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Piles of luggage carpet area of Heathrow Airport 3
Did you know?

Å Staff created a sea of luggage as many people were forced to travel without their belongings and told they might 
not get them for up to two days.

Å It's the latest in a series of travel disruptions at the UK's airports, which have been facing the busy summer season 
with heavy staff shortages, leading to hundreds of flights being cancelled.

Å The industry has been accused of failing to anticipate demand after two years of disruption during the COVID-19 
pandemic.
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U.S. Inflation ðPast, Present and Future 4
Did you know?
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US Farm Resource Regions 5
Did you know?
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Retail Update 6

China's JD.com posts slowest growth ever in '618' shopping event
Total sales by China's e-commerce giant JD.com rose 10.3% over the 18 days to Sunday during the first major shopping 
festival since a recent COVID-19 outbreak, the company said, sharply down from the 2021 event's growth of 27.7%. 
Chinese shoppers purchased 379.3bln yuan ($56.48bln) of goods on JD's platform over the "618" period, it said on its 
official WeChat account.

Product shortages costing supermarkets millions in lost revenue
Å In recent months, the widespread disruption to supply chains has led to out-of-stock situations on shelves in 

supermarkets across Western Europe. New data from NielsenIQ shows that in France, Spain and the UK, 
approximately 4% of FMCG products were out-of-stock on the shelf in 2022 for an average of four days, costing 
retailers millions in lost revenue. Dan Sutton, Analytics Manager of Retail Collaborative Solutions at NielsenIQ, 
ŎƻƳƳŜƴǘŜŘΥ ά²ƘƛƭŜ ŀ п҈ ƻǳǘ-of-stock rate might seem small, the value in missed sales this represents is huge. The 
4.4% out-of-ǎǘƻŎƪ ǊŀǘŜ ƛƴ CǊŀƴŎŜ ǊŜǎǳƭǘŜŘ ƛƴ ϵурмƳƭƴ ƛƴ ƳƛǎǎŜŘ ǎŀƭŜǎΣ ǿƘƛƭŜ ƛƴ ǘƘŜ ¦YΣ ǘƘƛǎ пΦл҈ ŦƛƎǳǊŜ ǊŜǇǊŜǎŜƴǘǎ 
ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϻмōƭƴ ƛƴ ƳƛǎǎŜŘ ǎŀƭŜǎέΦ

Å NielsenIQ highlighted the example of cooking oil, one of the categories most significantly impacted by out-of-stocks 
due to supply issues resulting from the war in Ukraine.

Å !Ǿŀƛƭŀōƛƭƛǘȅ ƛǎǎǳŜǎ ŦƻǊ ŎƻƻƪƛƴƎ ƻƛƭ ƘŀǾŜ ōŜŜƴ ŦŜƭǘ ŀŎǊƻǎǎ 9ǳǊƻǇŜΦ {ǳǘǘƻƴ ǎŀƛŘΥ άLƴ CǊŀƴŎŜΣ ǿŜ ǎŀǿ ŀƴ ƻƴ-shelf availability 
rate of 75% of cooking oil, meaning that cooking oil was out-of-stock in 25% of cases. Retailers not only lose 
ǎƛƎƴƛŦƛŎŀƴǘ ǎŀƭŜǎ ŀǎ ŀ ǊŜǎǳƭǘ ƻŦ ƻǳǘ ƻŦ ǎǘƻŎƪǎΣ ōǳǘ ŀƭǎƻ ƛƴ ǊŜŘǳŎŜŘ ŎǳǎǘƻƳŜǊ ǎŀǘƛǎŦŀŎǘƛƻƴ ŀƴŘ ƭƻǿŜǊ ƭƻȅŀƭǘȅ ƭŜǾŜƭǎΦέ

Å [ƻǎǘ ǎŀƭŜǎ ƻŦ ŎƻƻƪƛƴƎ ƻƛƭ ƘŀǾŜ ŀƭǊŜŀŘȅ ǊŜŀŎƘŜŘ ϻмуƳ ƛƴ ǘƘŜ ¦YΣ ŀƴŘ ϵртƳ ƛƴ CǊŀƴŎŜ ǎƛƴŎŜ ǘƘŜ ōŜƎƛƴƴƛƴƎ ƻŦ ǘƘŜ ȅŜŀǊΦ

City traders betting on squeeze at supermarket giant Asda with huge debt pile and consumer slump
Å City traders are betting on a squeeze at supermarket giant Asda as it grapples with a huge debt pile and a consumer 

slump. The food retailer was snapped up less than two years ago by Blackburn brothers Mohsin and Zuber Issa, along 
with private equity firm TDR Capital. 

Å The deal, fuelled by borrowing money from corporate lenders, has left the company with about £4bln of debt.



ñMy concern is not whether you have failed, but whether you are content with your failure.ò                       
Abraham Lincoln

Retail Update 7

Canadian greenhouse growers win in local and international competitions
Å Mastronardi Produce and Nature Fresh Farms won big at greenhouse competitions and their products received 

awards for flavor and quality.
Å Last week, SUNSET took top honors at its local Leamington Greenhouse Competition, with the most awards of any 
ŎƻƳǇŜǘƛǘƻǊΣ ƛƴŎƭǳŘƛƴƎ .Ŝǎǘ hǾŜǊŀƭƭ {ǘǊŀǿōŜǊǊȅ ŦƻǊ ƛǘǎ {¦b{9¢ ²h² ǇŜŀǊōŜǊǊȅΦ {¦b{9¢ ŀƭǎƻ ŜŀǊƴŜŘ ǘƘŜ Ƴƻǎǘ /ƘŜŦΩǎ 
Choice Awards, a new category for the competition in which Greenhouse Competition chef Henry Furtado selected 
the products that inspired him the most out of 136 submissions. Submitted as part of the new Specialty Berry 
category for 2022, BerryWorld Raspberries were crowned the victor for their succulently sweet Diamond Jubilee 
raspberry.

Å In the same local competition, Nature Fresh Farms received top honors for their Red Bell Pepper and Black Label 
IƛƛǊƻǎΣ ǿƘƛŎƘ ǿƻƴ Ψ.Ŝǎǘ hǾŜǊŀƭƭΩ ƛƴ ǘƘŜƛǊ ǊŜǎǇŜŎǘƛǾŜ ŎŀǘŜƎƻǊƛŜǎΦ 

Å Nature Fresh Farms claimed awards in the following categories:
o Tiny Cocktail Cucumbers ς1st Place
o Mini Cucumbers ς2nd Place
o English Cucumbers ς2nd Place
o Red Bell Pepper ς1st Place (Highest scoring produce in competition history with a score of 980.0)
o Yellow Bell Pepper ς3rd Place
o Orange Bell Pepper ς1st Place
o Hot Pepper ς2nd Place
o Overall Best Pepper ςWinner (Red Bell Pepper which scored 1st out of 32 Pepper entries)
o Specialty Berry ς2nd Place
o Beefsteak Tomato ς1st & 3rd Place
o Roma Tomato ς1st Place
o Cocktail Tomato ς2nd Place
o Specialty Tomato ς1st Place
o Bite Size Tomato ς2nd Place
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Retail Update 8

U.S. reviews China tariffs, possible pause on federal gas tax to curb inflation
Å President Joe Biden's administration is reviewing the removal of some tariffs on China and a possible pause on 

federal gas tax as the United States struggles to tackle soaring gasoline prices and inflation, two top officials said.
Å U.S. Treasury Secretary Janet Yellen said some tariffs on China inherited from the administration of former President 

Donald Trump served "no strategic purpose" and added that Biden was considering removing them as a way tobring 
down inflation.

Å Biden has said he is considering removing some of the tariffs imposed on hundreds of billions of dollars worth of 
Chinese goods by his predecessor in 2018 and 2019 amid a bitter trade war between the world's two largest 
economies.

Asda, Morrisons, Tesco, Aldi and Sainsbury's shoppers told to not use trolleys
Å Customers are being told not to use trolleys when visiting our major supermarkets.
Å The tip is one of many which will hopefully save you some cash during the ongoing cost of living crisis. Food prices 

could rise by 15% over the summer and leave more shoppers skipping meals due to "food stress", according to 
grocery analysts.

Å The Institute of Grocery Distribution (IGD) said in a recent report that households are set to pay more for essentials 
including dairy, bread and meat as recent inflation looks set to grow further. IGD have reported that factors including 
uncontrolled increases in labour costs, trade disruptions caused by Brexit and the weakening of the sterling against 
other currencies could be behind the rising inflation rate.

Å In one move to save costs, shoppers at Asda, Morrisons, Tesco, Aldi, Sainsbury's, Lidl and M&S are being urged not to 
use trolleys. It is a small move, but it is estimated you could save hundreds by not using a trolley.

Å ¢ƘŜǊŜΩǎ ŀ ǎƛƳǇƭŜ ǊŜŀǎƻƴ ŜȄǇŜǊǘǎ ǎǳƎƎŜǎǘ ǿŜ ǎƘƻǳƭŘ ŘƻǿƴǎƛȊŜ ǘƻ ōŀǎƪŜǘǎΦ .ŀǎƛŎŀƭƭȅΣ ƛŦ ȅƻǳ ƘŀǾŜ ŀ ōŀǎƪŜǘ ƛƴǎǘŜŀŘ ƻŦ ŀ 
trolley you can carry much less so in essence spend significantly less.

Å The logic also suggests you are more conscious of what you actually putin your basket. As well as using a basket 
ƛƴǎǘŜŀŘ ƻŦ ŀ ǘǊƻƭƭŜȅ ōŜƭƻǿ ȅƻǳΩƭƭ ŦƛƴŘ ǎƻƳŜ ƳƻǊŜ ǎǳƎƎŜǎǘƛƻƴǎ ƻŦ Ƙƻǿ ǘƻ ǎŀǾŜ ŎŀǎƘ ƻƴ ǘƘŜ ōƛƎ ǎƘƻǇΦ IƻǇŜŦǳƭƭȅΣ ǎƻƳŜ ƻŦ 
these tips might be helpful.
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LƳǇƻǊǘ ŘŜƳŀƴŘ ŘƛǇ ƘŀǎƴΩǘ Ŧǳƭƭȅ ƳŀƴƛŦŜǎǘŜŘ ōǳǘ ƛǎ ǎƛƎƴ ƻŦ ǘƘƛƴƎǎ ǘƻ ŎƻƳŜ
Å The 36% drop in import volumes reported earlier this month has not materialized domestically yet and may not for 

several months, depending on your place in the supply chain. The Inbound Ocean TEUs Volume Index (IOTI) 
measures trends in TEU volumes that companies book by departure date from their ports of origin. With an average 
reported transit time of roughly 26.5 days, the ports will not feel the full impact of this until the middle of July and 
downstream providers will be even later. 

Å Earlier this week, investment firm Stifel circulated a report that disputed the drop in import volumes, citing customs 
data as its main point of refutation. This is a clear misunderstanding of the data and needs to be addressed. 

Å ¢Ƙƛǎ ǿŜŜƪΩǎ ŎƘŀǊǘ ƛƴŎƭǳŘŜǎ ŎǳǎǘƻƳǎ Řŀǘŀ ό/{¢9¦ύ ŀƴŘ ŀƴ ǳǇŘŀǘŜŘ Lh¢LΣ ǿƘƛŎƘ ǿŀǎ ǘƘŜ ǇǊŜƳƛǎŜ ƻŦ ǘƘŜ άŘǊƻǇǇƛƴƎ ƻŦ ŀ 
ŎƭƛŦŦέ ŀǊǘƛŎƭŜ ƻƴ WǳƴŜ тΦ /ǳǎǘƻƳǎ Řŀǘŀ ǎƘƻǿǎ ŀ н҈ ŀƴƴǳŀƭ ƛƴŎǊŜŀǎŜ ǿƘƛƭŜ ǘƘŜ ōƻƻƪƛƴƎǎ Řŀǘŀ ŎƻƴǘƛƴǳŜǎ ǘƻ ǎƘƻǿ ŀ ол҈ 
dip. The point is that the IOTI leads customs data by nearly a month at this point and is not sufficient to refute the 
decline in orders. 

Å There is already sufficient evidence both in data and in company reports to support declining orders. Inventories 
have grown at record levels since February. Trucking demand has already experienced a sharp decline, causing spot 
rates to fall 19% since January. The S&P 500 has dropped 20% over the past six months. 

Å Consumers are spending more on services. Inflation is still not under control and has inspired the Fed to increase 
interest rates faster than it had in 28 years. Companies like Target have reported inventory gluts that will lead to 
greater discounts in the second half of the year. 

Å To put it simply, the goods economy is cooling from an unsustainable level of activity, and it should not be a surprise. 
The debate should not be whether or notcompanies are ordering less, but what exactly does this dip mean 
economically and for supply chains and transportation?

Å The drop in ordering still does not bring the IOTI all the way back to pre-pandemic levels. The index averaged 104 
throughout 2019. As of Thursday, it is showing a value of 127, indicating that companies are still ordering 22% more 
than they were three years ago. 

Å The takeaway for supply chain managers is that they should expect to see improving conditions, at least from the 
transportation capacity side.
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UK Is Closing In on Inflation Rate With Double Digits
Å UK inflation probably reached a new four-decade high above 9% in May, underscoring the challenge for the Bank of 

England as it threatens faster interest-rate increases in response.
Å A week after surging US consumer prices prompted an accelerated 75 basis-point hike from the Federal Reserve 

amid spasms in global financial markets, the British data will offer investors another chance to ask if the reaction of 
policy makers is adequate.

Å While the median prediction of economists for inflation on Wednesday anticipates an increase to 9.1%, one 
estimate -- by Natixis SA --ǎǳƎƎŜǎǘǎ ŀƴ ƻǳǘŎƻƳŜ ƻŦ мл҈Φ ¢ƘŜ .h9 ǊŜŎƪƻƴǎ ǘƘŜ ǇŜŀƪ ƭŀǘŜǊ ǘƘƛǎ ȅŜŀǊ ǿƛƭƭ ōŜ άǎƭƛƎƘǘƭȅ 
ŀōƻǾŜέ мм҈Φ

Å That forecast accompanied the decision last week of officials led by Governor Andrew Bailey to raise the rate for a 
fifth straight meeting, by a quarter point, and signal that a larger move could transpire if needed to bring inflation 
under control.

o UK Economy -άhƳƛƴƻǳǎƭȅΣ ¦Y ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ ƛǎ ƴƻǿ ōŜƭƻǿ ƭŜǾŜƭǎ ǎŜŜƴ ŘǳǊƛƴƎ ǘƘŜ Ǝƭƻōŀƭ ŦƛƴŀƴŎƛŀƭ 
crisis, the Covid-мф ƭƻŎƪŘƻǿƴǎ ŀƴŘ ǊŜŎŜǎǎƛƻƴǎ ƛƴ ǘƘŜ мфулǎ ŀƴŘ мффлǎΦέ

o US Economy - In the US, Fed Chair Jerome Powell heads to Capitol Hill on Wednesday and Thursday to deliver 
ǘƘŜ ŎŜƴǘǊŀƭ ōŀƴƪΩǎ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ǊŜǇƻǊǘ ǘƻ /ƻƴƎǊŜǎǎΦ Iƛǎ ǘŜǎǘƛƳƻƴȅ Ŧƻƭƭƻǿǎ ǘƘŜ ōƛƎƎŜǎǘ ƛƴŎǊŜŀǎŜ ƛƴ ǘƘŜ CŜŘΩǎ 
benchmark rate since 1994 as officials try to rein in the worst inflation in four decades.

o Asian Economy - Chinese banks will set their loan prime rate on Monday as pressure grows to provide cheap 
credit to the faltering economy.

o Europe, Middle East, Africa Economies - Days after the European Central Bank ordered officials to work 
faster on cooking up a new crisis-fighting tool, President Christine Lagarde is likely to face questions on 
progress since the emergency meeting where that heightened urgency was agreed. She will testify at the 
European Parliament on Monday.

o Latin America Economy -!ǊƎŜƴǘƛƴŀ ǿƛƭƭ ōŜŎƻƳŜ ǘƘŜ ƭŀǎǘ ƻŦ [ŀǘƛƴ !ƳŜǊƛŎŀΩǎ ōƛƎ ŜŎƻƴƻƳƛŜǎ ǘƻ ǊŜǇƻǊǘ ŦƛǊǎǘ-
quarter output. Analysts expect growth to have slowed from 2021 and look for it to contract in the fourth 
quarter.
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Inflation is exacting a significant price
Å Inflationary concerns are an issue. The direction of the economy is being watched by pundits, economists and 

businesses throughout the country and the world.
Å The latest numbers from the U.S. Bureau of Statistics revealed annual inflation rate in the United States accelerated to 

8.6% in May, the highest since December of 1981. Energy prices rose 34.6%, while food costs climbed 10%, the first 
increase of 10% or more since March 1981. Big increases were seen in prices of meats, poultry, fish and eggs. 
However, the core inflation rate did slow for a second month in a row to about 6%.

Å Rising prices in the grocery aisle and at the gas pump are real. Those are real dollars being spent and industry 
representatives are noticing the impact.

Å {ǘŜǇƘŜƴ tŀǘǊƛŎƛƻ ƻŦ ²ŜǎǘǎƛŘŜ tǊƻŘǳŎŜΣ ōŀǎŜŘ ƛƴ CƛǊŜōŀǳƎƘΣ /!Σ ǎŀƛŘ ŦŀǊƳŜǊǎ ŀǊŜ ŦŜŜƭƛƴƎ ǘƘŜ ǇƛƴŎƘΦ άCŜǊǘƛƭƛȊŜǊ Ƙŀǎ ƎƻƴŜ 
ǳǇ олл҈ ŀƴŘ ǿŜ ŎŀƴΩǘ ƎŜǘ ƛǘΣέ ƘŜ ǎŀƛŘΣ ŎƻƳōƛƴƛƴƎ ǘƘŜ ŘƻǳōƭŜ ǿƘŀƳƳȅ ƻŦ ƘƛƎƘ ǇǊƛŎŜǎ ŀƴŘ ǎǳǇǇƭȅ ŎƘŀƛƴ ƛǎǎǳŜǎΦ

Å He said both issues have also greatly impacted the shipping of the product he sells. Westside is a melon distributor 
and as the summer season approaches, the cost to ship a load of cantaloupe across the country may well equal the 
Ŏƻǎǘ ƻŦ ǘƘŜ ƭƻŀŘ ƛǘǎŜƭŦΦ άLƴ /ŀƭƛŦƻǊƴƛŀΣ ǿŜ ŀǊŜ ǇǳǘǘƛƴƎ ϷмлΣллл ǿƻǊǘƘ ƻŦ ƳŜƭƻƴǎ ƻƴ ŀ ǘǊǳŎƪ ǘƘŀǘ ƛǎ ŎƻǎǘƛƴƎ ŀƴƻǘƘŜǊ 
ϷмлΣллл ǘƻ ǎŜƴŘ ŀŎǊƻǎǎ ŎƻǳƴǘǊȅΣέ ƘŜ ǎŀƛŘΣ ƴƻǘƛƴƎ ǘƘŜ ŎǊŀȊƛƴŜǎǎ ƻŦ ǘƘŀǘ ŎŀƭŎǳƭŀǘƛƻƴΦ

Å Steven Muro, president of Fusion, a marketing company that uses data and analytics to help drive produce sales for 
ǘƘŜƛǊ ŎƭƛŜƴǘǎ ŎƻƳƳŜƴǘŜŘ άLƴŦƭŀǘƛƻƴ Ƙŀǎ ǎƻŀǊŜŘ ǿƛǘƘ ǇǊƻŘǳŎŜ ǇǊƛŎŜǎ ƛƴŎǊŜŀǎƛƴƎ у҈ ƻƴ ŀǾŜǊŀƎŜΦέ 

Å He observed that many retailers have held off passing direct price-increases on to their shoppers, reducing retailer 
margins and resulted in many retailers shying away from offering new promotional discounts. He did note that 
supplier-sponsored promotions can still find a place at retail.

Å Matt Lewis, president of Western Growers Financial Services, took a macro view and inflation saying things will get 
ǿƻǊǎŜ ōŜŦƻǊŜ ōŜǘǘŜǊΦ άL Řƻ ōŜƭƛŜǾŜ ǿŜ ǿƛƭƭ ōŜ ƛƴ ŀ ōŜǘǘŜǊ Ǉƻǎƛǘƛƻƴ ŀ ȅŜŀǊ ŦǊƻƳ ƴƻǿ ǘƘŀƴ ǿŜ ŀǊŜ ǘƻŘŀȅΣέ ƘŜ ŀŘŘŜŘΦ

Å [Ŝǿƛǎ ǎŀƛŘ ǘƘŜ ¦Φ{Φ ƎƻǾŜǊƴƳŜƴǘ ŀƴŘ ǘƘŜ ǾŀǊƛƻǳǎ ŀƎŜƴŎƛŜǎ ƛƴǾƻƭǾŜŘ ƛƴ ŦƛǎŎŀƭ ǇƻƭƛŎȅ ŘƛŘ άƻǾŜǊǎǘƛƳǳƭŀǘŜ ǘƘŜ ŜŎƻƴƻƳȅέ 
over the last several years for a variety of important reasons. That pumping of billions of dollars into the system did 
ƘŀǾŜ ōŜƴŜŦƛǘǎ ƛƴŎƭǳŘƛƴƎ ǾŜǊȅ ƭƻǿ ǳƴŜƳǇƭƻȅƳŜƴǘΣ ōǳǘ ƘŜ ǎŀƛŘ ǘƘŜǊŜ ƛǎ ŀ ŎƻǊǊŜŎǘƛƻƴ ŎǳǊǊŜƴǘƭȅ ƛƴ ǇǊƻƎǊŜǎǎ άŀƴŘ ƛǘΩǎ ƎƻƛƴƎ 
ǘƻ ōŜ ŀ ǘƻǳƎƘ ǎƭŜŘ ƳƻǾƛƴƎ ŦƻǊǿŀǊŘΦέ
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Total U.S. eGrocery Sales for May 2022 Up Almost 2% Versus Last Year to $7.1 Billion
Å Top Line - Total online grocery sales finished the month of May at $7.1 billion, 1.7% higher versus a year ago, as 

inflation is motivating many customers to adapt where and how they shop online for groceries, according to the Brick 
Meets Click/Mercatus Grocery Shopping Survey fielded May 28-29, 2022. Beneath the top-ƭƛƴŜ ǊŜǎǳƭǘǎΣ ƛǘΩǎ ŜǾƛŘŜƴǘ 
that as price inflation erodes purchasing power customers are increasingly focused on finding ways to pay no more 
than necessary when shopping online.

Å Pickup captured 45% of eGrocery sales during the month, rising                                                               
9% versus last year, driven largely by more than 10% growth in                                                               
its monthly active user base. A mid-single digit gain in its average                                                            
order value was offset by a nominal drop in order frequency.   

Å Delivery, with a dollar share of 36%, climbed 5% versus the prior                                                            
year, experiencing more modest gains in monthly active user and                                                              
average order value compared to those of Pickup and a decrease                                                               
in order frequency of approximately 5%.   

Å Ship-to-Home represented 19% of eGrocery sales in May and                                                                       
dropped 16% versus the prior year; a more than 10% pullback in                                                               
average order value and similar rate of decline in order frequency was countered by a 9% gain in its MAU base.

Å As price inflation erodes purchasing power, online grocery customers are increasingly focused on finding ways to pay 
no more than necessary, especially in Grocery.

Å The share of Mass customers who cited costs as the top consideration remained relatively unchanged since August 
2020, when we first asked customers this question..

Å In contrast, the share of Grocery customers that cited costs as their top consideration has jumped more than 10 
percentage points during that period.

Å The likelihood for an online grocery shopper to use the same service again within the next month remained 
unchanged at 63% in May versus the prior month and was up 10 points compared to a year ago.
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Freight Rates, Fuel and a Tight Squeeze
Å The spot freight rate market is hot in some areas and slower than molasses in others. We saw the holiday drive 

prices up but nothing substantial. Once Memorial Day passed the market went back down a bit.
Å California, New Mexico, and Georgia were higher than most other areas. The average price per mile seems to be 

landing between $2.25 to $3.25 per mile, depending on the lane and distance.
Å There is a swing even between days. Monday rates are lower while Friday is higher. This is because trucks are 

stacking up over the weekend and motivated to roll. 
Å We have been watching fuel and an additive called DEF. DEF comes from urea which is mostly imported from Russia. 

Yep. Russia. DEF last year was hovering at $9 a gallon and has doubled in cost since. This product is used in Tier 4 
diesel engines helping to reduce emissions.

Å Newer motors will not run without DEF. Older motors do not have this problem and run without DEF. Some guys are 
actually detachingthe DEF device, which is illegal, but owners do not want to be stuck. 

Å Fuel costs are almost double over last year. Imagine paying $50,000 one year and then paying $100,000 the next? 
Then, making $3-$4 a mile down to $2.25 to $3.25? The squeeze is on.

Å The oil companies can open the spigot at any time, but why would they? They make more profit from keeping the 
spigot closed. Furthermore, inflation is over 8 percent. How do you slow down an economy? One way is increasing 
the cost of fuel. Add in all the new trucks sold in 2021, and we have a glut. 

Å According to data provided by ACT Research, manufacturers reported U.S. sales of 25,116 new Class 8 trucks in 
December, an increase of 47.6 percent over November sales of 17,021 trucks.

Å When spot freight is down, future contracts will price lower. But what happens if China opens its doors this fall 
ǿƘŜƴ ŦǊŜƛƎƘǘ ŦƻǊ ǘƘŜ ƘƻƭƛŘŀȅǎ ǎǘŀǊǘǎ ōŀŎƪ ǳǇΚ ²ƛƭƭ ǘƘƻǎŜ ƻκƻΩǎ ōŜ ŀǊƻǳƴŘ ǘƘŀǘ ƭƻƴƎΚ ²ƛƭƭ ŎƻƴǎǳƳŜǊǎ ŎƻƳŜ ōŀŎƪ ǘƻ 
shop, or feel the pressure of the recession coming our way? Will the war between Ukraine and Russia end sooner or 
later? Will the rich keep pumping money into natural resources and keep costs high? Volatility seems to be the word 
ƻŦ ǘƘŜ ŘŀȅΦ CŀǊƳŜǊǎ ŀǊŜ ǇŀȅƛƴƎ ƳƻǊŜ ŦƻǊ ƭŀōƻǊΣ ŦŜǊǘƛƭƛȊŜǊǎΣ ŀƴŘ ŦǳŜƭΦ LǘΩǎ ƎƻƛƴƎ ǘƻ ōŜ ŀ ǘƛƎƘǘ ŦŜǿ ȅŜŀǊǎ ŦƻǊ ƳŀƴȅΣ ōǳǘ ŀǎ 
always, we all find a way to make it. One way or another we rally as a nation and figure it out. Costs will go up but 
ǿŜ ŀǎ ŀ ŎƻƭƭŜŎǘƛǾŜ ƴŀǘƛƻƴ ǇƛǾƻǘΦ YŜŜǇ ǇƛǾƻǘƛƴƎ ŀƴŘ ƪŜŜǇ ƭƻƻƪƛƴƎ ŦƻǊ ƻǇǇƻǊǘǳƴƛǘƛŜǎΦ ¢ƘŀǘΩǎ ǘƘŜ !ƳŜǊƛŎŀƴ ǿŀȅΦ 
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Lw¦Ωǎ ŀƴƴǳŀƭ ŘǊƛǾŜǊ ǎƘƻǊǘŀƎŜ ǎǳǊǾŜȅ ǎƘƻǿǎ ǳƴŦƛƭƭŜŘ ŎƻƳƳŜǊŎƛŀƭ ŘǊƛǾŜǊ Ǉƻǎƛǘƛƻƴǎ ŎƻƴǘƛƴǳŜ ǘƻ ƛƴŎǊŜŀǎŜ
Å Surveying more than 1,500 commercial road transport operators in 25 countries in the Americas, Asia, and 

Europe, IRU found that truck driver shortages increased in all regions in 2021 except Eurasia. 
Å In Europe, they jumped by 42% from 2020 to 2021, with open, unfilled driver positions reaching 71,000 in 

Romania, 80,000 in both Poland and Germany, and 100,000 in the UK. In Mexico, shortages increased by 30% to 
reach 54,000; in China, by 140% to reach 1.8 million. Higher driver wages in 2021, especially in Europe and the US, 
have not led to fewer shortages. 

Å IRU Secretary General Umberto de Pretto said, "Chronic commercial driver shortages are getting worse, with 
millions of positions remaining unfilled. This puts already stressed economies and communities at higher risk of 
inflation, social mobility issues, and supply chain meltdown." 

Å Looking ahead to 2022, while firms in Argentina and China forecast slight improvements, operators in most 
regions expect truck driver shortages to keep increasing: Turkey by 15%, Mexico by 32%, and Eurasia and Europe 
by 40%. In passenger transport, 7% of bus and coach driver positions were unfilled in 2021 in Europe. Operators 
expect this to reach 8% in 2022 in the countries surveyed. 

Women still not in the driver's seat
Å Less than 3% of truck drivers were women in 2021 in all regions, with notable exceptions in China at 5% and the 

US at 8%. The rate of women bus and coach drivers in Europe was even better at 12%. However, these rates are all 
still well below transport sector norms, especially in Europe and the US, where 22% and 28% of all transport 
workers, respectively, are women.

Demographic time bomb
Å Young drivers under 25 remained a small minority, at 6 or 7% of the truck driver population, in most regions. On 

the other hand, there are between two and five times more older drivers over 55 in all regions, except for China 
and Mexico. In the US and Europe, older drivers make up around one-third of the workforce. Europe has the 
highest average driver age, at 47. 

Å The widening age gap is more serious for passenger transport. In Europe, only 3% of bus and coach drivers were 
under 25 in 2021, half the rate of the overall transport sector. 
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The impact of supply chain disruptions
Å ¢ƘŜȅ ŀǊŜ ƘŜŀŘƭƛƴŜǎ ǘƘŀǘ ŎŀƴΩǘ ōŜ ŜǎŎŀǇŜŘ ǊƛƎƘǘ ƴƻǿΥ ǊƛǎƛƴƎ ŦǳŜƭ ŎƻǎǘǎΦ Dƭƻōŀƭ ǎǳǇǇƭȅ ŎƘŀƛƴ ǎǘǊŀƛƴǎΦ [ŀōƻǊ ǎƘƻǊǘŀƎŜǎ 

along every stop of those chains.
Å !ǘ ǘƘƛǎ ǿŜŜƪΩǎ LCt! ±ƛǊǘǳŀƭ ¢ƻǿƴ IŀƭƭΣ ǘƘŜ ŘƛǎŎǳǎǎƛƻƴ ŀǘ ƘŀƴŘ ǿŀǎΥ Ƙƻǿ ƘŀǾŜ ǘƘŜǎŜ ŘƛǎǊǳǇǘƛƻƴǎ ƛƳǇŀŎǘŜŘ LCt! 

members? 
Å Gina Jones, vice-president of global insights for the IFPA, spoke about research the association did with members 

between November 2021 and March 22 about how the industry is functioning in the supply chain.
Shipping to and from farms, ports
Å With transportation challenges spiking in 2021, 49% of the industry reported starting to have issues with moving 

their product from farms while 42% struggled to get their product from ports.
Å The price of transportation was and continues to be a critical issue. In 2020, 56% of respondents reported an 

increase of more than $100,000 in transportation costs. In 2021, this jumped to 93% of respondents. In 2020, 
about 1/3 of respondents saw the price of transportation increase by between 10-20%. In 2021, this increased to 
91% of the industry experiencing this.

Å Marine freight saw the biggest jump from 2020 to 2021 where 66% of respondents experienced an increase of 
more than 20% and 44% experienced an increase of more than 40%. And in air freight, the year-over-year 
increase from March 2020 to March 2021 was the largest ever recorded. In all, 50% of respondents saw an 
increase of more than 20% in 2021 and in 2022, that grew to over 40% of increases

Developing workarounds
Å Lƴ aŀǊŎƘΣ ŀƴ LCt! ǘƘƛƴƪ ǘŀƴƪ ƎŀǘƘŜǊŜŘ ǘƻ ǘŀƭƪ ŀōƻǳǘ ǿƻǊƪŀǊƻǳƴŘǎ ŦƻǊ ǘƘŜ ƛƴŘǳǎǘǊȅΦ ά/ƻƭƭŀōƻǊŀǘƛƻƴ ŎŀƳŜ ǳǇ ŀ ƭƻǘΣέ 
ǎŀƛŘ WƻƴŜǎΦ ά¢ƘŜǊŜ ǿŜǊŜ ǇŀǊǘƴŜǊǎƘƛǇǎ ǿƛǘƘƛƴ ǘƘŜ ƛƴŘǳǎǘǊȅ ǿƘŜǊŜ Ŧƻƭƪǎ ǿŜǊŜ ǘǊȅƛƴƎ ǘƻ ǿƻǊƪ ǘƻƎŜǘƘŜǊ ǘƻ ƎŜǘ ǘƻ ŀ 
better solution. They put aside negotiating for the best price and really tried to collaborate to get to a better 
place. But there were also discussions around partnerships with government and they talked about needing to 
invest and considering them investments.

Å Members consider investment key to helping continue managing the supply chain better, starting with software 
to improve transparency within the chain.
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'Uncertain conditions continue to put pressure on supply chains'
Å The disruption to global supply chains, which began at the start of the COVID-19 pandemic and had a significant 

knock-on effect on businesses around the globe, looks set to continue throughout 2022, according to the annual 
Logistics Report from business group Logistics UK.   

Å The report has found that global and local factors have caused issues for all elements of the supply chain, with 
issues such as disruption to the supply of shipping containers, a shortage of HGV drivers and a lack of semi-
conductor microchips all having an impact on the way that goods are moved around the world.  But as David 
Wells, Chief Executive of Logistics UK, explains, the industry has reacted to these challenges with typical flexibility 
ŀƴŘ ǇǊŀƎƳŀǘƛǎƳ ǘƻ ŎƻƴǘƛƴǳŜ ŘŜƭƛǾŜǊƛƴƎ ŦƻǊ ǘƘŜ ¦YΩǎ ōǳǎƛƴŜǎǎŜǎ ŀƴŘ ŎƻƴǎǳƳŜǊǎΥ 

Å ά¢ƘŜ Ǉŀǎǘ ǘǿƻ ȅŜŀǊǎ ƘŀǾŜ ōŜŜƴ ŀ ǇŜǊƛƻŘ ƭƛƪŜ ƴƻ ƻǘƘŜǊ ŦƻǊ ƻǳǊ ǎǳǇǇƭȅ ŎƘŀƛƴΣέ ƘŜ ǎŀȅǎΣ άǿƛǘƘ ŘƛǎǊǳǇǘƛƻƴǎ ŦƻǊŎƛƴƎ Ŏƻƴǎǘŀƴǘ ŎƘŀƴƎes in the 
ways goods move both domestically and internationally.  It is testament to the dedication of staff right across the supply chain that 
solutions have been provided for problem after problem with minimal disruption ςfrom the displacement of shipping containers toa 
lack of HGV drivers to move goods ςand our highly interconnected supply chain has remined largely intact. 

Å ά!ǘ ǘƘŜ ǎŀƳŜ ǘƛƳŜΣ ƻǳǊ ƳŜƳōŜǊǎ ƘŀǾŜ ōŜŜƴ ŦŀŎƛƴƎ ǎƛƎƴƛŦƛŎŀƴǘ ƛƴŎǊŜŀǎŜǎ ƛƴ ŦǳŜƭ ŀƴŘ ŦǊŜƛƎƘǘ ŎƻǎǘǎΦ  5ƛŜǎŜƭ ǇǊƛŎŜǎ ǊƻǎŜ ōȅ нн҈ ƛn the year 
to 31 December 2021, while freight rates have also increased as demand returns following the pandemic, accompanied by wage 
inflation. With average fuel prices reaching the highest level on record, and rising inflation, there has been an unsustainable burden 
ƻƴ ƭƻƎƛǎǘƛŎǎ ōǳǎƛƴŜǎǎŜǎ ǿƘƛŎƘ ƻǇŜǊŀǘŜ ǘǊŀŘƛǘƛƻƴŀƭƭȅ ƻƴ ǾŜǊȅ ƴŀǊǊƻǿ ƳŀǊƎƛƴǎ ƻŦ ŀǊƻǳƴŘ м҈Φέ 

Å However, as Mr Wells continues, there are some signs for optimism that the industry is starting to recover:  he 
ŎƻƴǘƛƴǳŜǎΣ ά¢ƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŘŜŎƛǎƛƻƴ ǘƻ Ŏǳǘ ŦǳŜƭ Řǳǘȅ ƛƴ ǘƘŜ aŀǊŎƘ нлнн {ǇǊƛƴƎ {ǘŀǘŜƳŜƴǘ ōȅ рǇǇƭ ǿƛƭƭ ǊŜǎǳƭǘ ƛƴ 
an average saving of over £2,000 per year per 44-tonne truck; however, with other operational costs rising sharply 
thanks to rising inflation, and the cost at the pumps still rising, this cost saving could be lost to operators in the 
short to medium term.

Å άLƴ ŀŘŘƛǘƛƻƴΣ ŦƻƭƭƻǿƛƴƎ ŀƴ ŀŎǳǘŜ ǎƘƻǊǘŀƎŜ ƻŦ ǎƪƛƭƭŜŘ ŘǊƛǾŜǊǎΣ ƛƴŎǊŜŀǎŜŘ ǘŜǎǘ ŀǾŀƛƭŀōƛƭƛǘȅ ŦƻǊ ǾƻŎŀǘƛƻƴŀƭ ŘǊƛǾŜǊǎΣ ŀǎ 
identified by DfT, is beginning to relieve the worst of the problem and ensure that a lack of drivers is no barrier to 
business growth and recovery. The data shows that the number of people undertaking practical HGV tests has 
grown by 53.5% in Q4 2021 compared with Q4 2019 and the industry is committed to providing more access to 
training and testing for all those keen to join the profession and to retain existing staff. 
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The UK logistics market
Å The logistics industry is a significant contributor to                                                                       

the UK economy, with 226,000 enterprises                                                                                     
employing over two million individuals unequally                                                                             
distributed across the UK. Moreover, according to                                                                            
the latest data, the industry added £139 billion of                                                                          
value to the economy in 2019.

Å Additionally, there are positive signs for logistics in                                                                      
2022. The economy is expected to perform better or                                                                           
the same as 2021 with 39.0% of road freight firms                                                                            
who responded to the Logistics Industry Survey                                                                               
2021/22, planning to increase the size of their fleets.

Å Nevertheless, there should be some caution as there                                                                          
were 118 insolvencies in the logistics sector in 2021:                                                                       
86 in road freight, 29 in warehousing, and one in                                                                            
water freight.

Å Online retail averaged 31.1% of retail sales in 2021, up from 19.2% in 2019.
Å The UK logistics sector adapted to pandemic pressures and maintained the flow of goods through supply chains in 

2021, contributing 11% to the UK nonfinancial business economy.
Å Despite a driver shortage leading to haulage availability issues, the UK economy began to recover in 2021 and 

logistics firms report a positive outlook for 2022. 
Expectations:
Å Logistics companies will continue to adapt to economic uncertainty through diversification, relocation and 

consolidation of their business in 2022.
Å Import and export trade on most sea and air routes are expected to rise in 2022.
Å Insolvencies are expected, particularly in road transport as costs for fuel, driver wages and parts increase.










































