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Did you know?

• Energy independence is top of mind for many nations 
as Russia’s invasion of Ukraine has prompted 
sanctions and bans against Russian coal and crude oil 
imports.

• Despite being the world’s largest oil producer, in 2021 
the U.S. still imported more than 3 billion barrels of 
crude oil and petroleum products, equal to 43% of 
the country’s consumption.

• This visualization uses data from the Energy 
Information Administration (EIA) to compare U.S. 
crude oil and refined product imports with domestic 
crude oil production and breaks down which 
countries the U.S. imported its oil from in 2021.

• The U.S. imports more than 8 million barrels of 
petroleum products a day from other nations, making 
it the world’s second-largest importer of crude oil 
behind China.

• America’s northern neighbor, Canada, is the largest 
source of petroleum imports at 1.58 billion barrels in 
2021. These made up more than 51% of U.S. 
petroleum imports, and when counting only crude oil 
imports, Canada’s share rises to 62%.

• Only about 11% of U.S. crude oil and petroleum 
product imports come from OPEC nations, with 
another 16.3% coming from OPEC+ members.
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Iceland supermarkets in Czechia file for bankruptcy
The Czech branch of the British supermarket chain Iceland has filed for bankruptcy. The chain was heavily impacted by 
the Covid pandemic and Brexit. The insolvency filing by the company ICL Czech, which operates the Czech branch, 
follows the news that the chain was closing its Czech stores. Much of the Czech branch's stock was imported from the 
United Kingdom, and the cost of importing the items increased dramatically due to the UK leaving European Union. 

GM Factory Workers in Mexico Get a 25-Cent Raise to $3.25 an Hour
• After much negotiation, General Motors has given workers at its largest factory in Mexico a raise that comes out to 

25 cents an hour, on average. This bumps up the average factory worker’s pay from $3 an hour to $3.25 for many at 
the GM Silao plant, where the Chevy Silverado and GMC Sierra are made.

• SINTTIA, the labor union representing Silao’s 6,500 workers, said the new contract guarantees an 8.5% pay raise. 
That number falls short of the 19.2% raise workers asked for, but it is higher than GM’s 3.5% counteroffer.

• The 8.5% increase is slightly higher than inflation in Mexico, which hit 7.68% in April according to Bloomberg. 
SINTTIA had cited inflation in the country as the main reason behind its double-digit request, and GM can now say 
it did more than just counter inflation — even if it’s by less than one percentage point.

With this latest raise, the average pay for GM factory workers making trucks in Mexico will go from around $25 to $27 
per day. That’s in contrast to GM workers in the U.S., who make anywhere from $18 to $32 per hour.

Walmart cut its full-year profit forecast
Walmart Inc cut its full-year profit forecast, signaling a bigger knock to the retail giant's profit margins from surging 
costs of everything from fuel to labor. Net income attributable to the company slumped nearly 25% to $2.05bln in the 
three months ended April 30. Total revenue for the first quarter rose 2.4% to $141.57bln, beating analysts' average 
estimate of $138.94bln, according to IBES data from Refinitiv.

Share of U.S. shoppers buying groceries online stabilizes
Momentum in the U.S. online grocery market has continued to tail off since the boom triggered by the COVID-19 
pandemic, a new study from Coresight Research shows
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Whole Foods Market's next NYC store to welcome shoppers on June 1
Whole Foods Market is taking more of Manhattan with a new store at 63 Madison Avenue. The location in the NoMad 
(short for North of Madison Square Park) neighborhood is slated to open on June 1. The 54,000-square-foot Whole 
Foods is said to balance an urban look and feel with a slew of locally-sourced offerings, including organic produce grown 
at more than 20 farms in the region and more than 1,000 items procured from NYC-area makers.

Grab-and-Go-Home Is a Rising Foodservice Occasion for C-stores
• When a hungry customer makes a prepared food purchase, they typically face a binary choice: made-to-order, which 

maximizes freshness and customization, or grab-and-go, which offers items that can be consumed within the next 
few hours as they are out and about. Changing consumer behavior, however, has prompted increased sales of a third 
option: grab-and-go-home.  

• Since the start of the COVID-19 pandemic, a shift in consumer behavior has seen convenience store grab-and-go 
visits decline 7.2 percent, while grab-and-go-home visits are up 3.4 percent, according to The Coca-Cola Co.'s iSHOP 
Study.

• "Because consumers are spending more time at home and within the proximity of their local community, their 
needs have changed," said Stephanie McMahan, category leadership, small store shopper insights, North America 
operating unit, The Coca-Cola Co. "Retailers can capture more grab-and-go-home trips with expanded immediate-
consumption and future-consumption food and beverage product offers that reach beyond in-store shoppers and 
help consumers solve the need to provide for additional household members and occasions.”

• For c-store operators, catering to grab-and-go-home customers doesn't have to mean offering something drastically 
different from their existing grab-and-go lineup. The main difference lies in emphasizing accessibility and the ability 
to purchase multiple portions.

• Grab-and-go-home can include a wide variety of options, including larger individual product sizes, packaging 
designed for multiples of the same item, bundle deals, meal prep kits, take-home meals, and more.

• "When getting started, it's best if retailers do a bit of experimentation," advises Patrick Sebring, vice president of c-
store sales at Smithfield Culinary.



“When the power of love overpowers the love of power the world will know peace”

Jimi Hendrix

Retail Update 8

Record inflation for agricultural prices in Czech Republic
• All sectors of the Czech economy were hit by high inflation again in April, with the year-on-year jump for producer 

prices in agriculture setting a record.
• Agricultural producer prices soared by 35.3 percent when compared to April 2021. This is the highest year-on-

year increase since the Czech Statistical Office (ČSÚ) began monitoring producer prices in 1992. The producer 
price indices track the average changes in prices that domestic producers receive for their goods or services. It 
does not reflect what consumers pay, which is tracked by the consumer price index.

• “The month-on-month and year-on-year growth of all producer prices continued in April as well. Industrial 
producer prices increased by more than 26 percent year-on-year, and agricultural prices by more than 35 
percent,” Vladimír Klimeš, head of the ČSÚ's industrial and foreign trade price statistics department, said.

• Year-on-year price changes in the agriculture sector were not uniform, and in one case even went down. Prices in 
crop production grew by 50.2 percent. Increases were seen in oilseeds, up 64.5 percent, cereals, up 51.2 percent, 
potatoes, up 15.2 percent, and vegetables, up 13.6 percent. Lower prices were only found for fruit, down by 13.8 
percent.

• Prices in animal products rose, but not by as much. Overall, they were up by 17.8 percent. On the rise were prices 
of cattle for slaughter, up 25.8 percent, pigs for slaughter, up 19.5 percent, milk, up 18.3 percent, eggs, up 16.0 
percent, and poultry, up 5.3 percent.

• Month-on-month, agriculture prices were up 8.0 percent. The biggest leap was in the prices of pigs for slaughter, 
up by 20.8 percent compared to March. There was some good news. Potato prices fell by 9.7 percent, fruit by 6.0 
percent, and poultry by 1.8 percent.

"The fertilizer industry is at a turning point"
The crisis in the price and availability of agricultural fertilizers is having a major impact on global agriculture and has 
raised fears of food insecurity. The war conflict in Ukraine is currently a determining factor, although it should be 
recalled that the price escalation started more than a year ago with the rise in the price of gas, which has caused, for 
example, the price of urea to increase two and a half times in the last 12 months.
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Chip-Starved Firms Are Scavenging Silicon From Washing Machines
• A major industrial conglomerate has resorted to buying washing machines and tearing out the semiconductors inside 

for use in its own chip modules, according to the CEO of a company central to the chipmaking supply chain.
• ASML Holding NV Chief Executive Officer Peter Wennink remarked on the situation, without naming the 

conglomerate, during his company’s earnings call Wednesday. The beleaguered firm relayed its struggle to him only 
the prior week, signaling that chip shortages are going to persist for the foreseeable future, at least for some sectors.

• “The demand we are currently seeing comes from so many places in the industry,” Wennink said, pointing to the 
wider adoption of Internet of Things applications. “It’s so widespread. We have significantly underestimated the 
width of the demand. That, I don’t think, is going to go away.”

Apr 2022 U.S. Online Grocery: Sales total $8.1 billion, down nearly 4% vs last year
• April online grocery sales pulled back 3.8% versus last year, finishing at $8.1 billion, as total order volume dropped 

5.8% driven by lower order frequency and a slightly smaller monthly active user (MAU) base, according to the Brick 
Meets Click/Mercatus Grocery Shopping Survey fielded April 28-29, 2022.

• The evidence suggests that customers are more likely to be concerned about the impacts of inflation than contracting 
COVID-19.

• Inflation is challenging online grocery delivery much more than pickup. Firms either pass on higher fuel-related 
expenses (which are up 44% in Apr. '22 vs. Apr. ‘21 and 2x higher than Apr. ‘20) or risk compressing internal margins. 
While surcharges lessen internal cost pressures, it adds incremental costs to the customer that can dampen near-
term demand.

• Inflation is turning off the cash spigot that has poured capital into the food delivery space, forcing a pivot that places 
profit over sales. The assumption (or hope) is that this will return a level of rationality to certain sectors of the 
delivery segment that defied gravity – at least until now.

• Ultimately, inflationary pressures should motivate more retailers to debate the merits of fees vs. speed relative to 
shopping online for groceries. As firms do this, it will be critical to define and frame up these two terms correctly, 
because "speed" isn't necessarily as much about acceleration as it is about precision.
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Google to open 'neighborhood stores' format
• Google is taking another dive into brick-and-mortar.
• The tech giant will open its second physical store, a location in the Williamsburg section of Brooklyn, N.Y. The new 

outpost opens on June 16, one year to the day that Google unveiled its first-ever permanent store, a big flagship in 
Manhattan’s Chelsea neighborhood.

• The Brooklyn location will feature an upfront installation by Brooklyn-based artist Olalekan Jeyifous, whose work 
examines the relationships between architecture, community and the environment, Williams said. The store will also 
host local events to celebrate Brooklyn, including guided walks around the neighborhood where customers can try 
out Pixel photography features.

• A “Here to Help” desk will be located underneath the art installation.

The state of ecommerce conversion rates
• Global shipments of augmented and virtual reality (AR/VR) headsets will hit                                                  

16.5 million this year, up more than 5 million or 32.1% from last year. Most                                                 
of these shipments are to consumers, but commercial sales are set to                                                         
multiply over the next five years, driven by the opportunity for product                                                     
visualization prior to purchase.

• Beyond the chart: Even with the rapid growth of headset shipments over the                                                   
next five years, AR/VR sales are quite small compared to global smartphone                                                   
sales, which hit 1.3 billion in 2021, per International Data Corporation. That                                               
presents a challenge for headsets since AR/VR is predominantly accessed via                                                  
smartphone right now. Filters on Snapchat, Instagram, and TikTok present an                                                  
entry point for AR use that isn't translating to headset purchases quite yet. 

• So, while the future of AR/VR looks bright, headsets—which can be bulky,                                                        
expensive, and require wifi—aren't lighting the way for most users.
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JD Worldwide launches Fresh Supermarket for imported merchandise
JD Worldwide, JD’s cross-border e-commerce business, recently launched its Fresh Supermarket, offering customers 
fresh products from overseas including the United Kingdom, Germany, France, the United States and more.

Italy: Unicoop Firenze opens ‘autism friendly’ supermarket
Italian regional cooperative Unicoop Firenze has opened a new Coop.Fi supermarket in Florence, which has been 
developed as an 'autism-friendly' store. The first initiative of this kind in Italy is the result of a partnership with Autismo 
Firenze, an association of families with autistic children. The 800-square-metre store offers consumers a simple and 
orderly shopping route, starting from an area dedicated to fruit and vegetables, followed by packaged products, a 
bakery, an area dedicated to dairy products, a butcher and a fishmonger.

UK food price inflation could hit 10% this year - M&S chairman
Food price inflation in Britain could hit 10% this year, the chairman of upmarket retailer Marks & Spencer said. “It 
wouldn’t be surprising to see food price inflation over the course of the year running towards 8-10%”, Archie Norman 
told BBC radio. “But we don’t know that yet because it runs through the year, some has gone through now but quite a 
lot’s still to come,” he said.

Wegmans, Publix, Harps make Newsweek’s America’s Best Retailers list
Wegmans Food Markets, Publix Super Markets and Harps Food Stores garnered the top ratings for supermarkets in 
Newsweek’s 2022 America’s Best Retailers list. Wegmans ranked first in the supermarket category with a score of 92.25, 
followed in the top five by Publix at 91.67, Harps at 89.62, Sprouts Farmers Market at 88.38 and Whole Foods Market at 
87.67, according to this year’s Newsweek Best Retailers list.

Strong U.S. retail sales, manufacturing output boost economic outlook
U.S. retail sales rose strongly in April as consumers bought more motor vehicles amid an improvement in supply and 
increased spending at restaurants, providing a powerful boost to the economy at the start of the second quarter. The 
broad rise in retail sales suggested demand was holding strong despite headwinds from high inflation.
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US Business Stats
• Business Inventory levels - U.S. total business end-of-month inventories for March 2022 were $2,324.2 billion, up

2.0 percent (+/- 0.1 percent) from last month. U.S. total business sales were $1,832.1 billion, up 1.8 percent (+/- 0.2 
percent) from last month.

• Advance Retail Inventories - March 2022 end-of-month inventories were $684.3 billion, up 2.0 percent (+/- 0.2%) 
from last month.

• Monthly Wholesale Inventories - March 2022 sales of merchant wholesalers were $686.2 billion, up 1.7 percent (+/-
0.5 percent) from last month. End-of-month inventories were $840.3 billion, up 2.3 percent (+/- 0.2 percent) from 
last month.

• Advance Wholesale Inventories - March end-of-month inventories were $837.7 billion, up 2.3 percent (+/- 0.2 
percent) from last month.

• Advance Monthly Retail Sales - U.S. retail and food services sales for April 2022 were $677.7 billion, an increase of 
0.9 percent (+/-0.5 percent) from the previous month.

• International Trade: Goods & Services - The nation's international trade deficit in goods and services increased to 
$109.8 billion in March from $89.8 billion in February (revised), as imports increased more than exports.

• Manufacturers' Goods - New orders for manufactured goods in March increased $11.8 billion or 2.2 percent to 
$557.3 billion.

Beer bottle shortage for summer season, German breweries warn
• Rising production costs and logistical issues could lead to a beer bottle shortage, breweries say. Small and mid-sized 

breweries are likely to be most affected. Germany's brewers have warned that there might not be enough beer 
bottles for this coming summer season, the country's media reported on Wednesday.

• "We will see shortages by summer at the latest," Holger Eichele, the chief executive of the German brewers' 
federation (Deutsche Brauer-Bund), told German newspaper Bild, adding that the situation is "extremely tense.“ 
Eichele said that another reason for the shortage is the lack of truck drivers, which is making it harder to maintain 
supply chains.
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94.1% of the fruits and vegetables exported by Spain are transported by truck
• Road transport is the primary means by which Spanish fruits and vegetables reach their export destinations.
• 94.1% of all exports in 2021 were transported by trucks. Specifically, the country exported 12.6 million tons by 

truck, 5.4 million tons of vegetables, and 7.2 million tons of fruits. According to FEPEX, the Spanish fruit and 
vegetable sector continues to rely mainly on trucks to export their products because of their cost, speed, 
adaptability to their production and marketing needs, and because their main destination markets such as 
Germany, France, and the United Kingdom, are all in Europe.

• 5.5% of Spanish exports were exported by boat. In 2021, Spain exported a total of 738,986 tons of fruits and 
vegetables by sea (327,742 tons of vegetables and 411,244 tons of fruits).

• That same year, the country exported 26,003 tons of products by train (13,520 tons of vegetables and 12,483 tons 
of fruits), i.e., 0.19% of the total.

• 12,122 tons or 0.09% of Spanish exports were shipped by plane to distant destinations, like Canada or the ME.
• The remaining 0.03% of the total, which amounted to 3,554 tons, was exported by mail, according to data from the 

Department of Customs and Excise processed by FEPEX.

XPO considering sale of freight forwarding business
• XPO Logistics is exploring the sale of its North American freight forwarding unit in a transaction that could be 

valued between $400 million to $600 million, according to a published report that was confirmed independently.
• Bloomberg first reported the story late on Friday. FreightWaves subsequently received confirmation from people 

familiar with the matter.
• The freight forwarding unit is part of a collection of four assets that XPO plans to spin off into a separate company 

during the fourth quarter. XPO’s truck brokerage division is the most prominent and profitable of the four. Besides 
freight forwarding, the others are final mile and managed transportation. 

• The spinoff, combined with the eventual sale or listing of its European business and the late March sale of its North 
American intermodal operation for $710 million in cash to STG Logistics, will leave XPO as a pure-play LTL carrier. 
Last summer, it spun off its logistics business into what is now GXO Logistics Inc. 
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Italy invests 160 billion in infrastructure, a ‘true gamechanger’
• In the next ten years, the Italian railway company FS will                                                                   

invest 160 billion euros in infrastructure, and 190 billion                                                                  
euros in overland transport overall. This is part of the                                                                     
2022-2031 Industrial Plan, a new vision towards rail                                                                            
transport that should be a gamechanger in Italy,                                                                             
according to CEO Luigi Ferraris.

• In Italy, rail has a modal split of 10 per cent, which is                                                                    
relatively low in comparison with neighboring countries                                                                      
such as Switzerland, where 75 per cent of Alpine traffic                                                                     
moves by rail. Ferrovie dello Stato Italiane (FS Group)                                                                      
wants to double the volumes, and in order to accomplish                                                                      
this, it embarks on a ‘redefinition of governance and a new organizational structure’, paired with a lot of euros 
dedicated to the transport mode.

UK logistics companies yet to be convinced over express rail freight opportunities
• There is a great opportunity for growth in the express freight by rail market, but the logistics industry still needs to 

be convinced. That’s the message from a special unit at Network Rail, tasked with identifying the commercial 
benefits for the infrastructure agency and for the UK economy at large.

• The well reported shortage of truck drivers means rail is increasingly attractive to logistics businesses. Add to that a 
surplus of passenger trains no longer required for service and rolling stock leasing companies have an under used 
fleet for which they would happily find new revenue earning deployment. Network Rail also has good economic 
reason to pursue the concept. “Exploration of additional activity and revenue opportunities at stations is a strategic 
objective.”

• When we look at the old facilities, do we have the capacity to dust down and restart the business. If we don’t see 
key movement in the next few months that opportunity might not be there anymore.”
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Middle Corridor set to double traffic and sixfold volumes in 2022
• The growing transport demand through the Middle Corridor and the new services launched provide a positive 

outlook for 2022. A general meeting of the Trans-Caspian International Transport Route association forecasted a 
doubling of container traffic compared to 2021 and a sixfold increase in cargo volumes.

• Kazakhstan Railways explained that the doubled container traffic will translate to roughly 50,000 TEUs transported 
through the Middle Corridor in 2022. On the other hand, the sixfold increase in cargo volumes could mean that the 
Middle Corridor could see up to 3,2 tons of transported cargo by the end of the year.

• The Kars-Akhalkalaki railway line is part of the Baku-Tbilisi-Kars railway. With Georgia’s railway network operating with 
a narrow gauge (1,520 mm), this section is vital. Akhalkalaki is a Georgian town. The railway line between Kars and 
Akhalkalaki has standard gauge width, making the border crossing more efficient. However, at Akhalkalaki, trains have 
to change to the narrow gauge again.

• Using the kars-Akhalkalaki line as a key                                                                                        
corridor to Turkey could mean more                                                                                           
investments from the two countries to                                                                                        
facilitate more traffic. Nevertheless,                                                                                       
Turkey reported that it expects a                                                                                            
fourfold increase in the capacity and                                                                                        
volume of cargo traffic along this route                                                                                     
by 2023”. Given the current situation                                                                                        
and the bottlenecks faced in this line                                                                                       
with decreased capacity and a track                                                                                          
gauge change, it is interesting to see                                                                                       
how the two countries will handle the                                                                                        
situation.

ACC Note – previously ACC was asked to                                                                                                  
move product along these routes.
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Maersk introduces new Middle Corridor rail service
• Maersk has decided to launch a new service linking China and Europe via Kazakhstan, Azerbaijan, Georgia, and 

Romania in about 40 days.
• Over 90% of the Middle Corridor rail service is electrified,” said Maia Parlagashvili, global product manager for 

Intercontinental Rail at Maersk.
• After crossing the Khorgos border between China and Kazakhstan, the containers arrive by train at Aktau station 

where they are loaded on a barge in Baku, Azerbaijan. From there, the containers are transported to APM Terminals 
Poti, Georgia, where they are loaded on a feeder vessel to Constanta, Romania. The cargo is then railed to various 
destinations in European countries.

• This new route started in March and the first departure from China took place in April, serving customers from 
lifestyle, automotive and household appliances industries.

India to link 27 additional ports through rail network
• India has now planned to connect 27 more ports through rail connection for faster transportation of cargoes. In this 

regard, Indian Railways will lay around 3,000 kilometers of train lines at a cost of US$13 billion.
• Presently, 29 ports, which include 12 major ports of the country, are connected with a rail network which helps 

faster and cost saving transportation of cargoes.
• All the 12 major ports that have rail links are Chennai, Chidambaram, Cochin, Kolkata/Haldia, Paradip, 

Visakhapatnam, Kamrajar, New Mangalore, Mormugao, Mumbai, JNPT and Deen Dayal Port Kandla.
• India has some 226 ports recognised by the ministry of shipping and ports of which 69 are operational. Indian 

Railways has a vast network of over 68,000 km and with the coast lines there are some 7,500 km of rail lines. Most 
of the out of rail connectivity remaining operational ports are located close to railway serving stations which can be 
brought under coverage by laying down a few kilometers of new rail lines.

• The rail authority has also identified 54 projects under the Sagarmala initiative to raise port to hinterland rail 
capacity. Out of these 54 projects, 24 cater to ports on the eastern coast, 11 projects cater to ports on south-east 
coast, 13 projects cater to ports on south-west coast, and six projects for ports on west coast.
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Major Sea Ports in India
• India has 13 major seaports (12 Government-owned and one 

private) and 205 notified minor and intermediate ports. Ports 
play a very central role in the development of a nation. Cost, 
capacity, and easiness of transportation via ports are most 
effective compared to other modes available. 

• About 95% by volume and 70% by value of India’s international                                                                                                  
trade are carried on through maritime transportation.

• All ports in India are situated in the 9 coastal states of India namely 
Kerala, Karnataka, Maharashtra, Goa, Gujarat, West Bengal, 
Odisha, Andhra Pradesh, and Tamil Nadu. India’s extended 
coastline forms one of the major portions of land that juts out into 
a water body. Thirteen major ports in the country handle a lot of 
volume of container and cargo traffic.

• On the west coast, there are the ports of Mumbai, Kandla, 
Mangalore, JNPT, Vadhavan, Mormugao, and Cochin.

• On the east coast are Chennai, Tuticorin, Visakhapatnam, Paradip, 
Kolkata, and Ennore. The last one, Ennore is a registered public 
company with the government owning a 68% stake. In Andaman 
and Nicobar Islands, there is Port Blair.

• Mumbai is the largest natural port in India.
• As you know, Indian government has a federal structure, and according to its constitution, maritime transport is 

to be administered by both the Central and the State governments. While the central government’s shipping 
ministry administers the major ports, the minor and intermediate ports are administered by the relevant 
departments or ministries in the nine coastal states – Andhra Pradesh, Goa, Gujarat, Karnataka, Kerala, 
Maharashtra, Odisha, Tamil Nadu and West Bengal.
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Shipping costs far outstrip production costs on Eastern Cape citrus farms
• The Sundays River Valley lost over two weeks of harvesting and packing, but since last Monday workers have been 

catching up on lemons, Novas, some clementines and the first navels from the Eastern Cape.
• “Shipping costs are taking us out. Shipping costs are two and a half times our production cost at the moment. There’s 

a very big problem in this industry with shipping costs. The second big problem is input costs: fertilizers and so forth 
have jumped through the roof.”

• Last year they trucked 12% to 15% of their fruit to the port of Durban, where usually it would’ve been less than 3%. 
This year, given the current shipping rotation, the expectation is that they’ll be forced to put 10% to 15% of their crop 
on the road to KwaZulu-Natal again.

• “We hope that it’ll change over time. It’s simply not cost effective especially for the big producers.”
• “My forecast is that between 40% and 60% of South African citrus producers cannot break even under current 

conditions. That’s my estimate, and the reason for that is shipping costs.”
• He adds that, except for the United States, he’s not seeing that fresh produce is reaping the benefit of price inflation 

in the way that the prices of, for instance, consumer electronic goods have been  following an inflationary curve.

Maersk to open integrated cold chain facility in New Zealand
• Maersk continues to integrate end-to-end cold chains with a new 45k                                                             

sqm cold chain facility in the Waikato District, the fourth largest region                                                   
in New Zealand. By integrating the state-of-the-art cold store with the                                                         
depot and intermodal connections, Maersk will provide better logistics                                                       
solutions for both import and export customers, catering for their                                                           
increasing needs for more efficient, tech-enabled and temperature-
controlled supply chains.

• Strategically located in the Ruakura Superhub, the new facility has easy                                                     
access to the road network between Hamilton and Auckland. It is next                                                         
to the new SH1 dual carriage way, the key transport corridor for the Waikato region.
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U.S., EU Plan to Pledge Supply Chain Cooperation to Counter Russia
• The U.S. and European Union plan to keep addressing supply chain and other disruptions as they project a unified 

front against Russia when high-level officials meet starting Sunday to discuss cooperation on trade and technology 
issues in Paris. 

• “The Trade and Technology Council intends to develop common approaches and explore shared solutions toward 
improving supply chain resiliency, fostering predictability and diversification of trade,” the two sides plan to say, 
according to a recent draft of a joint statement seen by Bloomberg. 

• The sentiment ahead of the second meeting of the TTC — established last year to collaborate on issues like export 
controls and semiconductor shortages — shows how much has changed in recent months. The inaugural meeting in 
September was almost canceled after a U.S. defense deal with Australia to supply nuclear-powered submarines 
sparked a diplomatic dispute with France. 

• U.S. Secretary of State Antony Blinken, Commerce Secretary Gina Raimondo and Trade Representative Katherine Tai 
plan to attend the two-day Paris meeting from the U.S. side. European Commission Vice Presidents Valdis 
Dombrovskis and Margrethe Vestager, as well as Internal Markets Commissioner Thierry Breton will represent the EU.

• The statement mentions Russia more than a dozen times, highlighting the coordination of export controls and 
sanctions against Moscow following its invasion of Ukraine in February. The two plan to say they “are committed to 
deeply enhancing” their cooperation on dual-use technologies and export controls, as well as mitigating supply 
shortages caused by the war.   

• There is no reference to China in the main joint statement, but numerous issues on TTC’s agenda appear to be 
directed at Beijing.

• Both sides want to collaborate further by creating a system to notify each other of shortages of semiconductors, as 
well as coordinating subsidies to chip producers to guard against a subsidy race spurred by separate U.S. and EU acts 
to boost semiconductor research and production. 

• The U.S. and the EU plan to say they both want to overhaul the World Trade Organization and restore a functioning 
dispute settlement system, and to ensure that “specific products traded between the EU and U.S. cannot be 
considered a national security threat,” in a reference to European steel and aluminum.
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‘Global container shipping the worst for 50 years’
• Drewry Shipping Consultants have reported that a continuous deterioration in the accuracy of transit and arrival 

times in global container shipping means the sector is in the worst state it has been in for 50 years. The situation is 
not expected to start improving until the first half of 2023 and that is having an impact on the automotive industry 
at a time of wider supply chain uncertainty.

• However, speaking at this month’s Automotive Logistics and Supply Chain Europe conference, Philip Damas, 
Drewry’s managing director, said there were contingency measures the automotive industry could take. Those 
include medium-term diversification of parts and material sourcing, using alternative ports and providers of 
maritime transport services, different delivery routes, as well as a closer attention to spot freight rates and weekly 
congestion indicators.

China’s lockdowns force fruit exporters to divert to Southeast Asia
China’s two largest cities, Shanghai and Beijing, have been impacted by lockdowns on and off for a while and the 
impact on the produce industry is being felt. “Shanghai handles more than one-third of the fruit that’s arriving in the 
Chinese market,” says Ricky Chong with World Fresh Exports. The lockdown causes arrival delays, but probably worse is 
the fact that nobody wants to go to Shanghai to pick up loads. “Truckers don’t want to make the drive as they will need 
to self-quarantine for 14 days after coming back. This means they can only truck about two loads per month, which is 
not sustainable.” As a result, Chong has seen trucking rates for Shanghai increase by about 500 percent.

Israeli grapefruits suffered from logistical issues
• The war in Ukraine has a negative impact on the grapefruit season in Israel. As the invasion started, the prices and 

demand for grapefruits dropped significantly. Grapefruit exporters also had to deal with challenging circumstances 
for the logistics and had to spend significantly more money to get the produce where it needed to go.

• The transportation from Spain and from Turkey is mainly by trucks, while both being faster and cheaper.
• Shipping costs more than doubled to a total of about 6,000 Euros, which includes both sea and land transportation 

costs.”
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CMA CGM launching early container return incentive program to increase supply chain fluidity
• The CMA CGM Group, a global leader in sea, land, air and logistics solutions, announced today that it will implement 

the shipping industry’s first Early Container Return Incentive Program at the FMS terminal in Los Angeles and all 
CMA CGM return locations in Chicago, IL; Dallas, TX; Kansas City, KS; and Memphis, TN. The program will begin on 
May 16, 2022, and continue until July 15, 2022, with the goal of accelerating the return of empty containers and 
ensuring U.S. exporters have even greater access to equipment. 

• CMA CGM’s new 60-day incentive program is projected to result in approximately 43,000 dry containers being put 
back into circulation within 4 days of pickup on or after Monday, May 16, 2022. Details include: 
o A 300 USD credit per dry container returned to eligible locations during calendar days 1–4.
o Calculation of incentive credits on a weekly basis with a credit memo issued every 14 days to each applicable 

importer of record (consignee listed on the Bill of Lading). 
o Utilization of EDI transaction data to assess credit, thus no additional documentation from customers.
o This new initiative is the 2nd incentive program implemented by CMA CGM, following the Early Container 

Pickup Incentive Program the Group initiated at the ports of Los Angeles and Long Beach at the end of 2021.

US industry takes action to address detention and demurrage fees
• In the US, efforts to address detention and demurrage fees are moving forward at both the state and federal level. A 

state assembly bill has been proposed to strengthen rules prohibiting certain fees from being imposed by intermodal 
marine equipment providers. The bill, AB 2406, is being supported by groups including the Western Agricultural 
Processors Association (WAPA), California Citrus Mutual, and the Specialty Crop Trade Council.

• AB 2406 further defines the circumstances where fees can be imposed. Since the onset of COVID-19, complications 
within the supply chain created by a multitude of factors have been costly for ag exporters.

• The bill, AB 2406, is being supported by groups including the Western Agricultural Processors Association (WAPA), 
California Citrus Mutual, and the Specialty Crop Trade Council. AB 2406 further defines the circumstances where 
fees can be imposed. Since the onset of COVID-19, complications within the supply chain created by a multitude of 
factors have been costly for ag exporters.
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Spot rates expected to remain stable in the near future
• Drewry’s composite World Container Index decreased by 0.9% to                                                                

US$7,657.20 per 40ft container the week of 12 May 2022, compared                                                             
with the previous week's figure. Despite the fall though, it remains                                                         
33.7% higher than a year ago.

• The average composite index of the WCI assessed by Drewry for ytd,                                                           
is US$8,768 per 40ft container, US$5,439 higher than the five-year                                                              
average of US$3,329 per 40ft container.

• Meanwhile, freight rates on Shanghai – Rotterdam dropped 2% to                                                                  
US$9,824 per feu. Additionally, spot rates on Shanghai – New York fell                                                          
3% to US$10,926 per 40ft box. Similarly, rates on Shanghai – Genoa dipped 1% to US$11,736 and rates on Rotterdam 
– Shanghai fell to US$1,430 per 40ft container.

• However, rates on Shanghai – Los Angeles and Los Angeles – Shanghai gained 1% each to reach US$8,666 and 
US$1,286 per feu, respectively.

• Moreover, rates on Rotterdam – New York and New York – Rotterdam hovered around the previous weeks' levels. 
Drewry expects spot rates to remain stable in the coming weeks.

DP World bolsters Europe-Asia connection with new multimodal terminal
• DP World has announced the construction of a new multimodal terminal connecting Romania’s industrial heartland 

to European and Asian trade hubs.
• According to a statement released by DP World, the Aiud intermodal terminal will boast a static storage capacity of 

3,000 TEU and is expected to become operational in the first half of next year.
• Through its on-site connection to the electrified rail infrastructure, it will also help reduce CO2 emissions and 

transportation costs through the shift from road to rail.
• The inland terminal and logistics hub will be built in Decea, near the city of Aiud in the northeast of Romania, an 

industrial heartland where 50 per cent of the country’s GDP is sourced.
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Sharp reduction in transit times and U.S. spot freight rates as demand plummets
• U.S. GDP fell 1.4% in Q1/2022, which has concerned economists                                                                

and analysts alike. Ripples have been felt across the Trans-Pacific                                                             
corridor as discussions of a freight recession and cooling ocean                                                             
freight spot rates hit the headlines.

• The U.S. saw an extremely high volume of imports in Q1 ‘22,                                                                  
increasing 4.77% from an already record-high Q4 ‘21 on the back                                                                 
of previous orders and consumer demand.

• Meanwhile, the Chinese COVID-19 situation continues to worsen                                                                   
as movements within Shanghai remain restricted, shackling                                                                    
manufacturing output, trucking activity and port throughput.                                                                 
With Beijing teetering on the brink of a similar situation, the Chinese mainland might have problems returning to 
the previous smooth flow of cargo movement.

• The current drop in demand and the lockdowns in China helped the U.S. West Coast ports recover from the port 
congestion and resulted in a reduction in total transit time to the West Coast ports in April 2022. The transit time 
from China to Los Angeles and Long Beach dropped by 85% from 50 days in Dec ‘21 to 27 days in Apr ‘22. Although 
it is a significant improvement, this is still above pre-pandemic levels.

• At the peak of West Coast congestion, customers shifted to East                                                              
Coast ports at the time when they were performing better. 

• Transit to NY went from 40 days to 50 days representing a 20%                                                                
increase for the same period and an 85% increase from                                                                        
pre-pandemic levels. “We however expect a relief in the East                                                                    
Coast congestion in the near future as the impact of blank                                                                   
sailings created by the decrease in demand and China lockdowns                                                               
will be felt in New York, said Shabsie Levy, founder and CEO of Shifl.
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Cambodia starts construction of US$1.5 billion seaport
• Cambodia has started the construction of a seaport in its                                                                    

Kampot province with an investment of US$1.5 billion from the                                                                
private sector. The multipurpose port will help complement the                                                               
port of Sihanoukville, another major port in that region. With                                                               
the completion of the first phase of the project by 2025, the port                                                           
will have a capacity of 300,000 TEU with an investment of nearly                                                             
US$200 million. The capacity will go up to 600,000 TEU by 2030                                                               
when the total construction is completed.

• The port will have 15 meters water draft and be able to                                                                      
accommodate vessels of 100,000 tonnes in size.

• The port will have water, land, and rail connectivity with the capital city of Phnom Penh and other provinces through 
national roads, and the Phnom Penh-Sihanoukville Expressway. It will also have connectivity to the north of the 
country by the southern railway.

Yang Ming sees easing of supply-chain bottlenecks
• Yang Ming believes that port bottlenecks, that increased supply-chain congestion because of the war in Ukraine and 

lockdowns in China, may be showing signs of easing. Currently, the number of ships waiting outside of the ports in 
LA/LB are less than 40, from more than 100 earlier this year. 

• The waiting time for ships at Shanghai ports is two or three days, compared with 10 to 14 days at the U.S. ports.  “I 
think this is a good sign that the port congestion has been easing in the U.S.," Cheng said in an interview. 

• Shanghai has signaled that it is to start re-opening the port for shipments in the next week.

Falling dray rates push Savannah truckers back to larger fleets
Port truckers who left to start their own companies in Savannah last fall are re-engaging with former employers as they 
struggle to find loads to haul amid the recent decline in dray rates.
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Importers say carriers profiteering as service plunges
• Angry US importers accuse foreign ocean carriers of profiteering as they fail to deliver the goods while freight rates 

and profits soar, reports the New York Times.
• These are complaints prepared for the Federal Maritime Commission (FMC), a situation that has triggered 

legislation in Congress aimed at beefing up the commission's authority to challenge "abuses" by shipping firms.
• Carriers are exploiting the supply chain chaos to breach contracts and jack up rates, importers say in asking for 

federal intervention.
• Chicago's MSRF, assembles gift baskets for Walmart, Walgreens and other huge chains, importing key elements 

such as mugs and bowls from China. "We are finding it impossible to get containers right now," said company 
president David Reich. 

• Said F9 Brands CEO Jason Delves, whose Tennessee firm imports Asian flooring, cabinetry and outdoor furniture: 
""It's just them manipulating the market to see how high they can drive the price. "Contracts are not worth the 
paper they are written on these days. They just don't honor them."

• Said the New York Times: "The five largest container-shipping companies collectively made profits of more than 
US$64 billion last year - an increase of $41 billion from the previous year - according to a report compiled by 
Accountable.US, a watchdog organization.

Container shipping rates
• It’s still very expensive to ship containers full                                                                            

of goods across the oceans. Spot rates globally                                                                              
are still more than quadruple pre-pandemic                                                                                      
levels. But rates are now materially lower                                                                                   
than they were a few months ago — and                                                                                           
falling by the week.

• As of mid-May, indicators are much more                                                                                         
aligned: pointing down.

shippingazette.com
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McDonald’s will sell Russian restaurants, but the cost could hurt
• McDonald’s will sell its Russian business to a local buyer, as “ownership of the business in Russia is no longer tenable, 

nor is it consistent with McDonald’s values,” the company announced in a press release Monday. The chain 
temporarily closed its restaurants and paused operations in Russia on March 8.

• The Golden Arches expects to record a charge of between $1.2 billion and $1.4 billion to write off its investment in 
the Russian market, which it first entered 32 years ago. 

• McDonald’s shared in April that halting operations in Ukraine and Russia cost it $127 million. Most of that loss ($100 
million) was attributed to supply chain inventory that operators were forced to dispose of. 

• If not for a sale, McDonald’s shuttered Russian units would continue to siphon from the company’s wallet. On the 
company’s Q1 earnings call, CFO Kevin Ozan said the continuation of employee salaries, lease and supplier payments 
in Russia and Ukraine would cost between $50 million and $55 million monthly.

• Exiting the market comes with a cost, too. Russia and Ukraine generated around 9% of McDonalds revenue and 
represented 3% of operating income prior to Russia’s invasion of Ukraine in February, Neil Saunders, managing 
director of GlobalData, wrote in an emailed statement. 

• “While McDonald’s can take such a hit in its stride, it will leave a hole in its growth plans that is not easily filled in the 
near-term,” Saunders said. 

• Saunders wrote McDonald’s predicted $1.2b to $1.4b charge was a consequence of “financial challenges faced by 
Russian buyers and the fact that McDonald’s will not license its brand name or identity,” likely resulting in a sale price 
far below the business’s initial value. The mega chain will maintain its trademarks in Russia, but will remove the 
McDonald’s name, logo, branding and menu from its units in Russia.

• The company will continue to pay its Russian employees until a sale is finalized and wants to ensure “employees have 
future employment with any potential buyer,” according to the press release. McDonald’s shared no plans to sell its 
Ukraine business, however, and its units there remain closed while the company continues to pay full employee 
salaries. 

• “McDonald’s decision will likely make other brands, especially those from the US revisit their plans for Russia,” 
Saunders said. 
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Shanghai Shutdown
Shanghai achieved its long-awaited milestone of three consecutive days with no new COVID cases outside quarantine 
zones, but most residents will have to put up with confinement for a while longer before resuming more normal life. 
Meanwhile, North Korea has mobilized its military to distribute COVID medications and deployed more than 10,000 
health workers to help trace potential patients.

DC Greens’ Produce Rx program expands to 3 more Giant Food stores
Participants in DC Greens’ Produce Rx program can now use their produce prescriptions - $240 valid for 90 days loaded 
on a Giant Bonus Card - at the O Street NW, H Street NE, and Brentwood NE Giant Food locations. The program is 
already available at the banner’s 1535 Alabama Ave SE (Congress Heights) or 1345 Park Road NW (Columbia Heights) 
stores. The program enables partner clinics to support patients with such diet-related chronic illnesses as pre-diabetes, 
diabetes or hypertension by making it easier to buy fresh and frozen produce and receive wrap-around nutrition 
education.

GE urged to allocate scarce imaging dye to hospitals based on need
• A national shortage of contrast media is hindering hospital and health systems' ability to care for patients and 

what's available should be distributed based on need, the American Hospital Association said in a May 16 letter to 
GE Healthcare.

• "We believe hospitals that are designated stroke centers, major heart care centers and oncology centers, or those 
that simply have very active emergency departments should receive special consideration from GE as it chooses 
how to distribute the product it has available," AHA wrote.

• The shortage of contrast media, an iodine solution injected into patients before CT scans and other imaging tests, 
stems from strict COVID-19 lockdowns in Shanghai, where GE Healthcare makes the ingredient. GE said the factory 
was operating at 25 percent capacity last week and plans to resume normal production levels by the end of June.

• In its letter, the hospital association urged GE to clarify how hospital allocations of the contrast medium, 
Omnipaque, will be managed and when hospitals can expect those allotments to increase as production ramps up.
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The Pandemic Created a New Category of Consumer
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Sanders reintroduces single-payer Medicare bill
• Sen. Bernie Sanders and 14 other senators introduced the Medicare for All Act of 2022 on May 12 to create a 

federally-administered single-payer healthcare system.
• Under the bill, the program would be implemented over a four-year period.
• In the first year, traditional Medicare would begin covering dental, vision and hearing aids for those not eligible 

under current law. The Medicare eligibility age would be lowered to 55 and Medicare Part A, B and D deductibles 
would be eliminated, as would premiums and copays. People 18 and younger would become eligible to enroll in the 
new program. A transition plan would also be established to address coverage gaps.

• The Medicare eligibility age would be lowered to 45 in the second year and to 35 in the third year.
• By the fourth year, every U.S. citizen would be eligible for comprehensive benefits and would receive a Medicare 

card to access care.
• Benefits would include:

1. Hospital services, including inpatient and outpatient hospital care, 24-hour emergency services and inpatient 
prescription drugs.

2. Ambulatory patient services.
3. Primary and preventive services, including chronic disease management.
4. Prescription drugs, medical devices and biological products.
5. Mental health and substance use treatment.
6. Laboratory and diagnostic services.
7. Comprehensive reproductive, maternity and newborn care, including abortion.
8. Pediatrics, including early and periodic screening, diagnosis and treatment.
9. Dental health, audiology and vision services.
10. Home- and community-based long-term services.

• Institutional long-term care for seniors and people with disabilities would continue as it is currently covered under 
Medicaid. Health benefits provided through Veterans Affairs and the Indian Health Service would also remain 
unchanged.
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Nation-states will weaponize social media to target more enterprise professionals
• We love our social media. From beefs between pop stars and professional pundits, to an open channel to the best 

jobs in the industry.
• But guess what?
• The threat actors know this, and our appetite toward accepting connections from people we have never met are all 

part of our relentless pursuit of the next 1,000 followers.
• A result of this has seen the targeting of executives with promises of job offers from specific threat groups; and why 

not? After all, it is the most efficient method to bypass traditional security controls and directly communicate with 
targets at companies that are of interest to threat groups. Equally, direct messages have been used by groups to 
take control over influencer accounts to promote messaging of their own.

• While this approach is not new, it is nearly as ubiquitous as alternate channels. After all, it does demand a level of 
research to “hook” the target into interactions and establishing fake profiles are more work than simply finding an 
open relay somewhere on the internet. That being said, targeting individuals has proven a very successful channel, 
and we predict the use of this vector could grow not only through espionage groups, but other threat actors looking 
to infiltrate organizations for their own criminal gain.

• Ransomware, nation states, social media, and a shifting reliance on a remote workforce made headlines in 2021, 
proving that bad actors only continue to rise to the challenge. Defiantly, they thwart solution stacks and gain 
momentum each time they succeed – with this confidence driving them to be bolder and even more proliferate.

• We’ve seen the impact of their determination and how it is empowering them to inflict more damage. The average 
ransomware request grew from $5,000 in 2018 to around $200,000 in 2020. This whopping 3,900% increase in just 
two years proves the power that comes each time a bad actor is successful. It makes sense after all, to want to keep 
reaping the fruits that determination and willpower can create.

• Over this past year, we have seen cybercriminals get smarter and quicker at retooling their tactics to follow new 
bad actor schemes – from ransomware to nation states – and we don’t anticipate that changing in 2022. With the 
evolving threat landscape and continued impact of the global pandemic, it is crucial that enterprises stay aware of 
cybersecurity trends so that they can be proactive and actionable in protecting their information.
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The US hit a renewable energy milestone. Now comes the hard part.
• Last year was a banner year for renewable power in the U.S. But there’s no time to rest on our laurels: If the country 

wants to meet its climate and emissions reduction goals, more solar panels and wind turbines need to be installed at 
an even faster pace.

• In 2021, the U.S. grid surpassed more than 200 gigawatts of renewable energy capacity, according to the American 
Clean Power Association’s latest market report. A total of 28.5 gigawatts of wind, utility solar and battery storage 
power capacity were added to the grid last year alone, which is enough to power more than 6.6 million homes. That 
total is comparable to the record set in 2020, and solar and battery storage installations both set records this year.

• Texas dominated the clean energy installation game. The state added 7,690 megawatts of capacity, which is enough 
to meet the electricity needs of both Delaware and Hawaii. California, Oklahoma, Florida and New Mexico rounded 
out the top five, showing that both red and blue states are hot spots for renewables. That same held true for the 
states with the highest growth rates, which were topped by Alabama, Virginia and Connecticut.

• Nationwide, 67% of the country’s total renewable power capacity is land-based wind power, 30% is solar power and 
2% is battery storage. The U.S. has doubled its existing capacity since just 2016.

• However, the race is not yet won. The trade group noted in its report that the current pace of clean power 
deployment “only provides 35% of the progress needed for a zero-emissions grid” by 2035, a target set by the Biden 
administration. As they have done consistently in the last two decades, developers will have to keep picking up the 
pace each and every year.

• Complicating matters, the continuing pandemic and associated tangles in global supply chains delayed the 
deployment of roughly 10 gigawatts of capacity expected to come online in 2021; in some cases, the delays are 
indefinite. And the report flagged that transmission bottlenecks and policy uncertainty have plagued the industry and 
“threaten to stall future development.” It also specifically called out the Department of Commerce inquiry into solar 
module tariffs as “already taking a toll” on getting more utility-scale projects up and running.

• “At a time when every megawatt of clean energy is crucial to protect Americans’ pocketbooks, drive economic 
growth, and achieve the country’s climate targets, these unnecessary barriers are slowing progress,” the report 
concludes.
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• Since solar 
power relies on 
the Sun, peak 
solar production 
occurs around 
midday. As a 
result, energy 
production is 
higher than it 
needs to be, and 
net demand 
falls. In the 
evening, it 
increases. 

• This discrepancy 
results in a net 
demand curve 
that takes the 
shape of a duck, 
and the duck 
curve gets more 
pronounced 
each year, as 
more solar 
capacity is 
added and net 
demand dips 
lower and lower 
at midday.
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• Cultured foods—also known as cell-based foods—are 
expected to turn our global food system as we know it on its 
head.

• In fact, the cultured meat market is estimated to reach an 
eye-watering $25 billion by 2030 according to McKinsey, but 
only if it can overcome hurdles such as price parity and 
consumer acceptance. To do so, significant innovation in the 
science behind these products will be crucial for the 
industry’s growth.

• In the graphic above from our sponsor CULT Food Science, 
we provide a visual overview of some of the technologies 
behind the creation of cultured meat products.

• The main challenge facing the cultured meat market is 
producing products at scale. But thanks to the vast amount 
of research in the stem cell biology space, the science 
behind cultured foods is not entirely new.

• Given that we are in the very early days of applying these 
learnings to producing food products, those looking to invest 
in companies contributing to the industry’s growth stand to 
benefit. Here is an overview of some of the technologies 
that underpin the industry that you should know:

1. Bioprocess Design
2. Tissue Engineering
3. Cell Lines
4. Cell Culture Media
5. Scaffolding
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