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“If you’re going through hell, keep going” Winston Churchill.

US Housing Affordability 3
Did you know?

Headline Data Say The Economy Is Solid-Markets Know Better
Market reaction and direction was always going to be about the employment numbers. At first glance, the +315K from 
the BLS’ Payroll Survey looked “solid,” and equities rose more than 1% in Friday’s early going. But, as further analysis 
occurred, markets ended the day significantly in negative territory. Apparently, the details below the headline were less 
than “solid.” Here are some of those details:
• The prior two months totals were reduced by -107K.
• BLS “adds” a number every month to the Payroll Survey for “small businesses” because the survey only captures 

large businesses. 
• The Household Survey, the                                                                                                    

sister phone survey of                                                                                                       
households, was +442K. 

• Part-time “for economic                                                                                                         
reasons” (no full-time                                                                                                          
available or the business                                                                                                    
reduced its hours) rose                                                                                                      
+225K in August after                                                                                                        
increasing +303K in July.

• The workweek contracted                                                                                                      
-0.3%, never a good sign.                                                                                                     
It has been flat or down for                                                                                                 
five of the past six months.                                                                                                 
Such a contraction is                                                                                                        
equivalent to -150K jobs.



“If you’re going through hell, keep going” Winston Churchill.

Supersonic jet that hits 1,300mph 4
Did you know?

• A supersonic jet that hits 1,300mph aims to travel anywhere on Earth in just four hours.
• Overture is calling itself 'the world's fastest airliner' , with the aim of launching in 2026.
• While the 'four hour' mark is just a ballpark figure from the boss, the Colorado company is very clear in its 

intentions to slash flight times.
• For instance, it reckons Miami to London, which normally takes around eight hours and 45 minutes, can be cut 

down to just five hours.
• The US-based business also thinks it can reduce the New York to London flight time from six-and-a-half hours to 

just three-and-a-half.
• The passenger capacity will be between 65-88 and the company predicts that over 600 routes will be available.
• Due to the 'first-class' experience, tickets will definitely be pricey                           and a London                   

to New York trip could set you back around £1,750.
• Earlier this month American Airlines and                                                                                     Boom Supersonic 

announced an                                                                                                                 agreement to purchase up to 20 
Overture aircraft, with                                                                               an option for an additional 40.

• “Looking to the future,                                                               supersonic travel will be an important part of our ability 
to                                                                                            deliver for our customers,” said Derek Kerr, American’s CFO. 
“We are excited about how Boom will shape the future of travel both for our company and our customers.”

• Blake Scholl, CEO of Boom Supersonic said: "If a flight from San Francisco to Tokyo is cut from 12 hours to six, you 
can leave a whole day later.

• "If you leave Sunday morning, you’ll get there Sunday afternoon, which is Monday morning Japan time, do a day 
of meetings and arrive back home 24 hours after you left without any jet lag."

• After the Concorde stopped flying in 2003, the Overture hopes to elevate the fast-travel experience to another 
level.

• The aircraft uses contoured fuselage optimizes airflow to reduce drag and increase fuel efficiency, along with a 
compound modified delta planform, which is said to improve supersonic performance and subsonic stability to 
maximize safety and efficiency.
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The Inflation Factor 5
Did you know?

• Since Russia’s invasion of Ukraine, the effects of energy supply 
disruptions are cascading across everything from food prices to 
electricity to consumer sentiment.

• In response to soaring prices, many OECD countries are tapping 
into their strategic petroleum reserves. In fact, since March, the 
U.S. has sold a record one million barrels of oil per day from 
these reserves. This, among other factors, has led gasoline prices 
to fall more recently—yet deficits could follow into 2023, 
causing prices to increase.
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Retail Update 6

Amazon loses bid to scrap historic union win at Staten Island warehouse
• Amazon's efforts to undo the results of a historic union win at a Staten Island warehouse have fallen short, as a 

hearing officer for a federal labor board on Thursday rebuffed Amazon's objections to the election.
• The decision is a victory for organizers in what could be a very long battle for recognition. 
• Shortly after the spring vote, in which workers at the warehouse known as JFK decisively won a union election in 

April, creating the first unionized Amazon facility in the U.S., the company filed more than two dozen objections with 
the National Labor Relations Board. In those filings, the mega-retailer claimed the election was tainted by organizers 
and Region 29, the agency's regional office in Brooklyn that oversaw the election. The case was then transferred to 
another regional office, based in Phoenix, Arizona, at Amazon's request.

• The 24-day long hearing, which Amazon had unsuccessfully sought to close to the public, was marked by tense 
exchanges between attorneys for both sides on what documents could be submitted for evidence and which 
witnesses could testify.

• On Thursday, Lisa Dunn, the agency officer who handled the company's case, concluded that Amazon's objections 
should be entirely overruled, and the union be certified as a bargaining representative for the warehouse, a 
spokesperson for the NLRB wrote in an email.

• "Employer has not met its burden of establishing that Region 29, the Petitioner, or any third parties have engaged in 
objectionable conduct affecting the results of the election," the spokesperson said, offering a summary of Dunn's 
recommendation.

• Thursday's win is a relief for the Amazon Labor Union, the grassroots group of former and current workers whose 
unexpected victory in April followed weeks of aggressive campaigning from both sides.

• Amazon spokesperson Kelly Nantel said the company plans to file another appeal.
• "While we're still reviewing the decision, we strongly disagree with the conclusion and intend to appeal," Nantel said 

in a statement. "As we showed throughout the hearing with dozens of witnesses and hundreds of pages of 
documents, both the NLRB and the ALU improperly influenced the outcome of the election, and we don't believe it 
represents what the majority of our team wants.“

• Amazon, the union and the agency's office in Brooklyn have until September 16 to file any exceptions to the report.
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Retail Update 7

Newsom signs "groundbreaking" law for low-wage workers
• California Gov. Gavin Newsom (D) on Monday signed a bill that could increase wages for fast food workers to up to 

$22 per hour in what labor advocates are touting as a "groundbreaking step" for low-wage workers.
• Driving the news: Newsom signed the Fast Food Accountability and Standards Recovery Act, or A.B. 257, on Labor 

Day, despite facing fierce opposition from business groups, who warned that the law could increase costs.
o "Today's action gives hardworking fast-food workers a stronger voice and seat at the table to set fair wages 

and critical health and safety standards across the industry," Newsom said in a statement.
o The bill will create a 10-person council — made up of business, labor and government representatives — to 

designate an industry-wide minimum wage, which could go as Schogol high as $22 per hour, with annual 
raises of either 3.5% or the rate of inflation.

• The big picture: The bill could trigger duplicate laws nationwide, Axios' Emily Peck reports.
o The law also may signal the re-emergence of "sectoral bargaining," a tactic in which workers from different 

companies in the same industry negotiate for pay together, Peck notes.
o The bill will cover as many as 550,000 fast food workers in California.

• By the numbers: The minimum wage in California is currently $15.00/hour for employers with 26 or more 
employees, and $14.00/hour for employers with 25 or fewer workers.

• What they're saying: "It was a battle of Goliath versus David and we just had our voice to ensure A.B. 257 became a 
reality," Ingrid Vilorio, who works at Jack in The Box, said Monday during a news conference.
o "We are united to build a better industry where all races, nationalities work together to make a better 

industry. We know it's not over, it's the beginning. We're going to keep working so that these half million 
workers have a voice.“

• The other side: "By signing A.B. 257 into law, Governor Newsom has not leveled the playing field but instead 
targeted one slice of California's small businesses and consumers who rely on counter service restaurants to feed 
their families," the campaign to stop the law said in a statement on Monday.
o "My people are the backbone of my business and will always come first," Harris Liu, a Sacramento-based 

McDonald's franchisee, said in a statement.
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Retail Update 8

US F&B report 2022
• Of all the categories affected by 

inflation, food has been the hardest hit. 
In the US, food inflation is rising at a 
rate of over 1% per month. This is 
putting very real pressure on 
consumers, 41.2% of whom were 
worried about affording food. 

• Shoppers are keeping a tight rein on 
their spending, with 46.7% sticking to a 
budget when they go to the 
supermarket. They’re also taking other 
actions to bring down their grocery 
bills, with ramifications for F&B brands, 
retailers, and the health of the nation. 

• When it comes to buying less, 
Americans are cutting back across the 
board. We found that consumers have 
reduced their purchasing in eight out of 
nine categories. The hardest hit is the 
premium/luxury foods segment, which 
sees a huge 61.3% net reduction. 

• With their long shelf lives, canned and 
pantry goods record a lesser reduction 
at 8.3%, while a net 16.3% of people are 
buying less frozen food.
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Retail Update 9

Bed Bath & Beyond's new strategy involves going 'back to basics’
• Bed Bath & Beyond’s new turnaround plan involves store closings, job reductions and a pullback from the private 

label strategy it has focused on in recent years. 
• The embattled home goods chain also has secured more than $500 million in new financing to shore up its business 

ahead of the holiday selling season. The financing includes a $375 million loan through Sixth Street Partners and 
the newly expanded $1.13 billion asset-backed revolving credit facility. It also announced a plan to sell up to 12 
million additional shares of its stock. (The retailer had about $100 million cash on hand at the end of May.)

What’s next in ecommerce growth?
• This week, our Reimagining Retail podcast crew gave their predictions on what will drive the next phase of 

ecommerce growth, ranked from mild to extra hot.
• Mild: Personal care and homegoods will reach 40% ecommerce penetration within the next decade.

Currently at 16.5% ecommerce penetration this year, analyst Blake Droesch predicts this climb, which he says will 
be driven by convenience and faster delivery speeds. The items being purchased in grocery stores and 
pharmacies (think deodorant, shampoo, and toothpaste) have huge potential to move online.

• Medium: Returns change from a problem into a solution.
Returns are a major reason for cart abandonment in apparel. It’s like an “arts and crafts project,” analyst Andrew 
Lipsman says of the return process, but streamlining it would help convert online browsers into online buyers.

• Spicy: Buying cars online will become the biggest ecommerce sales category by the end of the decade.
This prediction from Droesch is driven by low penetration but high potential for auto sales. “It would really 
only take ecommerce in the auto industry rising to 11% (up from 4.0% this year) to reach $199 billion in 
sales.” Given the monumental size of the auto and parts category (a $1.7 trillion market in 2022), a strong 
online startup could push billions of retail dollars to digital.

• Extra hot: Ecommerce will be drone-delivered.
Once automated deliveries take off, ecommerce spend follows. Prescription, food delivery, and instant needs will 
soar with drone infrastructure. Not here yet, but Lipsman can imagine a future of flying delivery bots.
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Gap swings to loss as sales tumble, withdraws outlook; CEO search continues
• Gap reported a second-quarter loss amid ongoing execution challenges, and problems at its largest division, Old 

Navy, where comparative sales fell 15%.
• Similar to many other retailers, Gap is feeling the impact of softening consumer demand due to inflation, which is 

taking a particular toll on lower-income customers, elevated inventory levels and economic uncertainty. The retailer 
is also dealing with shifting consumer trends that favor dressing up over the more casual and active styles offered by 
its  namesake, Old Navy and Athleta brands.

• In addition, Gap is searching for a new CEO following the abrupt departure of Sonia Syngal in July.
• In the near-term, Gap said it is taking actions to sequentially reduce inventory, rebalance assortments to better meet 

changing consumer needs, aggressively manage and reevaluate investments, and fortify its balance sheet. 

Food supply chains are susceptible to fraud and adulteration "more than ever," warns Kerry
Disruption in global supply chains, food shortages and the ongoing challenges of producing sustainable and nutritious 
food for the world’s ballooning population is observed by consumers and industry alike. With pressures continuing to 
mount, particularly following the COVID-19 pandemic, Kerry is spotlighting the importance of food safety and integrity, 
as well as its solutions to maintaining safe supply chains.

Cost explosions on the horizon? Industry warns of inflation rampage in 2023 as energy prices bite
Record high energy prices project a shadow of a cold winter and a somber 2023, where inflation will persist and 
potentially increase in less energy-secure countries like Germany. Industry players from the European country reveal 
their uneasiness with the situation.

Britain’s new PM pledges to solve agricultural labor crisis
British agricultural unions are optimistic that the UK’s new Prime Minister, Liz Truss, will ease the foreign labor 
restrictions that have suffocated crop production, driven up prices and sent food waste spiraling. Pledges by the new 
leader to allow a short-term expansion of seasonal workers are the exception to an otherwise hardline immigration 
policy that has prevailed since Brexit.
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New potato disease found in North Dakota and Minnesota
• US growers have received a heads-up during a research session about a potentially damaging fungus that showed 

up in the Northern Plains this year. The disease, called “rubbery rot,” was seen in North Dakota and Minnesota this 
summer. Gary Secor, North Dakota State University Extension plant pathologist told farmers at Northern Plains 
Potato Growers' field day that it was already found in Wisconsin in 2019.

• The fungal disease, caused by geotrichum candidum, results in tubers that are damp and feel rubbery when they 
are squeezed, similar to the way they do when potatoes are infected with pink rot. The potatoes with rubbery rot 
are inedible. Secor declined to say where the potatoes he diagnosed with rubbery rot originated from in North 
Dakota and Minnesota.

US: Norwalk gives green light for Wegmans
Norwalk’s Planning and Zoning Commission has approved the application to open Connecticut’s first Wegmans 
supermarket. The planned 91,000-square-foot store at 47 Richards Ave. was initially announced in March. The store 
will feature a two-story parking garage, is planned for the current 100,000-square-foot site of MBI’s Norwalk offices, 
which will relocate to the Merritt 7 complex in Norwalk.

Kroger named SN's 2022 Retailer of the Year
For its vision and embrace of innovation in executing its “Leading with Fresh and Accelerating with Digital” strategy, 
The Kroger Co. has been named as the 2022 Retailer of the Year by Supermarket News. “In every decision we make, we 
do what we think is right for customers and right for our associates as we look 10 years into the future,” Kroger 
Chairman and CEO Rodney McMullen told SN in an interview.

UK Retail Sales Monitor: Sales slow as people see clouds on the horizon
Helen Dickinson OBE, Chief Executive, BRC: "Retail sales growth slowed in August compared to the previous month as 
consumers reined in spending amidst the spiraling cost-of-living. While inflation in retail prices is lower than general 
inflation at over 10%, this still represents a significant drop in sales volumes."
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Australia: Harris Farm Markets promises ‘value with values’
As the sky-high prices for vegetables in Australia tumble by 60, 70% or even up to 90% as the effects of the floods 
subsides, Harris Farm Markets Co-CEO Tristan Harris predicts further savings over Spring due to the company’s 
commitment to ‘Best in Region by Best in Season’. “This is where seizing what’s in season, and local, shows up in real 
savings at the cash register”, he says. “Lettuce for example, has gone from $10 to $3, representing a 70% decease; 
silver beet has gone from $8 to $3 meaning it is over 60% lower; beans from $40 to $3, over 90% lower; corn has 
dropped from $4 to $1.50, a saving of over 60% and broccoli has gone from $12 to $3, representing a 75% saving. This 
is all a result of Harris Farm championing what’s in season, and it’s the best way to do business”, he says. Mr Harris 
says there is also value in mushrooms, herbs, strawberries and sweet delight tomatoes, with flood impacted areas 
such as the Sydney basin now flush with great quality crops.

Five Below to open hundreds of new stores
Five Below will end 2022 with 160 new locations and plans to open 200 stores in 2023. The expansions are part of the 
Philadelphia-based tween-focused discount retailer's plans to grow to 3,500 locations and double sales and earnings 
by the end of 2026.

Discount Retail Boosts Square Footage as Consumers Stretch Dollars
• The death of brick and mortar has been greatly exaggerated.  To get a sense of where the growth may lie — at 

least in retail — one need only look toward a few sub-segments.
• Including the discount firms serving the budget-conscious consumer, which, to be honest, is likely just about every 

one of us.
• Dollar General said late last month during its earnings call that in the second quarter, the company completed a 

total of 790 real estate projects, including 227 new stores, 533 remodels, and 30 relocations. And as for the new-
store activity, management said on the call that the company expects approximately 80% of its new Dollar General 
stores in 2022 to be completed in the larger 8,500-square-foot store format.

• Dollar Tree, in its own showing in the quarter, opened 95 new stores, renovated 257 stores and relocated 24.
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Fresh round of strikes in the UK affects freight
• Two UK trades unions have called a fresh round of strikes for later this month. There has been a failure to find any 

resolution to the wide-ranging disputes over pay, and conditions. The Rail, Maritime and Transport (RMT), and the 
Transport Salaried Staffs Association (TSSA) have called for their members to take separate actions on 15 and 17 
September, and 26 and 27 September, respectively.

• Rail managers claim that a political straitjacket is forcing them to make pay offers that the unions say are 
unacceptably below the fast-rising cost of living. With inflation predicted to accelerate, there seems little prospect of 
an early resolution. For their part, the unions have escalated their actions, with a co-ordinated series of walk outs 
that will hamstring the network for two consecutive weeks later this month.

• First out will be over 40,000 RMT members from Network Rail throughout Great Britain, and at 14 passenger train 
operating companies in England. Their picket will effectively shut down the railway network on Tuesday 15 and 
Thursday 17 September. Previous strikes have had residual effects prior and post to the days of action. It seems likely 
the same will be experienced in two weeks time. Although only passenger operators in England are targeted, Anglo-
Scottish and Anglo-Welsh services will be curtailed. Network Rail however covers the whole of Great Britain, and 
with their safety and signaling staff out of the picture, all services, including rail freight, will be struggling to move 
around the country. Only N Ireland, where transport is administered separately, will remain unaffected.

• It is entirely possible that the dispute will outlast the tenure of the transport secretary. Voting soon closes in the 
leadership contest for the ruling right-wing Conservative party.

• The new prime minister, and his or her new or retained transport secretary, will only have eight days to avert the 
planned strike by TSSA members. Staff at nine passenger train operating companies, as well as at Network Rail, will 
walkout from midday on Monday 26 until midday Tuesday 27 September. The timing of the action will disrupt 
operations possibly until well into Wednesday. TSSA general secretary Manuel Cortes has called for the UK 
government to allow train operating companies to return to the negotiating table with a revised deal which 
improves on the what the union claims was a rejected two per cent offer earlier in the summer.

• Strike action will coincide with the opposition socialist Labour Party annual conference, being held in Liverpool. As a 
Labour affiliated union, TSSA will be looking for support from the conference delegates and the parliamentary party.
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US extends truck driver hours exemption ahead of expected COVID surge
The HOS exemption has been extended five times since it was put in place in 2020 by a presidential emergency order, 
and it has been modified as the pandemic evolved.

Worsening railroad issues could stump supply chain
• With an increase in delayed trains and 115,000 workers negotiating for higher pay, more chaos is brewing for the 

U.S. freight rail system, according to Wired. 
• One of the causes for the supply disruptions is the Precision Scheduled Railroading model, which was implemented 

to wean staff and run fewer trains by making them longer, sometimes spanning 3 miles. The federal Surface 
Transportation Board, labor unions and rail customers all pointed to the PSR for the latest issues. 

• Rail workers have been negotiating for more pay since 2019, when their last contract expired. The yearslong scuffle 
could come to a head soon because if the matter isn't resolved by Sept. 15, the 115,000 employees can strike, 
according to Wired. Congress could step in to delay or end the strike, but with the deadline set for three days after a 
recess in the House of Representatives, time is limited. 

• Max Fisher, chief economist at the National Grain and Feed Association, which represents grain producers, told 
Wired his organization's members are saying it's "the worst rail service they've ever experienced.“

Instacart acquisition reshapes options for independent retailers
• Instacart has acquired Rosie, an e-commerce platform for local and independent retailers and wholesalers. It said it 

is deepening its commitment to local and independent grocers and expanding its Platform e-commerce offerings.
• With the acquisition of Rosie, Instacart is introducing new e-commerce solutions built specifically for local and 

independent retailers that complement the company’s existing Instacart Platform offerings. Through the Instacart 
Platform, Instacart is further enabling grocers to chart their own digital transformation through a suite of enterprise-
grade technologies. With Instacart Platform, Instacart gives retailers access to the solutions behind Instacart’s 
consumer marketplace, helping retailers like Schnucks, Tops Friendly Markets and The Fresh Market create new 
online and in-store solutions that enhance the customer experience and help their businesses grow.
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LA port receives US$20 million grant to improve cargo flow
• The Port of LA has received a US$20 million federal RAISE infrastructure grant for a critical road-railway grade 

separation project to facilitate faster cargo movement.
• The port said the new roadway configuration will streamline truck access to an important container and chassis-

access facility on the Port’s Terminal Island, reducing traffic delays, truck dwell times and greenhouse gas emissions 
from idling vehicles.

• US Transportation Secretary, Pete Buttigieg said, “We are delighted to formally celebrate the award of US$20 million 
to the Port of Los Angeles to reduce trucking delays and allow freight trains to move goods more rapidly, reducing 
shipping costs as part of the fight against inflation.”

North Sea port congestion at critical level, hindering global trade
• Supply bottlenecks and congestion in container shipping are becoming more entrenched and are impacting the 

global exchange of goods warns the Kiel Institute for the World Economy (IFW) in its latest update on Germany and 
global trade. According to the IFW, ship congestion in the North Sea has increased and compounded with issues 
around the globe is likely contributing to a full recovery in global trade and a further decline in container shipping 
rates.

• The latest data update of the Kiel Trade Indicator shows an increase of 1.2 percent in global trade in August 
compared with the previous month (price and seasonally adjusted). In the EU overall, they report there is virtually no 
change in sight with imports and exports to remain relatively flat. For Germany's trade, however, the signs are 
negative, with both imports (-0.2 percent) and exports (-0.7 percent) in the red while the indicator value for Chinese 
exports is steeply negative (-4.6 percent). The U.S. is the strongest in the most recent Kiel Trade Indicator report with 
an increase of 1.8 percent for imports compared to July, and 0.3 percent for exports. 

• Price-adjusted exports of major industrialized countries are still below pre-pandemic 2019 levels, warns the institute 
while also saying that overall world trade is over 6 percent above its pre-COVID-19 levels. Only Italy and Japan are 
exporting above their pre-COVID-19 levels again in the G7 group according to the indicator with the gap for other 
countries ranging at down 8 percent for France and 7 percent for Germany while the U.S. is only 1 percent behind.
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BLS data indicates truck transportation employment growth may be slowing
• With Bureau of Labor Statistics data showing a small gain of 800 truck transportation jobs in August, there are some 

signs that the hiring spree in trucking may be losing steam.
• With one exception, every month since the first big pandemic-related drop in employment has seen the number of 

workers in the truck transportation sector increase, according to the monthly data of the Bureau of Labor Statistics.
• That near-total streak remains intact following Friday’s release of employment data from August, which showed the 

truck transportation sector added 800 jobs, for a total of 1,595,500 jobs. 
• There were a few other signs of a slowdown in the hiring spree. For example, the BLS figure for July was first 

reported at 1,595,000 but was revised downward by 300 jobs in the latest report. The June figure reported last 
month of 1,591,500 jobs was also revised downward by 800 jobs. 

• But even with those revisions, the job growth in the truck transportation sector has been stunning this year. 
February was the one post-pandemic month since April 2020 that had a decline in jobs, dropping 2,700. But the 
other months have been a streak like the BLS has never recorded over the last 10 years, with gains, starting in 
January, of 6,800, 11,000, 14,900, 15,700, 6,100 and 4,000, before the 800 job-increase posted in August. (Those 
numbers omit the February decline.)

• But the increase of 800 jobs was in the seasonally adjusted data, which is looked to by most economists as the more 
important figure. On a not seasonally adjusted basis, the job gains were larger, rising 4,700 jobs to 1,612,200 jobs.

• Seasonally adjusted, jobs in the truck transportation sector are now up 71,000 in the past year and up 136,900 in 
the past two years.

• Meanwhile, the warehousing and storage sector continues to see declines in employment. That category declined 
from June to July, after a significant downward revision in July data, and declined further in August.

• The revised July figure put employment in the warehouse and storage sector at 1,789,100 jobs. The August figure 
was 1,782,900, for a drop of 6,200 jobs in just two months.

• The not seasonally adjusted numbers on long-distance truckload carriers, which lag by a month, have been rising 
sharply. At 296,000 jobs in July, they are up almost 10,000 jobs since March. 

• For the 2nd consecutive month, truck transportation cost declined as measured by the PPI Index for the sector.
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Ban on drivers participating in the loading or unloading of goods is now in force in Spain
• On September 2, the thirteenth additional provision of Law 16/1987, of July 30, on Land Transport Regulation, 

came into force in Spain, prohibiting drivers of transport vehicles with a maximum authorized mass of more than 
7.5 tons from participating in the loading or unloading of goods and their packaging or containers.

• This is a measure that had been requested for many years in order to improve the working conditions of road 
freight transport professionals, said José María Quijano, secretary general of the Spanish Confederation of Freight 
Transport (CETM). It has been achieved after an agreement was reached last December with the Ministry of 
Transport, Mobility and Urban Agenda.

• "A driver must be devoted full time to driving and not to other activities, which only take time away from their 
work. It must be taken into account that going out on the road with a heavy vehicle is an arduous and tiring 
activity, and for road safety reasons, a driver must be sufficiently rested and ready to handle traffic," he said.

Unite confirms two-week strike action at Port of Liverpool container division
• British trade union Unite has confirmed that more than 560 port operatives and maintenance engineers will take 

strike action from Monday 19 September to Monday 3 October at the Port of Liverpool.
• Peel Ports, the operator of the UK container port, said the move is designed to disrupt operations at the port after 

a pay package of 8.3% was rejected by the union, and following demands for greater pay increases. On the other 
side, the union stated that a 7% pay offer is a pay cut with the real rate of inflation, RPI, at 12.3%.

• Workers will also strike over the failure of MDHC, part of Peel Ports, to honor the 2021 pay agreement, according 
to Unite, which said that the company did not undertake a promised pay review, which last happened in 1995, and 
failed to deliver on an agreement to improve shift rotas.

• More than 1,900 Unite members at the port of Felixstowe, another major container port in the United Kingdom, 
are also in dispute over pay. Their last round of strike action took place between 21 August and 29 August.

• The long-term danger of strike action could be further enhanced with potential future moves of ocean traffic 
toward Scots ports, driving job creation higher in those regions. 
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Container shipping profits to drop by 80% in 2023/24
• According to a report by HSBC Global Research forecasts, a downcycle is unavoidable for container shipping in 

2023-24, and profits will fall by 80%. After two years of unprecedented rises, container freight rates were seen as 
having peaked with a downcycle in 2023 - 2024, driven by overcapacity. However, Parash Jain, Head of Shipping & 
Ports & Asia Transport Research for HSBC, does not believe the sector will return to losses, which have so often 
characterized it over the last two decades pre-pandemic.

• Jain: “There are signs that spot rates could fall to pre-pandemic levels swiftly on the widening demand-supply gap 
(as seen in the BDI), but we maintain that contract rates should settle above their pre-pandemic levels and that 
capacity discipline will keep spot rates from lingering at trough levels.”

• He said profits are set to fall from their peak estimated for 2022 but would still be better than in the past. The 
largest public-listed container line AP Moller – Maersk, has forecast EBITDA of $37bn for 2022.

• With a forecast of global container volumes contracting, falling spot rates, and fleet growth, the question is 
increasingly whether profit levels for container shipping have peaked and how steep the fall-off will be when it 
comes.

• On the volume side, figures from Container Trade Statistics (CTS) showed a 1.6% drop in Q2 2022 volumes from its 
members – top container lines – from the same quarter in 2021. However, McCown also notes that worldwide 
loaded container volumes in Q2 this year were 45.3m TEU, up 6.4% from the preceding quarter.

Unmanned Aerial Vehicle (UAV) Market worth $58.4 billion by 2026
The UAV market by PoS, systems, platform, function, end use, application, type, mode of operation, MTOW, range, 
and region is estimated to be USD 27.4 billion in 2021 and is projected to reach USD 58.4 billion by 2026, at a CAGR of 
16.4% from 2021 to 2026. Asia Pacific is projected to account for the largest size of the UAV market from 2021 to 
2026. The incorporation of artificial intelligence in UAV has not only enhanced their capabilities but has also enabled 
them to carry out several activities such as takeoff, navigation, data capture, data transmission, and data analysis 
without human intervention. As well as rising demand for contactless deliveries of medical supplies and other 
essentials using drones owing to COVID-19  are some of the factors driving the growth of the  UAV market
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New flights for produce shipped from Ecuador and Colombia to the US
• Late July, US airfreight wholesaler Solent Freight Services launched a new flight service from Quito (Ecuador) and 

Bogota (Colombia) to Miami in response to increasing demand for perishables. This includes fruits, vegetables as 
well as flowers. “It is the first new service between these cities in many years,” said Gonzalo Mogollon, president of 
Solent Air in Latin America.

• The schedule is Miami – Bogota – Quito – Miami twice a week. Extra flights will be available leading up to 
Valentine’s Day, Mother’s Day as well as during peak holiday times. The airline will continue to fly this route for at 
least 12 months. Flights are being launched with Trans-Caribbean Cargo, a Miami-based charter company, using a 
SkyLease aircraft.

• While there are some air freight services between Ecuador and Miami, there has been no new capacity in years,” 
said Simon Milne, Solent’s CEO. “Everyone in South America has been suffering due to a lack of capacity and very 
high rates, with aircraft being pulled for higher-revenue routes, such as Asia-US or intra-US.”

• Although capacity and rates have started to stabilize, demand is still high. Milne hopes that the addition of this 
schedule will result in a balanced position for both Ecuador and Colombia.

'Supply chains will come under further strain in the next few weeks’ A.P. Moller Maersk published a press release 
stating:
• “We expect that supply chains will come under further strain in the next few weeks especially in Europe where 

labor unrest and the impact of climate change add to port congestion and cargo delays. In the UK, an eight-day 
strike by dock workers at Felixstowe, Britain’s busiest container port, that started on August 21, will be felt up until 
at least mid-September as vessels are delayed and some cargo diverted to ports including Antwerp and Le Havre 
according to Maersk’s contingency plans.”

• “Low water levels on the River Rhine, a key transport artery into central Germany and Switzerland, are adding to 
cargo congestion in Rotterdam, Hamburg and Zeebrugge. But there are brighter spots, China increased foreign 
trade volumes in the first 6 months despite COVID-19 lockdowns in major cities including Shanghai. Maersk is 
strengthening logistics operations with an agreement to acquire project cargo logistics specialist Martin Bencher.”
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East coast, Texas ports gain as many avoid Pacific gridlock
• Supply chain problems are forcing US retailers to rethink shipping routes, with east and Gulf Coast ports winning 

over western gateways, reports Bloomberg.
• The number of inbound containers arriving at eastern ports rose 9% in the first half of the year compared with the 

same period in 2021.
• Volumes through Houston were up 22%, according to the National Retail Federation. Imports through the west 

coast were down 0.1%.
• Eastern and Gulf gateways for trade boosted their share of Asian imports by five points in the first quarter of 2022 

from a year earlier and four points in the second quarter.
• "Charleston and Savannah were both very aggressive at sort of wooing us," said Newell Brands chief financial 

officer Chris Peterson.
• 44% of Asian imports enter the country via the east and Gulf coasts, compared with one-quarter in 2008. 
• It has come at the expense of the west coast, which has fallen to 56% from 75% during the same period.
• Within the next several years, Newell Brands aims to import 50% of its products through east coast ports, including 

Charleston and Savannah.
• The other half will continue to enter through the west coast, down from the current level of 80%. 
• As a result, Newell is spending US$100 million to refurbish five warehouses and outfit two new ones. 
• The eastern expansion of US logistics networks is one of many economic trends that the Covid crisis is accelerating.
• While much of the shift is temporary, many retail executives declared they plan to stick with the east coast for the 

long haul. 
• "We used to think the west coast was the only option," said Doral director of operations Jose Velez. "The pandemic 

has opened our eyes to more options.“
Comment – ACC wrote a paper on this subject in 2012 with an emphasis on inland ports being the viable solution to 
the growing movement of ocean freight from west to east. This has seen more than $200 billion invested across the 
eastern US seaboard with port improvements and increased container handling capacities. An inland port solution was 
discussed, together with inland port solutions and channels. 
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Heat Wave Forces California to Suspend Shore Power Rules for Vessels
• Faced with the prospect of a week-long heat wave bringing record-setting temperatures and straining the state’s 

power grid, California’s governor issued an executive order that among other steps suspends California’s 
requirement that ocean-going vessels use shore power in port. It was the first time in 2022 that the state took the 
action to reverse its increasingly tight emissions controls on vessels.

• The move to suspend the shore power requirement for ships comes as the state’s independent power system 
operators issued pleas for conservation saying the power system was within its margin of capability. The call was for 
voluntary reductions by businesses and individuals with the power regulators saying otherwise there could be rolling 
blackouts across parts of the state. Individuals were asked to set their thermostats to 78 degrees F or higher, avoid 
using major appliances, and turn off unnecessary lights, especially during the peak hours between 4 p.m. to 9 p.m.

Carrier profits to decline 80 percent by 2024: HSBC
This year will mark the peak of container shipping profitability, with carriers entering an unavoidable downturn in the 
markets, according to global bank HSBC.

ILWU security guard local authorizes LA-LB strike
While the security guard contract is separate from the coastwide longshore deal being negotiated, officials are working 
feverishly to avoid a strike, given the possibility that dockworkers would honor any picket lines, thus shutting down 
affected terminals.

NS opening lots in Memphis to address terminal gridlock
• Norfolk Southern Railway opened two auxiliary lots to handle as many as 2,000 ocean containers to relieve the 

gridlock clogging its main terminal outside Memphis.
• Memphis is one of the largest “Inland Ports” and the largest truck stop capital in the US.
• It handles approximately one third of all empty ocean containers being routed back to ocean ports
• It is also the location of constant rail congestion
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Container shipping marks seven straight quarters of record profits
• Container shipping earned a “mind-altering” $63.7 billion                                                                       

in profits in the second quarter.
• The 2nd quarter of 2022 now marks seventh consecutive                                                                                

quarter of record of the highest net income ever for the                                                                     
industry. The $63.7 billion is up $35.1 billion, or a 123%                                                                   
improvement, from the same period last year, which was                                                                       
the highest quarterly net income ever for the industry at                                                                    
the time.

• Compared to the first quarter of this year, net income was                                                                   
up 8.5%, or $5 billion.

• “To put 2Q22 net income into stark perspective, it is almost                                                                 
twice what total revenue was in quarters prior to the                                                                        
pandemic,” McCown notes in his report. “These actual results are diametrically opposed to what anybody could 
have ever contemplated, most particularly at the beginning of the pandemic just over two years ago.”

German port congestion, supply bottlenecks weigh on global trade
• Supply-chain snarls are persisting, with more than 2% of all global shipping capacity at a standstill outside Germany’s 

North Sea ports. 
• Congestion continued to climb in September at Bremerhaven and Hamburg, where there are now 19 container 

vessels waiting to unload, up from 17 two weeks ago, according to the latest Kiel Trade Indicator. About 11% of all 
shipped goods are stuck, the report said. 

• Germany’s outlook for trade deteriorated, with imports and exports slipping by 0.2% and 0.7% from the previous 
month, it said. 

• “Congestion is preventing a return to pre-pandemic levels,” said Vincent Stamer, head of the Kiel Trade Indicator. 
“High transportation costs are hindering a further recovery in global trade.”
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Southern California’s containership backup at lowest level since logjam began
• The number of container ships headed for the California ports of LA/LB — a traffic jam that once symbolized 

American consumer vigor during the                                                                                           
pandemic — declined to the lowest                                                                                               
level since the bottleneck started to                                                                                        
build two years ago.

• Eight vessels were in the official                                                                                           
queue as of late Monday, according                                                                                           
to data from the Marine Exchange                                                                                             
of Southern California & Vessel Traffic                                                                                      
Service Los Angeles and Long Beach.                                                                                          
That’s an all-time low, officials said in                                                                                       a 
statement, down from a record of                                                                                             
109 set in January and about 40 lined                                                                                        
up a year ago.

• LA-Long Beach’s bottleneck became                                                                                               
one of the most enduring images of                                                                                           
the supply-and-demand imbalances triggered by Covid-19 lockdowns. The backlog forced ships to wait two weeks or 
more, contributing to record-high ocean freight rates that helped ignite inflation now afflicting economies from the 
US to Europe.

• According to the most recent count from Hapag-Lloyd AG, Germany’s biggest container carrier, a total of about 75 
ships were anchored outside the ports of New York, Houston, and Savannah, Georgia.

• The company also said dwell times for Port of Los Angeles import cargo has declined to 4.2 days from a peak of 11 
days.

• That improved flow marks a turnaround from a year ago, when East Coast ports with excess cargo-handling capacity 
invited shipping lines to divert around Southern California to their less-congested gateways.

Captain
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Transpac rates down 60pc this year, Asia-Europe fell 42pc 
• The cost of shipping an FEU from China to the US west coast stood at US$5,400 recently, down 60 per cent from 

January, according to the Freightos Baltic Index, reports the Wall Street Journal.
• An FEU from Asia to Europe cost $9,000, down 42 per cent during the same period. The rate for both routes, while 

still above pre-Covid levels, peaked at more than $20,000 last September.
• Market conditions have made a sharp reversal from earlier in the pandemic. Freight rates jumped roughly 10-fold 

in 2021 because supply-chain disruptions, port backlogs and a surge of cargo left importers scrambling for space 
on box ships. 

• Some big retailers such as Walmart even chartered their own vessels to get around bottlenecks.
• This year, Walmart and other retailers ended up with too much inventory after they raced to import goods earlier 

than usual, anticipating shipping delays and demand that didn't materialize. 
• Manufacturers, too, moved goods earlier than usual. Apparel sellers such as Gap and toy makers including Hasbro 

reported spring surges in inventory levels that normally occur closer to the holidays.
• "For spot rates, the party is over," said Jonathan Roach, a container shipping analyst at London-based Braemar. 

"The backdrop of a potential global recession, driven by surging energy prices and rapid inflation, is driving down 
the market."

• "There is a cargo downturn due to less demand and more open space," said a carrier source. Everybody is 
panicking and trying to chase more cargo by competing on rates, reports London's S&P Platts.

• "Carriers are going to learn a hard lesson now, everything that goes up must come down," a US-based 
manufacturer source said. "Everybody's swimming in inventory, especially in the US. Shipments will continue to 
fall, and with them freight rates.

• "The tables have turned," the source said, "We've gone from looking for vendors to move/transload our products 
to vendors who can now offer storage."

• These rates are headed at present to sub-$4k and lower, based upon an expected downturn in the global 
economy. 

• Present rates were last seen at this level in November 2020.
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Empty container problem intensifies, reports Sea-Intelligence
• Sea-Intelligence revisited its analysis of the eventual normalization of supply chains and the potential impact on 

empty container flows.
• The underlying data for this model comes from the Flexport Ocean Timeliness Indicator (OTI) data, which measures 

the time it takes from when the cargo is ready at the exporter to the importer's delivery.
• "Pre-pandemic, the transportation time was 45 days on average, peaking at a transportation time of 112 days in 

February 2022, which has since been reduced to 88 days, as per the measurement on 26 August 2022," pointed out 
Alan Murphy, CEO of Sea-Intelligence.

• As transit times lengthened, containers became tied up in the longer supply chain, which caused the initial increases 
in freight rates in the second half of 2020, as not enough empty containers could be moved to Asia in time. With a 
huge shortage of empty boxes, shippers had to order new                                                                      
containers to be built in Asia and then fed into the                                                                         
extended supply chains, according to the report.

• As transit time is now reduced, these additional containers                                                                  
will again be released from the supply chain and begin to                                                                    
accumulate, mainly in Europe and the US. Sea-Intelligence                                                                       
predicted this development in February 2022 and this                                                                         
week analyzed whether its prediction was on track.

• The blue line in the figure shows the company's current                                                                      
forecast of excess empty containers to be released in NA,                                                                    
just from the Transpacific trade, and the orange line shows                                                                  
its projection from February 2022.

• "If transportation time is back to 'normal' by early next                                                                    
year, we will see the release of 4.3 million TEU of excess                                                                   
containers into North America, which cannot be                                                                               
expatriated, within the planned network operations. 
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Consumer trends driving sustainability in food and beverage
• An increasing number of U.S.  consumers are looking at a plant-based diet as a sustainable form of living, with 

around 13% of all consumer data points related to sustainability also talking about plant-based foods.
• And a recent survey found that 55% of global consumers were more likely to purchase packaged food such as potato 

chips and cookies if they included a sustainability claim. 
• Many companies are looking into plant-based alternatives to popular food products that also improve their 

sustainability
• In part, the rationale for aggressively addressing climate change and other sustainability challenges is an outgrowth 

of self-interest on the part of food and beverage companies. For instance, the effects of climate change are reducing 
the ability of farmers to produce the crops and goods large and small food companies need to develop their 
products. A recent Stanford University study found that global farming productivity is 21% lower than it would be 
without the negative effect of climate change.

• But at a foundational level, the main reason sustainability has vaulted to the top of the food and beverage industry’s 
list of priorities is market demand.

• Sustainability is all about consumer demand For example, surveys of consumers in the U.S. and around the globe 
found that shoppers are continuing to prioritize sustainable food even as inflation has caused prices to spike. And 
while a demand for organic and other food associated with wellness is clear, consumer sustainability expectations 
also extend to packaged food. A survey by Cargill earlier this year found that 55% of global consumers were more 
likely to purchase packaged food such as potato chips and cookies if they included a sustainability claim. 

• Decision-makers need to have the kind of data-driven insights about customer tastes and priorities necessary to 
develop and release sustainable products that people genuinely crave? The danger, of course, is to constantly react 
to trends and demands that have already played out. When brands chase trends, they inevitably find themselves 
trying to carve out a spot in an already crowded marketplace. 

• Understanding a trend before it crystallizes and influences customer behavior and choices is not something that can 
be accomplished using intuition, or even focus groups or traditional market research.
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FTC investigating Amazon's purchase of One Medical
• The Federal Trade Commission is investigating Amazon's $3.9 billion acquisition of the primary health organization 

One Medical, a move that could delay the completion of the deal.
• Both One Medical and Amazon received a request for additional information Friday in connection with an FTC review 

of the merger, according to a filing made with securities regulators by One Medical's parent, San Francisco-based 1Life 
Healthcare Inc.

• Amazon announced plans in late July to buy One Medical, a concierge-type medical service with roughly 190 medical 
offices in 25 markets. Last week, the e-commerce giant said it would shutter its own hybrid virtual in-home care 
service called Amazon Care, a One Medical competitor, because it wasn't meeting customers' needs.

• The One Medical deal, the first to be announced under CEO Andy Jassy, was another push into healthcare for Amazon 
following its acquisition of the online pharmacy PillPack for $750 million in 2018. 

• Groups calling for stricter antitrust regulations have urged the FTC to block the One Medical merger, arguing it would 
further expand Amazon's massive market power. When it was announced in July, the American Economic Liberties 
Project in Washington said it was unclear if Amazon would protect patients and their sensitive medical records.

• "Allowing Amazon to control the health care data for another 700,000 plus individuals is terrifying," Krista Brown, the 
group's senior policy analyst, said in a July statement. "Amazon has no business being a major player in the healthcare 
space, and regulators should block this $4 billion deal to ensure it does not become one." 

• One Medical would mark one of Amazon's biggest acquisitions, following its $13.7 billion deal to buy Whole Foods in 
2017 and its $8.5 billion purchase of Hollywood studio MGM, which closed earlier this year. 

Philips recalls 17M sleep apnea masks after 14 serious injuries reported
• Philips has recalled more than 17 million CPAP and BiPAP masks because the product's magnets can interfere with 

implanted metal medical devices, such as pacemakers. As of Sept. 6, there have been 14 serious injuries and zero 
deaths reported in relation to the recall. 

• The BiPAP and CPAP machines are intended to aid a patient's breathing during sleep and are used for health 
conditions such as obstructive sleep apnea, respiratory insufficiency or respiratory failure. 
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CVS Health to buy Signify for $8B
CVS Health entered into a definitive agreement Sept. 5 to acquire Signify Health, a home health company, for about $8 
billion.
Six details:
1. CVS Health beat out bids from Amazon and other large companies eyeing Signify. UnitedHealth Group was also 
reportedly interested in Signify, but may not have entered an official bid, according to The Wall Street Journal.
2. Signify's market capitalization was about $6.7 billion on Sept. 2, up from $4 billion in early August. CVS Health agreed 
to pay $30.50 per share in a cash transaction expected to close in the first half of 2023.
3. The deal will bring Signify's nationwide value-based provider network with more than 10,000 clinicians into CVS 
Health's portfolio. Signify's network of 50 health plan clients and members will also join CVS Health.
4. Signify's clinicians are on track to connect with 2.5 million unique members for virtual and in-person home health, and 
their clinicians on average spend 2.5 times longer with patients than the average primary care office visit.
5. Caravan Health, which Signify acquired in March, partners with 170 providers participating in an ACO serving 
Medicare beneficiaries. The Caravan business is expected to serve ACOs representing 700,000 people by 2023.
6. Kyle Armbrester plans to stay on as the leader of Signify after it becomes part of CVS Health.

Walmart partners with UnitedHealth Group on health care for seniors
• Walmart is collaborating with a health insurance giant — and the biggest provider of Medicare Advantage coverage 

— for its latest push into health care.
• Walmart Inc. and UnitedHealth Group have entered a 10-year collaboration designed to offer seniors high-quality, 

affordable health services that improve health outcomes and the patient experience.  The collaboration will start in 
2023 with 15 Walmart Health locations in Florida and Georgia and expand into new areas over time. (Walmart 
Health is the retailer’s freestanding health-care concept, which debuted in 2019.)

• Starting in January, UnitedHealth and Walmart will operate a co-branded Medicare Advantage plan in Georgia, 
called UnitedHealthcare Medicare Advantage Walmart Flex, also Walmart’s Walmart Health Virtual Care will be in-
network for commercial members enrolled in UnitedHealthcare’s Choice Plus PPO plan.
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Changing Supply Chain Strategies in Healthcare
• Mega-mergers and alignment to homecare and virtual care affect the healthcare supply chain greatly, says Eric 

O'Daffer, vice president analyst for the healthcare supply chain at Gartner.
• Years ago, 6,500 or so regional hospitals across the U.S. began merging into much larger systems. Today, some of 

these hospital behemoths sprawl across multiple (but not always contiguous) states and are valued at tens of billions 
of dollars. Not surprisingly, their supply chains have become enormously complex, says O’Daffer. And their 
governance simply has to improve.

• “It means elevating the role and importance of supply chain for most of these health systems,” O’Daffer says. 
“Everything that you buy from a third party makes up 35% of the budget by our benchmark standards. It's a big part 
of the operating expense of these health systems. It's got a big impact on care. So, they've just got to get better.”

• Manufacturers are affected as well as the health systems, he says. “Besides making a great product, what can these 
manufacturers do to help with the patient outcomes that these systems are trying to drive? It means leaning into 
some risk-based sharing agreements on how to optimize the supply chain.”

• During the pandemic, O’Daffer says, there were many issues around risk and resilience. “When you couldn't produce 
the product in China because of the pandemic, for example, what does that mean? How do you get product when the 
ports close? What does that mean? And how are you communicating that and providing better visibility and 
transparency to that end user customer, the health system?

• “That's the kind of things that the leading manufacturers are really working on, coming up with a collaborative 
response that aligns to the delivery of patient care,” O’Daffer says.

• Coupled to these factors is cost and resilience of supply. Healthcare providers are recognizing that, in some cases and 
products, it may pay them to invest on the own accord in importing products from global sources.

• Importers of record in the healthcare wholesale sector see gross margins of anywhere between 13% and 80% with an 
average of 55% and net margins of anywhere between negative and 21% (Source - csimarket.com).

• Price increases have been passed on to healthcare providers with scant detail included on reasons and factors 
supporting such upward moves. 

• This will drive large healthcare providers to creating their own global healthcare supply chains.
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Russia’s War on Ukraine Deepens International Cyber-Defense Cooperation
• In the years leading up to Russia’s invasion of Ukraine, Moscow’s hackers hammered the country with debilitating 

cyberattacks, including a pair that knocked out the lights to hundreds of thousands of people in two successive 
winters.

• Since the war began in February, however, cyber defenses put in place with the help of Western nations appear to 
have blunted Russia’s hacking advantage while fueling more international cooperation in cyberspace among Kyiv’s 
allies, current and former U.S. and European officials said.

• While the fight for territory has been fierce and Russian shelling has leveled Ukrainian cities, Ukraine has largely 
avoided suffering large-scale cyberattacks like those Moscow had previously unleashed.

• Western intelligence officials and security analysts say a variety of factors have limited Russian hackers’ impact during 
the war. But many point to U.S.-led efforts to share intelligence, train Ukrainian cybersecurity personnel, bulletproof 
Ukraine’s network defenses and bolster its critical infrastructure against cyberattack. That, too, has fueled interest in 
broader international cooperation.

• On Thursday, Ukraine’s cyber-defense agency announced a new memorandum of cyber-defense cooperation with 
Romania, to broaden the sharing of information about cyber incidents and vulnerabilities, among other areas of 
collaboration. The announcement followed a similar one between Ukraine and Poland last month.

• “The cyberwar unleashed by Russia against Ukraine showed the importance of uniting the international community 
to counter aggression in cyberspace,” Yuriy Shchygol, chief of Ukraine’s cyber agency, said after the Poland 
agreement. “Joining efforts with partners has become one of the pillars of successful countering enemy cyberattacks.”

• The U.S. military’s Cyber Command has deployed “hunt forward” teams of cyber-defense personnel to allied 
countries, including Ukraine last year, to identify threats to critical computer networks and educate those countries 
on how to protect them. Cyber Command said last month it had completed 35 hunt-forward operations in 18 
countries, including Croatia, Estonia, Lithuania, Montenegro and North Macedonia.

• “This has galvanized a new era of cyber cooperation between the U.S. and Europe,” said officials.
• Current and former Western security officials, however, have warned against overconfidence and stressed that 

Russia’s military and intelligence services are resourceful, patient and disciplined in their use of cyber capabilities.
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Electric ships to make fossil fuel engines obsolete: study 
• A paper in Berlin's Nature Energy journal claims that 40 per cent of shipping lanes today could be electrified in an 

economically viable manner, reports London-based Wonderful Engineering.
• Researchers claimed to be able to come to this result after modeling five to 10 Gigawatt hours of electrified 

containerships.
• This was found in research conducted by teams from the University of California, Berkeley, and Lawrence Berkeley 

National Laboratory. 
• The research shows that electrified containerships have an economic advantage over those powered by internal 

combustion engines. 
• "Past studies on ship electrification have relied on outdated assumptions on battery cost, energy density values and 

available on-board space. We show that the electrification of intraregional trade routes of less than 
1,500?kilometres is economical, with minimal impact to ship carrying capacity," said the paper in Nature Energy. 

CATL Unveils 1,000 Km EV Battery Range on One Charge
• CATL, a Chinese manufacturer of traction batteries for electric vehicles, has announced a new generation of 

batteries called Qilin.
• CATL, which launched the world’s first module less battery in 2019, is here with a new battery design.
• The Chinese battery manufacturer transforms the liquid cooling plate. And it also transforms the thermal pad into a 

thin, elastic layer placed between the battery cells. It announced that it has increased the energy density at the 
package level to 255 Wh/kg for batteries with NMC cathodes and to 160 Wh/kg for batteries with LFP cathodes.

• The ‘Qilin’ battery, will enable electric vehicles to travel 1000 kilometers or even longer on a single charge. It paves 
the way for electric vehicles to perform thermal management in the battery much more efficiently.

• Saying that it can reduce the 10-80% charge cycle to 10 minutes by preventing overheating, CATL states that it is 
13% more efficient than Tesla’s 4680 battery structural battery pack, by succeeding in storing energy in 72% of the 
battery pack’s volume. The Ningde-based battery manufacturer will begin supplying its third-generation module 
less battery design to customers in 2023.

shippingazette.com
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