81,600 IN $67,490 $68,890

IA $62,570 $64,990 SC $67,140 $69,580 CO $77,860 $80,670 OK $66,600 $68,180

KS $64,200 $66,560 SD $60,960 $60,540 TX $76,800 $79,120 MO $65,900 $67,790

KT $64,730 $67,260 TN $64,120 $66,680 NH $75,970 $78,270 WV $65,130 $67,640

LA $68,010 $70,380 TX $76,800 $79,120 IL $74,560 $78,260 KT $64,730 $67,260

ME $71,040 $73,630 UT $70,370 $72,790 DE $74,330 $77,760 TN $64,120 $66,680

MD $81,590 $82,660 VT $72,140 $75,160 NM $75,700 $77,590 KS $64,200 $66,560

MA $96,250 $96,630 VA $74,380 $76,680 WI $74,760 $76,850 AR $63,640 $65,810

MI $73,980 $75,930 WA $91,310 $95,350 VA $74,380 $76,680 IA $62,570 $64,990

MN $80,960 $84,030 WV $65,130 $67,640 PA $74,170 $76,000 MS $61,250 $63,130

MS $61,250 $63,130 WI $74,760 $76,850 MI $73,980 $75,930 AL $60,230 $61,921

MO $65,900 $67,790 WY $72,600 $73,130 GA $71,510 $75,380 SD $60,960 $60,540

State - Alphabetical State - Highest to Lowest

US Nurse Salaries
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CVS Health to enter primary care
• CVS Health is looking to dive even deeper into health care.
• The company, which owns health insurance giant Aetna, pharmacy benefits manager Caremark and a national 

network of some 10,000 CVS Pharmacy drug stores, is hoping to acquire a stake in a primary-care company by 
the end of the year.

• “We are committed to extending our health services,” Lynch said. “And we are very encouraged and confident 
that we'll take the next step on this journey by the end of this year.”

• Walgreens and Amazon have already entered the space. In October, Walgreens became the majority owner of 
VillageMd, with plans to open hundreds of primary care Village Medical practices at Walgreen locations. More 
recently, in July, Amazon said it would acquire One Medical, a membership-based primary health care provider, 
for $3.9 billion. And Walmart is opening freestanding clinics.

Dollar General Takes Next Steps in Building Health Care Services
• Dollar General Corp. has taken the next steps in its journey to provide services to health care deserts by 

establishing a health care advisory panel. The industry subject-matter experts appointed to the panel will serve 
as thought partners and strategists to Dollar General regarding its developing approach on how best to invest its 
resources in the context of the health-and-wellness landscape.

• “Dollar General is excited to take these next bold steps on our health care journey and welcomes these talented 
and respected professionals to our new advisory panel,” said Dr. Albert Wu, Dollar General’s chief medical officer, 
who was appointed last year in the first major step in the retailer’s plan to establish itself as a health care 
destination. “With a belief in furthering our mission of Serving Others, the panel will provide guidance and 
prioritization of efforts in the areas of health and wellness at DG. We are proud to have a diversity of 
perspectives and experience represented on the panel, helping us better understand our customers and provide 
meaningful solutions to the complex problems of health care.”

• Dollar General’s journey to improving access to health care services comes at a time when consumers are more 
receptive to the idea of obtaining these types of services from local retailers.
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Taiwan's presidential website hit by a cyberattack shortly before Pelosi's visit
• The website of Taiwan’s presidential office was hit by a cyberattack right before the US                                     

House of Representatives Speaker Nancy Pelosi’s visit to Taipei.
• Taiwan Presidential Office spokesperson Chang Tun-Han announced that on Tuesday, the official presidential website 

was hit by an overseas DDoS attack, consisting of 200 times more traffic to the website than normal. The incident 
took place a few hours ahead of Pelosi’s landing.

• Normal operations were resumed within 20 minutes.
• “Zhang Dunhan said that in the face of continuous compound information operations by foreign forces, government 

agencies will continue to strengthen monitoring to maintain national information and communication security and 
the stable operation of key infrastructure,” a Presidential spokesperson said on Facebook.

• According to reports, the Ministry of National Defense, the Ministry of Foreign Affairs, and the website of Taiwan 
Taoyuan International Airport, where Pelosi’s plane landed, were also affected during the same time span. They got 
restored shortly, as well.

• The attack came ahead of US House of Representatives Speaker Nancy Pelosi’s visit to Taipei, which, as the Chinese 
government warned, will have serious consequences. Shortly after Pelosi’s arrival, China announced joint air and sea 
drills near Taiwan.

• The culprit behind the attack has not yet been revealed but came just hours before Chinese warplanes flew close to 
the unofficial dividing line that separates the Taiwan Strait between mainland China and Taiwan.

• NBC reported that attacks affected at least four websites, those of Tsai, the Ministry of National Defense, the Ministry 
of Foreign Affairs and Taiwan Taoyuan International, the island’s largest airport. 

• Tsai’s office did not immediately return a request from The Hill for comment. 
• The website was shortly brought back online, the source told Reuters.
• Cybersecurity experts consider these types of attacks to be relatively minor compared to other types, and they do not 

do lasting damage, but identifying those responsible can be difficult, according to NBC. 
• Tensions in the region have been on the rise since the Chinese Communist Party (CCP) rose to power in 1949.
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CRAIN Technologies’ suction wing receives AiP from Bureau Veritas
• Bureau Veritas (BV), a world leader in testing, inspection and certification, has delivered an Approval in Principle (AiP) 

to CRAIN Technologies (Centre de Recherche pour l’Architecture et l’Industrie Nautiques) for its Suction Wing SW270, 
an auxiliary wind propulsion device for cargo ships.

• Jointly developed by CRAIN and its partner REEL (Rationnel Economique Esthétique Léger), the SW270 is a solid thick 
wing, fitted with a rear flap. Grids located on both sides of the wing section create a suction force that draws the air 
stream around the wing section from the outside to the inside of the wing. The wing is mounted on a structural 
foundation which contains the suction fan required to operate the system.

• Based on the principle of boundary layer suction, the Suction Wing concept delivers a very high lift coefficient, which 
reduces the size of the device needed to achieve a given pull force. Thanks to the shape of the system, the drag 
remains moderate. Therefore, the lift-to-drag                                                                                   
ratio provides a good performance in upwind                                                                                  
conditions and for ships sailing at relatively                                                                               
high speeds, using the wind to propel the ship                                                                               
in combination with the main engine. 

• Furthermore, the wing section can rotate                                                                                     
around a vertical axis to adjust to wind                                                                                     
direction and optimize performance.

• While the Suction Wing concept can be                                                                                        
derived in a range of sizes in order to fit                                                                                  
various vessel sizes, the device considered in                                                                               
this AiP was a wing with a span of 27m.

• The AiP was delivered in accordance with BV’s                                                                                
Rule Note for Wind Propulsion Systems (WPS)                                                                                  
– NR 206.
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9 Top-Rated Restaurants In RomeBest 

Trattoria 
Monti

Nonna Betta

Per Me Giulio 
Terrinoni

Osteria 
Fernanda

Roscioli

Seu Pizza Illuminati 

La Pergola

Roma 
Sparita
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The World’s Largest Oil Producers
• The world is in the middle of the first energy crisis of the 21st 

century.
• High energy prices, especially for oil, gas, and coal, are 

driving decades-high inflation in various countries, some of 
which are also experiencing energy shortages. Russia’s recent 
invasion of Ukraine has exacerbated the crisis, given that the 
country is both a major producer and exporter of oil and 
natural gas.

• Using data from BP’s Statistical Review of World Energy, the 
above infographic provides further context on the crisis by 
visualizing the world’s largest oil producers in 2021.

• Over the last few decades, U.S. oil production has been on a 
rollercoaster of troughs and peaks. After falling from its 1970 
peak of 11.3 million B/D, it reached a historic low of 6.8 
million B/D in 2008. However, following a turnaround in the 
2010s, the country has since surpassed Saudi Arabia as the 
largest oil producer. As of 2021, though, the U.S. remained a 
net importer of crude oil while exporting refined petroleum 
products.

• Saudi Arabia and Russia each produced roughly 11 million 
B/D in 2021 and were the two largest oil exporters globally. 
In both countries, state-owned oil firms (Saudi Aramco and 
Gazprom, respectively) were the most valuable oil and gas 
producing companies.


