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Conflict Update # 144 

August 7th, 2022 

Conflict Assessment 

Key Assessments 

Russian losses - Russia continues to 

suffer losses in its war against 

Ukraine. According to the General 

Staff, the Armed Forces of Ukraine 

killed around 140 Russian military 

personnel on 1 August alone. Russia 

has lost a total of 41,170 military 

personnel in the course of its full-scale 

military invasion in Ukraine, and an 

estimated 125,000 injured. 

They have also lost 1,768 tanks, 4,014  

armoured combat vehicles, 936  

artillery systems, 259 multiple-launch 

rocket systems, 117 air defence 

systems, 223 aircraft, 191 helicopters, 

739 operational-tactical UAVs, 174  

cruise missiles, 15 ships/boats, 2,914 

vehicles and tankers, and 82 special 

vehicles. 

Russian troops have suffered their 

heaviest losses on the Bakhmut and 

Kryvyi Rih fronts. 

Ukraine has alos successfully 

destroyed and disrupted multiple 

Russian command posts, arms depots 

and assembly points over the past 24 

hours. 

Russian military leadership 

continues to experience major 

turnover, which is likely impacting 

Russian command and control efforts in Ukraine. 

Russian forces conducted limited ground attacks southwest and southeast of Izyum, east of Siversk, and to the 

east and south of Bakhmut. 
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Russian forces have likely made incremental gains in settlements on the northwestern and southwestern outskirts 

of Donetsk City and continued efforts to break Ukrainian defensive lines along the Avdiivka-Donetsk City line of contact. 

Russian forces unsuccessfully attempted to advance east of Mykolaiv City on August 7. 

Russian forces are forming a new 72nd Separate Motorized Rifle Brigade in Orenburg Oblast as part of the 3rd Army 

Corps. 

Subordinate Main Effort—

Southern Kharkiv, Donetsk, 

Luhansk Oblasts -  

Russian forces did not conduct any 

confirmed ground assaults northwest 

of Izyum on August 7. Social media 

imagery posted on August 7 showed 

elements of the 5th Tank Brigade and 

37th Motorized Rifle Brigade operating 

in unspecified locations along the 

Izyum axis, indicating that elements of 

the Eastern Military District group are 

still operating on the Izyum axis. 

Russian forces conducted limited 

ground attacks southwest and 

southeast of Izyum in the direction of 

Slovyansk on August 7. The Ukrainian 

General Staff (UGS) reported that 

Ukrainian forces repelled a Russian 

attack near Virnopillya- about 18km 

southwest of Izyum. Russian forces 

also conducted ground assaults near 

Bohorodychne and Dolyna, both about 

20km northwest of Slovyansk along the 

Izyum-Slovyansk line. Slovyansk 

Military-Civilian Administration Head 

Vadym Lyakh stated that Russian 

forces shelled residential areas in the 

center of Slovyansk. 

Russian forces conducted a limited 

ground attack east of Siversk on August 

7. Ukrainian sources reported that 

Russian troops failed to improve their 

tactical position in Verkhnokamyanske, 

5km due east of Siversk. Russian forces otherwise conducted air and artillery strikes on and around Siversk. 

Russian forces continued ground attacks to the northeast, east, and south of Bakhmut on August 7. UGS stated that 

Ukrainian troops neutralized a Russian reconnaissance-in-force group in Bilohorivka, about 18km northeast of Bakhmut 
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along the T1302 highway. Russian forces also conducted ground attacks in the vicinity of Yakovlivka, Volodymyryvka, and 

Pokrovske- settlements within 15km of the eastern outskirts of Bakhmut. Their forces continued efforts to gain ground 

south of Bakhmut and conducted ground attacks around Zaitseve, Vershyna, Kodema, Vidrodzhennya, and Semihirya. 

Russian forces continued ground attacks to the north and west of Donetsk City on August 7 and have likely made 

incremental advances in settlements near the outskirts of Donetsk City. UGS stated that Russian forces maintained efforts 

to break Ukrainian defensive lines in the directions of Krasnohorivka (15km north of Donetsk City), Pisky (5km northwest 

of Donetsk City), Avdiivka (5km north of 

Donetsk City), and Maryinka (directly on 

the southwestern outskirts of Donetsk 

City).  

Combat footage posted to social media on 

August 7 shows Russian forces in the 

central part of Pisky, which indicates that 

Russian troops are likely moving to 

consolidate control of the settlement. 

Additional combat footage from August 6 

showed Russian troops advancing into the 

eastern sector of Maryinka. 

Supporting Effort #1—Kharkiv City - 

Russian forces did not make confirmed 

ground assaults near Kharkiv City on 

August 7. They struck Kharkiv City in the 

early morning likely with an Iskander 

ballistic missile. Kharkiv Oblast Military 

Administration Head Oleg Synegubov 

additionally reported that Russian forces 

launched probable S-300 missiles at 

Kharkiv City’s Industrialny and 

Novobavarsky districts from Belgorod. 

UGS reported that Russian forces 

continued shelling along the entire line of 

contact around Kharkiv City and 

conducted airstrikes against Ukrainian 

frontline positions near Pryshyb (65 km 

southeast of Kharkiv City), Verkhnii Saltiv 

(40 km northeast of Kharkiv City) and 

Rtyshchivk (50 km southeast of Kharkiv 

City). 

Supporting Effort #2—Southern Axis 

- Russian forces unsuccessfully attempted 

to advance east of Mykolaiv City on August 

7 but did not make any territorial gains. 

Ukrainian military officials reported that enemy forces conducted an unsuccessful assault in the direction of Vasylky-

Blahodatne, approximately 45km east of Mykolaiv City.  
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Russian forces continued to intensify 

aerial reconnaissance and launch 

airstrikes at Andriivka, Bilohirka, and 

Velyke Artakove, all situated in the 

vicinity of the Ukrainian bridgehead over 

the Inhulets River. Their forces also 

continued to launch cruise missiles and 

fire rockets from Smerch and Uragan 

MLRS systems at Mykolaiv City and 

settlements in its vicinity. 

Dnipropetrovsk Oblast officials reported 

that Russian forces fired 60 rockets from 

Grad MLRS systems at coastal 

settlements in the Nikopol area. 

Ukrainian and Russian officials 

exchanged accusations over the 

responsibility for August 6 evening 

shelling at the Zaporizhzhia Nuclear 

Power Plant (NPP). Ukraine’s state 

energy enterprise Energoatom reported 

that Russian forces fired rockets at the 

Zaporizhzhia NPP, which hit the spent 

nuclear fuel rod storage site and 

damaged the radiation monitoring 

sensors.  

Russian-appointed Zaporizhia Oblast 

Occupation Administration Head Evgeniy 

Balitsky claimed that Ukrainian forces 

shelled the plant with Uragan MLRS 

systems, resulting in the same damage 

described by Ukrainian officials. The 

Russian Defense Ministry had previously demanded that the international community condemns Ukraine for endangering 

neighboring countries with a nuclear catastrophe on August 6, and Balitsky voiced a similar concern for “nuclear disaster” 

that would irradiate all of Europe. ISW cannot independently identify the side responsible for the shelling, however ISW 

previously assessed that Russia is likely using the NPP to play on Western fears of a nuclear disaster in Ukraine and Europe 

in an effort to discourage further military support to Ukraine. 

Russian forces continued to undertake defensive measures to divert Ukrainian precision strikes on Russian logistics and 

prepare defensive positions ahead of Ukrainian counteroffensives. Kherson Oblast Administration Head Yaroslav 

Yanushkevych stated that Russian forces are mining critical infrastructure throughout Kherson Oblast in preparations for 

Ukrainian counteroffensives.  

Advisor to the Kherson Oblast Administration Serhiy Khlan also noted that Russian forces are deliberately sending civilian  

traffic over the Kakhovka Hydroelectric Power Plant Bridge and allowing civilians to use pontoon bridges to prevent 

Ukrainian forces from targeting Russian ground lines of communication (GLOCs) over the Dnipro River. Khlan added that 
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Russian forces are continuing to accumulate more military personnel and equipment in northeastern Kherson Oblast 

rather than northwest of Kherson City due to the availability of a GLOC via the Kakhovka Hydroelectric Power Plant Bridge.  

He noted that Russian forces have also placed their air defense systems in a Kherson City residential neighborhood and 

began digging trenches in protected cultivated forests in Kherson Oblast. Melitopol Mayor Ivan Fedorov noted that 

Russian forces are transporting three to four convoys of military equipment through Melitopol daily, likely in an effort to 

reinforce their defensive positions in Kherson and western Zaporizhia Oblasts. 

Mobilization and Force Generation Efforts -Russian forces are forming a new 72nd Separate Motorized Rifle 

Brigade in Orenburg Oblast as part of the 3rd 

Army Corps. Penza Oblast Governor Oleg 

Melnichenko reported that Penza Oblast 

recruited 60 volunteers and will recruit an 

additional 60 recruits for unspecified volunteer 

units that will then undergo military service at 

the 72nd Separate Motorized Rifle Brigade of 

the 3rd Army Corps in Totskoye, Orenburg 

Oblast. There is no previously known 72nd 

Separate Motorized Rifle brigade in the Russian 

military’s order of battle. 

Melnichenko’s announcement confirms ISW’s 

previous assessment that the 3rd Army Corps is 

at least in part composed of volunteer 

battalions. Several volunteer battalions - 

namely battalions from Republics of Tatarstan 

and Bashkortostan, and Orenburg Oblast - have 

previously been announced as preparing to 

undergo training in Orenburg Oblast and may 

also be intended to form parts of new brigades 

for the 3rd Army Corps. 

The Donetsk and Luhansk People’s Republics (DNR and LNR) reportedly began another wave of covert mobilization. 

Ukrainian Main Military Intelligence Directorate (GUR) reported that DNR and LNR are forcefully mobilizing more men, 

including those deferred or unfit for service, to equip the mobilization reserves. The GUR noted that the LNR is forming 

new motorized rifle battalions and restoring existing units within the 2nd Army Corps by coercing men into military 

service. DNR and LNR Heads Denis Pushilin and Leonid Pasechnik previously claimed that the republics ended active 

mobilization periods in late March and noted at the time that they would not need additional mobilization efforts in the 

future. Luhansk Oblast AdministrationHead Serhiy Haidai also noted that the Wagner Group is continuing to recruit 

prisoners to participate in frontline hostilities. 

The DNR is recruiting volunteers for contract service in an effort to refrain from announcing another wave of mobilization 

while manning depleted units. The DNR began advertising recruitment for contract service at the DNR’s 100th Separate 

Guards Motorized Brigade and other unspecified units.  

The DNR claimed that recruits will undergo necessary combat preparations at a training ground and will earn starting 

monthly salaries of 176,000 to 250,000 rubles (about $2,900 to $4,130) depending on the position within the forces.  
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Volunteers are also offered 8,000-ruble daily compensation (about $130) and financial awards from both the DNR and 

Russia, but the DNR is not offering the one-time enlistment bonus payment being offered to volunteers joining newly-

forming Russian volunteer battalions. The DNR is using local Telegram channels to promote the recruitment campaign, 

and ISW previously assessed that DNR-based milbloggers and military correspondents have increased their coverage of 

successes around Avdiivka in an effort to further recruitment campaigns. 

Activity in Russian-occupied Areas - Ukrainian partisans are becoming increasingly coordinated in their propaganda 

and targeting activities. The Ukrainian Resistance Center reported on August 7 that partisans launched their first 

newspaper in Kherson on August 4 called “Voice of the Partisan” and claimed that partisans distributed 1,200 paper 

copies and a PDF of the newspaper. Ukrainian partisan Telegram channel Yellow Ribbon announced a bounty of 10 bitcoin 

(approximately $230,000 USD) for the live capture and transfer of the Russian-appointed governor of occupied Crimea, 

Sergey Aksyonov, to Ukraine. 

Moscow-backed official gravely wounded after attack In Ukraine's Kherson -  An official with the Russian 

occupying authorities in Ukraine's Kherson region was gravely wounded Saturday after an assassination attempt, local 

Moscow-backed authorities said. 

Russian state news agency TASS quoted an anonymous official in Russia-occupied Kherson as saying the attack targeted 

the deputy chief of the Kakhovka district, some 80 km (50 miles) east of Kherson city. 

"Vitaly Gur has been the victim of an assassination attempt at his home. He is in hospital with multiple gunshot wounds, 

in a critical state," the source said, without providing further details. 

Russians deploy Iranian drones into battlefield - Russia is now using drones purchased from Iran as the war nears 

its sixth month mark, according to an adviser for Ukrainian President Zelensky. 

Oleksiy Arestovych, an adviser to the Ukrainian President’s Office, said on Friday that Iran had provided Russia with 46 

drones, though it’s unclear if that’s the total number of drones Iran agreed to supply or if more are on its way, according 

to the Institute for the Study of War’s latest update. 

Some of the drones are older-generation “Shahed 129” heavy strike drones, though it’s unclear how many of the total 

are among this version. 

U.S. National Security Adviser Jake Sullivan first informed reporters about declassified U.S. intelligence that indicated a 

possible drone sale between Iran and Russia on July 11. At the time, he said Iran was prepared to supply them with 

“several hundred [unmanned aerial vehicles], including weapons capable UAVs on an expedited timeline.” 

Sullivan also noted that Iran planned to train Russian forces to use the drones, though he was unable to say whether that 

had begun. He said the initial training was “slated to begin as soon as early July,” though the administration has not 

indicated since then whether that has commenced. 

The Turkish drone destroying Putin's army: Bayraktar TB2 is so loved by Ukraine's soldiers that they sing folk songs 

about it while Russians have announced a £800 reward for any that are shot down 

It's not often that a weapons system inspires a hit viral folk song, especially one with lyrics of destroying ‘inventory’ and 

‘Russian tankmen hiding in the bushes’, but then it is hard to underestimate the appeal of the Bayraktar TB-2. 

For ever since the Russian invasion of Ukraine, this Turkish aerial drone has proved to be one of the biggest ‘hits’ of the 

war – at least for the Ukrainians. Since February, the Bayraktar, which costs in the region of one to two million dollars, 

has obliterated an astonishing amount of Russian equipment, including ten helicopters, thirteen surface-to-air missile 
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systems, seven armoured vehicles, twenty-seven other vehicles, six naval vessels, and numerous other targets such as 

command posts and fuel dumps. 

Little wonder then, that the technology has become a vital component in the war against Putin’s forces, as it scouts 

terrain and identifies targets before carrying out precision strikes using laser-guided weaponry. 

The Bayraktars took on a vital role in the early days of the conflict with Russia, helping to keep Kyiv out of Putin’s reach. 

They were in play just days after the war began. Most famously, they were sent to destroy Russian fuel trucks, rendering 

inoperable the tanks that had formed a miles-long military convoy heading towards the Ukrainian capital. The images of 

beleaguered Russian armoured vehicles abandoned at the side of the road was an early win for Ukraine in the all-

important propaganda war. 

‘Putin’s Chef’ Is Personally Touring Russian Prisons for Wagner Recruits to Fight in Ukraine - A sanctioned 

Russian businessman and close Putin ally linked to the notorious Wagner Group has reportedly been personally touring 

Russian prisons and recruiting inmates to join the fight in Ukraine. 

That’s according to new reporting out Saturday by the independent outlet Mediazona, which interviewed two inmates 

held in different facilities in different regions of Russia. Numerous reports have emerged in recent weeks about Wagner’s 

alleged new recruiting drive among inmates, with the private Russian military force ostensibly trying to shore up Russian 

forces that have been depleted by heavy losses in the nearly six month war. 

“They are primarily interested in murderers and robbers, they treat the drug addicts warily, the same with the rapists. 

It’s better, he said, for it to not be common killers, but straight up calculating ones–you will like it with us, he said. In 

general, he gave the impression of a maniac,” one unnamed inmate was quoted telling Mediazona. 

During an alleged visit by Prigozhin to a penal colony in Rybinsk, in the Yaroslavl region, on Aug. 1, inmates were told that 

“World War III” was underway and they were being given the chance to fight for their homeland, according to the account 

told by an inmate to Mediazona. 

“My guys go into African countries and in two days they leave nothing alive there, and now they are also destroying 

enemies in Ukraine. Your decision to serve in the [private military company] is a deal with the devil. If you leave here with 

me, you will either return a free man or you will die. You will be required to kill enemies and follow the orders of 

leadership. Those who retreat will be shot on the spot,” an inmate quoted Prigozhin as saying. 

North Korean Defector Says the 100,000 Reported ‘Volunteers’ for Russia’s War on Ukraine Would Be 

Forced to Fight - The 100,000 North Korean “volunteers” reportedly being offered up to Russia to join the war on 

Ukraine would be people from the lowest “social class,” most likely forced to go by the government, North Korean 

defector Grace Jo told National Review. 

Russian talk show host Igor Korotchenko mentioned the new development in North Korean–Russian relations on Russian 

state TV this week, saying, “There are reports that 100,000 North Korean volunteers are prepared to come and take part 

in the conflict.” 

In North Korea, “volunteer” doesn’t have the same definition as in the U.S., Jo said. 

When the government issues an order to “send a number of people to support Russia,” they choose people from the 

lowest “social class order” to go first, she explained. 

North Korea uses a sociopolitical classification called the “songbun” to determine one’s social rank. One’s “songbun” is 

largely determined by their ancestor’s loyalty to the regime, and one has no control over this rank. There are three main  
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classes divided into 51 categories, and one’s status impacts their education, military service, housing, and even food 

supply. 

Putin 

Why have so many Russian tycoons died suspiciously since the war began? - Yuri Voronov’s corpse was found 

floating in his country house swimming pool early last month. Drowning accidents occur every summer, all over the 

world. But Mr Voronov, a multi-millionaire Russian tycoon, met his watery end in a manner that was both highly unusual 

and, no doubt, alarming to some of his peers. Mr Voronov, 61, did not drown. The normally crystal waters were clouded 

with blood, thanks to the close-range gunshot wound that killed him.  

Then there is the case of 

Anatoly Chubais. A former 

deputy prime minister, he 

oversaw Russia’s 

transformation from 

communist to capitalist 

economy. He was taken 

suddenly and seriously ill 

this week. Until recently 

President Putin ’s special 

envoy on sustainable 

energy and climate change 

, Mr Chubais, 67, was the 

highest Kremlin official to 

resign his post and leave 

the country in protest at 

the invasion of Ukraine. It 

is being reported that the economist is on life support, suffering from a rare neurological disorder. Other sources and 

opposition activists have speculated that he is the victim of an attempted murder by poisoning, made to look like natural 

causes. An unnamed European intelligence agency is investigating. 

Such suspicion is understandable. The Chubais case is only the latest in a series of mysterious illnesses and violent deaths 

— more than a dozen — to have befallen Russian businessmen, officials and their close families, since Putin’s ‘special 

military operation’ in Ukraine began and Western sanctions were imposed. The deaths appear to have been caused either 

by killing oneself or domestic dispute, albeit amid wild tales of shamans, toad venom, illicit affairs and hearts drawn in 

blood. Yet there is another link. Like the unfortunate Voronov and Chubais, a number of these dead men held high-

ranking positions at — or had close working ties with — the Kremlin-controlled energy giant Gazprom. This £68 billion 

($82 billion) leviathan — Russia’s biggest company — is centre stage in the Kremlin’s economic and military confrontation 

with the West over Ukraine. 

Leonid Shulman, the 60-year-old boss of Gazprom Invest’s transport service, was found dead in a pool of blood on the 

floor of a bathroom in his house in a wealthy gated development in the district of Leninsky near St Petersburg, where 

many top Gazprom officials have their country homes. There were wounds on both his wrists. He had badly broken a leg 

at New Year, and he reportedly left a death note stating that he was suffering severe pain. Other reports suggested he 

was being investigated for fraud. All that was undisputed was his death. 
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On February 25 — the day after the Ukraine invasion began — and again in the Leninsky estate, Shulman’s Gazprom 

colleague Alexander Tyulakov, 61, was found dead. His girlfriend apparently discovered his body in the garage. The 

‘senior financial and security official at deputy general director level’ had died by hanging. Another death note was found 

nearby, the contents of which have not been disclosed. Reports said he had been ‘badly beaten’ before death. 

And so it has continued. On April 18, Vladislav Avayev, 51, a former Kremlin official and vice president of Gazprombank, 

the energy company’s financial affiliate, was found dead by his daughter Anastasia in his family’s £2 million ($2.4 million) 

flat on the 14th floor of a Moscow block. And not only Avayev — but his wife Elena, 47, and their other daughter Maria, 

13. All had been shot and a pistol discovered in the dead man’s hand. An as yet unsubstantiated story — disputed by 

friends — suggested he had been driven to madness after his wife told him that she was pregnant by their chauffeur. It 

had, therefore, gone down officially as a case of murder. But a neighbor said: ‘He was a nerd. He was smart and rich. 

There was no way a man like that could kill.’ 

Three days later, an even more bloody, family-sized slaying took place, this time in the Spanish resort of Lloret de Mar. 

Millionaire Sergei Protosenya, 55, former deputy chairman of Novatek — Russia’s largest private gas company of which 

Gazprom is a major shareholder — was found hanged in his villa garden. The bodies of his wife Natalia and 18-year-old 

daughter were also in the house. They had been hacked to death with an axe as they slept. Spanish police have made no 

comment to the Mail on their investigation but are believed to be working on the premise that this was another murder. 

The dead man’s son, Fedor, has said he believes it was a triple murder made to look like something else. The hanged man 

is said to have borne no bloodstains, despite the carnage he allegedly wrought in the bedrooms. These deaths caused a 

dissident vice-president of Gazprombank to cast doubt on both the Avayev and Protosenya deaths, saying they were 

linked to what they knew about elite finances. 

As a number of European countries are major users of Russian gas — around a third of Germany’s gas is supplied by 

Moscow — energy supplies can be weaponized by the Kremlin. And if Putin wants to turn off the tap, Gazprom is the 

vehicle for this policy. So what does this have to do with the sudden death of so many multi-millionaires who have 

prospered in the Putin years? Couldn’t their grisly ends have been prompted by the stress of the strict sanctions imposed 

by the West on their businesses and personal assets? Or perhaps, more prosaically, by the kind of catastrophic marital 

disputes that plague the super-rich? Of course it is just possible that the litany of deaths is a horrible coincidence. But in 

Russia, such ‘coincidences’ have a sinister history. Some believe the Kremlin is behind the deaths. Had the victims fallen 

out of favor, for whatever reason, or did they know too much about Gazprom’s labyrinthine financial secrets, endemic 

corruption and links to the security services? 

In a time of war, a dictator does not play games. And Putin, the former KGB operative, has indeed torn up the rule book. 

He has invaded a sovereign state. His artillery regiments are launching missiles into residential neighborhoods. His foot 

soldiers are raping and executing civilians. And he is holding world food supplies hostage by his blockade of Black Sea 

grain exports. Against this backdrop, removing a few troublesome tycoons with a knife, gun or poison must seem no 

bother at all. The killing — or culling — began in January as Russian forces massed on the Ukrainian border. 

Next to go was shipping billionaire Alexander Subbotin, 43, who had been a senior executive at Kremlin-allied energy 

giant Lukoil. This was perhaps the most bizarre of all the deaths. Subbotin was found dead in May in the basement of the 

home, near Moscow, of a ‘shaman’ who specialized in voodoo rituals. It was initially suggested that Subbotin had died of 

a heart attack having had ‘toad venom’ dripped on his skin. Official reports later stated that he had succumbed to a 

cocktail of cocaine and alcohol. 

Alexey Ogarev, 64, a former senior Kremlin official, diplomat, arms dealer and oil business executive, was found dead on 

June 16 at his dacha on a 30-acre estate in another exclusive rural development near Moscow. His body did not display 

any signs of violence, official reports stated. An investigation is ongoing. There was no such mystery about how Ukrainian-

born telephone mogul and philanthropist Yevgeny Palant met his gruesome end little more than a week later. He and 
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his wife Olga — also Ukrainian-born — were found at their dacha near Moscow by their daughter Polina, 20, with multiple 

stab wounds. 

An alternative explanation — of these and all the other deaths — was given in a sensational May 2 post on the same 

General SVR Telegram channel (a Russian counter-information channel that uses an encrypted instant messaging 

platform), which first reported details about Putin’s poor health and relationship with the former Olympic gymnast Alina 

Kabaeva. The report stated: ‘The sudden deaths of former and current employees of Gazprom structures, in particular 

Gazprombank, as well as Novatek, were initiated by FSB [the Russian security service] Director Alexander Bortnikov and 

Security Council Secretary Nikolai Patrushev, after the approval of Russian President Vladimir Putin.' 

It continued: ‘It should be understood that the financing of secret operations [of the security services and armed forces] 

took place precisely through the structures of Gazprom and Novatek, and Gazprombank played a central role, and the 

active attempts of the Russian leadership to withdraw Gazprombank from sanctions are connected with this. At the end 

of last year, Putin was informed about the leak of information about the financing of secret operations and… the scheme 

of financing the agents of the 5th FSB service through employees of Gazprom structures.’ An investigation took place, 

claimed the report. The deaths followed. ‘Putin approved the entire list for liquidation without looking,’ it was alleged. 

This has not been corroborated, of course, and some are skeptical about SVR Telegram’s reliability. But there are 

precedents for such bloody ‘housekeeping,’ and they are set out in Catherine Belton’s recent, highly acclaimed book, 

Putin’s People: How The KGB Took Back Russia And Then Took On The West. Belton describes a similar spate of taking 

ones own life that took place more than 30 years ago as the Soviet Union crumbled. Days after the failure of the 

Communist Party hardliners’ attempted coup in 1991, the body of Nikolay Kruchina was found on the ground below the 

window of his seventh floor KGB-guarded apartment block. A death note was found next to his body. Kruchina was chief 

of the Soviet Communist Party’s property department — which had assets at home and abroad worth billions of pounds. 

The KGB ruled that he had killed himself. 

If so, then taking one's own life became a trend in his circle. One month later, Georgy Pavlov, Kruchina’s 81-year-old 

predecessor at the property department, also fell to his death from the window of his flat. Another killing of oneself, the 

authorities declared. Then, 11 days after Pavlov’s fatal plunge, Dmitry Lisoviolik, another high-level apparatchik in the 

party’s financial affairs — this time the international department — did the same. What did these me n have in common? 

All knew the party’s financial secrets, particularly the whereabouts of those billions of public funds and commodities that 

had been ‘siphoned’ from the now apparently bankrupt state into enterprises abroad against just such a rainy day as this. 

After the coup failed the party was over, literally. But the vast, accumulated hidden wealth continued to exist. This 

invisible economy was overseen by the KGB, of whom at that time, Putin was a rising star. A tried and tested method of 

keeping secrets? Or again, just a series of unpleasant coincidences? The latest 'killing of oneself', Voronov, was head of 

a transport and logistics company that had lucrative contracts with, yes, Gazprom. The pool in which he was found is 

huge and circular, with sculpted grass banks. It is situated some 50 metres from the businessman’s large dacha in an 

exclusive rural settlement near St Petersburg. According to reports, a semi-automatic Grand Power pistol was found 

‘nearby’ and there were spent shell casings in the pool. What or who did for Mr Voronov, if not himself? No visitors were 

recorded on the CCTV cameras at his home, apparently. 

He is said to have been involved recently in a ‘quarrel with partners’ and his wife reportedly told investigators that the 

dead man felt he had been swindled out of ‘a lot of money’: he was ‘depressed.’ Nonetheless, friends and family reject 

any suggestion that he died by his own hand. One of those skeptical friends happens to be Professor Oleg Karataev, a 

criminologist and dean of the law faculty at a St Petersburg university. He said of Mr Voronov: ‘He did not do this. He was 

killed. The last time we spoke was a few days ago by phone [and] Yuri was in a great mood. He was generally a cheerful 

person.’ A happy man who killed himself, then. But on Putin’s watch, anything goes. 
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Sanctions 

Russia’s economy ‘only growing weaker’ - Data for Progress Senior Adviser Aidan Smith says Russia’s “weak” 

economy is “only growing weaker” as the country’s demographic crisis worsens. 

“Its main power comes in the form of still having the world’s largest nuclear stockpile and being able to effectively bully 

the rest of the world,” he told Sky News Australia. 

China 

China’s once-booming clothing markets face a reckoning amid post-pandemic e-commerce shift as sales 

dry up - Before the pandemic, Shanghai’s Qipu Road Clothing Market saw 100,000 daily visitors, but the hallways are 

now quiet, and many shops have closed. 

Merchants are protesting high rents and grappling with new trends, such as live-streaming e-commerce, but worry about 

competing with wholesale clients. 

Once a mecca for shoppers seeking fashion bargains, Shanghai’s Qipu Road Clothing Market felt like a ghost town during 

a recent visit, with many shops closed and few potential buyers roaming the halls. 

The eerie quietness marked a sharp contrast to the days before the pandemic, when the market boasted daily traffic of 

100,000 people. Since the rigid 60-day lockdown in the city earlier this year to fight the spread of the Omicron Covid-19 

variant, Qipu shop owners have become worried that the market’s halcyon days are behind it. 

Online channels, once seen as a remedy to declining offline sales, have also been waning amid weakening consumer 

demand as the world’s second largest economy slows. 

Alibaba, owner of the South China Morning Post, on Thursday reported its first-ever quarterly sales decline. Few Chinese 

consumers are willing to loosen their purse strings when nearly every economic sector is facing sweeping job cuts, from 

technology to entertainment. 

China’s economy has fallen short of expectations, as the country this year has sought to contain its worst Covid-19 

outbreak since the spring of 2020. Gross domestic product (GDP) grew just 0.4 per cent in the second quarter, the lowest 

growth rate since China’s economy shrank by 6.8 per cent in the first quarter of 2020, when the coronavirus shut down 

large swathes of the country. In June, total retail sales rose 3.1 per cent year on year. 

With Taiwan drills, Xi tries to salvage Pelosi crisis - Chinese President Xi Jinping may not have been able to stop 

Nancy Pelosi's visit to Taiwan, but he ordered his country's military to rehearse a much more aggressive step: a blockade 

crucial to taking the island by force, security experts say. 

China's military planners have long discussed a blockade of Taiwan, but until now most likely saw practicing such a move 

as too provocative, security experts say. 

But after U.S. House Speaker Pelosi's visit, China's military for the first time fired missiles over Taipei, flew waves of 

drones over Taiwan's offshore islands, sailed warships across the median line of the Taiwan Strait and surrounded the 

self-ruled island in what Taiwan's military said amounted to a practice "blockade." 

"These first actions in effect changed the status quo of Taiwan's security," said Li Mingjiang, an associate professor at the 

S. Rajaratnam School of International Studies in Singapore. 

"This gives China's military a new basis from which to push more boundaries in future exercises," he said. 



 

12 
 

The show of capability and resolve comes from a People's Liberation Army (PLA) that is far more formidable than it was 

during the "Third Taiwan Strait Crisis" in 1996, the last time it fired missiles near Taiwan. 

The ability to enforce a blockade would give Beijing leverage to bring Taiwan to the negotiating table during a conflict. 

If Taiwan, unwilling to suffer large-scale death and destruction, accepted unification bloodlessly, Xi would secure the 

biggest prize in his long-term goal of "rejuvenation of the Chinese people". 

Although Taiwan's public, jaded by decades of Beijing's threats, appeared unfazed, some observers said its military 

leaders might be worried. 
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Michael Chang, who managed the 1996 Taiwan missile crisis when he was Secretary General of Taiwan's National Security 

Council, told local media the drills could be a preview of a Chinese invasion scenario. 

The United States and its allies such as Japan condemned the drills. Because they did not want to escalate the situation, 

they did not directly intervene to halt the blockade rehearsal. 

A former Chinese defence official told Reuters that their reaction would be cold comfort to Taiwanese politicians and 

military leaders. 

"Seeing how the U.S. and its allies responded to the drills, how confident can Taiwan leaders be in counting on them to 

come to the rescue should the PLA attack?" he said. 

Tricky timing 

The episode comes at a sensitive time for Xi, China's most powerful leader since Mao Zedong. 

Mao founded the People's Republic of China by winning a civil war in 1949, sending the nationalist Kuomintang 

government retreating to Taiwan, which has been self-ruled ever since. 

Bringing Taiwan into Beijing's embrace is the key piece of unfinished business that would cement Xi's stature alongside 

Mao's and justify his move in 2018 to abandon term limits. 

Despite widespread frustration over a zero-COVID policy that has put the country into a third year of self-imposed 

isolation and battered the world's second-largest economy, Xi is expected to secure a precedent-breaking third five-year 

leadership term at a key Communist Party congress this year. 

Domestically, Beijing must balance the outrage it whipped up over Pelosi's visit with the embarrassment of not preventing 

it, observers said. 

State media played up the drills with videos and commentary extolling China's advanced military capabilities. 

Former Singaporean diplomat Bilahari Kausikan said the hype is partly a face-saving effort for Xi, who cannot afford to 

look weak before the party congress. 

"The hard and incontrovertible fact is that for all the bluster, China failed to deter the Pelosi visit. So the CCP has to put 

up a show in its response," he said. 

Failure not an option 

Although China may have edged a step closer to using force on Taiwan, most experts don't believe a war is imminent. 

"Invasion within this decade is far from certain to succeed. Failure would spell the end of Xi Jinping, his dream and possibly 

the CCP," said Charles Parton, a retired British diplomat. 

Xi, who has not spoken publicly about Pelosi's visit but as chairman of the Central Military Commission is effectively the 

PLA's commander-in-chief, would be well aware of the risks of action, experts say. 

"China would've hoped that these drills could somehow stop the worrying trend of the U.S., Europe and many other 

countries becoming more sympathetic to Taiwan,” said Li, the security analyst. "So far, that effect remains to be seen.” 

China’s mortgage boycott: Could the property market crumble? - Chinese homebuyers are refusing to pay 

mortgages on properties they have bought because developers cannot finish them. 
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Real estate has been one of the biggest drivers of economic growth in China, accounting for one-third of the country’s 

$18 trillion gross domestic product (GDP). It is not just the broad economy that relies on it, households do, too. Up to 70 

percent of their wealth is tied up in the sector. 

But strict coronavirus restrictions and a debt crisis among developers have slowed the property market and halted 

construction on thousands of projects. Homebuyers are now frustrated and are refusing to pay mortgages on properties 

they have bought. 

Impacts 

Blinken arrives in Africa ‘to counter Russian influence’ on the continent - US Secretary of State Antony Blinken 

arrives in South Africa on Sunday to kick off a three-country tour that will also take him to DR Congo and Rwanda, aimed 

at "developing a strategy to counter Russian efforts to undermine democracy in Africa", according to a France-based 

political scientist.  

Russia, France, and now the US. "It's like a new Cold War is playing out in Africa," William Gumede, director of Democracy 

Works, told AP, ahead of US Secretary of State Antony Blinken's three-nation African tour. 

It follows the tours of Russian Foreign Minister Sergei Lavrov, who visited Egypt, Uganda, Ethiopia and the Republic of 

Congo to rally support for Russia amid its ongoing war in Ukraine, and of French President Emmanuel Macron, who visited 

Cameroon, Benin and Guinea-Bissau with the aim of renewing France’s relations with the African continent. US Agency 

for International Development head Samantha Power and US ambassador to the UN Linda Thomas-Greenfield also 

embarked on Africa tours of their own. 

The trip is Blinken’s second to Africa since being appointed secretary of state. His first visit in November 2021 was aimed 

at "resetting US-African relations following Donald Trump’s presidency, demonstrating the US’ commitment to 

democracy and showing that the US cares about its relationship with African countries", according to Douglas Yates, a 

political scientist specialized in African politics who teaches at the American Graduate School in Paris. 

Blinken visited Kenya, Senegal and Nigeria during his 2021 tour, three countries that "meet the minimum requirements 

for democracies and have all come out of military rule," Yates said. 

Since Trump’s presidential term, during which the US pulled out from a number of initiatives important to South Africa, 

including the Paris Climate Agreement and the Green Climate Fund, South Africa has seen the US as an "unreliable 

partner", Yates said. As such, the US, South Africa’s second-largest trading partner in 2021, is "trying to get South Africa 

back in the fold", he said.  

According to Yates, the purpose of Blinken's second trip to Africa, however, is to "develop a strategy with African partners 

to counter Russian efforts to undermine democracy" on the continent. 

Blinken has been given authorization for such a mission by H.R. 7311, the "Countering Malign Russian Activities in Africa 

Act", which the US House of Representatives passed on April 27, 2022. So-called malign Russian activities include the use 

of hard and soft power to expand Moscow’s influence on the continent. 

Russian hard power includes the Wagner Group, a mercenary group with apparent links to Moscow that is present in 

many countries including the Central African Republic, Sudan and Mali. The group has been sanctioned by the EU for 

fueling violence, looting natural resources and intimidating civilians. Russian soft power includes the use of social and 

official media to disseminate anti-Western and anti-democracy propaganda. 
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Blinken has carefully selected the three countries he will visit, "as, excepting South Africa, they [DR Congo and Rwanda] 

are not considered models of democracy and the US wants to make sure these countries are on their side, as they have 

military capacity, which they can use to counter Moscow’s influence", Yates said. 

South Africa, like 16 other African countries, abstained from voting on the UN resolution condemning the Russian invasion 

of Ukraine, while DR Congo and Rwanda voted for it. Furthermore, South African President Cyril Ramaphosa refused to 

condemn Russia's invasion. South Africa is part of the BRICS group, composed of Brazil, Russia, India, China and South 

Africa, countries that are seen as the world’s leading emerging market economies. While Russia’s February 24 invasion 

resulted in widespread condemnation from G7 countries and their allies, the only BRICS country to support the UN 

resolution was Brazil, with South Africa, China and India abstaining.  

Will South Africa now condemn Russia? 

Blinken will be in South Africa from today through August 9, when he will launch what the State Department calls the US 

Strategy for Sub-Saharan Africa, which "reinforces the US view that African countries are geostrategic players and critical 

partners on the most pressing issues of our day, from promoting an open and stable international system, to tackling the 

effects of climate change, food insecurity and global pandemics, to shaping our technological and economic futures". 

South African Minister of International Relations Naledi Pandor, who is scheduled to meet with Blinken on Monday, said 

that the bill H.R. 7311 is "intended to punish countries in Africa that have not towed the line on the Russia-Ukraine war" 

in an opinion piece for The Daily Maverick, a South African newspaper. 

The South Africa visit and the Africa trip as a whole "would be a major success for Blinken if he managed to get a 

statement from Ramaphosa condemning the Russian invasion of Ukraine and ensure that South Africa does not migrate 

to the Russian camp", Yates said. 

Ensuring Russia influence 'doesn’t spread south' 

After his visit to South Africa, Blinken will head to DR Congo from August 9 to 10, when he is expected to state US support 

for regional efforts, led by Kenya and Angola, to advance peace in eastern DR Congo and the broader Great Lakes region.  

Blinken’s last stop will be in Rwanda from August 10 to 11, where he will meet for the first time with President Paul 

Kagame, whom DR Congo has accused of supporting the M23 rebel group in eastern DR Congo. "In both the DRC and 

Rwanda, the secretary will highlight the need for respect for territorial integrity and explore how the United States can 

support efforts to reduce tensions,” US assistant secretary of state for African affairs Molly Phee, who will be 

accompanying Blinken on his tour, told The Africa Report. 

Yates said that in addition to these official reasons for visiting DR Congo and Rwanda, "behind the scenes, this is about 

developing a strategy to counter Russian influence in Africa and its efforts to undermine democracy. If Rwanda, DR Congo 

and South Africa are stable allies, they will be able to contain Russian influence and ensure it doesn’t spread south of the 

equator, to countries like Madagascar and Mozambique." 

See comment below in “Geo-Strategic.” 

Comment – as presented previously, a USSA (United States of Southern Africa) will be a considerably powerful and 

significant power bloc in world affairs. 

Putin’s Ukraine war has three lessons for global food supplies - Here are three key lessons from the Russia-

Ukraine war about how to secure the future of a global food business: 

When grain supplies from Russia and Ukraine – which together produce a quarter of the world’s wheat – were suddenly 

curtailed, farmers in major producing countries sprang into action. Tight supply and rising wheat prices encouraged 
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farmers of other annual crops like soy and corn to pivot to wheat — and plant it they did, from the American Midwest 

and Brazil to Australia and Japan, restoring war-strained reserves. 

We also learned the value of maintaining vast stores of grain from previous harvests, which were tapped in nearly every 

major producing country to fill the immediate void left by Russia and Ukraine. These reserves must now be fully 

replenished, and in the meantime, we can acknowledge and appreciate the effectiveness of a double-whammy strategy 

of maintaining robust reserves while planting new acreage. 

The supply of perishable fruits and vegetables is far less resilient. 

The past six months have underscored the differences between the commodities market, which can rely on stockpiled 

product, and fresh-food markets. High-nutrient, perishable crops including fruits, vegetables, meats and dairy are more 

vulnerable to climate pressures, require more specific conditions for growing and production, and are harder to produce 

and distribute spontaneously when supply disruptions hit. Long-term storage facilities for fresh foods are incredibly 

energy- and resource-intensive. 

Ukraine’s disruptions remind us how important it will be for every wealthy nation to expand local and regional supplies 

of fresh fruits and vegetables. In some regions this may have to include networks of high-efficiency greenhouses and 

vertical farms that can grow these nutritious foods year-round in facilities protected from environmental hazards. 

Encouraging new efforts for cell-cultured meat — grown in laboratories — should be key a part of that plan. These 

investments will be costly near term but increasingly prudent as the agriculture industry adapts to the realities of climate 

change. 

Those who have the least will suffer the most, and we owe them support. 

Containment 

HIMARS’ Hidden Superpower and Other Acquisition Lessons from Ukraine - As the Russian invasion of Ukraine 

continues to unfold, the military acquisition community—no less than professionals in any other military specialty—are 

studying it to gain new insight. There are at least four observations they might make. 

First, this happened fast, so acquisitions must get faster. The Russian army massed troops on its western borders several 

times in recent years, but the current buildup began in late October. Russian troops crossed the border a mere four 

months later, in February. This suggests the proverbial “speed of relevance” is much faster than the typical pace of 

acquisitions. Indeed, Politico recently pointed out that “the Pentagon’s acquisition system is still not pivoting quickly 

enough to get the latest commercial gear to the front lines” of Ukraine. 

Second observation: without troops on the ground, the U.S. forces most directly involved in this conflict are 

intelligence and acquisition professionals. That suggests potential changes in how they are viewed and used. 

The intelligence being provided by the United States to the Ukrainian government is extensive and, according to a 

Ukrainian official cited by the Washington Post, “very good.” 

Third observation: the most helpful gear in this fight isn’t always American, because U.S.-made gear is often too hard 

to use. Initial reports indicate Ukrainian forces often find Western systems unfamiliar and harder to use, particularly 

when compared with more familiar Russian platforms. This does not mean the Pentagon should buy up a bunch of old 

Russian gear (and Chinese gear and Iranian gear, etc…) so we can give it to the next country that gets invaded by a hostile 

neighbor. Instead, perhaps the lesson is that American stuff is too hard to learn to use in the first place. 

The acquisition community must place a greater emphasis on ease of use and work to reduce the amount of initial training 

needed for users to adopt new systems. Every program should include requirements for simple, intuitive user interfaces. 
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The Pentagon should also boost the acquisition workforce’s expertise in areas such as Human Centered Design and User 

Experience design. 

Making American kit easier to use out of the box means it’s easier to provide to countries like Ukraine on short notice, 

when the need is immediate and time for training is limited. This also makes it easier for anyone—including American 

and allied operators—to adopt new capabilities. 

And fourth, NATO has gotten stronger, bigger, and more prominent, and so too should be acquisition professionals’ 

engagement with allies. Secretary General Jens Stoltenberg describes the alliance’s response to the Russian invasion as 

"the biggest overhaul of our collective deterrence and defense since the Cold War,” an overhaul that includes plans to 

increase the number of troops at “high readiness” from 40,000 to 300,000. Breaking with their longstanding posture of 

neutrality, Sweden and Finland are on a fast track to join the alliance. 

Geo-Tech 

Taiwan Dominates the World’s Supply of Computer Chips – No Wonder the US Is Worried - One aspect of 

Nancy Pelosi’s trip to Taiwan that has been largely overlooked is her meeting with Mark Lui, chairman of the Taiwan 

Semiconductor Manufacturing Corporation (TSMC). Pelosi’s trip coincided with US efforts to convince TSMC – the world’s 

largest chip manufacturer, on which the US is heavily dependent – to establish a manufacturing base in the US and to 

stop making advanced chips for Chinese companies. 

US support for Taiwan has historically been based on Washington’s opposition to communist rule in Beijing, and Taiwan’s 

resistance to absorption by China. But in recent years, Taiwan’s autonomy has become a vital geopolitical interest for the 

US because of the island’s dominance of the semiconductor manufacturing market. 

Semiconductors – also known as computer chips or just chips – are integral to all the networked devices that have become 

embedded into our lives. They also have advanced military applications. 

Transformational, super-fast 5G internet is enabling a world of connected devices of every kind (the “Internet of Things”) 

and a new generation of networked weapons. With this in mind, US officials began to realize that US semiconductor 

design companies, such as Intel, were heavily dependent on Asian-based supply chains for the manufacturing of their 

products. 

In particular, Taiwan’s position in the world of semiconductor manufacturing is a bit like Saudi Arabia’s status in OPEC. 

TSMC has a 53% market share of the global foundry market (factories contracted to make chips designed in other 

countries). Other Taiwan-based manufacturers claim a further 10% of the market. 

As a result, the Biden administration’s 100-Day Supply Chain Review Report says, “The United States is heavily dependent 

on a single company – TSMC – for producing its leading-edge chips.” The fact that only TSMC and Samsung (South Korea) 

can make the most advanced semiconductors (five nanometres in size) “puts at risk the ability to supply current and 

future [US] national security and critical infrastructure needs.” 

This means that China’s long-term goal of reunifying with Taiwan is now more threatening to US interests. In the 1971 

Shanghai Communique and the 1979 Taiwan Relations Act, the US recognised that people in both mainland China and 

Taiwan believed that there was “One China” and that they both belonged to it. But for the US it is unthinkable that TSMC 

could one day be in territory controlled by Beijing. 

For this reason, the US has been trying to attract TSMC to the US to increase domestic chip production capacity. In 2021, 

with the support of the Biden administration, the company bought a site in Arizona on which to build a US foundry. This 

is scheduled to be completed in 2024. 



 

18 
 

The US Congress has just passed the Chips and Science Act, which provides $52 billion (£43 billion) in subsidies to support 

semiconductor manufacturing in the US. But companies will only receive Chips Act funding if they agree not to 

manufacture advanced semiconductors for Chinese companies. 

This means that TSMC and others may well have to choose between doing business in China and in the US because the 

cost of manufacturing in the US is deemed to be too high without government subsidies. 

This is all part of a broader “tech war” between the US and China, in which the US is aiming to constrain China’s 

technological development and prevent it from exercising a global tech leadership role. 

In 2020, the US imposed crushing sanctions on Chinese tech giant Huawei that were designed to cut the company off 

from TSMC, on which it was reliant for the production of high-end semiconductors needed for its 5G infrastructure 

business. 

Huawei was the world’s leading supplier of 5G network equipment, but the US feared its Chinese origins posed a security 

risk. The sanctions are still in place because both Republicans and Democrats want to stop other countries from using 

Huawei’s 5G equipment. 

The British government had initially decided to use Huawei equipment in certain parts of the UK’s 5G network. The Trump 

administration’s sanctions forced London to reverse that decision. 

A key US goal appears to be ending its dependency on supply chains in China or Taiwan for “emerging and foundational 

technologies,” which includes advanced semiconductors needed for 5G systems, but may include other advanced tech in 

future. 

Pelosi’s trip to Taiwan was about more than just Taiwan’s critical place in the “tech war.” But the dominance of its most 

important company has given the island a new and critical geopolitical importance that is likely to heighten existing 

tensions between the US and China over the status of the island. It has also intensified US efforts to “reshore” its 

semiconductor supply chain. (The Conversation). 

Comment – We have been reporting on this element for over three years now, it is good to see the subject gaining steam. 

Geo-Strategic 

Global Straits and ports of Chinese strategic import 

Strait of Hormuz - Global shipping is constrained by geography. Massive oil tankers and cargo ships – carrying over 90 

percent of global trade flows by weight – converge in narrow straits. The result: The world’s key shipping lanes are often 

crowded. 

This geostrategic significance came into fresh focus when Iran threatened to close the Strait of Hormuz following the US 

administration’s decision to leave the Iran nuclear deal during the former president’s rule. 

What is the Strait of Hormuz? 

The Strait of Hormuz is one of the world’s key maritime chokepoints. This narrow seaway connects the Indian Ocean with 

the Arabian/Persian Gulf. For all of recorded history, the seaway has connected Arab and Persian civilizations with the 

Indian subcontinent, Pacific Asia and the Americas.  

Before the rise of European seaborne empires in the 15th and 16th centuries, porcelain from China and spices from the 

Indochina peninsula often passed through the strait on their way to Central Asia and Europe. 
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Today it separates the modern Iranian state from the 

countries of Oman and the United Arab Emirates, 

which have strong defense connections with the 

United States and Saudi Arabia. 

All shipping traffic from energy-rich Gulf countries 

converges in the strait, including crude oil and 

liquefied natural gas exports from Iran, Iraq, Kuwait, 

Bahrain, Qatar, Saudi Arabia and the United Arab 

Emirates. Twenty percent of the world’s crude oil 

flows through this 21-mile wide waterway. 

This maritime chokepoint became an arena of conflict 

during the Iran-Iraq War in the 1980s. Each side in the 

so-called “Tanker War” tried to sink the other’s energy 

exports. To avoid being targeted, Kuwaiti oil tankers 

were reflagged under the U.S. shipping registry. 

Although crude oil continued to flow, marine 

insurance rates for vessels operating in the strait 

spiked by as much as 400 percent. Those higher costs 

contributed to higher gasoline and diesel prices 

worldwide. 

What is happening now? 

Iran does not need superior military strength to fulfill its threat to disrupt trade flows through the strait. It could damage 

commercial shipping with relatively cheap anti-ship missiles, fast patrol boats, submarines and mines. 

There are three main types of mines  

• Bottom mines rest on the seafloor in 

shallow water.  

• Moored mines float above the seafloor, 

are attached to a weight, and are used 

against submarines and ships. 

• Drift mines float freely on the surface of 

the water and, as such, are rarely used. 

There are three ways mines are laid. The first is via 

aircraft, the preferred method for offensive 

operations, as it provides rapid minefield 

replenishment with little risk. Similarly, mines laid 

by submarines are used offensively, but saved for 

covert missions. 

The most economical option is surface laying, as ships can transport the most amount of 

mines. There are many complications with this method, as the navy carrying the mines has to take into account the risks 

associated with possibly not having control of the waters. As such, they’re typically reserved for defensive measures. 
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Comment – Iran has acquired a new format of bottom sea mine from Russia. Russia supplying Iran with mines can be 

questioned but strategically and from an economic perspective, it can gain should Iran mine the Strait, pushing up the 

global price of oil. 

This new format sees a mine buried in the seabed, released by remote control as and when needed. All it requires is 

someone in a small boat, armed with a fishing rod, lunchbox and a button to release these mines from the seabed. 

They rise from their seabed positions, sinking passing ships. Iran only needs to block the strait, and shipping of nearly a 

quarter of the world’s oil supply comes to a halt.  

Strait of Taiwan - The other strait commanding huge global significance is the Strait of Taiwan, mentioned in 

yesterday’s Update. Nearly half of global shipping passes through this area.  

Comment – this strait is closest to China and essential in its national defense strategy. China is aggressive in its dominance 

and defense of all things naval along its eastern seaboard. 

Taiwan plays a significant role in this Chinese defense strategy, aside from its dominance in semiconductor production. 

The eastern seaboard is also the launching pad for China’s global blue water aspirations and BRI. 

Strait of Malacca - The third strategic strait is the Strait of Malacca, skirting through South East Asia and a narrow 

stretch of water, 580 mi (930 km) in length, between the Malay Peninsula and the Indonesian island of Sumatra. As the 

main shipping channel between the Indian and Pacific oceans, it is one of the most important shipping lanes in the world, 

linking major Asian economies such as India, Thailand, Indonesia, Malaysia, Philippines, Singapore, Vietnam, China, Japan, 

Taiwan, and South Korea. Roughly one vessel enters the Strait every 6 minutes, making it the busiest in the world. 

China has been and continues to invest in strategic naval locations globally under the guise of its BRI (Belt and Road 

Initiative). This forms part of its “Blue Water Strategy,” 

Port of Djibouti - Since Djibouti has become 

the port of choice for Ethiopia, it has received 

enormous investments in infrastructure. It 

already receives 15,000 containers a year, and 

this number is set to increase substantially.  

China has made major investments in Port 

Doraleh, a major container port there, as a 

conduit for African raw materials to China’s 

hungry factories, and for Chinese 

manufactured goods to Africa’s markets.  

It also built an electric rail link from the 

Ethiopian capital of Addis Ababa to Djibouti, 

turning the trip into a 12 hour journey; it had been four days by truck. 

China has been challenging existing and established international maritime norms, represented by the United Nations 

Convention on the Law of the Sea (UNCLOS), customary international law, and international standards for conduct at sea. 

It has done so by making extensive, unilateral territorial and maritime claims and through heavy-handed maneuvers in 

its surrounding waters, especially in the South China Sea (SCS) and the East China Sea (ECS). 

Other (Chinese) ports of interest – China has a steady yet aggressive blue water strategy around the globe and often 

disguises its intent in the BRI roll out. 
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In the map alongside this 

can be seen where Chinese 

ports of influence and rights 

of entry are denoted in red 

circled anchor motifs. 

The sole overseas fully-

fledged Chinese naval base 

presently is located in 

Djibouti on the African east 

coast and in the Gulf of 

Aden. 

It also has a large operating 

presence in the Port of 

Hambantota in southern Sri 

Lanka, which it funded. 

Along the west coast of Africa it has funded construction of the Port of Bata in Equatorial Guinea. 

It is now seeking a similar arrangement in the Solomon Islands to the north east of Australia. 

In the map the three straits are marked with red blocks, Chinese ports of influence and entry with red circles and potential 

ports of interest in red question marks. 

As previously reported in War Updates, China is seeking a naval presence of influence and entry in South Africa and in 

Syria. Accomplishing these and other global initiatives will certainly lead to global conflict. 

The sea route around the Cape of Good Hope was to allow trading between East and West through an alternative to the 

“Silk Road” of ancient travel.  

Particularly dangerous and beset with religious conflict, an alternative between east and west was required in order to 

trade in safety. The Crusades, arranged to reclaim Christian lands, had tried and failed. The objective was the recovery of 

the Holy Land from Islamic rule. While Jerusalem had been under Muslim rule for hundreds of years, by the 11th century 

the Seljuk takeover of the region threatened local Christian populations, pilgrimages from the West, and the Byzantine 

Empire itself. 

Portugal established the first “Cape” sea routes, shortly followed by others, leading to further expansion into the “New 

World” to the west. 

Too may wars and conflicts have been fought over access to these trading lanes, which is where the British Empire 

maintained it’s a large part of its stranglehold on global trade for centuries. 

Kaiser Wilhelm II threatened to go the other way in the 1880’s when he stated that Germany was to build a “Berlin to 

Baghdad” railway – in order to escape British ocean control. As mentioned in a previous Hansard Update, the British 

parliament recognized this as a threat to its global hegemony and planned for a war “within 20 years” against Germany 

to stop construction of this German railway. Then 1914 rolled around – about 20 years after the British debate. 

Chinese Navy  

China does not believe it has mastery over US naval capacity nor will it have so in the near future. It has instead embarked 

on an alternative “navy,” – the ability to be agile and strategic in sea-borne weaponry and naval presence. 
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It has established a 

network of naval capacity 

in the South China Sea via 

construction of small 

islands capable of hosting 

naval and military 

presences and defense 

mechanisms. 

These islands, constructed 

from coral reefs and 

reinforced to withstand 

airfields and naval docking 

stations, are strategically 

placed.  

This has led to conflict 

with its South Eastern 

Asian neighbors, all of whom contest China’s claims to hegemony in the Sea as well as the restrictions on fishing rights 

that Chain is increasingly proclaiming for itself.  

China has reportedly armed small “fishing” vessels with rail guns and other small, mobile and nimble sea weapons, and 

stations these ships around the South China Sea. It is reported that some are moored off the Philippines  and other 

strategic coastlines. These are, again reportedly, dormant defensive vehicles to be called upon when and if required. The 

thought behind this is that it is a good defensive Chinese return on investment to sacrifice a $1m ship in exchange for a 

$1b aircraft carrier. 

World awareness 

The world and particularly the US, is keenly aware of China’s growing presence and threat and is moving to counter and 

restrict this move. 

The US is the only maritime power in modern history to control all five oceans as well as many of the seas around the 

world. America considers this a pillar and cardinal element of its national security defense program, and any country 

threatening this will see an American reaction. 

Just as the Royal Navy enhanced and enforced the British Empire in its day, so too does the American naval arm reinforce 

American strategic influence and control around the globe. 

China seeks to challenge this, but in a different manner with its BRI and alienation of the erstwhile “colonial powers” 

around the world. They play into the growing 3rd World claim of NATO , the EU, UK and US being colonial overlords and 

exploiters at large over past centuries. They point to African and South American subjugation and slavery as prime movers 

of political sentiment and future 3rd World pro-Chinese geo-political alignment. They are pushing 3rd World countries, 

source of strategic materials, water, labor and future markets, to split away from the traditional western-led global 

governance.  

Witness recent UN voting patterns where many 3rd World states have abstained or voted against anti-Russian issues.  

Russia is similarly playing this diplomatic chord in its visits to Africa and the Middle East. 
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The US has awoken to this play and is aggressively expanding and extending its diplomatic outreach and influence by 

recognizing various (strategic) 3rd World states in pursuit of not only denying China and Russia any foothold but also in 

securing strategic raw materials and future trading opportunity. 

The EU is similarly ramping up dialogue and investment in this theater of international pursuit. 

Russia and China are pushing for an alternative to the US dollar-dominated global financial system and seek trading in 

Ruan and rubles together with global moves away from the IMF, World Bank and the SWIFT system. 

Russia’s invasion of Ukraine, promised by Putin to Xi as a quick success – within a week – has presented China with a 

major problem, compounding their COVID-19 experience. The Ukrainian war has dragged on and affected Chinese timing 

in its 100-year campaign for a wider international role of influence and survival. 

This war is not of their liking and will detrimentally affect their BRI and wider plan.  

Russian manufactured food and energy shortages are fast looming, all of which threaten to endanger smaller Chinese 

trading partners who are instrumental in the execution of their BRI. 

Riots and regime change in Sri Lanka and Pakistan, two essential strategic partners in the BRI, are uppermost in Chinese 

thought, as a “run” of similar import in other participating countries will lead to changes in control and bankruptcies in 

areas previously viewed as being safe Chinese bets.  

China’s 2022 GDP is under threat and their real estate sector, roughly 50% of their economy, is tottering. This may lead 

to jobs being lost, and lost primarily in the manufacturing working class, populated in the main by non-Han Chinese 

nationals, all of whom send money back to rural areas from whence they were cajoled into relocating to China’s 

“economic zones.”  

See also above comment under “China.” 

China views this as a major threat to their 100-year plan and will anything to avoid another “1949 Great March.” Stop 

paying the non-Han folk and this becomes a factual reality. 

It is also precipitating a revolt in the payment of mortgages, especially by Chinese millennials who form a significant 

element of the Chinese population profile. They have the world’s largest investment in residential apartments and as 

such form an inherent element of the (Chinese) real estate dilemma. 

The EU, UK and US are keenly aware of this precipitous Chinese position, and China is as keenly aware of their awareness, 

so any Chinese move to overly support Russia in its Ukrainian invasion, any overly aggressive global outreach and any 

threat to western hegemony will see a reaction by the US, UK and EU. 

This may well see sanctions aimed at reducing western demand by a factor of around 5% to 10% of its 68% dominance 

of Chinese foreign revenue, for example. This in turn will see China’s GDP sink even further, exacerbating its internal 

labor and societal situation. 

XI is looking to an unprecedented 3rd term as Chinese president, and the reaction to the Speaker of the House’s Taiwanese 

visit speaks to the absolute need to project himself as being a “strong man.” Not only to the Chinese people at large but 

just as importantly to the politburo, from where a threat may arise. 

The “New” Great Game continues. Watch this space. 


