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G-7 Inflation 3
Did you know?
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Ukraine crisis overtakes Covid as biggest threat to 

global supply chain
4

Did you know?

• Productivity in Ukraine’s export sectors has dropped severely, with grain and wheat yield reducing majorly. Before 
Russia’s invasion, over 60% of Ukraine’s exports of grain and wheat went to former Soviet Republics such as Russia, 
Kazakhstan and Belarus, all major allies of Russia. Ukraine currently holds 11% of the world’s grain market –
increasing its grain production by 32% in 2021 to 85.7m tonnes – and 55% of the sunflower oil market. These 
sectors will be severely impacted by the ongoing conflict in the country. Neighboring countries such as Poland, 
which have received huge influxes of refugees, are also showing signs of struggle; VW’s Polish units recently 
announced it was halting production amid supply chain problems caused by the Ukrainian war.

• Re-building after catastrophes such as this war will also come at a great financial expense. In addition, rebuilding 
efforts will be hindered not only by a shortage of supplies, but also soaring commodity prices. In the medium-term, 
oil and gas supplies are also running low for Ukraine, with the geopolitical landscape subject to incredible volatility. 
Raw materials are also seeing shortages, with Ukraine’s trade infrastructure already having taken a large hit that will 
have large implications down the line for the country regardless of the outcomes from the horrific conflict.

• Core metals are also experiencing rocketing prices. Russia produces 14% of global aluminum, and, with all factors 
put into perspective regarding economic sanctions, this will only reduce and cause supply shortages in the future. To 
add, with a largely reduced number of road freight and trucks making their way into and through Russia, its 
productivity has started to steadily decline. In Ukraine, with rockets and missiles causing sustained damage to 
buildings, roads and other infrastructure, the physical act of moving materials across the country has reduced by 
almost 80.0% in most areas and ceased altogether in the other 20%.

• Electronics is likely to take the largest hit in the near future, as Russia supplies over 40% of the world’s palladium, 
one of the main resources in the production of semiconductors. Computer chips also require neon, of which Ukraine 
produces over 70% of the world’s total supply. In addition, the two major purifiers for Russian and Ukrainian neon 
are in Odesa, an area where access is now virtually impossible. Disruption of such supplies is an illustration of the 
wide-scale global impact the conflict will have, reaching corners of the world presumed to be untouched by the 
invasion occurring in eastern Europe.

• An Achilles Q4 2021 shows data for global supply chains forecasted a tumultuous start to the year, the                       
situation in Ukraine notwithstanding. With the additional tension from the conflict, this will only increase. 
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Relocating farmland 5
Did you know?

• Scientists have produced a map showing where the world's major food crops should be grown to maximize yield and 
minimize environmental impact. This would capture large amounts of carbon, increase biodiversity, and cut 
agricultural use of freshwater to zero. The reimagined world map of agriculture includes large new farming areas for 
many major crops around the corn belt in the mid-western US, and below the Sahara desert. Huge areas of farmland 
in Europe and India would be restored to natural habitat.

• The redesign—assuming high-input, mechanized farming—would cut the carbon impact of global croplands by 71%, 
by allowing land to revert to its natural, forested state. This is the equivalent of capturing twenty years' worth of our 
current net CO2 emissions. Trees capture carbon as they grow, and also enable more carbon to be captured by the 
soil than when crops are grown in it.

• In this optimized scenario, the impact of crop production on the world's biodiversity would be reduced by 87%. This 
would drastically reduce the extinction risk for many species, for which agriculture is a major threat. The researchers 
say that croplands would quickly revert back to their natural state, often recovering their original carbon stocks and 
biodiversity within a few decades.
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Global Food Prices Rise Again, Hitting New Decade High 
• The U.N. Food and Agriculture Organization estimated the food                                                                

price index is currently at a ten-year high. 
• Global food inflation continues to rise for the fourth consecutive                                                           

month in November, reaching levels not seen in a decade, led                                                                 
mainly by robust demand for wheat and dairy products,                                                                        
according to a new report via the Food and Agriculture                                                                       
Organization of the United Nations (FAO). 

• FAO's food price index, which tracks monthly changes in the international prices of food commodities, rose 1.2% to 
134.4 in November from October, driven by continued demand for food. The index is up 27.3% YoY. 

Trader Joe’s tops again in customer satisfaction
Trader Joe’s topped the supermarket industry — and all other retail sectors — with a score of 85 in the American 
Customer Satisfaction Index Retail and Consumer Shipping Study 2021 – 2022. The overall customer satisfaction score 
for retail dipped 0.5% to a score of 75 (out of 100) from 75.5 last year, when it fell 2.3%.

Dollar Tree to open 590 stores; completes $1.25 price rollout
• The extreme-value discounter plans to open 590 new stores and to renovate 800 Family Dollar stores in fiscal 2022. 

The new stores are expected to consist of 190 Dollar Tree stores and 400 Family Dollar stores. Approximately 350 of 
the new Family Dollar stores will be in the company’s combo store format, which leverages the strengths of both 
banners under one roof. 

• Additionally, the company said it plans to expand the $3 and $5 Plus assortment to more than 1,500 Dollar Tree 
stores.

• The company said it completed the rollout of a $1.25 price point to all of its U.S. Dollar Tree stores in late February, 
two months ahead of schedule. In a statement, CEO Michael Witynski said that shoppers have been “very 
supportive” of the change
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Recapping 2021 Mall Foot Traffic
• Consumers affected by the economic uncertainty started 2021 with a clear preference for outdoor, bargain-

focused outlet malls. Non-outlet open air shopping centers also outperformed indoor malls as consumers avoided 
enclosed spaces and due to the lingering impact of restrictions in certain areas.

• But as the year progressed, vaccination rates climbed, and unemployment rates fell, shoppers began feeling more 
comfortable spending extended amounts of time indoors with others. By June, indoor malls had caught up, and 
the different mall types saw very similar foot traffic trends throughout much of the summer.

• The Delta wave did set the mall recovery back slightly, with Yo2Y visits dipping between mid-August and the 
beginning of October. But the extended holiday                                                                               
shopping season brought visits back up, and the push                                                                         
to earlier holiday shopping was so successful that                                                                           
October ended the only month of 2021 where visits                                                                            
to all three mall types exceeded 2019 levels. While                                                                          
visits dipped in November – due to decline of Black                                                                             
Friday – Yo2Y visits climbed back up in December. The                                                                           
December bump despite the emergence of the                                                                                   
Omicron variant and the wide array of online holiday                                                                         
options is further testament to malls’ resilience.
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US click-and-collect sales growth slowed in 2021; will rebound in 2022
• After more than doubling in 2020,US click-and-collect sales growth slowed to 9.7%                                               

in 2021, totaling $80.28 billion in sales.
• Growth of click-and-collect sales will return to double digits in 2022, hitting 19.4%                                           

before dropping to 16.2% in 2025.
• Click and collect’s share of all ecommerce sales in 2021 was 8.7%, which will increase                                       

to 9.6% by 2025.
• The number of new click-and-collect users will continue rising through 2025. Last                                               

year, 58.1% of all internet users used a click-and-collect service once, up from 56.7%                                          
in 2019, equivalent to more than 5 million first-time users. This figure will increase 3.8% this year, adding another 5.6 
million buyers.

Asda's billionaire Issa brothers target Sainsbury’s UK's 2nd biggest supermarket position
Asda owners the Issa brothers have unveiled plans to overtake fellow Big 4 grocer Sainsbury’s as the 2nd biggest 
supermarket in the UK. Speaking to The Sunday Times, Mohsin Issa said: “We [Mohsin and Zuber Issa] are happy to 
commit whatever we need to get to that position. It’s not like we have got a clear 5-year ‘get out’ plan; we and TDR have 
bought this business for the long term”.

VkusVill closing stores in Netherlands
Russian retailer VkusVill is closing its stores in the Netherlands, where there are currently 3 VkusVill stores and a Vkus 
store. "We are closing VkusVill stores in Amsterdam and selling off our products," VkusVill told Interfax. The team tested 
various hypotheses, but there is currently no technical ability to continue operating, the press service said.

Romania: modern food retailers unveil plans for 600 new stores
Modern food retailers in Romania target some 600 new store openings and relocations in 2022, which means the 
universe of local hypermarkets, supermarkets, modern convenience stores, discount and cash & carry stores will be 
nearing 4,500 units, in line with calculations by Ziarul Financiar daily.
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Amazon is turning grocery-picking gig workers into Whole Foods employees as delivery demand booms
Amazon grocery-picking gig workers are being offered jobs as Whole Foods store staff, according to a letter to 
employees that was viewed by CNBC. The e-commerce giant is streamlining parts of its sprawling grocery business in an 
effort to meet growing demand for online orders. Some gig workers, who valued the former role because of its 
flexibility, are concerned that they won’t have the same freedom as store employees.

"Wood is becoming scarce"
The Packaging and Pallet Industry Association issued a statement on Monday in response to the conflict in Ukraine. 
They see an imminent shortage of wood due to the developments.

Ukraine/Russia conflict and what it means for bananas in North America
• The banana market is about to come into some twists and turns.
• Currently, supplies of bananas are lower and have been since the beginning of the year. Supplies are also lower 

compared to other years.
• Currently, Guatemala is the key supplier of bananas into the U.S. followed by Costa Rica and then Mexico and 

Honduras. Mexico, particularly the West Coast of Mexico, also supplies bananas to Russia. “So, with the sanctions, 
that will dump a lot of supply to our side of the world,” says Thomas-Stivalet. “Though Mexican fruit may stay in 
Mexico because Western producers don’t have the infrastructure to make it up to the U.S. So that may depress 
prices in Mexico.”

• Regardless of where fruit is sourced from, undoubtedly the industry will continue to keep an eye on the conflict 
between Ukraine and Russia and the potential financial fall outs. “Russia is one of the largest suppliers of nitrogen 
and with the sanctions, that will cut off the nitrogen supply to most of the world.

• That means the price of fertilizers is going to go up exponentially if this continues,” says Thomas-Stivalet, noting 
nitrogen is also the fertilizer is used the most. “Ukraine is an important supplier of nitrogen and other important 
fertilizers, and Belarus is a large supplier of other materials used in fertilizer, such as potash. So, we’re looking at a 
worst-case scenario in terms of the world’s supply of fertilizers after coming off a really bad year for fertilizer costs.”
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Perishables – Supply continuity
• All containers bound for Russia have stopped, causing a huge oversupply of imported fruit expected on European 

market" warehouses.  
• The situation in Ukraine and Russia has a significant impact on the trade flows of imported fruit. "Yesterday we 

were informed by Customs that all containers with destination Russia will get a Customs 'blockade' for the time 
being. This means that we are not allowed to load these containers. In close consultation with Customs, it will be 
determined in the coming period what will happen to these containers and whether certain containers may still be 
loaded. Together, we must ensure that we comply with these instructions. Together with the shipping companies 
we have decided not to accept any containers with destination Russia for the time being.” say Dutch handlers. 

• Moldova reports ports in Odessa and Istanbul are blocked, which means that no exports can take place to regular 
customers, mainly apples.

• Egypt / Morocco – Presently nothing is coming out Egypt. Normally, Russia is a major buyer of citrus from Egypt at 
this time of the season.

• South America – Enquiries from South American fruit exporters are flooding EU importers – as to whether the EU 
can take over containers of pomegranates, pears and other produce bound for Russia.

• This constitutes a looming challenge for the global perishables market, as should 3rd World growers experience 
cash flow problems and start folding, imports into North America, EU, UK and other non-Russian markets will be 
adversely affected.

• Russia is a buyer of a range of products, such as bananas, pineapple, mango, citrus, pomegranates, but also hard 
fruits. Unfortunately, in these product groups this will start to lead to a huge oversupply, which is being attempted 
to be squared away on the European market.

• Consequent logistics challenges will arise as perishable products, once expired or damaged, cannot return to 
countries of origin, because of international protocols and import/export requirements. This means there is 
looming a huge “undertaker” problem in ports around the globe where Russian-bound perishable containers are 
being held up. “Undertakers” are companies that handle damaged perishable products, burying or reworking 
them, in line with local regulations.
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EU and UK Food disruption
• Movement of food goods with the producers in Spain, Greece, the Netherlands and France effectively vary the 

timing of field harvests and shipments, reviewing strategies regularly according to market trends, making the 
supply chain of products more efficient and in terms of shelf life.

• With the present disruption from the Russian invasion of Ukraine, these arrangements fall away, which will lead to 
food supply disruption across the EU and UK.

Soaring Gas Prices Darken Economic Outlook
Gasoline prices have risen $1.20 per gallon in six weeks in many parts of the country, largely the result of Russia’s 
invasion of Ukraine affecting world oil markets. The average U.S. retail price this week is a record $4.20 per gallon 
(higher on the West Coast), and likely going higher as wholesale costs filter through the distribution system. Every 10-
cent rise in the price of gasoline costs consumers $11 billion over the course of a year, so the impact could be to take 
$132 billion out of consumers’ pockets if prices stay this high. That could slow U.S. GDP growth by half a percentage 
point, to 3.0% this year, unless consumers draw on their savings to cover higher gas prices or simply cut back on driving. 
Soaring gas prices will also immediately ding consumer confidence. Gas prices are posted everywhere: A constant 
reminder of the hit to consumer pocketbooks.

Russian hardwood plywood supplies impacted
• In 2019, the U.S. imported 426,871 cubic meters of hardwood plywood                                                          

from Russia (9.5% of total imports), wrote Marc Barany of TimberCheck.                                                       
In 2021, the U.S. imported 558,526 cubic meters from Russia, a 30%                                                           
increase.

• The U.S. probably imports much more than 10% of its hardwood plywood                                                         
from Russia, as Vietnam and Indonesia ship large amounts of birch                                                            
originating in Russia themselves. Also in 2019, Russia surpassed Canada to                                                   
become the world’s largest exporter of softwood lumber, which is primarily used in home building.
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Will Russia’s invasion of Ukraine ignite a global food crisis?
• The price of pasta, bread, cereal and other wheat products could soon be climbing at U.S. grocers similar to recent gas 

pump hikes in another repercussion of Russia’s invasion of Ukraine.
• Combined, Russia and Ukraine are estimated to be responsible for almost 30 percent a third of global wheat exports. 

According to The Economist, wheat prices were already 49 percent higher than their 2017-21 average in mid-February 
due to a string of poor harvests and hoarding during the pandemic. Since the invasion on February 24, wheat prices 
have climbed another 30 percent.

• Much like the impact on energy prices on the U.S. from the war, the U.S. doesn’t import much grain from Russia or 
Ukraine, but the disruption will create imbalances in stocks worldwide.

• On March 9, Ukraine’s government banned the export of wheat, along with shipments of oats, millet, buckwheat and 
cattle, to preserve its food stocks amid the intensifying war. Exports from Russia face boycotts or sanction risks as well 
as turbulence shipping from a war zone.

• The region also ranks among the top five exporters of many oilseeds and cereals, from barley and corn to sunflowers. 
Any low or inaccessible future harvests in Ukraine and Russia will weigh on the world’s food supply in the years 
ahead.

• Another major food concern is access to fertilizer. Russia ranks as the largest supplier of key fertilizers ingredients, 
including natural gas and potash. Escalating fertilizer and energy costs threaten to further crush farmers’ margins 
globally.

• Food and fertilizer prices had already spiked to all-time highs pre-war, thanks to strong demand, snarled supply chains 
and unpredictable weather patterns. The Labor Department last week reported annual inflation reached its fastest 
rate since 1982.

• Import-dependent countries in the Middle East, South Asia and sub-Saharan Africa are expected to be particularly 
threatened by the food crisis yet developed countries will also feel the pain.

• “We’re used to a globalized system of trade to get all kinds of varieties of food,” Johanna Mendelson Forman, a 
professor at American University who specializes in war and food, told CNN. “People will see it in their pocketbooks, 
and they’ll see it in the grocery stores.”
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Logistics Labor Has a People Problem, Not a Worker Shortage
• The logistics industry likes to think that it has a labor shortage, but it really has a people problem.
• At warehouses around the country right now, you can find signs promising $15 an hour or more. Employers are 

offering generous compensation packages, including better healthcare and tuition for schooling. But while some of 
this is helping to attract workers, it’s mostly throwing money at a problem that has much deeper roots. These 
measures are stopgaps and will not address the long-term, structural issues facing the industry.

• If we’re being completely honest, in most warehouses and other facilities, employees have traditionally been a 
commodity. Working in one has almost always been a job, not a career. The industry itself tends to think of 
employees as something you can load and offload as necessary to meet pressing needs. To get through the fall, staff 
up, increase overtime, then let unnecessary people go.

• The Great Resignation flipped that on its head. More and more warehouses are scrambling for employees. It’s not 
even all that unusual to have new hires show up and then decide a few hours later that the job is not for them. It’s 
an employees’ job market, and warehouse positions are plentiful. Suddenly, retaining your people has become not 
merely an important competitive advantage but also a necessity.

• It’s time to start thinking of warehouse work as a marathon rather than a sprint. We have to stop obsessing about 
getting through “this season” or “that rush.”

Qatar moving towards being a regional transshipment hub
• Qatar's rise as a transshipment hub of the region has been confirmed yet again with its ports reporting an 11 per 

cent growth in container transshipment volume in February 2022 compared to the previous month.
• This is mainly due to Hamad Port, which is fast becoming a regional trade hub, reports Qatar's The Peninsula.
• The growth in cargo volumes in Hamad, Ruwais and Doha ports comes at a time when the global maritime sector is 

facing global supply-chain issues caused by Covid-19 pandemic outbreak.
• Mwani Qatar, which is responsible for managing the nation's seaports and shipping terminals, said 113,957 TEU; 

125,341 tonnes of general cargo; 4,992 RoR0 units; 16,900 livestock heads; and 46,635 tonnes of building materials 
were handled at three ports of the country in February 2022.

shippingazette.com
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How Advanced Digital Technologies are Disrupting Third-party Logistics
• Technology has become a key enabler for 3PLs to manage                                                                       

fluctuating capacity, rising shipper demands, and volatile                                                                   
disruptions within the logistics industry. According to a World                                                              
Economic Forum report, about $1.5 Trillion  in value is at                                                                   
stake for 3PL players that embrace digital transformation. 

• Whether it is tech-assisted shipping and packaging,                                                                             
advanced dashboards to track inventory and order status,                                                                     
or real-time routing analytics to identify the fastest and most                                                                 
economical routes, technology investments are opening newer                                                                  
vistas in the highly competitive 3PL industry. The 24th Annual                                                               
Third-Party Logistics (3PL) Study conducted in 2020                                                                             
estimates that 14% of 3PLs consider blockchain a relevant                                                                    
technology for their operations.

• The logistics industry is still reliant on traditional ways of                                                               
conducting business – through phone calls, fax, emails, as well                                                                 
as manual, labor-intensive, paper-based processes. This often                                                                   
takes a tremendous toll on overall quality, execution speed, and                                                             
efficiency.

• Traditional third-party logistics companies are realizing the importance of going digital to address operational 
challenges faster and in a cost-effective manner. There is an industry-wide shift towards technology acceleration, 
making it a critical success and growth imperative for 3PL firms to implement newer technologies in their day-to-day 
operations.

• 3PLs are leveraging partnerships with companies providing robust technology solutions and service support to meet 
their needs for digital innovation across freight operations and management. 
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Russian Invasion Inflicts Collateral Damage on China's BRI Agenda
• China is reluctant to condemn Russia’s invasion in Ukraine. With a close diplomatic relation with Kremlin, Chinese 

officials have refused to call Russia’s war in Ukraine an “invasion” or even impose any sanctions. Last week, China also 
abstained from a UN Security Council vote condemning the invasion of Ukraine.

• It is a classic case of China attempting to sit on the political fence. However, it could be a costly compromise for 
China’s BRI (Belt and Road Initiative) outreach in Eastern European countries. This region has been China’s entry point 
into Europe, enjoying a huge BRI investment portfolio.

• As the EU and the U.S. intensify economic sanctions to Russia, the operations of the New Eurasian Land Bridge - also 
dubbed the Iron Silk Road - will be hampered. The railway corridor is an important branch of the BRI, helping to bring 
Chinese goods to European consumers. It consists of a network of railways that span two continents, departing from 
China, passing through Central Asia and finally arriving in Western Europe. With almost half of the routes passing 
through Russia, it will definitely come under pressure from ever-increasing sanctions.

Germany Speeds Plan for First LNG Terminal to Replace Russian Gas
• Germany is moving forward with plans to accelerate the development of its first LNG import terminals as the country 

looks to reduce its dependence on Russian oil and gas. After the decision not to certify the Nord Stream 2 pipeline 
while the country has also been moving to actively close coal and fossil fuel energy plants, the federal government 
said it would take steps to support two planned projects for the country’s first LNG import terminals.

• The federal government announced over the weekend that it had reached an agreement with a private partnership 
that was working on developing the first LNG terminal, which was planned for a location at the mouth of the Elbe 
near the Kiel Canal, Cuxhaven, and the entrance to Hamburg, Germany’s business port. The project planned for the 
town of Brunsbüttel is also located close to the region’s largest industrial zone.

• KfW, a German state-owned investment and development bank, will join the effort to build the new terminal 
replacing two of the original founding partners, Vopak LNG and Oiltanking, which will both leave the group of 
shareholders by May 2022. KfW will join with Dutch energy company Gasunie, which was the 3rd founding partner, to 
speed the development of the LNG terminal. Gasunie aims to start construction this year for the terminal.
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Successful First Public Flight of Volocopter’s VoloDrone
• Volocopter’s electric heavy-lift drone VoloDrone conducted its first public flight                                              

today at ITS World Congress 2021. Together with the international logistics                                                  
leader DB Schenker, Volocopter, the creator of urban air mobility (UAM),                                                     
demonstrated VoloDrone’s integration into the logistics supply chain with an                                                 
end-to-end cargo transport demonstration. DB Schenker became a strategic                                                        
investor of Volocopter in early 2020. 

• The VoloDrone is an uncrewed, fully electric utility drone designed to carry any                                             
of the six ISO pallet sizes, weighing up to 200kg, over a 40km range. The                                                    
VoloDrone is positioned to be deployed where conventional transport options                                                  
reach their limits.

CP Rail launches Mexico-Chicago interline service
• CP Rail, in cooperation with Kansas City Southern on an interline basis, has launched the first dedicated international 

intermodal train between the Port of Lázaro Cárdenas in Mexico and the US Midwest.
• "This Mexico-to-Midwest train is a proof of concept and a sign of things to come if a combined Canadian Pacific 

Kansas City (CPKC) network is approved by the STB," said Keith Creel, CP president and CEO.
• If the STB approves the combination, CPKC would make the investments necessary to offer regular Lázaro Cárdenas to 

Chicago service on a single-line basis and support the growth potential that would flow from new rail transportation 
options for inland shippers, according to Creel.

Kroger expands fulfillment network offering fast delivery to three new cities
America's largest grocery retailer will add spoke facilities in Austin and San Antonio, Texas and Birmingham, Ala. As a 
continuation of Kroger's entry into Florida in 2021 without physical stores, the new Texas and Alabama facilities will serve 
as last-mile cross-dock locations to help open new online shopping geographies for the company. They are all expected to 
open later in 2022, pending final lease negotiations, and will each employ up to 161 workers.
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Ocean rates stable, but air soaring from war impacts
• So far, ocean container spot rates from Asia to Europe and to the US have not increased as a result of the war in 

Ukraine and the resulting boycott of Russian shipments by a number of ocean carriers. Transpacific lanes ticked up 
by 1-2% this week, while Asia-Europe lanes even fell slightly.

• There are already reports of added congestion at European hubs as Russia-bound cargo stops getting moved, and 
worsening congestion and delays at already overwhelmed ports will slow operations and decrease available 
capacity. Some Asia-Europe rail volumes will likely start shifting to ocean as a result of sanctions, boycotts or 
shippers wary of moving containers through Russia.  Though there are alternative rail routes, this shift could also 
increase demand for Asia-Europe ocean freight.

• However, the share of Russian ocean freight handled by carriers now suspending bookings is significant (estimates 
range from less than 30% to 50% of Russian ocean freight), which could mean that additional capacity will be 
available to the rest of Europe (or US East Coast) on the Asia-Europe lanes, offsetting some or all of the changes in 
demand.

Tensions rising among truckers on Laos-China border
• The latest and largest of a series of melees among truck drivers, stuck at a key                                             

Laos-China border crossing, erupted on Wednesday, with two serious injuries and                                                 
arrests reported. A fight erupted over line-cutting where hundreds of vehicles                                                  
waited for days to carry perishable fruit across the border.

• China’s strict border controls under its controversial “zero-Covid” policy to curb                                              
infections have brought mass congestion and flaring tempers among truckers and                                               
traders on its long land borders with Laos, Vietnam and Myanmar. The Southeast                                               
Asian truckers say border policies often favor Chinese firms at their expense.

• Lao truckers said they had to wait about seven or eight days along Route 13 North to reach the Boten-Bohan 
international border checkpoint in northern Laos’ Luang Namtha province, bordering China. The traffic congestion 
has choked landlocked Laos’ exports to China, causing losses as bananas and melons quickly spoil in the heat.
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Rising logistics costs exasperate Vietnamese exporters
• Ameii Vienam JSC recently stated that logistic costs were climbing beyond their firm's capacity. That has led the 

business to decline several long-distance orders from its foreign partners because of high transport costs. They also 
believes that not only firms, but farmers will suffer from the blow. "Firms are struggling to cover rising logistic costs. 
Given the situation, farmers' produce will be bargained down,".

• "Costs are going up, so fruit prices will be adjusted up at least 5-10 per cent accordingly. However, higher prices 
normally erode competitive advantages, increasing business risks,".

EU Driver shortage looming 
EU transport is being hard hit by the war and the sanctions. In addition to being an exporter of wood, Russia is a very 
large importer of various raw materials from Western Europe. Russian drivers who pick up products in the Netherlands, 
for example, take a load of wood with them on the way there, so that they do not drive empty. The sanctions against 
Russia will completely eliminate this. In addition, many Eastern European drivers have Ukrainian or Belarusian 
nationality. Their availability is now gone, as they are called upon to assist in the war within the country's borders.

US East Coast container port congestion grows
Congestion at East Coast North America container ports has increased as more ships were diverted to avoid West Coast 
gridlock. There were 31 ships anchored off the Port of Charleston, South Carolina, on February 22. Another 13 were 
waiting off the coast of Norfolk, Virginia, according to Platts cFlow trade-flow analytics software. At the Port of 
Houston, 11 ships were waiting in a queue to berth and near the Port of New York and New Jersey, 9 ships were 
queueing up.

Shipping delays have led to higher demand for real-time fresh produce temperature trackers
An Australian supply chain data tracking technology company says it has become increasingly important for companies 
to collect and monitor the environment of their fresh produce, especially with recent shipping delays and other 
logistical disruptions around the world in export markets.
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"The worst is yet to come"
• Gridlocked roads, chaos and disastrous border delays continue to hit the headlines and according to PML’s managing 

director, Mike Parr, the worst is yet to come.
• "At the Port of Dover alone, miles of queuing HGV traffic on the approach to the port has become the norm since 

the beginning of the year because of the new customs paperwork for goods being exported out of, or imported into, 
the UK. Lorries are now required to use the Goods Vehicle Movement System (GVMS) in order to move through 
customs with any customs documentation needing to be completed before the vehicle boards the ferry, in contrast 
to the pre-Brexit system which allowed for any accompanying paperwork to be submitted up to two months 
afterwards."

• "The situation was clearly not helped by the crashing of the new GVMS system on day 1 and the resulting teething 
problems such as drivers being denied permission to make a trip following reference codes being rejected by the 
system or firms experiencing difficulties in uploading the necessary information - has done little to inspire 
confidence within the industry.“

'The coming pile of empty containers'
• The delays and bottlenecks in the container supply chain will begin to                                                       

improve at some point and eventually we will see supply chains revert                                                        
to normality. Whilst welcome news for all stakeholders, this transition                                                      
will create another problem – a large pile of empty containers on the                                                           
import side, which cannot readily be handled as part of the normal                                                           
flows.

• The Ocean Timeliness Indicator (OTI) data published by Flexport to                                                           
estimate the increase in transportation time, based on the scenario                                                          
that bottlenecks will begin to slowly be resolved starting from                                                              
mid-February 2022 and we will have returned to normal operations by end-December 2022. This means the current 
transportation time of 112 days will have reverted to 45 days by the end of the 2022.

Sea-Intelligence
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Outbound containers from U.S.
• Historically 60% of containers leaving U.S. ports bound for Asia have been empty – relocating to manufacturing 

centers for reloading. Symptomatic in a way of a balance of trade deficit.
• This has changed in that the 60% has moved closer to 80% with ocean carriers moving more empty cans back for 

reloading.
• “Only every fifth container leaving Los Angeles carried export cargo,” explained Josh Brazil, vice president of supply 

chain data insights at project44. “We found that every month in 2021, carriers loaded more empty containers than 
full exports from Los Angeles and Long Beach. In fact, full exports represented only 21.4% of all outbound 
containers from Los Angeles and 31.3% from Long Beach. 

• “Carriers prioritized empty containers over full exports to ensure Asian manufacturers had adequate containers for 
exports to satisfy US demand.”

• Despite factories in China getting back up and running post-Lunar New Year, the vessel delays and blank sailings 
have constricted capacity, which has solidified a floor in the pricing levels.

• The demand for vessels is especially tight for the ports of Los Angeles and Oakland. For the Dalian port, it was 
noted, “In order to push new contracts at a high-rate level, carriers don’t want to accept too many bookings after 
the CNY, they are trying to stabilize markets.”

• The blank sailings to Vietnam, Malaysia, Thailand, Indonesia, Cambodia, Korea and the Philippines have created a 
situation where space on existing vessels is either at capacity or tight.

• Logistics sources tell American Shipper, the North and West terminals at Port Klang has a shortage of gantry crane 
drivers due to the pandemic, which is resulting in vessel delays. This is especially impacting direct call vessels with 
huge capacity because they are unable to complete loading and unloading on time. 

• Drewry cited in its latest report: “… the outlook for container shipping is intrinsically tied to the global economy and 
it is a near certainty that Putin’s gambit will lead to more economic volatility, heaping even more inflation on to 
people all over the world still reeling from the pandemic. … Drewry would expect to see much stiffer economic 
downgrades if the situation were to escalate and western allies of Ukraine step in, something which Putin 
ominously said would lead to ‘consequences greater than any you have faced in history.’
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House panels open price-gouging probe of major ocean carriers
• Two congressional oversight panels have opened an investigation of three major ocean carriers, alleging that their 

dramatic rate hikes charged to shippers may have fueled inflation.
• Leaders of the Select Subcommittee on the Coronavirus Crisis and the Subcommittee on Economic and Consumer 

Policy — which operate under the House Committee on Oversight and Reform — sent letters on Wednesday to heads 
of Maersk, CMA CGM and Hapag-Lloyd requesting information about their container rate increases and reports over 
the past year of exorbitant fees and surcharges.

• The carriers are among 10 foreign-owned container ship operators controlling nearly 85% of the world’s container 
capacity, the committees stated. Using this market power, the 10 carriers “appear to have raised shipping rates in 
2021 far more than any increase in costs,” resulting in $150 billion in annual profits, or nine times greater than 2020.

• “Affordable shipping rates are critical to ensuring that small- and medium-sized business owners can continue to 
make a living and provide goods and services to consumers at reasonable prices,” wrote the committees’ chairmen, 
James Clyburn, D-S.C., and Raja Krishnamoorthi, D-Ill.

• “We are deeply concerned that [Maersk, CMA CGM and Hapag-Lloyd] may have engaged in predatory business 
practices during the pandemic, making scores of essential goods needlessly expensive for consumers and small 
businesses.”

Europe’s Biggest Port Is 'Extremely Worried' About War Impact
• Analysts point to the harbor business and agriculture as the Netherlands’ most vulnerable sectors to the crisis 

sparked by Russia’s invasion of Ukraine, and subsequent sanctions. That reflects its position as a bellwether of global 
growth along with its ranking as the euro region’s fifth-biggest economy. 

• The Port of Rotterdam could be hit hard, because they do a lot of re-exporting.
• A total of 62 million tons in cargo handled there — 15% of the overall volume — is related to Russia. Of the total 

number of containers passing through, 10% are linked to the country, which also exports steel, copper, aluminum and 
nickel via that hub. 

• Sanctions on Russia will lead to bottlenecks and hit annual trade valued at about 30 billion euros ($33 billion).
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MSC revises rotations of Israel Express and Levante Express
• After the announcement about the end of cooperation with ZIM on the North Europe - East Mediterranean trade, 

MSC will revise the rotation on two of its services, Israel Express and Levante Express, to continue to respond to 
customer demand.

• The first departure on the southbound leg from London Gateway to Haifa will be offered by the 5,550 TEU MSC 
Cadiz, with an estimated time of arrival (ETA) on 19 March. The same vessel’s first departure on the northbound leg 
from Haifa has an ETA of 4 April.

Asian imports to US reaches new record in January
• US containerised imports from Asia in January hit their highest monthly total ever recorded, driven primarily by pre-

Lunar New Year shipments, reports IHS Media.
• If the next two months follow historical trends, February's import volumes will drop as factories in Asia slowly ramp 

up production after closing for two weeks or more for the holidays, which began on February 1. Imports should 
surge again in March. Imports from Asia last March set the monthly record that was broken last month.

• US imports from Asia totaled 1.7 million TEU in January, a 4.5 per cent increase from January 2021 and a 14.6 per 
cent jump from December, according to PIERS. The Global Port Tracker report, published monthly by the National 
Retail Federation and Hackett Associates, forecast that when total import volumes this month are finalized, they will 
be up 8.7 per cent from last February, which were the lowest for all of 2021. The report predicts imports will fall 6.7 
per cent year over year in March, rise 2 per cent in April, fall 2.6 per cent in May, and rise 5.2 per cent in June.

China ports container volumes rise 1.6pc in January to 24m TEU
• 24.2 million TEU passed through China's ports in January, a y-o-y increase of 1.6%, according to London's PTI.
• According to the latest data from the MoT of the People's Republic of China, the Port of Shanghai performed the 

best, handling 4.35 million TEU in January 2022, up 7.7 per cent compared to the same period in 2021.
• Shanghai was also crowned China's top port in PTI's 'Top 10 Ports in China 2021' list after it handled a whopping 

38.99 million TEU in the first ten months of 2021.

shippingazette.com

shippingazette.com
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Schedule reliability drops to record-low in January 2022
• Schedule reliability dropped again, this time by 0.9 percentage points, month-to-month to 30.9%. This is the lowest 

ever global schedule reliability since the Danish research and analysis company Sea-Intelligence started the measure 
in 2011.

• On a year-to-year level, schedule reliability was down by 3.8 percentage points, according to Sea-Intelligence's 
report.

• According to the latest issue of Sea-Intelligence's Global Liner Performance (GLP) report, Maersk was once again the 
most reliable top-14 carrier in January 2022, with schedule reliability of 46.9%,                                               
followed by its subsidiary Hamburg Süd with 42.8%.

• MSC and HMM had schedule reliability between 30%-40%, with six carriers                                                         
recording schedule reliability of 20%-30%.

Dalian Port launches new route to the land down under
• China's Dalian Port has inaugurated a direct route to Sydney, Melbourne, Brisbane, and other key Australian ports.
• Dalian port in the Liaoning Province of China opened the route to major Australian cities on March 2, 2022, reports 

London's Port Technology.
• In January 2022, a total 340,000 TEU passed through Dalian Port, a year-on-year increase of 36 per cent.

Sea-Intelligence

shippingazette.com
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Ukraine War Will Slow Growth, Hurting All Shipping
• While much of the focus to date has been on the near-term impact to the tanker and bulker markets from Russia’s 

invasion of the Ukraine, shipowners’ association BIMCO is looking toward the wider analysis indicating that it sees 
the potential for sustained spill-over impacting the global economy and all sectors of the shipping industry. While 
saying that the full impact of the war is likely a ways off, BIMCO is looking at the impact on consumer confidence and 
the global economy pointing out despite longer-term contracts having already been set for 2022, that the war will 
likely lower growth prospects and be the factor to finally reduce demand after a year and a half surge in volumes 
related to the pandemic.

• Near-term the obvious impact has been on shipping from the Black Sea region, where Ukraine and Russia export a 
broad range of commodities. Rasmussen points out that the two countries combined hold a global market share of 
more than 10 percent within coal, wheat, and maize. Of particular concern to global supply, he says is the export of 
wheat and maize, which is mainly loaded in the Black Sea.

• Further adding to the near-term concerns is the fact that Russia controls about 10 percent of all seaborne exports of 
both crude oil and refined products. BIMCO highlights that the majority of the oil products are exported from Black 
Sea ports, while Russia’s coal also comes from its Pacific ports. 

CMA CGM profit leap higher in 2021
For the whole group, revenue shot up by 78% year-on-year to US$56bn for the financial year 2021 whilst EBITDA was up 
by 278% at US$23.1bn and net income was $18bn up from $1.8bn in 2020. The EBITDA margin is now 41%. At one time 
over-burdened with debt, CMA CGM now has a net debt position of $7.7bn helped by a “high level of free cash flow 
generation on the back of the Group’s strong operational performance”.

MSC to push up European rates
MSC has announced the introduction of new Freight All Kinds (FAK) rate increases that will be implemented from and to 
European ports and will be effective from 1 April but not beyond 30 April. MSC will set FAK rate increases in sailings from 
ports of Melbourne and Auckland in Oceania to the ports of Antwerp and Valencia, in Belgium and Spain, respectively.
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Chicken Salad Chick ramping up expansion in 2022
• Chicken Salad Chick is on a roll.
• The fast-growing, fast-casual chicken salad restaurant brand opened 30                                                          

new restaurants in key target markets throughout 2021, resulting in a                                                        
17% increase in unit count year-over-year. The openings included market                                                         
debuts with multiple locations in Indianapolis, Western Virginia and South                                                   
Florida.

• Chicken Salad Chick, which currently operates 200-plus locations in 17                                                          
states, plans to open more than 50 new restaurants in 2022. The Midwest                                                      
is one of the areas being targeted for development.

• The company is also expanding Westward. It is set to make its debut in                                                       
Colorado by the end of the year, having recently signed a franchise                                                          
agreement for five locations across Northern Colorado. With an open real estate landscape and vast opportunity for 
market

National Gas Price Average Reaches Level Not Seen Since July 2008
• The national average for a gallon of gasoline continues to rise to levels not seen in 14 years, reaching $4.06 on 

March 7 as the conflict between Russia and Ukraine continues. This is 45 cents more than a week ago, 62 cents more 
than a month ago and $1.30 more than a year ago, according to AAA.

• The national average has not been this high since July 2008.
• The nation's top 10 largest weekly increases were in Rhode Island (+58 cents), Nevada (+57 cents), Connecticut (+56 

cents), Kentucky (+56 cents), Alabama (+56 cents), West Virginia (+55 cents), Virginia (+55 cents), Massachusetts 
(+54 cents), New Hampshire (+52 cents) and New Jersey (+52 cents).

• The nation's top 10 most expensive markets are California ($5.34 per gallon), Hawaii ($4.69), Nevada ($4.59), 
Oregon ($4.51), Washington ($4.44), Alaska ($4.39), Illinois ($4.30), Connecticut ($4.28), New York ($4.26) and 
Pennsylvania ($4.23).
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'Test-to-treat' program too narrow, risky, medical groups say
• The American Pharmacists Association and American Medical Association have expressed concerns about the scope 

and safety of the White House's "test-to-treat" program. 
• The initiative, announced March 1, involves using pharmacy-based clinics as "one-stop shops" where people who 

receive a positive COVID-19 test result can be seen by a clinician and receive antiviral therapy, all in one visit. The 
White House said hundreds of one-stop sites will be made available nationwide in March.

• The American Pharmacists Association said the program should be expanded to include more pharmacies.
• "Although we are pleased the administration recognizes the access and care pharmacies provide, we are disappointed 

that the current plan is narrow and does not enable any willing and able pharmacy to be a 'test-to-treat' pharmacy 
through this initiative," the association said March 3. "We hope to see this program expand as the supply of COVID-19 
oral antivirals increases, thereby allowing more pharmacies to participate, providing broader access to care.“

Death toll surpasses 6 million for pandemic now in 3rd year
• The official global death toll from COVID-19 eclipsed 6 million on Monday — underscoring that the pandemic, now 

entering its third year, is far from over.
• The milestone, recorded by Johns Hopkins University, is the latest tragic reminder of the unrelenting nature of the 

pandemic even as people are shedding masks, travel is resuming, and businesses are reopening around the globe.
• Remote Pacific islands, whose isolation had protected them for more than two years, are just now grappling with 

their first outbreaks and deaths, fueled by the highly contagious omicron variant.
• Hong Kong, which is seeing deaths soar, is testing its entire population of 7.5 million three times this month as it 

clings to mainland China’s “zero-COVID” strategy.
• As death rates remain high in Poland, Hungary, Romania and other Eastern European countries, the region has seen 

more than 1.5 million refugees arrive from war-torn Ukraine, a country with poor vaccination coverage and high rates 
of cases and deaths. And despite its wealth and vaccine availability, the United States is nearing 1 million reported 
deaths on its own. Death rates worldwide are still highest among people unvaccinated against the virus, said Tikki 
Pang, a visiting professor at the National University of Singapore’s medical school.
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Agency staff cost New Jersey hospitals $670M in 2021
• New Jersey hospitals more than tripled their 2020 spending on agency and travel staff last year, estimating they spent 

$670 million, according to a recent survey from the New Jersey Hospital Association.
• The association surveyed 70 percent of the state's hospitals in early February to examine their workforce challenges, 

among them rising staff vacancies and employment costs amid a tight labor market.
• Five more survey findings:

1. The vacancy rate for registered nurses — the number of vacant positions relative to the total number of 
employees — climbed from 8.2 percent in 2020 to 13.4 percent last year, a 64 percent increase.

2. For nurse extenders such as certified nurse aides, the vacancy rate increased from 12.4 percent in 2020 to 16.9 
percent last year, a 37 percent increase.

3. Hospitals increased their reliance on agency RNs by 66 percent, from 3.6 percent in 2020 to 6 percent last year.
4. Hospitals increased their reliance on agency nurse extenders by 68 percent, from 2.9 percent in 2020 to 4.9 

percent last year.
5. Hospitals spent about $499 million for overtime in 2020 and are projected to have spent about $592 million in 

2021.
• The survey results are indicative of the national trend of hospitals facing staffing shortages and rising labor costs as 

they vie for talent. It's a concern the American Hospital Association has urged Congress to address, calling workforce 
challenges facing hospitals a national emergency.

Pfizer CEO says 2nd COVID-19 booster needed
• Albert Bourla, CEO of Pfizer, said a second booster shot of the COVID-19 vaccine is necessary for protection against 

infection, according to a March 13 interview with CBS News. He said the third dose of the COVID-19 vaccine provides 
protection from hospitalization and death, but "it's not that good against infections" and the protection is relatively 
short-lived. Pfizer is preparing data for the FDA about the need for a fourth dose. 

• "Many variants are coming, and omicron was the first one that was able to evade in a skillful way the immune 
protection that we were giving. But also, in all that the duration of the protection, it doesn't last very long.” 



“They made a desert and called it peace.” Tacitus wrote of Rome's warfare tactics, attributing the 
words to the British war leader Calgacus

30Healthcare Update

Russia-Ukraine conflict's impact on US health supply chain
• U.S. healthcare organizations could see a rise in prices for some medical supplies as a result of the Russian-Ukrainian 

conflict, as some common raw materials come from the region. 
• A March 1 report from Premier, a healthcare improvement company, outlined a series of indirect threats the conflict 

could pose for hospital supplies. 
o Raw materials –

❖ Medical raw materials coming from the conflict zone that secondary suppliers rely on. 
❖ Oil and gas price hikes could affect production of plastics used in many medical supplies, such as 

syringes and pharmaceutical bottles. 
o Transportation costs –

❖ All cargo lines have discontinued services to Russia. 
❖ The U.S. could potentially see an increase in container backlogs, which still exist, therefore exacerbating 

other supply disruptions in delays as a result of supply-rerouting/sanctions. 
❖ Rerouting of ocean, freight and air cargo has led to longer transportation times and higher costs.
❖ If importing from Asia, airlines can no longer overfly Russia which adds three or four hours longeron air 

times depending on the destination. Cargo jets burn 10,000 to 20,000 pounds of fuel per hour, so more 
expensive aviation fuel usage will increase per trip. Air cargo prices, which are already very high, 
historically, are headed much higher.

❖ Reduction in “belly cargo” (cargo carried in the belly of a passenger plane) availability has reduced since 
the advent of COVID-19 with reduced passenger travel and will now see further disruption.

o Long-term effects
❖ Though the conflict may not pose many immediate effects for U.S. healthcare providers, long-term 

supply chain disruptions are possible.
❖ The U.S. doesn’t have a lot of manufacturing capacity in the U.S. for a lot of these materials. The 

Chinese government also controls vast amounts of raw ingredients used in glove manufacture for 
example.
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Hapag-Lloyd reports possible spear phishing attack
• Hapag-Lloyd has announced that its Information Technology (IT) security team has found a copy of the company's 

website, which is very likely to mean that the German box carrier could be the target of a possible spear phishing 
attack.

• These kinds of fake websites are usually a one-to-one copy of the real pages and can therefore usually only be 
recognised as malicious pages via the domain or Internet address.

Cybersecurity Attacks From Russia Are a Real Threat. Here's How to Prepare
• As the Russian invasion of Ukraine continues, it's time to make sure your cybersecurity strategy is on point. While there 

are no specific or credible cyberthreats aimed at the U.S. currently, in February the Cybersecurity and Infrastructure 
Security Agency (CISA) warned that destructive malware against organizations in Ukraine may spread to businesses in 
other countries, especially as sanctions continue.

• Destructive malware can disrupt your daily operations, infiltrating your networks and cutting off access to critical data. 
The malware known as WhisperGate, for example, which has been targeting organizations in Ukraine, displays a fake 
ransomware note, encrypts files based on certain file extensions, and can destroy data and render devices in operable.

• Every organization--regardless of size--must be prepared to respond to disruptive cyber activity. For Inc.'s November 
issue, both cybersecurity victims and experts offered tips on how to prevent ransomware attacks. Their advice, which 
applies to a range of cyber threats businesses face, couldn't be more relevant today. Here are some of the key 
takeaways. 

1. Make your defense strategy a budget item.
2. Think like a hacker.
3. Reinforce a strong password strategy.

• Most attacks are preventable through relatively straightforward measures you can take care of before an attack.
• Increasing warnings are being issued by national cyber security agencies for Western businesses and national service 

providers, such as power grids and emergency response agencies, to increase their vigilance, take counter steps and 
report any suspicious activity.
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Indian Motorcycle and Super73 release a fast e-bike that won’t need a motorcycle license
• Iconic motorcycle company Indian has teamed up with the                                                                      

equally iconic electric bike manufacturer Super73 to leverage                                                                
the branding of the former with the high-power e-bikes of the                                                                   
latter. The result? An Indian-themed e-bike known as the eFTR                                                                   
Hooligan 1.2.

• No motorcycle license necessary.
• It will reach a top speed of 20 mph (32 km/h) on throttle                                                                    

operation, but riders who engage the pedal assist by using the                                                               
pedals can open up the 28 mph (45 km/h) top speed. That’s                                                                                       
the fastest allowable speed by law in the US, which keeps the                                                                
eFTR Hooligan 1.2 legal as an electric bicycle. That means you won’t need a motorcycle license to ride one.

Electric medium- and heavy-duty trucks will be cheaper than diesel trucks by 2035
• The US Department of Energy released a study showing that by 2035, electric medium- and heavy-duty trucks will 

cost the same as or less than diesel trucks, and by 2030, nearly half of electric medium- and heavy-duty trucks will 
be cheaper to buy, operate, and maintain than diesel trucks.

• Battery electric trucks are expected to become cost competitive for smaller trucks before 2030, while heavy trucks 
with less than 500 miles of range are projected to be cost competitive by 2035. 

• Hydrogen fuel cell electric vehicles are expected to become cost competitive for long-haul, heavy-duty trucks with 
greater than 500 miles of range by 2035. 

• The study, which was published by the DOE’s National Renewable Energy Laboratory, finds that continued 
improvements to zero emission vehicle and fuel technologies will enable clean trucks to become cheaper and more 
readily available over the next decade.

• Medium- and heavy-duty vehicles account for less than 5% of the vehicles on the road but produce more than 20% 
of emissions from the sector, which currently accounts for more than one-third of US greenhouse gas emissions.
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Russia's invasion of Ukraine is dashing hopes of more affordable electric cars
• Surging raw materials costs, made worse by Russia's invasion of Ukraine, could set back the dream of Tesla Chief 

Executive Elon Musk and other auto executives to roll out more affordable electric vehicles.
• Rising prices of nickel, lithium, and other materials threaten to slow and even temporarily reverse the long-term 

trend of falling costs of batteries, the most expensive part of EVs, hampering the broader adoption of the technology, 
said Gregory Miller, an analyst at industry forecaster Benchmark Mineral Intelligence.

• And that is on top of a supply chain already snarled by the COVID-19 pandemic and the global chip shortage.
• The conflict in Ukraine has only raised the stakes, pushing nickel prices to an 11-year-high on fears that exports from 

leading producer Russia could be disrupted.
• Lithium prices also have increased, more than doubling since year-end, as supply fell short of rising demand.
• Russia produces about 7 per cent of the world's mined nickel. It is also a large provider of aluminum and palladium.
• Rising EV prices - marked by hikes over the past year by Tesla and startup Rivian Automotive - matter because 

mainstream consumers are not going to pay a massive premium for a technology that many do not yet fully embrace.

Electric Microbus Revealed, Coming to U.S. in 2024
• The 2024 VW ID.Buzz, the modern incarnation of the classic Volkswagen Bus, is                                                

faithful to Volkswagen's classic vans of the Sixties and Seventies in appearance,                                            
while utterly modern under its capacious shell.

• The ID.Buzz is built on VW's modular MEB platform and appears spacious                                                       
and airy inside, while it's only 0.4 inch less tall than the Cadillac Escalade.

• U.S. buyers will have to wait for the 2024 model year to get the Buzz, and                                                   
when they do, it will be a longer-wheelbase model with three rows of seats.

• The ID.Buzz you see here is the European-spec version, sitting on a 117.6-inch wheelbase. Volkswagen says this one 
won't be coming to the U.S. All American versions will be sitting on a slightly longer extended wheelbase and offering 
three-row seating. The regular-wheelbase ID.Buzz gets an 82.0-kWh battery pack, 77.0 kWh of which is usable, which 
will drive a 201-hp electric motor that powers the rear axle.
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Amalfi Coast, Italy

Chapman’s Peak 
South Africa

Going To The Sun, 
Montana Great Ocean Road, Australia

Highway 1, California

Icefields Parkway, Alberta, 
Canada

Karakoram Highway, 
Pakistan/China

Route 1, Iceland

Ruta 40, Argentina
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