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Conflict Update # 131 

July 25th, 2022 

Conflict Assessment 

Key assessments 

Russian forces made marginal gains south of 

Bakhmut but are unlikely to be able to effectively 

leverage these advances to take full control of 

Bakhmut itself. 

Russian forces conducted limited ground 

attacks north of Kharkiv City, east of Siversk, and 

east of Bakhmut. 

Russian forces are continuing to fortify and 

strengthen positions in Zaporizhia and Kherson 

Oblasts in anticipation of Ukrainian 

counteroffensives. 

Ukrainian forces are continuing to strike 

Russian strongholds along the Southern Axis. 

Russian forces continued to withdraw 
military equipment from storage in Omsk and faced 

challenges with repairing damaged combat 

vehicles. 

Russian occupation officials are continuing to 

set conditions for the annexation of occupied 

territories to the Russian Federation and to extend 

administrative control of occupied areas of Ukraine. 

Ukraine destroys Russian battery of S-300 air 

defense systems – A Ukrainian video shows 

numerous burnt-out and smoking wreckages, including one near the beginning that resembles a truck of some kind. The 

post claimed that the targets were a battery of S-300 surface-to-air missile systems operated by Russian forces. 

"While performing firing missions, our missile and artillery units destroyed a battery of S-300 air defense systems near 

Zelenotropynske," the post stated. 

Zelenotropynske is located in Ukraine's Kherson Oblast, one of the southernmost regions in the country, located just 

north of the Crimean peninsula, which Russia annexed from Ukraine in 2014.  

It was also reported on Sunday by Euromaiden Press that seven "port and industry infrastructure" targets had been struck 

by S-300 missiles near Mykolaiv, a port city located less than 200 kilometers north of Zelenotropynske. It is unknown if 

the S-300 systems destroyed on Sunday were responsible for these strikes, but it is unlikely given their dated nature. 
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Despite the original intentions of these weapons and with their stockpiles dwindling, Russian forces have been forced to 

rely on S-300s and Kh-32s to strike land targets. In order to do so, they have been outfitted with GPS systems that allow 

them to be roughly directed at military targets. 

Subordinate Main Effort—Southern 

Kharkiv, Donetsk, Luhansk Oblasts - Russian 

forces did not conduct any confirmed ground 

attacks northwest of Slovyansk and shelled 

settlements to the southeast and southwest of 

Izyum on July 25. The Ukrainian General Staff (UGS) 

noted that the Russian grouping in this area is 

focusing on replenishing manpower and 

equipment losses. Russian forces shelled 

Bohorodychne, Dibrovne, Dolyna, Adamivka, and 

Mazanivka to the southeast of Izyum and 

Barvinkove, and Karnaukhiva to the southwest of 

Izyum in the Barvinkove direction. Russian forces 

also conducted missile and artillery strikes on 

Kramatorsk, 10km south of Slovyansk. 

Russian forces continued unsuccessful ground 

assaults east of Siversk on July 25. Ukrainian 

sources reported that Russian troops failed to 

advance on Ivano-Darivka (about 10km southeast 

of Siversk) from Berestove and Verkhnokamyanka. 

Russian forces reportedly continued ground 

attacks around Spirne (15km southeast of Siversk) 

and Verkhnokamyanske (5km due east of Siversk) 

and conducted air and artillery attacks around 

Siversk to support ongoing ground attacks. 

Russian forces made incremental advances south 

of Bakhmut on July 25. Luhansk People’s Republic 

(LNR) Deputy Internal Minister Vitaly Kiselev 

posted footage of Wagner Group mercenaries in 

front of the sign at the entrance of Novoluhanske, 

roughly 25km southeast of the outskirts of Bakhmut, which indicates that Russian troops have advanced into 

Novoluhanske. Several Russian sources additionally claimed that Russian forces are actively clearing the territory of the 

Vuhledar Power Plant, which lies on the northern edge of Novoluhanske. UGS reported that Russian forces had ”partial 

success” on the territory of the Vuhledar Power Plant, which may indicate that Ukrainian troops conducted a controlled 

withdrawal from the plant. A Russian war correspondent reporting for the Russian Federal News Agency (FAN) stated 

that Ukrainian forces can only withdraw to the northwest of Novoluhanske to Semihirya, further suggesting that 

Ukrainian forces are engaging in a deliberate and controlled withdrawal from the territory of the power plant. Russian 

forces also continued fighting around Novoluhanske in Vershyna and Myronivskyi. 

Russian forces additionally continued limited ground attacks to the east of Bakhmut. UGS reported that Russian forces 

failed to advance from Klynove to occupied positions in Pokrovske. Russian Telegram channels claimed that Russian 
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forces are fighting northeast of Bakhmut around Bakhmutske and Soledar in order to advance southwest on Bakhmut 

from Soledar. 

Russian forces did not make any confirmed ground attacks around Donetsk City and continued artillery strikes along the 

Avdiivka-Donetsk City frontline. 

Supporting Effort #1—Kharkiv City - Russian 

forces conducted a limited ground assault north of 

Kharkiv City on July 25.[16] The Ukrainian General 

Staff reported that Russian forces suffered losses 

when attempting an unsuccessful ground assault 

from Tsupivka to Dementiivka.  

Russian forces continued conducting combat 

operations in an effort to maintain occupied positions 

and prevent Ukrainian forces from advancing toward 

the international border. Russian forces conducted 

airstrikes on Petrivka, Prudyanka, and Yavirske and 

launched tube and rocket artillery strikes on Kharkiv 

City and settlements to the north, northeast, and 

southeast on July 25. 

Supporting Effort #2—Southern Axis - Russian 

forces continued to fortify their positions in 

Zaporizhia and Kherson Oblasts in preparations for 

Ukrainian counteroffensives.  

Zaporizhia Oblast Military Administration Head 

Oleksandr Starukh reported that Russian forces are 

digging trenches on the territory of the Zaporizhzhia 

Nuclear Power Plant (NPP) and hiding military 

equipment in residential neighborhoods.  

Enerhodar City Administration Head Dmytro Orlov 

added that Russian forces are continuing to use 

defensive positions around the Zaporizhzhia NPP to 

shell settlements in Dnipropetrovsk Oblast.  

The Ukrainian Main Military Intelligence Directorate 

(GUR) noted that Russian forces also partially 

restored the work of a concrete plant in Melitopol to strengthen defensive lines and firing positions and rebuild an airfield 

in the city.  

The GUR specified that Russian attempts to rebuild the airfield will require at least 21 to 28 days and will not likely make 

it fully operational. Ukrainian sources published footage of Russian forces reportedly transferring tanks and armored 

personnel carriers via settlements south and north of Melitopol, likely in the Kherson Oblast direction. Advisor to the 

Kherson Oblast Military Administration Serhiy Khlan reported that Russian forces are attempting to patch the Antonivskyy 

Bridge but are unlikely to restore its capacity to transport heavy military equipment. Geolocated footage also showed 

Russian forces building a pontoon bridge over the Inhulets River near Darivka, approximately 17km northeast of Kherson 

City. 



 

4 
 

Russian forces continued to launch air, missile, 

and artillery strikes along the Kherson Oblast 

administrative border, Dnipropetrovsk Oblast, 

and Mykolaiv City on July 25. Russian forces 

reportedly fired six missiles at Mykolaiv City and 

settlements in its vicinity. UGS noted that 

Russian forces are also increasingly conducting 

aerial reconnaissance in the region. 

Ukrainian forces continued to strike Russian 

strongholds on the Southern Axis on July 24 and 

July 25. The Ukrainian Southern Operational 

Command reported that Ukrainian forces 

destroyed an observation and command post of 

the Russian 785th Separate Special Unit of the 

Rosgvardia and two ammunition depots in 

unspecified localities.  

Ukrainian assault aircraft and helicopters 

reportedly struck three Russian strongholds in 

Beryslavskyi and Khersonskyi districts, and 

Russian Telegram channel Rybar claimed 

reports of Ukrainian artillery strikes on the 

Kherson City outskirts, but ISW cannot 

independently confirm either report. Social 

media footage showed smoke surrounding 

Russian trains in Novooleksivka in southeastern 

Kherson Oblast, but the cause of the smoke and 

the level of damage to the trains is unclear. 

Mobilization and Force Generation Efforts - Russian forces continued to withdraw additional military equipment 

to commit to the Russian invasion of Ukraine. Satellite imagery showed that Russian forces withdrew 60 units of 2S7 Pion 

howitzers from storage at the 9th Arsenal in Omsk, Russia as of July 18. Satellite imagery previously showed that the 

arsenal had 170 howitzers in early April and 135 in early June.  

The UK Defense Ministry also reported that Russian forces are continuing to face challenges in repairing combat vehicles 

as witnessed by at least 300 damaged vehicles (main battle tanks, armored personnel carriers, and support trucks) at the 

refit and refurbishment facility near Barvinok, Belgorod Oblast. 

The Ukrainian Main Military Intelligence Directorate (GUR) reported that Russian forces began covert mobilization of 

medics across Russia to treat the growing number of wounded servicemen. The GUR noted that Russian forces are 

specifically mobilizing surgical personnel and intend to deploy other medical staff to work on the frontlines and in 

occupied cities in Donbas. The GUR added that Russian forces also established mobile medical clinics in occupied 

settlements of Donetsk Oblast where they reportedly coerce residents to donate blood for Russian troops. 

Activity in Russian-occupied Areas - Russian occupation officials continued setting conditions to falsify annexation 

referenda in occupied Ukrainian territories to annex those territories into Russia, likely around mid-September. Radio 

Liberty published a Russian document entitled "Strategy for the Preparation and Holding of the Referendum on the 

Accession of the Donetsk People’s Republic (DNR) to the Russian Federation” on July 25, citing unspecified Ukrainian 
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intelligence sources. The document details Russian preparations to hold faux referenda in the DNR in order to annex the 

DNR directly into Russia. 

The document claims that Russian occupation officials hope to portray a 70% participation rate and a 70% approval rate 

in the falsified DNR referendum. Occupation authorities based their calculations on the population for the entirety of 

Donetsk Oblast, but the document incongruously notes that only one-third of Donetsk civilians remain in Russian-

occupied areas—occupation forces may struggle to calculate plausible participation or approval numbers for their sham 

plebiscite. This mismatch between the actual population of Russian-occupied Donetsk Oblast and the numbers used to 

calculate the referendum totals demonstrates that the Kremlin has long planned to occupy and annex the entirety of 

Donetsk Oblast. The document may have been written before the Russian offensive stalled.  

Alternatively, the Kremlin may still believe that Russian forces will conquer the rest of Donetsk—the degraded state of 

their forces and the scope of Ukrainian fortifications along the current frontlines suggest that Russian forces are very 

unlikely to secure the oblast before the fall. Russian reports continue to suggest that the Kremlin is planning to hold faux 

referenda across occupied Ukraine around September 11. Their ongoing military failures could lead the Kremlin to 

postpone the annexation referenda in Donetsk or across occupied Ukrainian oblasts. 

The leaked document also included instructions on using long-lasting ink as a “voter’s mark” to prevent double-voting in 

the elections, a low-tech solution that could be easily circumvented if occupation authorities decide to physically stuff 

ballot boxes rather than simply announce their desired results after the sham plebiscite. The “voter’s mark” could also 

be used to identify and target Ukrainian civilians in occupied areas who refuse to participate in the sham election. In a 

most dangerous scenario, occupation authorities could add fingerprinting and biometric registration to the “voter’s 

mark” process, creating a biometric database of civilians in occupied Donetsk that could later be used to identify and 

disrupt opposition groups and partisan networks in occupied territories. 

Separately, Russian occupation officials continued their efforts to force Ukrainian civilians in occupied territories to 

register for Russian passports and to use the ruble on July 25. Prominent Russian milbloggers claimed that occupation 

officials have begun issuing Russian-style birth certificates for children born in occupied Zaporizhia Oblast, a precursor to 

registering those children for Russian passports if their families hope to leave the oblast.  

 The Russian-appointed head of the Zaporizhia Occupation Administration, Yevheny Balitsky, claimed that as of July 25, 

there are 12 total passport and documentation offices in Zaporizhia Oblast and that over 18,000 people have signed up 

for Russian passports in the oblast. The Russian-appointed head of the Kherson Occupation Administration, Kirill 

Stremousov, said on July 25 that his administration will gradually withdraw the Ukrainian hryvnia from circulation and 

replace it with the Russian ruble.  

Russian milblogger Boris Rozhin claimed on July 25 that occupation officials will provide rubles as part of pensions, 

salaries, and benefits, driving down the hryvnia’s exchange rate over time.[40] The passportization and rubleization of 

occupied territories are components of the broader Russian campaign to degrade Ukrainian governance capabilities and 

Ukrainian identity in occupied areas even if Ukrainian forces are able to recapture them. 

Russia Could Face 'Significant' Setback Over Key Bridge: British Intel - Russian forces in Ukraine could face a 

"significant" military setback if they are denied the ability to cross a key bridge across the Dnipro river in the Kherson 

region. 

The U.K.'s Ministry of Defence (MOD) reported in its intelligence update that Ukrainian forces had damaged the 

Antonivsky Bridge but could not confirm Ukraine's claims that the Russians are attempting to construct another bridge. 
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The report comes amid the ongoing Russian invasion of Ukraine in what Putin called a "special military operation" and 

which has now become a major conflict involving U.S.-supplied weapons to Ukraine and harsh western sanctions on 

Russia. 

"Russia is likely attempting to slow the Ukrainian attack using artillery fire along the natural barrier of the Ingulets River, 

a tributary of the Dnipro," the ministry tweeted. 

"Simultaneously, the supply lines of the Russian force west of the Dnipro are increasingly at risk," the ministry noted. 

The MOD said that Ukrainian strikes "have caused further damage to the key Antonivsky Bridge, though Russia has 

conducted temporary repairs" and the bridge was "almost certainly" open to some traffic as on Friday. 

Long-range artillery successes - Ukraine has used U.S.-supplied HIMARS to destroy at least 50 ammo depots from 

invading Russian forces, according to Kyiv's Defense Minister Oleksiy Reznikov, speaking on national television Monday, 

according to Reuters. That's a notable rise from last week's tally of 30 ammo depots destroyed by those very same 

artillery systems.  

Ukrainian troop losses are down significantly, President Zelenskyy told the Wall Street Journal. Kyiv's military deaths are 

now estimated around 30 per day, which is a steep decline from the alleged 100 to 200 daily, according to Ukrainian 

officials, speaking (to the BBC, e.g.) in early to mid-June.  

Thanks to howitzers from other Ukrainian allies (including Poland, Norway, Canada, Germany, France, Slovakia, Estonia, 

the U.K., the U.S., and the Netherlands), Kyiv's troops can now launch c6,000 projectiles toward Russian positions each 

day, a welcome rise from the previous 1,000-2,000 daily just a few weeks ago.  

Russia, meanwhile, is estimated to have averaged something around 12,000 artillery launches daily, believed to be 

diminished, given Russia's own mounting troop and equipment losses. 

Russian military vehicle refit and refurbishment facility spotted near Barvinok, in Russia's Belgorod Oblast, 

10 km from the Ukrainian border." The site was observed about a week ago, and there were about "300 damaged 

vehicles" seen at the time, "including main battle tanks, armored personnel carriers, and general support trucks." That 

would seem to suggest, according to the British military, that, "In addition to its well documented personnel problems, 

Russia likely continues to struggle to extract and repair the thousands of combat vehicles which have been damaged in 

action in Ukraine." 

The Ukrainian fighters standing in Russia’s way on eastern front - Barely a kilometre from Russian positions 

defending the captured eastern city of Izium, Ukrainian and foreign fighters hunker in a dank basement. Artillery rains 

down on them most nights, shaking loose the plaster and filling the air with dust. 

At the sharp end of efforts to stop the Russian army's progress in eastern Ukraine are the Carpathian Sich battalion, a 

unit of Ukrainians and foreign nationals who answered Kyiv's call for help to confront the invader. 

"Now it's more of an artillery war. It's a tougher war, a scarier war, where only people who are strong in their spirit can 

fight," said Dzvin, a field commander in the battalion who asked to be identified by his nom de guerre for security reasons, 

due to his leadership role. 

The Carpathian Sich is one of several paramilitary nationalist groups that began as volunteers in 2014, when Russia 

annexed the Black Sea peninsula of Crimea and backed pro-Russian armed separatists in Ukraine's eastern Donbas region. 

But since mid-May, the batallion's fighters have been able to sign military contracts that entitle them to pensions and 

treatment at military hospitals, a move Kyiv says shows nationalist units have been reformed and successfully integrated 

into the regular Armed Forces. 
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The Russian military is simply exhausted - The Russian military has failed to achieve anything of significance in 

eastern Ukraine since the end of the operational pause about a week ago. There are a couple of possible explanations 

for the lack of Russian progress. 

First, the Russian military is simply running out of steam after five months of brutal fighting. This explanation is even 

credible if the lack of preparedness of the Russian military is taken into account. A war that was supposed to last two 

weeks at the most, has dragged on for 20. 

Second, the Ukrainians are using the weapons systems they have received, particularly the High Mobility Artillery Rocket 

System (HIMARS) and M270 Multiple Launch Rocket System (MLRS), to great effect, targeting and taking out the Russian 

ammunition depots and logistical hubs that fuel the Russian war machine. 

Annexations in Ukraine? - But the British Ministry of Defense mainly focused on the statements of senior Russian officials 

with respect to possible future annexations. 

“On 20 July 2022, Russian foreign minister Sergei Lavrov said that Russia had expanded the scope of its ‘special military 

operation’ beyond the self-declared Luhansk and Donetsk People’s Republics. Lavrov claimed that the operation now 

included new additional areas, including the Ukrainian regions of Kherson and Zaporizhzhia, as a result of Western 

countries supplying longer range weapons to Ukraine,” the British Ministry of Defense stated. 

“This is almost certainly not true. Russia has not ‘expanded’ its war; maintaining long-term control of these areas was 

almost certainly an original goal of the invasion. Russia invaded these areas in February and the occupation authorities 

have been publicly discussing the prospects for legal independent referendums since at least mid-March,” the British 

Ministry of Defense added. 

Russian Casualties in Ukraine - The Russian military continues to suffer heavy casualties in Ukraine. 

The Ukrainian Ministry of Defense claimed that as of yesterday, they have killed approximately 39,520 Russian troops 

(and wounded approximately thrice that number), destroyed 221 fighter, attack, and transport jets, 188 attack and 

transport helicopters, 1,722 tanks, 869 artillery pieces, 3,942 armored personnel carriers and infantry fighting vehicles, 

255 Multiple Launch Rocket Systems (MLRS), 15 boats and cutters, 2,823 vehicles and fuel tanks, 113 anti-aircraft 

batteries, 714 tactical unmanned aerial systems, 73 special equipment platforms, such as bridging vehicles, and four 

mobile Iskander ballistic missile systems, and 170 cruise missiles shot down by the Ukrainian air defenses. 

The kill and inury rate effectively means that of the 200,000-man force that Russia has at its disposal at the time of the 

initial invasion and in Ukraine earlier this year, 79% have either been killed or injured. No military can such sustain losses.  

Russia Sends Army Recruits to Fight in Ukraine After Just Days of Training - Less than two weeks after joining the army, 

Ivan was on the frontlines of Russia’s offensive in eastern Ukraine and taking part in attacks on Ukrainian positions.  

Ivan, 31, who requested anonymity to protect his safety, said he 

received just five days of training before being transferred to 

Ukraine and flung into combat.  

“There was a soldier in our company who didn’t know how a 

machine gun works. So I taught that guy how to disassemble and 

assemble a machine gun. I wouldn’t want to be next to him in 

battle. How can you fight like that?” he told The Moscow Times.  

Providing minimal training to new recruits appears to be 

increasingly common in the Russian army as the war in Ukraine 
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approaches its sixth month and high casualty rates combine with a lack of general mobilization to generate serious 

manpower shortages. 

Conscripting Ukrainian captives from occupied Ukrainian Oblasts - The Organization for Security and Cooperation in 

Europe (OSCE) reports that as Russia is increasingly unable to muster enough of its own forces, it has recently  begun 

resorting to conscripting Ukrainian men between the ages 18-65 from territory it occupies and sending them straight to 

the front lines, with little to no training. 

Russia prepares for next Ukraine offensive – Russia is increasingly using missiles to attack Ukrainian positions from 

afar - and not ground-based BTGs as done previously. They have seen dramatic and accurate Ukrainian missile attacks 

against rear arms depots and supply lines, severely hurting their ability to replenish front-line troops and forces. 

They are now locating these storage and supply lines further back so as to be out of range of Ukraine’s artillery. 

Aside from now taking much longer to resupply front-line troops, the challenge for Russia is a diminishing stock pile of 

workable field arms and weapons.  

They are now launching anti-aircraft and anti-ship missiles from their Black Sea fleet against Ukrainian land targets, often 

without smart guidance systems, seeing indiscriminate explosions around city areas. 

An anti-aircraft missile, by its very nature and design, carries a small warhead – just sufficient enough to bring down an 

aircraft. It is armed with around 15 to 20 lbs. of explosive, and not geared to ground target attack. 

Deployment of these weapons illustrates a desperation on the Russian side, by using weaponry that is totally unsuited to 

these (current) tactics. 

Ukraine's Kherson to be 'liberated' from Russia by September – official - A Ukrainian official said yesterday 

that the country's southern region of Kherson, which fell to Russian troops early in their February invasion, would be 

recaptured by Kyiv's forces by September. 

"We can say that the Kherson region will definitely be liberated by September, and all the occupiers' plans will fail," Serhiy 

Khlan, an aide to the head of Kherson region, said in an interview with Ukrainian television. 

The Ukrainian army, emboldened by deliveries of Western-supplied long-range artillery, have been clawing back territory 

in the southern Kherson region in recent weeks. 

Impacts 

U.S. Navy cancels 'essential' Black Sea drills over Russia-Ukraine war – US Navy drills, previously dubbed 

"essential" in deterring Russian aggression in Europe, have been canceled, officials have confirmed. 

Sea Breeze 2022 exercises scheduled this summer in Europe's Black Sea were "canceled due to Russia's ongoing invasion 

of Ukraine," a spokesperson told Newsweek. 

The July 2021 iteration, hosted by the U.S. and Ukraine, involved 32 warships, including the USS Ross Arleigh Burke-class 

guided-missile destroyer, from NATO and partners. 

Russia told a militia to prioritize destroying Western weapons in Ukraine, the latest sign it's threatened 

by how they're boosting Ukraine - Russia told a militia group to prioritize destroying Ukraine's long-range weapons 

given by Western countries in the latest sign that Russia is threatened by Ukraine's newer firepower. 
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The ministry said Defense Minister Sergei Shoigu met with the pro-Russia militia Vostock battalion that's fighting in 

Ukraine and, "instructed the commander to prioritize the destruction of enemy long-range missiles and artillery with 

high-precision weapons," the state-run Interfax news agency reported. 

Shoigu also told all units to "eliminate the possibility for the Kyiv regime to inflict massive missile and artillery strikes" on 

areas under Russian control, The Moscow Times reported. 

The ministry statement also said, without offering any evidence, that Russia was using long-range weapons to fire at 

residential areas and "deliberately" set fire to wheat fields and grain storage in pro-Russia separatist areas. 

Igor Girkin, a former commander of pro-Russia separatist forces in eastern Ukraine, said that Russia has suffered big 

losses due to HIMARS attacks and that Russia's air defense systems  "turned out to be ineffective against massive strikes 

by HIMARS missiles," The Moscow Times reported. 

US$50 billion Russian-Chinese joint venture to build passenger jet at risk as cracks appear in partnership  

The future of the largest aviation joint venture between China and Russia is looking bleak because of intensifying 

disagreements between the two over how they share the profits and the possible involvement of Western companies. 

The Russians are unhappy because China wants to invite Western companies to take part in the US$50 billion project to 

develop a new passenger jet, known as the CR-929, according to two independent sources. 

Widening of Conflict 

Moldova fears potential Russian invasion, prime minister says - Moldova Prime Minister Natalia Gavrilita told 

CNN's "Fareed Zakaria GPS” in an interview that aired Sunday her country, which borders Ukraine, fears a possible Russian 

invasion. 

What they're saying: “We are worried, of course. This is a risk, it’s a hypothetical scenario for now, but if the military 

actions move further into the southwestern part of Ukraine and toward Odesa," Gavrilita said. 

"We are very worried, especially considering that troops are on the territory of the secessionist Transnistria region. We 

are doing everything possible to maintain peace and stability and to ensure that the fighting does not escalate," she 

added. 

"This is a very difficult position not just for Moldova but for any small country, any country that relies on the rules-based 

international order." 

"If a country can start an annexation war without any regard for, you know, international law then in this sense, nobody 

is safe, and I think that a lot of countries are worried." 

State of play: In April, a Russian general said Russia was seeking to take control of southern Ukraine in order to link up 

with Transnistria, the unrecognized breakaway state internationally recognized as part of Moldova. 

China 

China's population expected to start to shrink before 2025 - China's population has slowed significantly and is 

expected to start to shrink ahead of 2025, the state backed Global Times reported, citing a senior health official. 

Birth data released late on Sunday showed that the number of new births in 2021 was the lowest in decades in several 

provinces. 
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The number of births in central Hunan province fell below 500,000 for the first time in nearly 60 years, the Global Times 

said. Only China's southern Guangdong province has had more than 1 million new births, it said. 

This report is consistent with an international assessment some three years ago. 

Peace Talks 

Appetite for peace talks low – Any appetite for peace talks at this juncture appear very low, with Russia insisting on 

any agreement being based on Ukrainian surrender of the Donbas and Ukraine refusing to engage so long as Russia 

maintains it presence in this area. 

Ukrainian President Zelenskyy is also keenly aware of Russian losses, drawing him further away from interest in any 

concessions to the Kremlin. "They just murder people, destroy cities, enter them, and then say: 'Let's negotiate.' With 

whom can they talk? With rocks?...We would prefer to de-occupy in a way that's not military and to save lives. But we 

are dealing with who we are dealing with."   

Russia says it wants to end Ukraine’s `unacceptable regime’ - Russia’s top diplomat said Moscow’s overarching 

goal in Ukraine is to free its people from its “unacceptable regime,” expressing the Kremlin’s war aims in some of the 

bluntest terms yet. 

The remark from Russian Foreign Minister Lavrov comes amid Ukraine’s efforts to resume grain exports from its Black 

Sea ports, something that would help ease global food shortages, under a new deal tested by a Russian strike on Odesa 

over the weekend. 

Speaking to envoys at an Arab League summit in Cairo late Sunday, Lavrov accused Kyiv and its Western allies of spouting 

propaganda intended to ensure that Ukraine “becomes the eternal enemy of Russia.” 

“We are determined to help the people of eastern Ukraine to liberate themselves from the burden of this absolutely 

unacceptable regime,” he said. Apparently suggesting that Moscow’s war aims extend beyond Ukraine’s industrial 

Donbas region in the east, Lavrov said: “We will certainly help the Ukrainian people to get rid of the regime, which is 

absolutely anti-people and anti-historical.” 

Again, this positioning does not bode well for any peace talk initiative. 

‘Forget about ‘peace’ on Russian conditions’ - The 151st day of the war has come to an end. With long-range MLRS 

systems, Ukraine is winning the initiative and starting to force Russia to defend its positions on captured territories with 

continuous heavy losses. 

It deeply exhausted the aggressor’s resources, especially in weapons and equipment, and forced Russia to urgently search 

for ways of negotiations to avoid coming military collapse. 

The big problems for Russia are now occurring in the captured Kherson region, where Russian aggressors risk being 

surrounded and destroyed. Ukrainian Armed Forces are now controlling the bridges of other Dnipro rivers with MLRS 

systems and have already demonstrated their high precision. 

For this reason, we observe how different Russian “friends” and proxies, including some EU politicians, like Hungarian 

Prime Minister Viktor Orbán or others, are addressing the necessity of negotiations with the Russian aggressor. 

But Russia never respects treaties, agreements or any other international formats it signs. The brightest example of how 

Russian terrorists respect their word and signature under international documents was the rocket attack on Odessa, 

where the grain is stored for deliveries to global markets to avoid the artificial hunger that Russia is trying to provoke. 
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The day before, the Russian minister of defence Sergey Shoigu signed the document with the UN and Turkey where it 

was clearly stated that Russia would not attack any Ukrainian ports engaged in grain exports and the port infrastructure. 

In less than a day, Russia violated the document it had signed the day before. 

Ukrainian society, armed forces and politicians know that no agreements with Russia are possible until military victory, 

liberation of occupied territories and punishment with reparations and an international tribunal for the Russian war 

criminals. 

That is why Ukraine will not start any “peace” negotiations with Russia despite demands by European or other politicians. 

Worldwide, treaties with Russia are not worth the paper they are signed on. 

And “yes,” Russian invaders will again violate the grain treaty and attack Ukrainian ports. They consistently violate 

international law and all the documents they sign. They have been systematically doing it since the beginning of Russian 

aggression against Ukraine in 2014 and the annexation of Crimea, and they will continue doing it. 

Until Ukraine, Europe, NATO, and the international community stop them. (Roman Rukomeda is a Ukrainian political 

analyst). 

Putin 

Putin sent a message by attacking Odessa - the world should listen - By attacking Odesa's seaport, Putin has 

signaled that no agreement will make him give up control of the Black Sea and with it the ability to pressure global food 

supply. 

Unease in Moscow? An influential pro-Russian Telegram account, Moscow Calling, shared a considerably downbeat 

assessment of Russia's war effort to date over the weekend. Analysts for the Institute of the Study of War drew attention 

to this Telegram account Sunday evening, writing that Moscow Calling has "strongly insinuated that recent Ukrainian 

strikes on Russian warehouses, communication hubs, and rear bases are having a devastating and potentially irreversible 

impact on the development of future Russian offensives." 

Putin’s unexpected challenge: snubs from his Central Asian allies - At the start of the year, Russia dispatched 

more than 2,000 troops to its longtime ally Kazakhstan to help put down violent antigovernment unrest. Six weeks later, 

when Russian troops stormed into Ukraine, Kazakhstan had an opportunity to repay the favor by supporting the invasion. 

It didn’t. 

Instead, Kazakhstan has joined other Central Asian countries along Russia’s southern frontier in staying neutral on the 

invasion, leaving Belarus as the only ex-Soviet state that has offered full-throated support. Kazakhstan has promised to 

enforce Western sanctions against Moscow, said it would boost oil exports to Europe via routes that bypass Russia, upped 

its defense budget and hosted a U.S. delegation meant to coax the Central Asian country closer to Washington’s orbit. 

The growing distance between Moscow and its largest ally in Central Asia represents an unexpected challenge to Putin.  

For decades since the fall of the Soviet Union, Moscow has worked to maintain influence across Central Asia through 

military and economic alliances with its former sister republics. Chief among them is Kazakhstan, an oil-rich country larger 

than the size of Western Europe. The two countries share a 4,750-mile border, the world’s second longest frontier after 

the U.S.-Canada border. 

Russia’s invasion of Ukraine—a fellow former Soviet republic that shares a lot of similarities with Kazakhstan—is changing 

that relationship. Now it is rethinking Russia’s privileged position in its foreign policy and reaching out to countries like 

the U.S., Turkey and China, according to interviews with current and former Kazakh officials, lawmakers and analysts. 



 

12 
 

After the invasion, the rhetoric is being taken seriously, particularly since Kazakhstan is the only Central Asian nation that 

borders Russia.  

Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan all lie to the south of Kazakhstan. None have supported the invasion, 

and Uzbekistan has publicly said it would not recognize the breakaway Donbas republics. 

The partial estrangement has given the U.S. a window to try to regain influence in a region it had stepped back from in 

recent years. U.S. officials have visited the region several times starting in April, when President Biden’s top diplomat for 

human rights, Uzra Zeya, traveled to the country. In late May, Donald Lu, Assistant Secretary of State, took a trip to 

Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan. And in June, the newly appointed head of the U.S. Central Command, 

Army Gen. Erik Kurilla, toured the same countries. 

The U.S. outreach to Kazakhstan raised eyebrows in Moscow, said Andrei Grozin, a Central Asia researcher at the state-

funded Russian Academy of Sciences. While the Kremlin isn’t troubled yet, he said, if Kazakhstan’s government were to 

turn hostile, that would be even more threatening to Russia than a hostile Ukraine, given the countries’ lengthy shared 

border. 

“But I think it won’t come to this,” Mr. Grozin said. “Kazakhstan’s elite has a greater instinct for self-preservation than 

their colleagues in Ukraine.” 

Kazakhstan also shares an extended border with China to its southeast, something that will play into future geopolitics. 
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The U.S. has asked 

Central Asian 

governments to side 

with the West on 

supporting Ukraine but 

is careful not to exert 

undue pressure, two 

State Department 

officials said. 

After her visit to 

Kazakhstan in April, 

Mr. Biden’s human 

rights envoy went to 

neighboring 

Kyrgyzstan. At a joint 

news conference with 

the country’s then-

foreign minister, 

Ruslan Kazakbayev, the 

two announced 

Kyrgyzstan and the U.S. 

would soon sign a 

bilateral cooperation agreement allowing the country to receive U.S. aid in areas like the economy and education. 

Mr. Kazakbayev submitted his resignation eight days later because of health reasons, his replacement told local media. 

A person familiar with the decision said he resigned at Moscow’s request. 

Cultural, economic and historical ties with Russia run deep among Central Asian countries. Moscow has military bases in 

Kyrgyzstan and Tajikistan, and an anti-ballistic missile testing site in Kazakhstan. 

Weeks after the invasion, a delegation of Kazakh officials traveled to Azerbaijan and Georgia, fellow ex-Soviet states on 

the Caspian Sea and bordering Turkey, for talks on reviving the so-called Middle Corridor—a trade route that runs from 

China to Europe through Central Asia, the Caucasus region and Turkey. 

In the past, the trade route wasn’t seriously explored by either Central Asian nations or China and Turkey in part because 

the governments didn’t want to anger Russia, said the Turkish Center for Asia Pacific Studies. 

The invasion emboldened countries in the region, including China and Turkey, to challenge Russia’s dominance, they said. 

Diversifying trade is an existential question for Kazakhstan. Russia has twice in the past few months shut down the 

Caspian Pipeline, which carries roughly 80% of Kazakhstan’s oil exports through Russia to the Black Sea port city of 

Novorossiysk. In late March, Russia shut down two of the terminal’s three moorings for repairs. It reopened them days 

after Kazakhstan’s energy minister and a delegation traveled to Moscow for talks in April. 

In late April, China’s Minister of National Defense, Wei Fenghe, visited Kazakhstan and met with Mr. Tokayev. According 

to China’s Ministry of National Defense, the two agreed to strengthen military cooperation. Kazakhstan is also pushing 

for closer relations with regional power and North Atlantic Treaty Organization member Turkey. 

While some in the West say Russia’s military has been exposed as a paper tiger, one senior official from a Central Asian 

country said that fear is only growing over Russia’s ambitions. “It’s one thing when they deal with so many others and 
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they have Eastern Europeans and Ukraine to spend their time abusing,” the official said. “Imagine if they don’t have 

Ukraine to abuse. Are we going to be next?” 

Putin will be 'humiliated' if he has to meet Zelenskyy, says defector diplomat - A former Russian diplomat 

who became the most high-profile defector when he quit his job in Geneva after the invasion of Ukraine, says Putin will 

be "humiliated" if he had to meet with Volodymyr Zelenskyy.  

Boris Bondarev was a senior diplomat at the Russian mission in Geneva but sent an email to his fellow diplomats in May 

saying that he was resigning because he had never been "so ashamed" of his country after the start of the war.  

Now he tells Euronews that it was "crystal clear" to him that Russia "had stepped beyond the boundaries of reason and 

plunged into an abyss," and that prompted his decision to quit. 

More than 150 days after the start of the war, Bondarev now says that Vladimir Putin made a "strategic blunder" with 

the invasion and will need to send "more and more cannon fodder" to Ukraine.  

"It is true that every war ends with negotiations. But today I don't see that negotiations are what both sides want." 

"He (Putin) wants to crush Ukraine because this is a country which in his opinion has no right to exist. And yet Ukrainians 

not only exist, but they are defending and striking back" he adds. 

So could there be a possible face-to-face meeting between the Russian president and his Ukrainian counterpart as part 

of a negotiated settlement to end the war? Boris Bondarenko says he thinks that's unlikely to happen.  

"Putin will never meet Zelenskyy if he is not forced to. He will be humiliated by that."  

"You may remember that Putin publicly called Zelenskyy “a junkie” and called upon Ukrainian generals and officers to 

get rid of him and his junkies in Kyiv. So imagine what he would feel if he had to shake hands with the Ukrainian 

president." 

The ex-diplomat says that although Russian troops are still advancing in the eastern Ukrainian Donbas region, the 

offensive is "seemingly losing breath" and that Russia can't afford to keep the war going for a long time as the country 

doesn't have the resources for that. 

Russia 'Obviously at a loss,' 'improvising' in war: ex-Putin speechwriter – A former speechwriter for Russian 

President Vladimir Putin said in an interview published Friday that the Russians are "obviously at a loss" in the Ukraine 

war. 

"They don't know what to do, so they are improvising. Putin needs to achieve something that will convince Russians that 

he won, and he can't get it," the ex-speechwriter, Abbas Gallyamov, told Radio Free Europe. 

Gallyamov's comments come after Russian Foreign Minister Sergei Lavrov announced earlier this week that Russia's 

territorial ambitions go beyond the Donbas region—which has been the nation's focus in recent months. 

Putin's rule 'weakening,' preparation for Power struggle underway: Snyder - Yale University history professor 

Timothy Snyder on Saturday said that Putin's ruling is "weakening" and that preparation for a power struggle is underway. 

Snyder said in a Twitter thread that one sign that Putin is "losing control" is that some former Russian officials such as 

Dmitry Medvedev have spoken about the consequences that await Ukraine and the West. 

Medvedev, Putin's staunch ally who served as Russia's former president, recently warned that the West's response to 

the Russian war in Ukraine could result in the Eastern European country losing "the remnants of state sovereignty and 

disappear from the world map." 
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"Usually the news coverage of such pronouncements focuses on their content. It is tempting to get caught up in the 

Russian fear propaganda. But the real story is that people aside from Putin now feel authorized to make such 

proclamations. Before the war there was less of this," Snyder said. 

Why the West quietly fears Russia's defeat - Western leaders have given mixed messages on ending war in Ukraine. 

They fear the fallout of a power change in Moscow, and when it comes to Putin, it may be a case of "better the devil you 

know." 

If you tried to summarize how the West feels about ending the Russian-Ukrainian war, you would be pretty surprised at 

the drastically varied range of responses. On the one hand, Western leaders often say that they will stand by Ukraine as 

long as necessary, and that Russia "must not win." And yet they also emphasize that a change of power in Russia is out 

of the question. 

The fact is that the West is constantly supplying Ukraine with weapons and other supplies, not to mention money. But 

they are doing so at a snail's pace (with some countries even blocking the supply of weapons). They also won't give tanks 

and aircraft and forbid that weapons that have been delivered already be allowed to fire on Russian territory. 

But then, Western politicians emphasize the inviolability of the territorial integrity of Ukraine, while mentioning the need 

to cede Crimea and Donbas for the sake of peace. 

What does all of this mean? Only one thing — the West is striving to help Ukraine win but is incredibly afraid of Russia's 

total defeat in this war. 

Why? 

Business as usual - Let’s ignore the politicians and experts directly or indirectly bribed by the Kremlin, as well as the left 

and the extreme right and focus on the realists. Twenty years of Putin's rule and high energy prices have created a unique 

business model in Europe. 

Russia exports oil and gas to the West for money, but then it uses this money to buy things from the West because it 

doesn't produce anything decent itself. So European countries benefit the most from this model. And yes sure, the 

Kremlin elite makes a good profit too. The point is that any tension on the border disrupts this balance. 

That is why for eight years, since Russia annexed Crimea in 2014, Western business people have been putting pressure 

on their governments to soften anti-Russian sanctions or ignore them altogether. Even the death of Dutch citizens on 

flight MH-17 from a Russian missile did not prevent Dutch companies from building the Crimean Bridge, which solidified 

Russia's claim to the territory. 

The risks of punishment - Since the start of the invasion, many business people were waiting for the quick defeat of 

Ukraine so they could continue doing business with Russia after briefly expressing their sympathies. 

But ordinary citizens are also not free of blame. On the one hand, according to the Eurobarometer, 80% of Europeans 

support sanctions against Russia, but on the other, 58% are partially or completely not ready for an increase in energy 

prices as a result of these sanctions. Of course, this is only a statistical average, but the fact that 38% of Germans are not 

ready to endure an economic downturn in order to maintain sanctions is concerning. 

The results of a European Council on Foreign Relations (ECFR) poll divides Europeans into two opposing groups: the 

“Peace” camp (35%) who wants the war to end as soon as possible, even at the cost of Ukrainian concessions. And a 

“Justice” camp whose pressing goal is to punish Russia for its aggression and restore the territorial integrity of Ukraine 

(22%). In all countries, apart from Poland, the “Peace” camp prevails, although another 20% have not yet decided. 
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Putinflation - It is clear that the pressure businesses and average citizens are putting on their governments will not go 

away easily. What's more, the fears of these people can hardly be called unjustified. 

Here is what Europeans are most afraid of (when asked to choose two options): Nuclear war (35%); war spreading across 

Europe (34%); great economic crisis (31%); and another 29% are afraid of inflation and 17% of supply disruptions. 

The list shows the reasons why European leaders objectively do not want to get involved with Russia. Ironically, the Feb. 

24 invasion awakened long-dormant fears of nuclear war, Russian occupation, and famine. 

The escalation of the conflict will lead to oil and gas disruptions, and any government that allows this to happen will 

collapse. Europeans, of course, sympathize with Ukraine, but this is up until the first cold winter. Let's also not forget that 

gas is not only an energy carrier, but also a raw material for the chemical industry in Germany. In America, the situation 

is different, but even there, many are dissatisfied with the rise in gasoline prices. The economic crisis caused by the 

Russian invasion has already been called "Putinflation", and the end is not yet in sight. 

Feet of clay - The hunger caused by the blockade of Ukrainian wheat does not directly threaten the wealthy West, but it 

reduces stability in the rest of the world, forcing Washington, London and Paris to scatter their attention. Ultimately, the 

longer the war continues, the less strong the support for those governments involved, even if that involves simply 

supplying aid to Ukraine. 

Alright, you might say, these are all good reasons why the European old guard does not want escalation. Presidents and 

prime ministers care more about their own voters than Ukrainians, that is clear. But why are they choosing a protracted 

battle? Why won't the Free World use all its might to defeat Russia in half a year and return to normal life? 

The answer is that they are afraid of the total defeat of Russia. 

History shows that the defeat of an authoritarian regime on the battlefield almost always provokes its downfall, and in 

the case of empires, even their collapse. There is not the slightest doubt that the current Russian Federation is a colossus 

with feet of clay that will fall at the first serious push. A repeat of 1917 and 1991 is inevitable, when Russia underwent 

total regime change, and this is what scares the West so much. 

The problems with a Russian defeat - After all, if today there is a fear of a nuclear war, what will happen if Russia splits 

apart and instead of one country with bombs, there are a dozen and a half? Spoiler: nothing apocalyptic, you can't launch 

missiles from any regional center. Strategic weapons don't work that way. However, the possibility of selling warheads 

to terrorists in the other countries remains. 

Another concern is a war of everyone against everyone — a massive redistribution of borders, decolonization processes, 

civil and inter-ethnic conflicts, a total humanitarian crisis, terrorism (both domestic and exported from ISIS), and 

eventually genocide. Whatever one might say, the West still finds Putin more tolerable than the Chechen leader Kadyrov. 

Another problem is oil and gas. If there are interruptions with them today, what will happen when you have to negotiate 

with a dozen independent states? And what if the pipelines are damaged by the war? And if the oil fields are bombed? 

What if the drillers run away? It is not always easy to exchange oil for money. 

And then there is wheat. A catastrophe in Russia may remove it from the list of food exporters, which means it will make 

problems for the Global South. 

Finally, there is the issue of refugees. Not millions, but tens of millions of people could move to countries that are not 

ready to host them. 
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The China threat - The most important problem is China. The fall of Russia may result in unprecedented prosperity for 

the country due to the spread of its influence in Siberia and Central Asia. Europe may not care, but the U.S. does not 

relish that prospect. 

And do not think that all of this is nonsense. If people consider a threat to be real, then it is real. That's why in 1991, 

George Bush Sr. discouraged Kyiv from declaring independence. To prevent this from happening again, long-term 

systematic work within Russia is needed — and it was already needed yesterday.  

Is the West doing that? Do they have a sufficient army to protect themselves from the risks of the collapse of Russia? 

Being afraid and being careful is always easier than doing something. 

30 years ago, all these fears stopped us from pushing the USSR too hard — and now we have a problem with Putin. 

Understanding the fears that grip the Free World today will keep us from falling into that trap a second time. 

So, the West will not abandon Ukraine in this war, that's for sure. But Ukraine should not expect a miracle from them 

either. 

Comment: We have previously included the long-term view of any Russian collapse. But this is what Putin is aiming for – 

a malaise in NATO and EU approach – and is hoping to ride out the storm and survive – a la Crimea – and prepare for his 

next move westwards. 

The West’s approach is as much about stopping Russia as it is about the 30-year view of China.  

China is gearing up to the 2049  100th anniversary of the Long March with Mao in 1949. This is only 27 years away by 

which time China will be the largest economy in the world and have much more influence around the globe. 

Their Achilles Heel of course is that they need a customer base in order to exist, and this is where the US and EU come 

into play. Together they represent close to 70% of Chinese foreign trade, something China is keenly aware of. Hence their 

aggressive moves into the 3rd World and Middle East – to create an alternative trading universe where they can 

undermine the power of the US dollar.  

Their BRI plan is the channel upon which they intend to infiltrate and control strategic raw materials, transportation 

channels and economic dependency (on China).  

But in the interim, the World Bank and the IMF still hold the upper hand and are institutions without which the (present) 

world cannot exist. Even Saudi Arabia, moving ever-closer to China and Russia, knows this – their customers borrow from 

these institutions and others in order to finance their oil purchases. 

There is a growing awareness and fallout in this approach however with various smaller countries, such as Sri Lanka and 

Pakistan, dependent on China’s BRI, who have started failing, seeing internal chaos and regime change. 

There is also internal Chinese challenges with a huge section of their populace being non-Han ethnic groups. China 

recognizes this and has embarked upon an equalization program – but this requires trillions of dollars.  

Also, and not least, is a growing Chinese middle-class. China has the largest under-25 ownership group of property owners 

in the world – some 18% of these people have purchased properties. As mentioned in previous War Updates, these folk 

have started refusing to pay their mortgage commitments, a wider societal issue in the very near Chinese future. 

China is engaging on a slow but incremental “leverage creep” to increase influence and encourage a wider Chinese-based 

geopolitical base.  China views Russia as a subservient member of this planned caucus. The days back in the 50’s where 

Russia was “big brother” to Mao, have irreversibly swung 180° in favor of the latter.  
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The West is not unaware hereof so we can expect to see various “Great Game” scenarios play out over the next 20-odd 

years. 

Watch this space. 

Containment 

The U.S. military is giving Ukraine "up to 580" Phoenix Ghost drones, according to the most recent 

Congressionally-authorized transfer of U.S. equipment headed to Kyiv, which was announced Friday. These drones travel 

easily in a backpack and can fly for as many as six hours day or night as it acquires a target.  

Like the Switchblade, the Phoenix Ghost drone is a type of loitering munition, meaning it remains airborne for an 

extended period before acquiring a target. 

Slovakia may consider giving Ukraine Russian-built warplanes - Slovakia may consider 

donating its fleet of Soviet-era MiG warplanes to Ukraine, the Slovak defense minister said 

Monday. 

Standing alongside his British counterpart Ben 

Wallace, Slovak Defense Minister Jaroslav Nad said 

“we can discuss the future” of his country’s 11 MiG-29 fighter jets 

after they’re grounded “most probably” by the end of August. 

Slovakia has already negotiated with NATO allies the Czech Republic and Poland to 

monitor Slovak air space from the beginning of September. 

“No decision has been made yet, no discussions are taking place and we’re ready to discuss that later on,” 

said Nad. 

Wallace said Britain isn’t now considering giving Ukraine warplanes but would offer Slovakia fighter jets to help guard its 

airspace. Since the start of the invasion on Feb. 24, Ukraine has urged Western allies to provide it with warplanes to 

challenge Russia’s air superiority. 

Geo-economics (our term) 

How China sunk its teeth into US 

farmland: Firms tied to the Chinese 

communist regime own 192,000 agricultural 

acres across America worth $1.9bn and 

recently purchased 300 acres in North Dakota 

- 20 minutes from Grand Forks Air Force Base.  

Fufeng Group purchased hundreds of acres of 

North Dakota farmland mere minutes from 

the Air Force base, prompting national 

security fears as China adds to its nearly 

200,000 acres of US agricultural land worth 

$1.9 billion. 
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The land is alongside the base where some of the nation's most sensitive 

drone and communications technologies are housed and tested. Air Force 

Major Jeremy Fox wrote a memo in April characterizing the move as 

emblematic of Chinese efforts to infiltrate sensitive US defense installations. 

Fears about the company's proximity to the air base comes as lawmakers 

have pushed for legislation preventing the communist nation from buying 

US land. 

Fufeng plans to build a corn-milling plant on its newly acquired.  

The move could give China unprecedented access to the goings-on at the 

Air Force base, which also has a space-networking center that's been 

characterized as 'the backbone of all US military communications across the globe,' according to CNBC. 

A representative for the Fufeng Group's US subsidiary said fears of espionage couldn't be further from the truth. 'I can't 

imagine anyone that we hire that's going to even do that,' Fufeng USA chief operating officer Eric Chutorash told CNBC, 

saying he knew the company 'absolutely' would not spy on US military interests. 

'We're under US law, I'm an American citizen, I grew up my whole life here, and I am not going to be doing any type of 

espionage activities or be associated with a company that does, and I know my team feels the exact same way,' he said. 

The propensity for US state political parties to seek investment in their areas is a long-standing political practice, where 

growing investment linked to job creation, is a sought-after tactic to attract votes in order to see re-election to office. 

Witness the WI agreement with Taiwanese electronics manufacturer Foxconn to locate a production plant in the 

Milwaukee area. The deal was first announced at the White House in July 2017, with the US government boasting of it as 

an example of how its “America First” agenda could revive U.S. tech manufacturing. Touted as a $10 Billion investment 

in WI, Foxconn reduced its planned investment to $672 million and cut the number of new jobs to 1,454 from 13,000. 

In 2016 I engaged in discussions with the WI government to include Foxconn into a wider end-to-end global supply chain 

initiative. They were ebullient about the “local success” in attracting foreign investment and OK’d huge tax breaks to 

Foxconn in order to secure the deal. 

States similarly have home-grown producers relocate manufacturing facilities to China because of their lower costs of 

production. WI has Briggs & Stratton, Rockwell Automation and A.O. Smith Corp. have all relocated to China. 

Geo-military (our term) 

China emerges as an arms supplier of choice for many Middle East countries, say analysts - China is 

expanding its arms exports beyond Asia to the Middle East and North Africa, as Russia remains focused on its invasion of 

Ukraine and congressional obstacles in Washington limit exports of US weapons to some countries in the region. 

"[China is] emerging as the secondary arms supplier of choice for many Middle East countries," Nicholas Heras, deputy 

director of the human security unit at the Newlines Institute for Strategy and Policy, told Middle East Eye. 

The combination of price point and industrial capacity are big selling points for Chinese weapons to international 

customers.  

"The Chinese have worked hard to develop a global market for their weapons, offering customers around the world with 

competitive prices on both hardware and maintenance costs, plentiful upgrade potential for weapons systems, and 

relatively effective weapons," he said. 
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For Middle East clients, purchasing Chinese weapons can reduce their political dependence on the United States and 

Europe while providing an inexpensive means to stockpile their arsenals. 

Exploiting war in Ukraine - China may benefit from its competition with Russia from the Ukraine war, which exposed the 

limitations of Russian military hardware and made its hardware look relatively more attractive. However, this isn't likely 

to translate into significant sales. 

Geopolitics 

Russia, China, and BRICS nations plan to craft a new international reserve currency - While inflation data in 

Europe and the U.S. has risen significantly higher last month, Russia and members of the BRICS countries revealed leaders 

in the five major emerging economies are in the midst of “creating an international reserve currency.” Analysts believe 

the BRICS reserve currency is meant to rival the U.S. dollar and the International Monetary Fund’s (IMF) Special Drawing 

Rights (SDRs) currency. 

During the BRICS Summit, Russian president Vladimir Putin announced that the five-member economies — Brazil, Russia, 

India, China, and South Africa plan to issue a “new global reserve currency.” 
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“The matter of creating the international reserve currency based on the basket of currencies of our countries is under 

review,” Putin said at the time. “We are ready to openly work with all fair partners,” he added. Additionally, Turkey, 

Egypt, and Saudi Arabia are considering joining the BRICS group. Analysts believe the BRICS move to create a reserve 

currency is an attempt to undermine the U.S. dollar and the IMF’s SDRs. 

“This is a move to address the perceived U.S.-hegemony of the IMF,” the global head of markets at ING, Chris Turner, 

explained at the end of June. “It will allow BRICS to build their own sphere of influence and unit of currency within that 

sphere.” 

While the news of a reserve currency created by BRICS may be a surprise to some, specific accounts about the member 

countries countering the U.S. dollar have been reported on for quite some time. At the end of May 2022, a Global Times 

report noted members were urged to end their dependence on the dollar’s global dominance. 

Putin explained the following month that “Contacts between Russian business circles and the business community of the 

BRICS countries have intensified.” The Russian president further noted that Indian retail chain stores would be hosted in 

Russia, and Chinese cars and hardware would be imported regularly. Putin’s recent statements and commentary at the 

BRICS Summit have made people believe the BRICS members are not “just a ‘talk shop’ anymore.” 

In addition to South Africa, Russia has also increased foreign aid and has delivered weapons to Sub-Saharan African 

countries. Furthermore, Putin and other BRICS leaders have been targeting U.S. hegemony and exceptionalism in specific 

statements published by the media. 

 

  


