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Did you know?

• The housing market just slid into a full-blown correction, says top economist Mark Zandi
• The real estate data rolling in for April and May shows that the U.S. housing market is softening. New home sales fell 

19% to their lowest level since April 2020. Redfin reports 19% of home listings cut their price over the past month. 
Inventory is rising fast, while mortgage applications and existing home sales are also falling.

• This drop-off isn't a result of seasonality, or a soft month or two. Zandi says it's a trajectory flip: Demand is pulling 
back—fast—in the face of mortgage rates that have spiked dramatically.

• "The housing market has peaked…everything points to a rolling over of the housing market," Zandi says. "In terms of 
home sales, they're falling sharply. Housing demand is coming down fast. Home price growth [will] go flat here 
pretty quickly; we will see [home] price declines in a significant number of markets.“

• Unlike a stock market correction, which means a greater than 10% drop in equities, Zandi says a "housing 
correction" means the end of the housing boom and the beginning of a period where home prices will fall in some 
regional markets. Over the coming 12 months, he expects year-over-year home price growth to be 0%. If that comes 
to fruition, it'd mark the worst 12-month stretch since 2012. It would also be whiplash for real estate agents and 
brokers who've watched home prices soar 19.8% over the past year.

• This is all by design. The Federal Reserve has a dual mandate from Congress: Keep both unemployment and inflation 
low. Of course, with the jobless rate at 3.6% and the latest CPI reading at 8.3%, it's obvious which mandate the Fed 
has shifted its attention to: inflation. In the Fed's mind, if it can end the housing boom, it can slow down overall 
price growth. That's why the Fed hit the housing market with an economic shock of higher mortgage rates.

• The Fed won't be appeased with simply slowing home sales, Zandi says. It will also want home construction to slow. 
Elevated home construction, which this year hit its highest level since 2006, has put upward pressure on everything 
from lumber to steel to kitchen tables. If the housing market heats back up before inflation has been tamed, Zandi 
says, the Fed would simply push mortgage rates even higher. Already, over the past five months the average 30-year 
fixed mortgage rate has spiked from 3.11% to 5.1%.

• Zandi doesn't see a 2008-style housing bust or foreclosure crisis. This time around, Zandi says, we also don't have 
widespread subprime mortgages. Also, if nationwide home prices do begin to plummet, he says, the Fed could 
always ease up on mortgage rates.
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Did you know?



“Money is the expression of strategy” – US DoD

Global Income Distribution in 1800, 1975 and 2015 5
Did you know?

Has the world become more unequal?
• With COVID-19 disrupting societies and lower-income 

countries in particular, social and economic progress made 
over the last decade is in danger of being reversed. And with 
rising living costs and inflation across much of the world, 
experts warn that global income inequality has been 
exacerbated.

• But the good news is that absolute incomes across many 
poorer countries have significantly risen over the last century 
of time. And though work remains, poverty levels have fallen 
dramatically in spite of stark inequality.

• To analyze historical trends in global income distribution, this 
infographic from Our World in Data looks at three periods over 
the last two centuries. It uses economic data from 1800, 1975, 
and 2015 compiled by Hans and Ola Rosling.

Methodology
For global income estimates, data was gathered by country across 
three key variables:

• Population
• GDP per capita
• Gini coefficient, which measures income inequality by 

statistical distribution
• Daily incomes were measured in a hypothetical “international-

$” currency, equal to what a U.S. dollar would buy in America 
in 2011, to allow for comparable incomes across time periods 
and countries.
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Marks & Spencer to Close 32 Stores
British retail chain Marks & Spencer is closing dozens of stores as the United Kingdom’s commerce sector sees M&A 
activity heat up. M&S results M&S will shutter 32 legacy stores after already closing 68 full-line stores and opening or 
relocating 13.

Global recession? Not yet, economists say — but brace for high prices, low growth
• A global recession is not imminent, but brace for rising costs and slower growth, economists say. 
• “There will be no sudden ‘after’ of stagflation,” said Simon Baptist, global chief economist at the Economist 

Intelligence Unit, referring to a surprise recession after a period of stagflation.
• As the war in Ukraine and pandemic disruptions continue to wreak havoc on supply chains, stagflation — marked by 

low growth and high inflation — will stick around “for at least the next 12 months,” Baptist told CNBC last week.
• “Commodity prices will start to ease from next quarter but will remain permanently higher than before the war in 

Ukraine for the simple reason that Russian supplies of many commodities will be permanently reduced,” he added.
• The pandemic as well as the war in Ukraine have stifled supply of commodities and goods and upended efficient 

distribution through global supply chains, forcing up prices of everyday goods such as fuel and food.
• But, while higher prices will cause pain for households, growth in many parts of the world, while slow, is still ticking 

over and job markets have not collapsed. 
• Unemployment levels across many economies have reached their lowest in decades. 
• Consumers — while wary of a repeat of the last global recession brought on by the U.S. subprime crisis over 10 years 

ago — need not start preparing for a recession. 
• “For almost all economies of Asia, a recession is fairly unlikely, if we’re talking about successive periods of negative 

GDP,” Baptist told CNBC’s Street Signs on Thursday. 
• Even if the global economy is at risk of a recession, many consumers have ample savings and have stocked up on 

household durables, the economist said.
• “To an extent, it won’t feel as bad as the immediate numbers look,” he said. 
• AMP Capital chief economist Shane Oliver doesn’t see the recession either, at least not for another 18 months. 
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Walmarts sells off Louisiana stores
• Walmart has sold six of its Walmart Neighborhood Markets in Louisiana for a total price of $84 million, with 

individual prices ranging from $11.8 million to just under $16.5 million
• Walmart Neighborhood Markets were designed in 1998 as a smaller-footprint option for communities in need of a 

pharmacy, affordable groceries and merchandise. Each location employs up to 95 associates.
• The stores account for approximately 43,000 square feet each and are located in the southern or coastal Louisiana 

towns of Meraux, Houma, Prairieville, New Iberia, Opelousas and Thibodaux.

Top-Quartile Grocery Stores Generate Weekly Online Sales 6x Higher
• Conventional grocery stores in the top-performing quartile generated average weekly online grocery sales of 

$43,895, 6.3 times higher than the median sales of $6,934 for rest of the stores, according to the Brick Meets Click 
eGrocery Performance Benchmarking 2021 Wave. A dramatically higher average order value (AOV) was one factor 
that influenced the strong performance of these top-quartile stores.

• Larger orders: The AOV at the top stores                                                                                                    
was 46% higher, as customers spent nearly                                                                                    
$126 per order, compared to $86 at the                                                                                       
lower-quartile stores.

• Store Location: Where a store is located is                                                                                                  
not as significant a factor as some may                                                                                      
believe. 

• Age of Service: Top-quartile stores have                                                                                                        
matured much better than the rest.

• Range of Service: Offering multiple ways to                                                                                                    
receive an online order mattered the most.                                                                                   
Top-quartile stores were 1.5x more likely                                                                                       
to offer both Pickup and Delivery services.
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New York shuts down major retail theft ring
• As the result of a three-year joint investigation conducted by the New York Office of the Attorney General’s 

Organized Crime Task Force and the New York City police department’s Grand Larceny Division, an organized crime 
operation that stole and resold millions of dollars in goods is shut down.

• As outlined in an indictment unsealed on May 31, 2022, 41 people were charged for their alleged roles in a crime 
ring that stole luxury clothing and goods and thousands of items from drug stores that were then resold on eBay. 
During the investigation, law enforcement said it seized more than $3.8 million worth of stolen retail items, more 
than 550 stolen gift and cash cards, and more than $300,000 in cash.

• Specific retail items the ring is accused of stealing include designer clothing, handbags, belts, and shoes; cosmetics; 
over-the-counter medications; miscellaneous drug store items; tools and electronics; and coffee. The cache of stolen 
gift cards is said to feature retailers including Amazon, Home Depot, Walgreens, Visa, Apple iTunes, Modell’s, Lowe’s, 
Kmart, American Express, and Pottery Barn.

Google to open 'neighborhood stores' format
• Google is taking another dive into brick-and-mortar.
• The tech giant will open its second physical store, a location in the                                                        

Williamsburg section of Brooklyn, N.Y. The new outpost opens on June                                                         
16, one year to the day that Google unveiled its first-ever permanent                                                           
store, a big flagship in Manhattan’s Chelsea neighborhood.

• The Brooklyn location will feature an upfront installation by                                                                
Brooklyn-based artist Olalekan Jeyifous, whose work examines the                                                                
relationships between architecture, community and the environment,                                                           
Williams said. The store will also host local events to celebrate                                                            
Brooklyn, including guided walks around the neighborhood where                                                               
customers can try out Pixel photography features.
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The top reasons consumers switch brands
• Consumers are driven by value more than anything else. About two-thirds                                                         

of consumers worldwide who had switched brands in the past year were                                                         
looking for better deals. More than half were seeking better product quality.

• Beyond the chart: Unsteady supply chains and rapid inflation are making it                                                   
hard to build brand loyalty. Over the past year, 71% of consumers worldwide                                                  
switched brands at least once. For private label brands and direct-to-
consumer companies, this trend presents an opportunity to draw in cost-
conscious shoppers—but brands will have to market beyond price to keep                                                          
them.

Suppliers shed light on “meal-time fragmentation” and sophisticated snacking themes
• Consumers are increasingly moving away from traditional patterns of consuming three meals a day, while a more 

sophisticated way of snacking has become prevalent. Options that offer greater convenience are driving the space 
while plant protein demands continue to soar. FoodIngredientsFirst explores the latest themes in meal occasions. 

• According to DSM Food & Beverage, more people are turning to smaller, snackable options.
• “Over 60% of global consumers who skip meals say that they regularly substitute meals for snacks, thanks to their 

quick and easy appeal.”
• The concept of what constitutes a meal, and a snack is becoming increasingly blurred, says Fiona Barnett, business 

development, Food Starch at Cargill. “Meal-time fragmentation continues, with meal skipping and on-the-go 
consumption becoming more common.”

• Snacks are often used as a substitute for skipped meals – meaning product choice is more considered.
• “While snacking as a substitute for hunger remains the main driver, consumers demonstrate a variety of need states. 

There have been noticeable increases in the proportion of consumers snacking for indulgence, health, and comfort 
purposes over the last two years,” she explains. Consumers are leading increasingly fast-paced lives and are seeking 
convenience foods that fit their lifestyles.
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Inflation focus: Budget food staples latest victims of price hikes with “worst yet to come”
• Globally, consumers are shouldering the weight of surging food basket prices, particularly impacting budget items like 

pasta, bread and chips. Nations are currently struggling with a spike in F&B costs not seen for years, made worse by 
rising energy rates.

• For consumers in the Eurozone, analysts forecast that food inflation can cost an extra €243 (US$260.75) for the same 
basket of food products, compared to 2021. In the UK, supermarkets have hiked up values for their lowest-cost 
budget F&B items, some by more than 15%.

• Meanwhile, similar broad-based price hikes are observed in the US, with an ongoing avian influenza outbreak causing 
additional strain on the egg market. In Asia, early monsoon rains in India and stabilized Chinese agricultural stocks are 
holding promise for food markets.

• The surge in costs of global commodities have been primarily driven up by the Ukraine war that has hindered supplies 
of sunflower oil, while further driving up animal feed and wheat prices – causing knock-on effects on meat, dairy and 
bakery.

• German financial services company Allianz revealed in its latest report on European food inflation that “the worst is 
yet to come for European households”, with food retail prices still far from reflecting the surge in food commodity 
prices observed over the past 18 months. 

• Eurozone food and beverage producers have already increased their prices by an average of +14% since the beginning 
of 2021, with the strongest price increases found among everyday life products, including oils and fats (+53%), flours 
(+28%) and pasta (+19%). 

• In contrast, Allianz underscores that food retail prices have only adjusted by a modest +6%, meaning retailers have 
not yet passed on even half of the higher food producer prices onto food retail prices. 

• But past episodes of high food inflation show that retail prices broadly adjust to producer prices with some lag. “High 
inflation, together with a post-pandemic decline in food volume sales in stores, will add pressure to the profitability 
of European food retailers but we anticipate generally high pass-throughs to consumer prices,” states Allianz.

• This means that inflation-linked food price increase are on the way between now and the 2022 festive season.
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Supermarket giant Aldi eyes NZ
International grocery giant Aldi is eyeing up New Zealand in a move that could shake up the tightly-held supermarket 
sector. Acting Prime Minister Grant Robertson confirmed that the German-owned chain was "one of the players" 
interested in the New Zealand market. Asked if Aldi was one Robertson said: "Aldi is one of the players but I am not 
going to announce things to people today".

UK competition watchdog to probe Morrisons' purchase of McColl's
Britain's competition regulator will investigate supermarket group Morrisons' purchase of convenience store chain 
McColl's out of administration, it said. The Competition and Markets Authority (CMA) will examine whether the deal 
results in a substantial lessening of competition.

Patriotic shoppers stocking up on British classics ahead of Queen’s Jubilee
Tesco reported: "Patriotic shoppers are set to create the strongest demand for British classic food in a decade ahead of 
the Queen’s Platinum Jubilee. Queen’s Jubilee sales predictions are as follows: 5mln punnets of strawberries; nearly 
200,000 packs of plant-based equivalents to classic British party food favorites including 300,000 individual vegan 
sausage rolls.“

Outbreak of hepatitis A possibly caused by organic strawberries
• The FDA, along with CDC, the Public Health Agency of Canada and the Canadian Food Inspection Agency, state and 

local partners are investigating a multistate outbreak of hepatitis A infections in the U.S. and Canada potentially 
linked to fresh organic strawberries branded as FreshKampo and HEB, purchased between March 5, 2022, and April 
25, 2022.

• Epidemiologic and traceback data show that fresh organic strawberries sold as FreshKampo and HEB brands 
purchased between March 5, 2022, and April 25, 2022, are a likely cause of illness in this outbreak. 

• As this investigation is ongoing, additional products may be included. More information will be provided in this 
advisory as it becomes available.
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Walmart, Gap and Others Amass $45 Billion in Extra Stuff to Sell
• Big retailers rushed to build inventories last year amid soaring consumer demand and transportation bottlenecks —

going so far in some cases as to rent their own cargo ships. Now, they’re trying to figure out how to sell all their stuff. 
• Inventories rose $44.8 billion for companies on S&P consumer indexes with a market value of at least $1 billion that 

reported earnings over the last two weeks, according to data compiled by Bloomberg. That’s up 26% from this time 
last year. The glut dented profits at some retailers, with Walmart paying more for storage and Target Corp. and Gap 
Inc. cutting prices on key goods.

• The US Census Bureau reported last week that retailer inventories were up 2,7%, as were wholesaler and forward 
inventories.

• It’s far from clear what comes next. In the past, ballooning                                                                 
retail inventories have signaled economic slowdowns or                                                                       
recessions as shoppers bought less. But consumer                                                                             
spending in April climbed at the quickest pace in three                                                                      
months after adjusting for inflation, the Commerce                                                                           
Department said Friday. As long as Americans keep                                                                                                               
shopping, well-stocked warehouses could buoy retailers if                                                                       
port congestion worsens this summer.

• “The just-in-time mentality is broken now,” said Jen                                                                            
Bartashus, a retail analyst at Bloomberg Intelligence. “So,                                                                  
you’re seeing retailers carry more inventory than they traditionally carried.”

• Economists expected money allocated toward services would outpace merchandise as pandemic concerns subsided, 
but both categories have continued to move upward. Inflation-adjusted spending on services increased 0.5% in April 
from the prior month while goods rose 1%.

• While that leaves plenty of demand for retailers, consumer tastes are changing.
• Costco Wholesale Corp. said its 26% jump in inventory was fueled in part by a decision to replenish its stockpile after 

high demand last year, and as insurance in case supply chain disruptions get worse. 
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Egypt signs €8 billion deal with Siemens for high-speed rail system
• The German company said it has sealed the biggest order in its history to build the world's sixth-largest rail network. 

Tracks will connect cities along the Nile with the Red and Mediterranean seas.
• The deal, which is worth €8.1 billion, is the biggest order in the Munich-based company's 175-year history.
• The contract includes, besides the rail lines, 41 high-speed trains, 94 regional trains, 41 freight trains, and eight 

depots and freight stations. It also stipulates that Siemens will be responsible for maintenance for 15 years.
• The mega-project aims to connect 60 cities by train, at speeds of up to 230 kilometers per hour, providing rail access 

to around 90% of the population, according to Siemens.

Australian truckers warn of empty shelves and imminent supply chain collapse
• Australian truckers are warning of an 'imminent collapse' of the nation's supply chain, claiming the fuel excise cut, 

that was supposed to ease the cost of living for Australians, will force them off the road. Former prime minister Scott 
Morrison made the decision to halve Australia's fuel excise tax back in March, in response to petrol prices going 
through the roof due to the war in Ukraine.

• While the tax cut was good for Aussies filling up at the pump, it's been 'disastrous' for truck companies, who were 
forced to shoulder most of the cost and saw their petrol discount taken away. Truck drivers only see a 4.3 cent cut 
per liter in their diesel bills, compared to the 22.1 cent cut enjoyed by the rest of the population.

• Now, logistics companies have warned that Australia's national supply chain will collapse. More than half of South 
Australia's truck companies warned they could face bankruptcy due to the tax cut, forcing trucks so heavily relied 
upon for the transport of food and products off the road. 

• 'What that meant was that the taxpayer funded only 4.3c a liter of the 22.1c a liter cut in fuel tax and the truck 
industry funded the other 17.8c a liter in a sleight-of-hand move.

• 'Truck operators claim the tax credit each quarter, ranging from $2000 to over $150,000, and no business can sustain 
the loss of such a significant portion of their funds.'

• Mr Shearer said the supply chain was facing 'imminent collapse' because of the tax cut.
• More than half of South Australia's trucking companies said they'd go bankrupt from the tax cut 

shippingazette.com
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What West Coast Ports' Labor Negotiations Mean for Supply Chains
• As the U.S.’s largest ports in California moved record amounts of cargo amid pandemic-induced supply chain 

bottlenecks, union dockworkers strengthened their indispensable role in the nation’s logistics network.
• But the expiration of labor contracts with more than 22,000 West Coast port workers this summer could throw a 

wrench in the recovery plans of the twin hubs of Los Angeles and Long Beach, which handle about 42% of all U.S. 
containerized trade with East Asia.

• Contract negotiations between the International Longshore and Warehouse Union and about 70 employers 
represented by the Pacific Maritime Association for new contracts started May 10. The sides have said they’re 
committed to keeping cargo moving throughout the process. This would avoid a repeat of the delays and congestion 
that hampered ports from San Diego to Bellingham, Washington during the 2014 talks that extended into 2015.

• In November 2021, port workers declined an offer by employers to lengthen the existing pact for another year.
• The White House is on standby in case it needs to reprise its actions in the 2014 talks. 
• The talks are unfolding at a moment of unusual clout and vigor for the long-declining U.S. labor movement. Unions 

secured surprising election victories at a Staten Island Amazon.com Inc. warehouse and at dozens of Starbucks Corp. 
locations, establishing footholds at firms that had successfully resisted organizing for decades.

• In the seven years since West Coast port workers have negotiated a full, fresh contract, the hardships of laboring 
through the Covid-19 pandemic, employers’ recent robust profits, and the rapid acceleration in inflation could all 
drive up ILWU members’ expectations for winning substantial raises. 

• The basic “straight-time” hourly wage for ILWU members is $46.23, according to the latest ILWU-PMA contract. They 
would therefore make at least $96,000 for a 40-hour week, above California’s median household income of $79,000.

• The employers’ right to automate their operations has become a prominent issue in the contract. The 2002 deal 
introduced new technologies such as scanners and character-recognition technology, while the 2008 pact explicitly 
authorized automation.

• Last year, Total Terminals International LLC announced its intention to fully automate its Long Beach operations, a 
project the ILWU strongly opposed. This would make it San Pedro Bay’s fourth terminal with some automation out of 
the port complex’s 14 hubs. 
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Supply chain disruptions giving the food and beverage industry food for thought
• Supply chain issues have touched multiple aspects of people’s lives, from topping up at filling stations to buying staple 

food items. Companies around the globe have also been affected—some more fatally than others.
• The ongoing supply chain problems have multiple causes, including labor, transportation and container shortages. Of 

course, inflation has been rising, around the world, for some time. Yet supply chain issues really went into overdrive 
when COVID-19 hit.

• The first modern pandemic threw up plenty of surprises for businesses. While consumer demand in some sectors 
soared, in others it disappeared—often unpredictably. This saw forecast planning error increase by 59% on pre-
pandemic levels, according to a study by E2open. 

• In the food and beverage industry, the grocery sector benefited from people cooking at home and taking up hobbies 
like baking. Plus, bouts of panic buying saw the Bullwhip Effect (Forrester Effect) come into play.

• Shuttered restaurants, meanwhile, stopped their orders entirely. The situation for dining establishments picked up a 
little while into the pandemic, with QSR restaurants doing best and other businesses adapting to offer take-outs.

• In today’s globalized F&B world, companies often cherry-pick the most useful ingredients from overseas, whether it is 
a specific additive to keep bread fresh or a particular emulsifier for mayonnaise. When such ingredients are delayed 
by supply chain problems, production is held up.

• Of course, delays have a way of multiplying, resulting in huge backlogs of cargo. Delays at the port of Los Angeles 
were so bad in late 2021 that President Biden made an announcement that it would remain open 24/7. Labor 
shortages at North American ports have exacerbated matters and the US diverted some ships to east coast ports.

• There’s currently a pronounced container imbalance, with empty containers stuck at US ports and a shortage being 
experienced in China. This is partly due to manufacturing disruptions and partly caused by the US importing around 
three times more goods than it exports to China.

• The result is not just lengthier shipping times; costs have also risen dramatically. A container might now cost $5,000 
to $25,000—10 times more than they normally would.

• The container imbalance has also created packaging issues for manufacturers. Materials like Styrofoam are needed by 
meat producers, while films are used to package all kinds of foods.
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Lorry drivers trapped in post-Brexit queues are begging UK government for help
• The line of lorries waiting to get to Dover has reached catastrophic proportions.                                            

The situation is so bad that a charity used to working to provide relief to                                                  
earthquake victims has been forced to intervene. RE:ACT Disaster Response has                                                
agreed a £180,000 six-month contract with Kent County Council (KCC) to aid the                                                  
truckers who are waiting for ages to board ferries and Eurotunnel shuttles.

• KCC warned that lockdowns imposed due to the pandemic have masked the                                                        
true levels of the hold-ups forming after Brexit. There are now some 50 days of                                                 
delays and gridlock expected per year on the M20 and M2. Many of the truckers                                                
trapped in the queues are unable to access a toilet and some have no food or drink.

Peak season container shipping “chaos” on the way
• Even more chaotic for global supply chains will be this year's rise in cargo in the peak summer period, compared to 

the peak period of 2021, according to forwarders, traders and shippers who took part in a survey.
• The latest Container xChange survey titled "xChange Industry Pulse Survey" found that 51% of respondents expect 

the 2022 iteration of the peak season to be “worse” than last year.
• 26% predicted that this year's peak season would be less chaotic than in 2021, while 22% expect the level of 

"chaos" to be the same.
• Traditionally the peak shipping period is the third quarter of each year, as retailers build up inventories before the 

fourth quarter of the holiday and shopping season. Last year, cargo increases led to record container freight rates, 
delivery delays, port congestion and reliability of container shipping services.

• Regarding the container sourcing strategy this year, compared to pre-pandemic times, 56% said they had been 
“growing networks”, 38% said they had agreed to “long-term contracts” and 25% said they had followed a “multi-
tender strategy”

• 37.5% of respondents said they were ensuring clients received enough inventory by “shipping early” in 2022. 25% 
were “using alternative shipment routes” and 18.8% were contracting long-term slot agreements with carriers.
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A Lack of Chassis and Trailers Threatens Supply Chains 
• The ability of shippers to move goods inland by rail and truck is threatened by a shortage of trailing equipment: 

intermodal chassis and 53-foot domestic trailers. With new equipment months if not more than a year away, 
shippers will have to rethink how they use existing equipment capacity. 

• BNSF Railway told JOC.com last week it is struggling to move containers in three US inland markets due to a 
shortage of chassis. Union Pacific Railroad is warning customers of a looming marine chassis shortage that will 
force them to stack containers near one port and four inland hubs. 

• Meanwhile, pent-up demand for trailers is impeding the growth of drop-and-hook trailer pools meant to expedite 
freight moving through shipper distribution centers. One of the largest US trailer makers, Wabash National, had a 
$2.3 billion order backlog at the end of the first quarter. 

• The lack of chassis is increasing turn times, as the chart above shows. These signs of early pressure on the rail 
network raise concerns that pressure on truck capacity, which has eased slightly in 2022, may reverse and tighten 
as what looks to be an early peak season for US imports gets under way. 

UP says marine chassis supply is thin, stacking boxes necessary
Union Pacific Railroad is warning that chassis supply could get tight soon in several US markets and it will not allow 
shippers to drive with their own private chassis if DCLI, TRAC Intermodal, and Flexi-Van Leasing run out of equipment.

Container shipping reliability gains stalling in 2022
Global shipping schedule reliability was relatively unchanged in April, with two-thirds of container ships arriving late 
or too early for their port berth window.

BNSF addressing congestion in Chicago, Memphis, Kansas City
• BNSF Railway is congested in Chicago, Memphis, and Kansas City with not enough chassis to move ocean 

containers, but the railroad is taking several measures to alleviate the congestion.
• Chicago and Memphis are the two primary inland hubs serving US import/export traffic.
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Contract rates soaring above spot, with shippers being 'bled dry’
• Long-term container line contract rate agreements have reached new highs and, in some cases, are in excess of spot 

market deals currently touted by ocean carriers.
• Hapag-Lloyd CFO Mark Frese said this month he expected a “strong reduction” in spot rates in the third quarter, with, 

in some instances, short-term rates falling back below contract rates.
• “Although there are regional differences, the trend is the same; we are seeing a softening of spot rates globally.” 
• Ocean and air freight benchmarking firm Xeneta reported today that its XSI long-term contracted crowd-sourced rate 

index had soared 30% this month and is now 150% higher than a year ago.
• “This is a staggering development, just last month we were looking at an 11% rise and questioning how such 

continued gains were possible,” said Xeneta CEO Patrik Berglund. “Now we see a monthly increase of almost a third, 
blowing previous records out of the water

• “The breath-taking gains reflect the sharp increase of the average all valid long-term contracts, as older contracts, 
with lower rates, expire and are replaced by newer agreements with much higher rates.”

• The Oslo-based company’s data, sourced from global shippers, recorded the most dramatic jump in its XSI component 
for US imports, which saw a huge 65% hike on the month for a year-on-year rise of 205%. For European imports, 
there was a more modest rise of 11% in Xeneta’s XSI, taking the index to a year-on-year gain of 122%.

• And as European exporters scrambled to find space on rationalized alliance networks, they sought the relative 
security of long-term contracts with carriers, to record the XSI’s largest-ever monthly jump of 28% for backhaul 
routes.

• Berglund said shippers were being “bled dry”, while carriers reported record earnings and, with the prospect of more 
supply chain disruption after the lifting of the Shanghai lockdowns, they faced “paying through the nose for services”.

• He admitted that mid- to long-term forecasting was “nigh on impossible” but said the best advice for shippers was to 
stay alert to the very latest industry intelligence.

• “In a fast-moving market, that really is the only way to achieve the optimal value for your business and stakeholders,” 
said Berglund. Meanwhile, Shanghai’s reopening this week is expected to cause a wave of imports that will hit 
already overstretched US and North European ports.
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N Europe port congestion worsens despite easing volume
• A slowing of import volumes into North Europe has done little to mitigate congestion at hub ports in the region, 

with full container yards and labour shortages hampering operations across terminals, warehouses, and trucking 
services, resulting in lengthening ship delays.

• Schedule delays for container vessels completing round trip voyages between Asia and North Europe averaged 20 
days between May 1 and May 15, up from 17 days for the month of February, according to maritime analyst 
Alphaliner.

• Average Asia-North Europe round trip voyages for the largest vessels are now taking 101 days, compared with 
about 77 days on their pro forma schedules, reports HIS Media.

• Dominique von Orelli, global head of ocean for DHL Global Forwarding, attributed the deterioration of port flow in 
Europe primarily to longer dwell times for containers at terminals, rather than an increase in volume.

Myanmar calls for bids for new container terminal
• Myanmar’s Ministry of Transport and Communications has issued a call for bids for a feasibility study for the 

construction of a new international port terminal.
• The terminal is expected to be built in the Mawlamyine area of Mon State on the west coast of Myanmar's 

southeastern peninsula.
• The feasibility study will be conducted between Talauk Nyaung Wine village and Wekali village of Mudon Township 

in Mawlamyine district.

ONE orders 10 new container ships
• Ocean Network Express (ONE) has signed new shipbuilding contracts for ten 13,700 TEU container vessels, which 

are expected to be delivered in 2025.
• The world's largest shipbuilding company Hyundai Heavy Industries, based in South Korea, and the Japanese 

Nihon Shipyard will each take over the construction of five boxships.
• ONE is the 7th largest container shipping company in the world in terms of TEU capacity with 1.5 million TEU.

shippingazette.com
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Shanghai port container throughput rebounds to 80pc of 2021 level
• The world's biggest container port, Shanghai, posted an 82.4 per cent year on year increase in April throughput to 

3.08 million TEU, according to the Ministry of Transport (MOT), reported Beijing state media.
• "Currently, logistics in Shanghai and other key areas are gradually improving, with initial results in rectifying 

excessive prevention and control problems," said MOT official Shu Chi, citing improvements in the country's 
transport capacity.

• To ensure efficient operation of the transportation network's backbone, a unified national pass for vehicles 
transporting vital supplies was adopted by 27 Chinese provinces, reported China Global Television Network (CGTN).

• China has introduced a raft of measures including issuing sufficient unified national traffic permits and adopting a 
"white-list" approach to support work resumption at key domestic and foreign firms, it said.

Shanghai lockdown
• Daily cases fall by the most in two months on eve of city’s reopening, auguring well for small businesses.
• New infections plummeted by 53.7 per cent to 31 in the past 24 hours, the biggest one-day percentage decline 

since March 6, according to data released on Tuesday
• Cases that showed symptoms climbed by 50 per cent to nine, the second day that the number had stayed in single 

digit, while the death toll remained zero
• About 22.5 million people, or 90 per cent of Shanghai’s population of 25 million residents, currently live in low-risk 

“precautionary zones” that have been infection-free for 14 days, can leave their compounds and ride on public 
transport which has been mostly restored.

NY-NJ port lays groundwork for larger ships ahead of dredging
• The Port Authority of New York and New Jersey is looking for additional land well ahead of dredging that would 

bring larger ships and double the freight coming into the busiest US East Coast port over the coming two decades.
• In the past 5 years the port has spent more than 6 billion in improving and readying itself for the advent of mega 

container vessel.

shippingazette.com
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Maritime sector takes big step towards autonomous docking
• The maritime sector is moving fast toward autonomous shipping due to the safety and efficiency that autonomy 

delivers, reports Fort Lauderdale's Maritime Executive.
• Australian marine technology company, Marine Autonomous Intelligent Docking (MAID), has developed and 

patented intellectual property on systems and methods that enable fully autonomous docking and positioning of 
marine vessels.

• Globally, there are 3,000 marine collisions each year, costing companies upwards of US$20 billion. Studies show 
that 75 per cent of collisions are due to human error. 

• With the introduction of autonomous shipping technologies, collisions will be reduced and potentially eliminated 
entirely, say proponents.

• As for the environment, autonomous technologies are seen as a key contributor to reducing CO2 emissions in the 
maritime sector.

• It enables faster positioning and more efficient control while optimizing speed profiles that can lead to fuel savings 
and fewer emissions. 

• Nevertheless, autonomous docking is expected to become adopted before autonomous ships become 
commonplace due to the technological difference.

Automating US ports
• Last year, Total Terminals International LLC announced its intention to fully automate its Long Beach operations, a 

project the ILWU strongly opposed. This would make it San Pedro Bay’s fourth terminal with some automation out 
of the port complex’s 14 hubs. 

• A week before the 2022 talks started, the PMA released a report extolling the benefits of automation. The study 
found that two of the twin ports’ automated terminals have processed containers twice as quickly as conventional 
ones, while paid hours rose by almost one-third. 

• “Automation itself is a self-fulfilling prophecy — the more automation you use, the better it gets, and the less you 
need human intervention,” said Stephanie Loomis, VP of international procurement at CargoTrans Inc.

shippingazette.com
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Who's on top? MSC overtakes Maersk on the Asia-Europe tradelane
• Mediterranean Shipping Co (MSC) has overtaken its 2M partner Maersk as the largest carrier on the Asia-Europe 

route in terms of tonnage, according to Alphaliner.
• While Maersk might have lost its lead on this tradelane and in the overall global rankings this year, it has recently 

overtaken CMA CGM and Cosco as the largest tonnage operator on the transpacific.
• The Soren Toft-led carrier last month deployed 1.02 million TEU of capacity on the tradelane, representing 18.7 per 

cent of all TEU slots on the route, notes Singapore's Splash 247.

Container shipping situation worsens due to congestion, delays, and empty containers
• Congestion levels at ports in mainland China have increased between 30-40% since March
• High rates on shipping routes departing Asia combined with port delays incentivizes carriers return with empty 

containers
• Governments and others looking at ways to discourage ships operating at less than full capacity
• Supply chain challenges continue to worsen, exacerbated by higher levels of port congestion and shipping delays at 

ports in Shanghai and elsewhere in China due to Covid-19 lockdowns. Coupled with ongoing congestion at ports 
elsewhere in the world and low backhaul rates to Asia, container demand is far exceeding capacity.

• Congestion at Chinese ports increased in March and April as Covid-19 lockdown measures were introduced in 
Shanghai and later extended to other parts of the country. Since the beginning of March, total dry bulk congestion 
levels at ports in mainland China have increased between 30-40%, according to S&P Global Commodities at Sea. 
The port congestion at Shanghai has showed signs of easing in May, as traffic has been diverted to alternative ports 
throughout northern and southern China. However, overall congestion levels remain high and longer vessel queues 
are being seen at alternative ports such as Tianjin and Zhoushan.

• In the US, tree nuts, produce, and dairy products in California are struggling to find container capacity, according to 
the California Farm Bureau Federation. Many carriers are no longer stopping at the Port of Oakland, instead opting 
to send empty vessels directly from the Ports of Los Angeles and Long Beach to take advantage of high rates from 
Asia to the US West Coast.

shippingazette.com
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World’s biggest port is returning to normal, but supply chains will get worse before they get better
• Shanghai is slowly emerging from a grueling COVID lockdown that has all but immobilized the city since March. 

Although Shanghai’s port, which handles one-fifth of China’s shipping volumes, has been operating throughout, it 
has been running at severely reduced capacity. Many shipments have either been canceled, postponed, or 
rerouted to other Chinese mega-ports such as Ningbo-Zhousan.

• With the city due to fully reopen on June 1, the port is going to be in overdrive as manufacturers try to fulfil 
backlogs, with serious knock-on effects around the world. It is an example of how global supply chains in 2022 
have been destabilized in ways that were not apparent at the beginning of the year. In January, we predicted 
ongoing disruption as the world economy continued to recover from the pandemic. In fact, things have got worse.

• Besides Shanghai, other major Chinese ports such as Shenzhen have also been affected by lockdowns. And then 
there is Ukraine. The war has pushed up prices for goods and services even higher than predicted rises for 2022, as 
well as adding to logistical difficulties.

• According to the New York Federal Reserve’s global supply chain pressure index, which takes account of issues 
such as freight rates, delivery times and backlogs, supply chains are under unprecedented pressure – and have 
been getting worse recently.

• Even if there are no more China lockdowns and the Ukraine crisis does not spread, the global supply chain is 
clearly going to be under heavy pressure for the rest of the year. According to one recent UK survey, three-quarters 
of companies think 2023 will be tough too.

• For smaller businesses in particular, a failure to adapt to the changing environment could threaten their survival. 
At a time when fears of a recession are already in the wind, this could make longer-term economic recovery all the 
more difficult.

• The weaknesses in the “just-in-time” system were exposed by COVID and the US/China trade war, and now many 
companies are putting more emphasis on being resilient and also having a clearer view of all the suppliers in the 
chain. In this “just-in-case” model, some inefficiencies are considered an advantage rather than a waste of money.

• Cost is still of course a key consideration, but product quality, resilience and availability are now seen as more 
important.
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Current Stability at the Pump Could Be Short-Lived
• Gas prices continue to rise, but the pace of weekly increases per gallon has slowed. However, AAA cautioned this 

may only be a brief respite.
• The national average for a gallon of gas rose less than three cents over the past week to reach $4.62 on May 31, 

which is a slower pace than over several prior weeks. Crude oil has moved above $115 a barrel due to fears of 
further global supply constraints caused by a European Union ban on Russian oil exports.

• However, despite some positive news, the national average for a gallon of gas has not fallen for a month. Gasoline 
prices have risen significantly since April 24 and have set many records since May 10. That was the day gas eclipsed 
the previous record high of $4.33, set earlier this year on March 11.

• Domestic gas demand may again start to climb as drivers fuel up for the three-month-long summer travel season, 
which began this Memorial Day weekend, predicted AAA, which forecast nearly 35 million travelers hit the road for 
Memorial Day. This was the highest number since 2019, despite record prices at the gas pump.

• According to Energy Information Administration data, total domestic gasoline stocks decreased by 500,000 barrels to 
219.7 million barrels last week. Gasoline demand also dipped from 9 million barrels per day to 8.8 million barrels per 
day, approximately 700,000 per day lower than a year ago. The softening of gas demand helped minimize price 
increases ahead of Memorial Day. However, gas demand may spike this week after drivers took to the roads for the 
holiday. But pump price increases could be limited if demand slows again following the holiday weekend.

• The national average for a gallon of gas of $4.62 is 45 cents more than a month ago,                                         
and $1.58 more than a year ago.

• At the close of the May 27 formal trading session, West Texas Intermediate increased                                         
by 98 cents to settle at $115.07. Crude prices rallied at the end of last week following                                     
news that the EU was seeking unanimous support of all 27 member countries to                                                 
impose a ban on Russian oil later this year.

• The nation's top 10 largest weekly increases during the past week were seen in WI                                            
(+11 cents), CO (+11 cents), CA (+10 cents), UT (+10 cents), OK (+9 cents), IA                                               
(+9 cents), MN (+9 cents), ND (+8 cents) and MT (+8 cents).
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Monkeypox does not pose a Covid-style risk despite its swift spread, top health execs say
• A mysterious recent outbreak of monkeypox — a rare viral infection endemic to Africa — has confounded doctors and 

scientists as cases have surged across Europe, North America, Australia and the Middle East.
• As of Wednesday, at least 237 confirmed and suspected cases of the disease have been reported globally — double 

the number recorded at the start of the Davos conference Monday. Symptoms typically include rashes, fever, 
headaches, muscle ache, swelling and backpain.

• But business leaders at the conference said they don’t see the virus posing a risk anywhere close to that of the 
coronavirus pandemic.

• The CEO of pharmaceutical giant Pfizer said Wednesday that he “wouldn’t worry much” about the spike in cases, 
noting that current data suggests monkeypox doesn’t transmit as easily as other viruses such as Covid-19.

• “With everything I know, I wouldn’t worry much,” Albert Bourla told CNBC, adding that some treatments already exist 
to minimize the impact of the virus.

Monkeypox outbreak could be just ‘the peak of the iceberg’, WHO warns
• The World Health Organization has warned that 200 monkeypox cases found in recent weeks outside countries where 

the virus usually circulates could be just the beginning.
• “We don’t know if we are just seeing the peak of the iceberg [or] if there are many more cases that are undetected in 

communities,” Sylvie Briand, WHO’s epidemic and pandemic preparedness and prevention chief, acknowledged on 
Friday in a briefing to countries.

• Since the UK first reported a confirmed monkeypox case on 7 May, nearly 200 cases have been reported to the UN 
health agency in countries far from the states where the virus is endemic.

• “We are still at the very, very beginning of this event,” Briand told member state representatives attending the World 
Health Assembly in Geneva. “We know that we will have more cases in the coming days,” she said, but stressed there 
was no need to panic. “This is not a disease the general public should be worried about. It is not Covid or other 
diseases that spread fast.” Monkeypox is related to smallpox, a deadly disease that was eradicated in 1980. But 
monkeypox is much less severe, with a fatality ratio of 3-6%. Most people recover within three to four weeks.
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National Hospital Flash Report
• April was another challenging month for hospitals and health systems, marking the fourth straight month of negative 

actual median margins this year. Organizations are still trying to regain their footing in the wake of the Omicron surge 
in hospitalizations last winter. Although March represented an incremental rise in volumes and minor expense relief, 
this trend reversed itself in April, when volumes plummeted, revenues dropped, and expenses lessened only slightly.

• COVID-19 cases and hospitalizations both ticked up throughout the month. The 7-day moving average of new cases  
grew steadily to more than 57,853 cases at month’s end, up from an average of 25,535 cases on April 1. New daily 
admissions  averaged 2,219 from April 27–May 3, 2022.

Margins
• The median Kaufman Hall YTD Operating Margin Index reflecting actual margins was -3.09% through April.
• The median change in Operating Margin was down 38.1% from last month and 76% from April 2021. The median 

change in Operating EBITDA Margin decreased 26.8% month-over-month, and 51.5% from April 2021.
Volumes
• Patient volumes declined in April, as did average Length of Stay (LOS).
• Patient Days were down 5.7% month-over-month and 1.8% compared to April 2021. Adjusted Patient Days dropped 

6.5% from March to April but were up 1.8% compared to April 2021.
• Average LOS dropped 2.2% month-over-month but rose 3.5% compared to April 2021.
• Adjusted Discharges decreased 3.3% month-over-month and 0.3% compared to April 2021. Surgeries ticked down 

from last month, with Operating Room Minutes dropping 8.9% from last month and 6.2% YOY. At the same time, 
Emergency Department (ED) Visits ticked down just 1.3% from March to April and were up 8.6% year-to-date 
compared to the same period in 2021.

Revenue
• Volume lags resulted in poor revenue performance in April. Gross Operating Revenue was down 7% from March and 

Outpatient (OP) Revenue dropped 7% from March levels. However, Gross Operating Revenue is up 6.6% YTD, while 
OP Revenue is up 8.5% YTD. Similarly, Inpatient Revenue dropped 7.1% from the previous month and is up 5.3% this 
year. 
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Verizon DBIR: Stolen credentials led to nearly 50% of attacks
• The Verizon 2022 Data Breach Investigations Report revealed that an alarming percentage of attacks last year were 

caused by threat actors using a very simple tool: stolen credentials.
• While a rise in ransomware was the spotlight of the 15th annual report, enterprises also struggled with securing 

credentials and exposed web applications, as well as patching vulnerabilities and properly configuring security 
controls. Those common mistakes led to big consequences.

• One commonality among the more than 20,000 security incidents and 5,212 confirmed data breaches was the use of 
stolen credentials, which accounted for nearly 50% of attacks and was present in third-party breaches, phishing 
attacks, basic web application attacks (BWAA) and system intrusions.

• "There's been an almost 30% increase in stolen credentials since 2017, cementing it as one of the most tried-and-
true methods to gain access to an organization for the past four years," the Data Breach Investigations Report (DBIR) 
read.

• The tactic of using stolen credentials was particularly persistent                                                           
in BWAA, which the DBIR team defined as an actor "directly"                                                                  
targeting exposed instances, such as web servers and email                                                                   
servers. They also referred to it as a "low-cost, high-pay-off                                                                  
strategy," which is attractive to an array of attackers.

• That might account for why more than 80% of the breaches in                                                                  
that category were attributed to stolen credentials and why it                                                               
remains a problem today. One recent example occurred this                                                                    
month when DeadBolt ransomware operators targeted QNAP’s                                                                     
exposed network-attached storage devices.

• Alex Pinto, team manager at Verizon DBIR said the use of stolen credentials is almost exclusively the vector for these 
types of attacks, and if an enterprise suffers from a BWAA, it should definitely make securing credentials a top 
priority.
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Offshore Wind Could Help Save Australia From High Gas and Coal Prices
• Australians will bear yet another blow to their cost of living in July when electricity prices will surge up to 18 percent, 

which amounts to over $180 per year in some cases.
• This is partly due to geopolitical tensions driving up the cost of generating electricity from coal and gas – costs that 

are increasingly volatile – leading the Australian Energy Regulator to increase its so-called “default market offers” for 
electricity retailers in New South Wales, South Australia and Queensland.

• The Albanese government has a strong mandate for game-changing climate action this decade. The government 
aims for renewable energy to make up over 80% of Australia’s electricity mix by 2030, but its pledge of $20 billion for 
new transmission infrastructure means we can aim higher and go faster.

• Offshore wind farms represent a key opportunity for Australia’s decarbonization – the combined capacity of all 
proposed offshore wind projects would be greater than all Australia’s coal-fired power plants.

Hyundai Heavy conducts world’s first transoceanic voyage of LNG carrier on autonomous navigation
• Avikus, a subsidiary of HD Hyundai, has carried out autonomous navigation of a large LNG carrier Prism Courage 

across the ocean, becoming the first company to do so.
• Together with SK Shipping, Avikus, which specializes in autonomous navigation, said on 2 June that it had 

successfully completed autonomous navigation of the Prism Courage.
• The vessel is a 180,000 square-meter-class ultra-large LNG carrier. It features HiNAS 2.0, Avikus’ autonomous 

navigation solution.
• According to HD Hyundai, this transoceanic voyage is the world’s first case of a vessel using autonomous navigation 

technology.
• The Prism Courage departed from the Freeport on the coast of the Gulf of Mexico on 1 May, passed through the 

Panama Canal, and finally arrived at the Boryeong LNG Terminal in South Chungcheong Province in Korea. The trip 
took 33 days. The LNG carrier sailed half of roughly 20,000 kilometres in total distance with the autonomous 
navigation technology. On this voyage, the vessel was operated autonomously on the optimal routes, increasing the 
fuel efficiency by around seven percent while reducing GHG emissions by about five per cent.
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Bowery Farming opens vertical farm in Bethlehem Steel’s vacated property
• Unusable as agricultural land, the Bethlehem, Pa.-based property can support indoor vertical farming.
• Bowery Farming, a major vertical farming company, opened its largest, most technologically advanced and 

sustainable commercial smart farm in Bethlehem, Pennsylvania. Transforming a former Bethlehem brownfield from 
a non-arable industrial site into modern farmland, the company’s newest commercial farm lays the groundwork for 
the next chapter in climate-smart agriculture.

• The Bethlehem Farm features industry-leading technological advancements and pioneering sustainability initiatives 
and is the key to accelerating expansion of the company’s network of farms across the U.S. With this blueprint, 
Bowery has created a replicable system to grow food wherever and whenever it is needed as it continues its growth 
trajectory.

• Bowery’s Bethlehem Farm is powered with 100% renewable energy and features 15% more efficient LED lighting. A 
state-of-the-art water recapture and filtration system has been custom-built to harness even the water that is 
transpired from the plants and ensure the highest-
quality food safety standards. The BoweryOS,                                                                                 
combined with proprietary farm design, custom                                                                                
hardware, AI, data and robotics, has increased the                                                                           
speed of farm operations and processing allowing                                                                             
the company to continue to grow more food                                                                                    
smarter. Critically, these learnings will be applied                                                                         
across Bowery’s network of farms in the future.

• Bowery’s will bring fresh produce to a population of                                                                         
50 million people within a 200-mile radius of the                                                                               
farm via regional retail customers including Whole                                                                           
Foods Market, Giant of Landover and Albertsons                                                                               
stores, as well as e-commerce partners like Amazon                                                                              
Fresh.
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• Two things any observer would take away from recent news media                                                               
reports on the US economy are today’s high inflation and low                                                                 
unemployment. GDP has been growing, though not too robustly,                                                                 
since it collapsed in 2020 due to the pandemic lockdowns.                                                                    
Unemployment always rises in a recession, often taking up to two                                                             
years to fall back to pre-recession levels. The recession is                                                                    
considered over once output starts growing again, but above-
normal unemployment usually persists for one or two years. The                                                               
COVID-19 recession was a fairly exceptional event, and its                                                                      
uniqueness and severity can only be appreciated by looking at its                                                            
impact on employment and labor markets.

• The figure shows the total number of employed people in the US,                                                              
excluding farmers and agricultural workers, from 2000 to 2022. This series peaks at or near the start of each 
recession, indicated by the gray bars. Following the 2001 tech-bubble recession and the 2007-2009 Great Recession, 
total non-farm employment continued to fall even after these recessions were officially over, only starting to grow 
again many months after the end of each recession. 

• The 2020 COVID-19 recession looks dramatically different—this recession was much shorter, and the loss of jobs was 
much greater. About three times as many jobs were lost due to the COVID-19 recession compared to the much 
longer-lasting Great Recession. Two saving graces were the COVID-19 recession’s brevity and the early onset of labor 
market recovery, compared with normal, more typical recessions. By March 2022, employment had nearly returned 
to the pre-pandemic level. Compared to the recoveries from the first two recessions, the COVID-19 recession gave 
labor markets a lot more to recover from, and the recovery has also been more rapid, at least so far.

• Monetary policy makers prime the economy for a recession by keeping interest rates too low for too long. This 
artificially cheap credit, and the fact that there is too much of it, enables firms to over-optimistically overexpand 
their operations. This overexpansion creates additional demand for labor, lowering unemployment. When a normal 
recession hits, markets correct to make up for firms’ unsustainable expansion.
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