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Conflict Update # 284 

December 4th, 2022 

Back issues at www.accgroupco.com 

Conflict Assessment 

Russian losses – 91,150 (550) soldiers killed, 2,922 (+5) enemy tanks, 5,892 (+6) armored  combat vehicles, 1,908 (+2) 

artillery systems, 395 (+0) MLRS systems, 210 (+0) air defense systems, 281 (+1) warplanes, 263 (+0) helicopters, 1,573 

(+1) UAVs of the operational-tactical level, 531 (+0) cruise missiles, 16 (+0) warships/cutters, 4,479 (+7) trucks and 

tankers, 4 Iskander Missile Launchers (+0), 76 fuel bowsers (+0) and 163 (+0) units of specialized equipment. 

Key Takeaways 
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Of Note – Of late the US has loudly announced and indicated a negotiated settlement is possible and desirable. As has 

the EU and its constituent members, and as have foreign affairs members of their various governments. 

And just as frequently the Kremlin, Putin and Lavrov have dismissed these overtures. 

Why the sudden increase in volume and intensity of peace negotiations outreach? 

Is the West trying to place Russia in a corner where something that is coming is justified and warranted?  

Are politicians saying “We tried everything to stop Russia bombarding Ukrainian infrastructure – but they are not 

interested, and in fact have indicated an increase in missile attack intensity?” 

Therefore we are justified in sending in additional and extended weaponry and munitions with a longer reach – to 

enable Ukraine to eliminate launch points? 

Is something happening here where we will see Ukraine provided with improved range weaponry – based on 

justification of preventing Russian pre-winter infrastructure attacks? 

Or perhaps because of increasing bellicosity from across the northern border in Belarus? 

We will need to watch this space. 

Ukrainian officials have indicated that Ukrainian forces plan to continue offensive operations over the 

coming winter to capitalize on recent battlefield successes and prevent Russian forces from regaining the battlefield 

initiative. Spokesperson of the Ukrainian Armed Forces Eastern Group Serhii Cherevatyi stated earlier today frozen 

ground enables heavy wheeled and tracked vehicles to advance and that Ukrainian forces are preparing such vehicles 

for winter operations.  

Cherevatyi also stated low-quality mobilized recruits and Wagner Group personnel recruited from Russian prisoners are 

unprepared for combat in the winter. The Ukrainian MoD stated on November 20 that those who suggest the winter 

will pause hostilities “likely never sunbathed in January on the southern coast of Crimea,” suggesting that Ukrainian 

forces intend to continue counteroffensive operations over the coming winter that contribute toward the goal of 

retaking Crimea.  

Ukrainian Deputy Defense Minister Volodymyr Havrylov stated on November 18 Ukrainian forces will continue to fight 

in the winter because any type of pause will allow Russian forces to reinforce their units and positions. Ukrainian 

officials’ prior statements on ongoing Ukrainian counteroffensive actions in Kherson Oblast are further evidence that 

these official statements on winter counteroffensive actions are indicators of continuing counteroffensive operations. 

Senior US government officials are mistakenly identifying the optimal window of opportunity for Ukraine to 

conduct more counteroffensives as the spring rather than winter, despite Ukrainian officials’ statements to the 

contrary.  

US DNI Director Avril Haines yesterday assessed that the pace of the war in Ukraine will slow over the winter so both 

sides can refit, resupply, and reconstitute, despite evidence that conditions on the ground favor a renewed offensive 

and despite the demonstrated tendency of Ukrainian forces to initiate new counteroffensive efforts relatively quickly 

after the previous effort has culminated. 

Ukraine’s ability to maintain the military initiative and continue momentum of its current operational 

successes depends on Ukrainian forces continuing to conduct successive operations through the winter of 2022-2023. 

Russia lost the initiative in summer 2022 after its offensive in Donbas culminated.  
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Ukrainian forces gained and have retained the initiative since August 2022 and have been conducting a series of 

successful successive operations since then: Ukraine liberated most of Kharkiv Oblast in September, Kherson City in 

November, and is currently setting conditions for more Ukrainian pushes elsewhere this winter.  

Successive operations are a key part of Ukraine’s campaign design. A series of successive counteroffensive operations 

in Kharkiv and Kherson oblasts demonstrates the Ukrainian military‘s remarkable operational planning skill and 

knowledge of the strengths of Soviet operational art.  

Soviet operational art emphasizes that militaries can only obtain their strategic objectives through the cumulative 

operational success of successive operations ideally conducted without operational pauses between them. Recent 

official Ukrainian statements make clear that Ukraine’s campaign design is designed to allow a series of successive 

operations to deprive Russia of the initiative, defeat the Russian military, and liberate more Ukrainian territory. 

Weather conditions in winter 2023 likely will dictate a timeframe in which Ukraine can conduct maneuver 

warfare and continue its string of operational successes with minimal pauses that would increase the risks of Ukraine 

losing the initiative.  

The fall mud season in November hampered maneuver warfare, as ISW previously noted. Both Russia and Ukraine 

nevertheless continued aggressive offensive and counter-offensive operations throughout this muddy period despite 

some Western predictions that the mud would suspend operations. As the hard freeze approaches in late December, 

Ukrainian forces will be again able to exploit the weather conditions. Winter is usually the best season for mechanized 

warfare in Ukraine whereas spring is the nightmare season for fighting in Ukraine. The thaw swells rivers and streams 

and turns fields into seas of mud. Ukrainian forces likely are preparing to take advantage of frozen terrain to move 

more easily than they could in the muddy autumn months. 

If Ukraine’s allies and partners do not support its forces in conducting large-scale decisive counteroffensive operations 

this winter—as the DNI’s statements might be construed to suggest – then Ukrainians‘ ability to conduct maneuver 

warfare will be constrained until likely at least after the spring mud season in March 2023. Such a course of action will 

likely prematurely culminate Ukraine‘s current momentum and grant shattered Russian forces a valuable three-to-four-

month reprieve to reconstitute and prepare to fight on a better footing. 

Ukrainian officials have indicated that Ukrainian forces will continue counteroffensive operations over the 

upcoming winter. 

Ukraine’s ability to maintain the military initiative depends on Ukrainian forces continuing counteroffensive 

operations in the winter of 2022-2023. 

Russian sources reported Ukrainian forces continued counteroffensive operations in the directions of Kreminna 

and Svatove. 

Russian forces continued to conduct offensive operations around Bakhmut and Avdiivka. 

Groups of mobilized Russian soldiers continue to disrupt Russian force generation efforts with refusals to fight, 

insubordination, and defiance. 

Russian forces likely publicly executed residents in occupied Luhansk Oblast on accusations of partisan activity. 

Eastern Ukraine: (Eastern Kharkiv Oblast-Western Luhansk Oblast) - Russian sources reported Ukrainian 

forces today continued counteroffensive operations in the direction of Svatove. The Russian MoD claimed its forces 

thwarted Ukrainian assaults within 28km northwest of Svatove near Kuzemivka in Luhansk Oblast and Yahidne in 

Kharkiv Oblast.  
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Geolocated footage posted earlier today 

shows Ukrainian forces conducting 

strikes on Russian positions northwest of 

Svatove near  Stelmakhivka and 

Kryvoshyivka in Luhansk Oblast. A 

Russian milblogger claimed Ukrainian 

forces will likely increase their assaults 

on Kuzemivka as well as on the R-66 

highway between Svatove and 

Kreminna. ISW makes no assessments 

about specific, future Ukrainian 

operations. 

Ukrainian forces reportedly continued 

counteroffensive operations in the 

direction of Kreminna amidst limited 

Russian counterattacks on December 4. 

The Russian MoD claimed its forces 

thwarted Ukrainian assaults near 

Kreminna and destroyed Ukrainian 

sabotage and reconnaissance groups 

within 5km southwest of Kreminna near 

Dibrova.  

A Russian milblogger claimed their 

forces repelled a Ukrainian assault in the 

area of the Zhuravka Balka River (16km 

northwest of Kreminna). Milbloggers 

claimed that Russian forces also repelled 

Ukrainian attacks near Chervonopopivka 

(7km north of Kreminna) and claimed 

that neither Russian nor Ukrainian forces 

control the settlement.  

Former LNR ambassador to the Russian 

Federation Rodion Miroshnik claimed 

Russian officials have detected the 

formation of Ukrainian strike groups in 

the vicinity of Kreminna. The Ukrainian 

General Staff (UGS) reported their forces 

repelled Russian assaults within 17km northwest of Kreminna near Ploshchanka and within 12km south of Kreminna 

near Bilohorivka. UGS also reported that Russian forces continued routine indirect fire along the line of contact in 

eastern Kharkiv and western Luhansk oblasts. 

Russian sources today reported Ukrainian forces continued to strike rear areas in Luhansk Oblast, and also claimed 

Ukrainian forces struck Novochervone and Alchevsk in Luhansk Oblast with HIMARS rockets. 

Comment – Are Ukrainian forces allowing Russia limited but fiercely contested advances in the Donetsk area so as to 

tie them down and kill as many of their mobilized draftees as possible, containing their (Russian) BTGs in central battle 
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areas in order to concentrate on capturing Svatove and Kremmina further north? This makes sense in that the latter 

area is of far more importance than Bakhmut and other central towns and settlements, Svatove straddles a vital 

Russian supply link to all oblasts currently under occupation. Just east thereof is the primary Russian rail line carrying all 

of its heavy artillery and ammunition supplies southwards. 

Donetsk Oblast - Russian forces today 

continued ground attacks around 

Bakhmut. UGS reported its troops 

repelled Russian attacks northeast of 

Bakhmut near Berestove, Bilohorivka, 

Yakovlivka, Soledar, and Bakhmutske and 

south of Bakhmut near Opytne, 

Klishchiivka, Andriivka, and Kurdiumivka.  

Ukrainian and Georgian sources 

confirmed Russian troops encircled a 

Ukrainian detachment with Georgian 

volunteers near Bakhmut in recent days, 

wounding the Georgian commander and 

killing six Georgian volunteers. Social 

media footage posted by Ukrainian 

troops shows heavy fighting south of the 

town in Opytne, and milbloggers claimed 

that capture of Opytne is crucial to 

further Russian advances toward 

Bakhmut. Russian sources additionally 

claimed Ukrainian troops conducted an 

unsuccessful counterattack in 

Kurdiumivka (13km southwest of 

Bakhmut) and that fighting is ongoing in 

several settlements south of Bakhmut. 

Russian forces are likely continuing to 

suffer high casualties in operations 

around Bakhmut. Spokesperson for the 

Ukrainian Eastern Group of Forces Serhii 

Cherevatyi stated Russian troops are 

suffering losses on the order of 50 

wounded and 50 killed in action per day 

around Bakhmut.  

He also noted Russian troops received an order not to bring artillery shells within 100km of the frontline in Donetsk 

because of recent successful Ukrainian strikes on Russian ammunition depots. The Ukrainian Border Guard additionally 

reported Ukrainian troops yesterday shot down a Russian Sukhoi-34 fighter-bomber on the outskirts of Bakhmut. 

Russian operations around Bakhmut are continuing to expend manpower, ammunition, and other military assets while 

making limited tactical gains that have limited operational utility, as ISW has previously assessed. (Comment – See 

comment in preceding article). 
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Russian troops earlier this afternoon continued ground attacks in the Avdiivka-Donetsk City area with UGS reporting 

unsuccessful enemy assaults near Vodiane, Pervomaiske, Vesele, Marinka, and Novomykhailivka, all along the western 

outskirts of Donetsk City.  

Russian media outlet RT posted footage today reportedly of DNR ”Somalia” Battalion and 11th Regiment fighters 

repelling a Ukrainian attack on the northwestern outskirts of Donetsk City near Pisky. Milbloggers claimed DNR 11th 

Regiment troops are clearing Ukrainian fortifications near Pervomaiske. Russian sources also claimed their forces have 

advanced within Marinka (on the southwestern outskirts of Donetsk City) and have pushed Ukrainian troops to the 

outskirts of the settlement. 

Russian forces continued defensive operations in western Donetsk and eastern Zaporizhia oblasts on December 4. The 

Russian MoD claimed its troops repelled a series of limited Ukrainian counterattacks to regain lost positions southwest 

of Donetsk City in the Vuhledar area. Russian troops continued routine shelling along the line of contact in this area. 

Southern Axis - Russian forces today 

continued routine shelling in Kherson 

Oblast with UGS reporting Russian 

forces frequently shell civilian areas in 

the oblast, particularly Kherson City.  

Ukrainian sources reported Russian 

forces shelled Antonivka on the 

northeastern outskirts of Kherson City. A 

Ukrainian source reported that 

Ukrainian forces struck Chaplynka (40km 

south of Nova Kakhovka on the T2202 

Nova Kakhovka-Armiansk highway) 

where Ukrainian officials frequently 

report strikes against Russian force 

concentrations. 

Russian forces earlier today continued 

routine shelling west of Hulyaipole and 

in Dnipropetrovsk and Mykolaiv oblasts. 

Ukrainian officials reported Russian 

forces shelled Nikopol and Marhanets 

on the north bank of the Kakhovka 

Reservoir. 

Ukrainian Mykolaiv Oblast Head Vitaly 

Kim reported Russian forces shelled the 

port area of Ochakiv, slightly north of 

the Kinburn Spit. Odesa Military 

Administration Spokesman Serhiy 

Bratchuk reported that Ukrainian forces 

struck a Russian force concentration 

near Pershotravneve, Zaporizhia Oblast. 
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Satellite imagery dated November 30 shows that Russian forces are building fortifications, including dragon’s teeth 

anti-tank structures, in Zaporizhia Oblast north of Melitopol. 

Russia gearing up for ‘massive attack’ on Ukraine, warns official - Russia is getting ready for a “massive 

attack” on Ukraine’s critical infrastructure, according to a Ukrainian official. 

“We understand that a massive attack is being prepared and is possible any day … Remember that neither day nor night 

matters to the enemy. Their task is terror,” Nataliya Gumenyuk, spokesperson for Ukraine’s Southern Defence Forces, 

told Ukraine’s Channel 24. 

She said Ukrainian authorities are taking necessary precautionary measures. 

“For almost two weeks, the enemy has not launched massive missile strikes. However, this pause may end at any time,” 

she said, adding that the Ukrainian military is beefing up protection at power plants and other critical infrastructure. 

War reaching new level of ‘barbarism’ - Putin is not sincere about peace talks with Ukraine while he is taking the 

war to a new level of "barbarism" by trying to turn off the lights of civilians, a top U.S. diplomat said on Saturday. 

U.S. Under Secretary for Political Affairs Victoria Nuland met President Volodymyr Zelenskiy and other senior Ukrainian 

officials in Kyiv to show support at a time when Russia is trying to destroy the country's energy infrastructure. 

Russian President Vladimir Putin chairs a meeting with members of the Security Council via a video link from the Novo-

Ogaryovo state residence outside Moscow, Russia December 2, 2022. Sputnik/Mikhail Metzel/Pool via REUTERS 

Russian President Vladimir Putin is not sincere about peace talks with Ukraine while he is taking the war to a new level 

of "barbarism" by trying to turn off the lights of civilians, a top U.S. diplomat said on Saturday. 

"Diplomacy is obviously everyone's objective but you have to have a willing partner," she told reporters. "And it's very 

clear, whether it's the energy attacks, whether it's the rhetoric out of the Kremlin and the general attitude, that Putin is 

not sincere or ready for that." 

U.S. President Joe Biden said on Thursday he was prepared to speak to Putin if the Russian leader was interested in 

ending the war. But the idea died quickly when the Kremlin said the West must recognize Moscow's declared 

annexation of four Ukrainian regions. 

Russia accused of scattering landmines across Donetsk - Russia has been accused of scattering thousands of 

landmines across Ukraine’s Donetsk region. 

Authorities there say it is extremely dangerous for people trying to return to their communities and for infrastructure 

repairs to take place. 

Russian official wanted to use dogs as suicide bombers in Ukraine - To treat the homeless animal problem in 

Russia, Viktor Makarov, deputy for the Communist Party in Oryol, suggested using homeless dogs as suicide bombers to 

"blow up tanks" in Ukraine, the Orel Times reported Friday. 

The option was mentioned at a recent session of the Legislative Assembly where Makarov previously suggested that 

the dogs be sent to China. Makarov's comments caught the attention of Kevin Rothrock, the managing editor at 

Meduza, who took to Twitter on Saturday. 

"A Communist deputy in Russia's Oryol region wants to train stray dogs to run at Ukrainian tanks as suicide bombers," 

Rothrock wrote. 

Putin 
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Russian public support for Putin’s war falling ‘significantly’: UK - Recent polling suggests support for the war 

in Ukraine is falling “significantly” among the Russian public, the British defence ministry has said in its latest 

intelligence update. 

The data indicated 55 percent of the population favored peace talks, while only 25 percent claimed to support the 

ongoing conflict. 

Despite efforts on the part of Russian authorities to control the information environment, support has fallen sharply 

since April, when 80 percent of respondents were in favour of Putin’s “special military operation”. 

Impacts 

Ukraine says ship with wheat for Ethiopia arrives - A ship with Ukrainian wheat destined for Ethiopia reached 

port, the first vessel to sail as part of a push to send food to countries most vulnerable to famine and drought. 

Ukraine and allied nations launched an initiative to export $150m worth of grain to Ethiopia, Sudan, South Sudan, 

Somalia, DRC, Kenya, and Yemen. 

“We ship food. We ship hope,” President Zelenskyy said in a tweet accompanying a short clip of a vessel carrying 

25,000 tonnes of wheat for Ethiopia, which he said arrived on Saturday in the port of Doraleh, in neighboring Djibouti. 

Containment 

Lithuania sends two more self-propelled howitzer back to Ukraine - Lithuania has sent two more self-

propelled howitzer 2000s back to Ukraine after repairing them. 

The tanks were delivered 

together with ammunition, the 

defence ministry in Vilnius said. 

Lithuanian Defence Minister Arvydas Anusauskas said on 

Twitter in late November that the two howitzers were 

being repaired in the EU and NATO country. 

A maintenance centre for combat vehicles was established by two major German arms manufacturers, Kraus-Maffei 

Wegmann and Rheinmetall. 

France’s Macron rejects criticism on arms deliveries to Ukraine - President Emmanuel Macron has rejected 

criticism from right-wing nationalist leader Marine Le Pen and others that arms deliveries to Ukraine are weakening 

France’s ability to defend itself against attack. 

“That is both false and dangerous,” Macron told the newspaper Le Parisien. 

“As commander-in-chief of the armed forces, I can assure you that always, when we supply something, we do so while 

maintaining our defence capacities for our territory, our critical infrastructure and our citizens,” he added. 

Le Pen had said earlier to broadcaster CNEWS that France could not supply weapons to Ukraine for its defence against 

the Russian invasion at the expense of its own security. 

Comment – Le Pen has been funded by the Kremlin in her campaign for the French presidency, she has attended 

multiple events in Moscow and is a good friend of Putin – small wonder she comes out in support of Russian positions 

and propaganda. She was at the same Putin-hosted event that retired US-Gen. Flynn attended in Moscow. 
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Russian Mobilization 

The Russian military continues to struggle with mobilized soldiers refusing to fight. An independent Russian news outlet 

interviewed a mobilized soldier whom Russian forces held in a basement alongside other Russian soldiers who refused 

to fight in Zavtine Bazhannia, Donetsk Oblast and reported that at least 12 Russian soldiers remain in the basement. 

The Russian soldier demanded that  Russian authorities free the other soldiers and prosecute the commanders holding 

them. 

ISW has previously reported on similar informal detention centers on the front lines containing hundreds of other 

unwilling Russian soldiers. 

Russian mobilized soldiers reportedly continue to challenge the Russian MoD’s control over its forces via 

insubordination and defiance. A Russian Telegram channel claimed on December 2 that mobilized soldiers stationed in 

Kazan, Republic of Tatarstan “rebelled” when their commanders prevented them from taking leave or from visiting 

their relatives.  

Video posted to Telegram shows a large group of them pushing through a gate and exiting the perimeter of the unit 

before confronting other soldiers who attempted to stop them. A local Russian news agency yesterday called the video 

a fake claiming the mobilized soldiers were in such a hurry to see their relatives that they forgot to check out at the 

exit. The soldiers allegedly returned once officials reminded them to check out.  

The original poster of the video of “rebelling” mobilized soldiers reportedly took down the video following the local 

agency’s denunciation. ISW reported three other instances of mobilized soldiers in Kazan rioting, disobeying orders, 

and demonstrating disruptive behavior in the month of November alone. An independent Russian news outlet reported 

that Russian authorities arrested a Kazan journalist for participation in rallies against mobilization on December 2. 

Relatives of Russian mobilized soldiers continue to form support groups across Russia to engage with authorities 

concerning mobilization and to gather aid for Russian soldiers, but reportedly have had limited success scheduling 

meetings with local governments.  

However, the groups likely must carefully restrain their efforts to avoid the appearance of criticizing state efforts. The 

Kremlin appears wary of allowing these groups to repeat scenarios seen when mothers’ groups challenged Soviet state 

decisions during the Soviet-Afghan War. The Kremlin has made efforts to host staged meetings with mothers of 

mobilized soldiers while quieting genuine complaints.  

A Russian news source reported two days ago that Russian authorities ignored appeals from the Council of Mothers 

and Wives, an organization created immediately following the start of mobilization and stated that Council of Mothers 

and Wives activist Olga Tsukanova announced that unspecified authorities surveil her and have opened a criminal case 

against her.  

The Russian MoD and other sources continue to depict Russian soldiers as content, well-cared for, and well-equipped, 

despite evidence of continuing poor conditions and equipment shortages. 

Russian authorities reportedly continue to fail to deliver promised payments to Russian soldiers, with one news source 

reporting the Russian MoD has prepared a draft procedure for routing social payments to the mobilized through unit 

commanders. Contract soldiers reportedly lose the right to receive payments under this framework. Authorizing the 

delegation of payments through unit commanders also creates systemic opportunities for payment embezzlement. 
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Russian authorities continue to mobilize men without medical examinations or a completed period of training and with 

conditions that should qualify them for exemption from mobilization. Many of these mobilizations contradict Russian 

law and Putin’s informal declaration of the end of partial mobilization. 

Peace Talks 

‘No diplomatic solution’ to Ukraine war, says Nobel winner - There is currently no diplomatic solution to the 

war in Ukraine, a co-founder of the Nobel Peace Prize-winning Russian rights organization Memorial said. 

“I am absolutely convinced that there is not a diplomatic solution with [President Vladimir] Putin’s regime, so long as it 

is still there,” said Irina Scherbakova. 

“The solution that there will now be is a military one,” added Scherbakova, who was presented with an award for her 

human rights work at a ceremony in Hamburg, Germany. 

There would ultimately be some form of diplomatic resolution to the conflict, she said, but according to her, “this 

diplomacy will only happen when Ukraine believes it has won this war and can set its terms.” 

Macron says new security architecture should give guarantees for Russia - The West should consider how to 

address Russia’s need for security guarantees if Putin agrees to negotiations about ending the war in Ukraine, French 

President Emmanuel Macron has said. 

In an interview with French TV station TF1 recorded during his state visit to the United States last week and broadcast 

on Saturday, Macron said Europe needs to prepare its future security architecture. 

“This means that one of the essential points we must address – as President Putin has always said – is the fear that 

NATO comes right up to its doors, and the deployment of weapons that could threaten Russia,” Macron said. 

“That topic will be part of the topics for peace, so we need to prepare what we are ready to do, how we protect our 

allies and member states, and how to give guarantees to Russia the day it returns to the negotiating table,” he added. 

Sanctions 

Russia considering how to respond to G7 price cap - Russia is considering how to respond to a price cap on its 

oil, the Kremlin has said, after the Group of Seven (G7) and Australia agreed on a $60 per barrel price cap on Russian 

seaborne crude oil. 

Moscow “will not accept this cap,” RIA news agency quoted Kremlin spokesman Dmitry Peskov as saying. He added that 

Russia would conduct a rapid analysis of the agreement before responding. 

The move aims to reduce Russia’s income from selling oil while preventing a spike in global oil prices after an EU 

embargo on Russian crude takes effect on December 5. 

Ukrainian President Volodymyr Zelenskyy said the price cap would do little to deter Russia from waging its war. Kyiv 

wants the price cap to be brought down to $30 per barrel. 

Russia’s defense industry growing increasingly turbulent - Moscow has actively tried to restore at least part of 

its arms lost in Ukraine after over nine months of its bloody war and publicly declares that nothing crucially serious is 

plaguing this re-production and that the domestic defense factories will have no problem increasing their productivity.  

Yet, Russia’s national defense budget has skyrocketed in recent months. Initially, the budget was first increased from 

3.51 trillion rubles ($58 billion) to 3.85 trillion rubles ($63.66 billion), then these figures were quickly classified by 
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Moscow. Yet, if the dynamics of Russian defense spending before the classification were to continue, this increase 

might, in reality, be closer to 5.6 trillion rubles ($92.6 billion).  

Currently, for 2023, the Russian national defense budget exceeds 5 trillion rubles ($82.68 billion), up from 3.47 trillion 

rubles ($57.38 billion) as was planned at the end of 2021. Therefore, the immediate impact of Russia’s aggression 

against Ukraine on its national defense budget would be somewhere between 5 trillion rubles ($82.68 billion) and 8.3 

trillion rubles ($137.25 billion) for 2022–2023. Consequently, Russia’s domestic financial imbalances coupled with the 

severity of the personnel gap in its defense industry and the objective limitations in manufacturing capacity portend 

growing turbulence in the Russian defense sector, which could be a major factor playing into the growing domestic 

political unrest in Russia today. 

Russia's economy is being slowly asphyxiated - Russia is set to face a financially turbulent 2023 as sanctions 

imposed by the West following Vladimir Putin's invasion of Ukraine continue to bite, according to experts. 

Reuters reported on Friday that a forecast among 15 analysts predicted that Russia's economy would shrink by a 

further 2.5% next year in a contraction that is expected to be less sudden, but more prolonged, than initially predicted. 

Soon after the invasion of Ukraine on February 24, forecasters said that Russia's GDP in 2022 could fall by up to 15%. 

However, the analysts polled by Reuters stated that the figure likely stood at closer to three percent, suggesting that 

the Russian economy was more resilient than initially thought. 

Russia's 'shadow fleet' to bypass oil sanctions likely doomed to failure - Russia has reportedly assembled a 

fleet of tankers to circumvent a cap on the price of its oil that the U.S. has said will restrict Moscow's financing of its 

invasion of Ukraine. 

However, shipping brokers believe that the move will not be enough for Russia to bypass sanctions, while one expert 

told Newsweek that Moscow's action "will only get them so far." 

The price cap, which comes into force on Monday, will stop Western nations from paying more than $60 for a barrel of 

seaborne Russian oil and is aimed at constraining Vladimir Putin's financing of the war in Ukraine. 

The move will cut Moscow off from much of the global tanker fleet because insurers, such as Lloyd's of London, will be 

barred from covering vessels carrying Russian oil unless it is sold under the price cap scheme. 

Moscow, which has previously said it would not deal with any country enforcing the cap, wants to use the new fleet to 

supply countries like India, China and Turkey, which have increased their supplies of oil in the last few months. 

Energy consultancy Rystad estimates that Russia will still be short of 60 to 70 tankers, and will struggle in the early 

months of 2023, with seaborne exports expected to fall by about 200,000 barrels per day, the FT reported. 

Craig Kennedy, a Russian oil expert at Harvard's Davis Center, told the publication: "You can come up with all sorts of 

clever schemes but there's just so much oil to move." 

US eases oil sanctions on Venezuela, Chevron to resume some production - The US States eased oil 

sanctions on Venezuela yesterday as it authorized Chevron to resume pumping crude oil for export to the US. 

This decision allows Chevron, the second-largest US oil company, to continue working on existing projects in Venezuela 

through a license, which could be canceled by the U.S. at any time, that lasts six months and will be automatically 

renewed afterwards on a monthly basis, Reuters reported. 


