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Conflict Update # 134 

July 28th, 2022 

Conflict Assessment 

Key assessments 

Russian forces in Donetsk Oblast likely 

seek to capitalize on recent marginal 

territorial gains around Bakhmut and may 

deprioritize efforts to take Siversk. 

Russian forces conducted limited ground 

assaults northwest of Slovyansk and northeast 

and southwest of Bakhmut. 

Russian forces may be intensifying 
offensive operations around Avdiivka to 

reduce Ukrainian strikes in and around 

Donetsk City. 

Russian forces may be setting 

conditions for renewed offensive operations 

toward Kharkiv City. 

Russian forces attempted a limited 
ground offensive on the Southern Axis but are 

likely facing territorial losses in Kherson 

Oblast. 

Russian forces are attempting to 

preserve their ground lines of communication 

over the Dnipro River connecting Kherson City 

to rear areas in eastern Kherson Oblast. 

The Kremlin continued measures to 

compensate for officer and manpower losses 

in Ukraine. 

The Kremlin is continuing to institutionalize its occupation administrations in occupied parts of Ukraine to prepare 

for sham referenda, annexation, and integration into Russia. 

Russian occupation forces are continuing to pressure Ukrainian civilians in occupied areas to use Russian rubles and 

passports and to attend Russian-run schools, setting conditions for longer-term social control in occupied territories. 

Subordinate main effort—Southern Kharkiv, Donetsk, Luhansk Oblasts - Russian forces conducted a series of 

limited ground attacks northwest of Slovyansk on July 28. The Ukrainian General Staff (UGS) reported that Russian troops 



 

2 
 

conducted an unsuccessful reconnaissance-in-force 

attempt near Brazhkivka, about 25 km northwest of 

Slovyansk in contested territory. Russian troops also 

reportedly attempted to advance from the Dovhenke 

area to Mazanivka, about 20 km northwest of 

Slovyansk, and from Pasika to Dolyna, about 20 km 

northwest of Slovyansk.  

Today UGS indicated that a Russian reconnaissance 

group operated near Ukrainian positions in Pasika, 

seemingly suggesting a limited Ukrainian 

counterattack in the area. However, reports of a 

Russian attempt to advance southwest of Pasika 

toward Dolyna confirm ISW’s control of terrain 

assessment that Pasika remains in Russian-controlled 

territory. Russian forces additionally continued 

shelling settlements northwest of Slovyansk along the 

Kharkiv-Donetsk Oblast border and northeast of 

Slovyansk around Pryshyb and Tetyanivka. 

Russian forces did not conduct any confirmed ground 

attacks in the Siversk area and Ukrainian positions 

around Siversk City on July 28. 

Russian forces continued efforts to advance 

southwest toward Bakhmut along the T1302 highway 

and conducted ground attacks southeast of Bakhmut 

on July 28. UGS reported that Russian troops 

conducted an unsuccessful reconnaissance attempt in 

the direction of Berestove to Nahirne, which is along 

the T1302 and about 20 km northeast of Bakhmut.[9] 

Russian forces continued to fight on the outskirts of Soledar (less than 10 km northeast of Bakhmut) and attempted to 

advance around Volodymyrivka and Stryapivka.  

Russian forces additionally conducted limited ground assaults southeast of Bakhmut around Vershyna, Vidrodzhennya, 

Semihirya, Klynove, and Myronivskyi and are likely attempting to leverage ground gained around Novoluhanske and the 

Vuhlehirske Power Plant to support attempts to advance north.  Russian forces continued artillery strikes in the vicinity 

of Bakhmut. 

Russian forces may be intensifying offensive operations in the Avdiivka area to reduce Ukrainian strikes on the Donetsk 

City area. Deputy Head of the UGS Main Operational Directorate Oleksii Gromov stated that Russian forces are deploying 

elements of the 2nd Army Corps (forces of the Luhansk People’s Republic) and other unspecified formations to the 

Avdiivka area to form offensive groups, which suggests that Russian forces may be increasingly interested in committing 

combat power to assaults on Avdiivka. UGS noted that Russian forces resumed assault operations in the direction of 

Avdiivka and Pisky, just southwest of Avdiivka.  

Multiple Russian sources reported that Russian troops are increasing artillery pressure on Avdiivka in order to support 

more serious ground attacks against Ukrainian lines of defense surrounding the city. Russian milbloggers are 



 

3 
 

progressively emphasizing the increase in the pace 

of operations in the Avdiivka area and claiming that 

Ukrainian forces are using positions around 

Avdiivka to target Russian positions in Donetsk City.  

This recent Russian push is likely premised on 

extending the Russian defensive pocket around 

Avdiivka and pushing Ukrainian forces out of 

fortified positions that have existed since 2014 in 

order to relieve pressure against Russian assets in 

Donetsk City. This push likely does not indicate that 

Russian forces are opening up a new offensive in 

the southwestern sector of Donetsk Oblast 

intended to drive far into the oblast. 

Supporting effort #1—Kharkiv City - Russian 

forces did not make any territorial gains on the 

Kharkiv Axis today but may be setting conditions for 

renewed offensive operations in the Kharkiv City 

direction. The Derhachi City Council reported that 

Ukrainian and Russian forces continued fighting in 

Kozacha Lopan, Tsupivka, Dementiivka, and Velyki 

Prokhody, north of Kharkiv City.  

Russian Telegram channel Rybar claimed that 

Russian forces conducted successful raids on 

Ukrainian positions near Borshchova, Sosnivka, and 

Petrivka, which could later enable Russian forces to 

advance on Kharkiv City from the Ruska Lozova 

salient to Borshchova, approximately 28 km 

northeast of Kharkiv City.  

Russian forces launched an airstrike near Rusky 

Tyshki, approximately 25 km north of Kharkiv City, 

and continued launching tube and rocket artillery 

strikes at Kharkiv City and settlements to the north, northeast, and southeast. Successful Russian offensive operations in 

Kharkiv are extremely unlikely, but the Russians will likely try to gain more ground in the oblast before the September 

referenda. 

Supporting effort #2—southern Axis - Russian forces today attempted a limited ground assault on the Southern 

Axis but are likely suffering territorial losses in Kherson Oblast. UGS reported that Ukrainian forces repelled a Russian 

ground assault toward Brukivka-Bikohirka, Kherson Oblast, and that Russian forces in the Kryvoriz'kyi direction in 

northern Kherson Oblast are focusing on regaining lost positions.  

Deputy Head of the UGS Main Operative Command Brigadier General Oleksii Gromov reported that Russian forces are 

transferring reserves from the Kharkiv and Luhansk directions to the Mykolaiv and Kryvyi Rih directions. UGS also 

reported that Russian and Ukrainian forces conducted artillery duels around Novovoznesensk, Potemkyne, and 

Vysokopillya, south of Kryvyi Rih.  
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Russian forces shelled the Ukrainian bridgehead over 

the Inhulets River near Lozove, Kherson Oblast, 

confirming that Ukrainian forces retain a bridgehead 

over the Inhulets River. Russian forces continued 

shelling along the entire line of contact. 

Ukrainian forces continued striking Russian military 

infrastructure on the Southern Axis on July 28. 

Ukrainian Mayor of Melitopol Ivan Fedorov reported 

that Ukrainian forces struck the Melitopol airfield 

after Russian forces began to repair the airfield from 

the July 23-24 strikes. Fedorov stated that Russian 

forces use the airfield as a hub for weapons and 

equipment deliveries. Ukrainian forces likely struck 

Russian military infrastructure in Chornobaivka on 

the northern outskirts of Kherson City. Footage of 

Chornobaivka shows a large smoke plume rising 

from the city, and Ukrainian Kherson Oblast 

Administrative Head Serhiy Khlan posted a picture of 

the smoke plume with a caption suggesting that 

Ukrainian forces conducted a successful strike. 

Russian forces are attempting to preserve their 

ground lines of communication over the Dnipro River 

connecting Kherson City to rear areas in eastern 

Kherson Oblast. They established a ferry crossing 

under the Antonivskyi Bridge to allow passenger 

traffic to cross the Dnipro after Ukrainian strikes 

yesterday rendered the bridge unusable.  

Russian occupation authorities repaired the Darivka Bridge east of Kherson City enough to reopen the bridge to passenger 

traffic; they tore down the previously reported pontoon bridge erected after Ukrainian strikes on the bridge on July 23. 

Mobilization and force generation efforts - Russian military authorities continued to take measures to compensate 

for personnel losses in Ukraine. The Ukrainian Main Intelligence Directorate (GUR) reported on July 28 that Russian 

military leadership has begun to assign the officer rank of junior lieutenant to non-commissioned officers (NCOs) without 

requisite education or experience on a widespread basis. The GUR additionally reported that the Russian military 

leadership is forming specialized medical commissions to identify servicemembers who are faking illnesses to get out of 

service requirements. 

Russian federal subjects continued to form regionally-based volunteer battalions. Russian media outlet Bez Formata 

reported on July 28 that the “Bootur” battalion from Russia’s eastern Sakha Republic (also known as “Yakutia”) has been 

formed with 105 volunteers for deployment into Ukraine.  

The GUR notably reported that service members from eastern regions such as Yakutia are reluctant to participate in the 

war in Ukraine partially due to the fact that these volunteer units are not formed on a professional basis. ISW has updated 

the map of volunteer battalions to reflect developments in the Sakha Republic. 
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The Kremlin is continuing to leverage 

private military companies (PMCs) to 

support operations in Ukraine. 

Commander of US Africa Command 

(AFRICOM) General Stephen Townsend 

stated yesterday that Wagner Group 

PMC has transferred an unspecified 

number of forces from Libya to fight in 

Ukraine.  

The Kremlin is increasingly relying on the 

Wagner Group as its premier strike group 

and Wagner Group leadership likely 

seeks to maintain its presence in Ukraine 

(and by extension, its positive perception 

with Russian military leadership) through 

importing fighters from other areas of 

operation. 

Activity in Russian-occupied areas - 

The Kremlin is continuing to 

institutionalize its occupation 

administrations in occupied parts of 

Ukraine to prepare for sham referenda, annexation, and integration into Russia. Russian Senator Andrei Klishas today 

said that he “fully admits” that the primary objective of the autumn session of the Russian Duma will be “the integration 

of new territories into the legal space of the Russian Federation.”  

The autumn session is scheduled to begin on September 12, one day after the most likely date for sham annexation 

plebiscites to be held in occupied territories. In the meantime, the Russian Ministry of Internal Affairs (MVD) announced 

today that it has created “temporary departments” and deployed MVD employees to occupied Kherson and Zaporizhia 

oblasts to support occupation authorities in “ensuring order on the streets,” assisting in the formation of local police 

departments, conducting operational-search activities, fighting extremism, and assisting in the “permanent issuance” of 

Russian passports. The Kremlin has likely been unable to recruit many Ukrainians to enforce occupation laws and combat 

resistance efforts in occupied territories. 

Russian occupation forces are continuing to pressure Ukrainian civilians in occupied areas to use Russian rubles and 

passports instead of Ukrainian hryvnias and identification documents. Acting Ukrainian Head of Kherson Oblast Dmytro 

Butrii said today that Russian occupation forces have banned the use of the hryvnia in Kherson and that occupation police 

are patrolling local markets to threaten and punish those using hryvnias.  

Butrii also reported that occupation officials have begun to remove ATMs from local markets, suggesting that the Kremlin 

may be attempting to not only eliminate the use of the hryvnia, but also limit cash access to civilians who cooperate with 

the occupation administration.  

The Kremlin could also attempt to drive occupied areas toward a cashless (and therefore more trackable) economy. 

Russian milblogger Boris Rozhin claimed that 10% of Zaporizhia Oblast residents had received or were in the process of 

receiving Russian passports as of July 28. He also claimed that passportization is underway in occupied parts of Kharkiv 

Oblast and claimed that the slow formation of Kharkiv occupation administration accounts for the low percentage of 

Kharkiv residents in the passport process so far. 
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Russian occupation authorities are also advancing their efforts to influence schools and curricula in occupied territories 

in the face of some Ukrainian resistance. Ukrainian Mayor of Melitopol Ivan Fedorov claimed that all Zaporizhia Oblast 

school leaders have refused to cooperate with occupation authorities as of July 28.  

Fedorov said that occupation officials have decided to consolidate four unspecified universities in occupied areas down 

to one and that 2,000 students would return at an unspecified date, compared to peacetime university attendance of 

14,000 students in the oblast. Russian Zaporizhia Occupation Administration Head Yevheny Balitsky claimed on July 28 

that his agenda for a meeting with senior occupation officials included not only discussions of price controls, social 

payments, and the annexation referendum, but also preparation for the new academic year, demonstrating the degree 

to which occupation officials are prioritizing control over Ukrainian education in occupied territories. 

Ukrainian advisor to the mayor of Mariupol Petro Andryushchenko reported that Ukrainian teachers from Donetsk and 

Mariupol completed a pre-certification course for “knowledge and teaching of Russian propaganda” to children in 

occupied territories. Occupation officials likely brought in Russian specialists to reform Ukrainian curriculums and may 

be forcing Ukrainian teachers who hope to keep their jobs to re-certify their educational credentials to match Russian 

standards and curricula. Evacuees from near Mariupol told NPR on July 9 that Russian forces threatened to take children 

from their parents if they did not attend schools with Russian teachers, suggesting that children in occupied areas will be 

largely forced to attend Russian-controlled educational institutions. That Russian effort is one component of the Kremlin 

campaign to set conditions for longer-term Russian social control throughout occupied parts of Ukraine. 

Russian families descend on the Kremlin to demand truth about soldiers - Families of Russian soldiers are 

demanding answers from the Kremlin about the whereabouts of their loved ones fighting in Ukraine. 

In a letter to Russian President Vladimir Putin, relatives are demanding help to locate their children, siblings and spouses 

after different departments and ministries reportedly provided mixed information about whether the soldiers are still 

alive, missing or dead. 

"We demand to find our relatives, to add them to the lists of prisoners of war who are missing. Search work is not being 

carried out, since they are in the status of missing," the families wrote in a Tuesday letter obtained by the American-

funded Radio Free Europe (RFE). 

"The Ministry of Defense of the Russian Federation has been blocking a change in the status of servicemen for more than 

five months, regardless of their constantly changing information," the letter said, adding that relatives have had to look 

for facts and proof themselves when figuring out where their loved ones are. 

The mothers and wives involved in the effort are also asking to meet with Russian Defense Minister Sergei Shoigu, for 

prisoners to be returned to Russia and that DNA tests to be conducted for any fallen soldiers. 

One woman, identified by RFE as Anna Danilova, said she has received messages and a call from Russian servicemen that 

her 47-year-old husband was killed in battle, but days later, she was told by a Ukrainian soldier that her husband had 

survived an attack and was being treated in a hospital. 

Ukraine's military kills 160 more Russian soldiers amid major offensive - At least 160 more Russian soldiers 

have been killed along with damages to several military equipment in southern Ukraine, Kyiv's General Staff of the Armed 

Forces said today. 

The number of casualties brings the total military personnel loss for Russia to more than 40,000. 

The Ukrainian military also destroyed three tanks and other military equipment in the past 24 hours. In a Facebook post, 

the Operational Command South said Russian fighters "retreated with losses," Ukrinform reported. 
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Russian military spotted retreating from Ukraine 

counter-offensive – A video (pictured right) on social media 

appears to show a convoy of Russian military vehicles retreating 

from a Russian-held Kherson town south to the Crimean 

Peninsula, amid reports of a Ukraine counter-offensive on the 

strategic southern region. 

The video was posted on Telegram by Strana, a Russian-language 

news outlet in Ukraine. The footage is sped up to show how many 

Russian artillery vehicles are purportedly leaving the town. In 10 

seconds, nine vehicles appear to drive by. 

A caption next to the video said: "In the captured Genichesk, columns of Russian equipment have been fixed since the 

morning. Local telegram channels report a convoy of 25 cars, which has not been observed before. It is also reported that 

since yesterday evening the columns have been moving in the direction of the Arabat Spit, that is, to the south, in the 

direction of Crimea." 

Ukrainian defense official says Russian troops redeploying In southern Ukraine - A Ukrainian defense official 

says Russian troops are engaged in a massive redeployment in the south of the country, including an area where Ukraine 

has launched a counteroffensive. 

Security Council Secretary Oleksiy Danilov made the comments on Ukrainian television yesterday, saying the 

redeployments were taking place in the direction of the Kherson, Melitopol, and Zaporizhzhya regions, and the Russians 

were bringing in additional forces. 

An official from the Russian-installed administration in the city of Kherson said earlier that the Antonivskiy Bridge across 

the Dnieper River in the Russian-controlled Ukrainian city was closed. Officials from both sides had earlier confirmed that 

it was hit by a Ukrainian air strike. 

The Antonivskiy Bridge is one of three bridges that had previously been struck by long-range Ukrainian artillery in an 

effort to disrupt Russian reinforcements and supplies being moved into Kherson from Crimea. 

Russian missiles hit Kyiv, Chernihiv regions as Ukraine launches Kherson counteroffensive - Russian forces 

have launched massive missile strikes on Ukraine's Kyiv and Chernihiv regions, areas that have not been targeted in 

weeks.  

Kyiv regional governor Oleksiy Kuleba said on Telegram that a settlement in the Vyshgorod district of the region was hit 

by missiles targeting civilian infrastructure early on Thursday morning. It was not immediately clear if there were any 

casualties. 

Chernihiv governor Vyacheslav Chaus reported at the same time that multiple missiles were fired from the territory of 

Belarus at the Honcharivska community. 

Russian troops withdrew from the Kyiv and Chernihiv regions months ago, failing to capture either. 

The renewed strikes on the areas come a day after the leader of pro-Kremlin separatists in the east, Denis Pushilin, 

publicly called on the Russian forces to "liberate Russian cities founded by the Russian people — Kyiv, Chernihiv, Poltava, 

Odesa, Dnipropetrovsk, Kharkiv, Zaporizhzhia, Lutsk." 

Ukrainian troops attempting to liberate Kherson, say authorities - Ukrainian military continued to 

counterattack in the occupied southern region of Kherson, striking a key bridge over the Dnieper River on Wednesday. 
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Ukrainian media on Thursday quoted presidential adviser Oleksiy Arestovich as saying that the operation to liberate 

Kherson "has already begun". He said said Kyiv's forces were planning to isolate Russian troops there and leave them 

with three options — to "retreat, if possible, surrender or be destroyed". 

Secretary of Ukraine's National Security and Defence Council Oleksiy Danilov said in televised remarks on Wednesday he 

was "cautious" in assessing the timeline of the possible counteroffensive.  

"I would really like it to be much faster," he said, adding that "the enemy is now concentrating the maximum number [of 

forces] precisely in the Kherson direction." 

"A very large-scale movement of their troops has begun, they are gathering additional forces," Danilov warned. 

The UK military estimated Thursday that Ukraine's counteroffensive in Kherson is "gathering momentum". 

"Their forces have highly likely established a bridgehead south of the Ingulets River, which forms the northern boundary 

of Russian-occupied Kherson," the UK Defence Ministry said on Thursday. 

It added that Ukraine has used its new long-range artillery to damage at least three bridges across the Dnieper River, 

"which Russia relies upon to supply the areas under its control."  

The 1,000-metre-long Antonivsky bridge, which Ukrainian forces struck on Wednesday, is likely to be "unusable," the UK 

MOD concluded. 

Russia requests one volunteer from every village 

join new battalion - Russia is covertly mobilizing for 

the Ukraine war in which potential troops are contacted 

on their cell phones and villages are tasked with finding 

volunteers. 

The Russian language Telegram social media channel 

Mozhem Obyasnit ("We Can Explain"), which reports 

critical news about Russia and its war effort, published 

accounts from some of its readers about the tactics that 

the country's authorities are purportedly employing. The 

channel told its 134,000 subscribers that postal requests 

for Russians to sign up were being ignored and that "it 

seems that plans to mobilize for the war are being 

frustrated." 

A billboard in Moscow (pictured above) shows a Russian military pilot and the letter Z, which has become a symbol of 

support for Russian military action in Ukraine, and reads, "Everything will work out for us!" It comes amid reports of a 

covert mobilization program being carried out in Russia for its invasion of Ukraine. 

Cyber War 

The Ukrainian-Russian cyber war no one speaks about - Ukrainian energy company DTEK has confirmed that 

three weeks ago the utility had been the target of a substantial cyber-attack – and revealed it was the latest in a series 

of attacks in the Ukrainian-Russian cyber war. 
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Speaking from the company’s office in Kyiv during a press briefing with international journalists, DTEK CEO Maxim 

Timchenko revealed that “it’s not the first one: we have experienced cyber-attacks of this level since November last year. 

But recently they intensified.” 

His words brought back memories of the 2015 cyber-attack when the Ukrainian power grid was hacked, resulting in 

power outages and roughly 230.000 consumers remaining without electricity in near zero temperatures. 

This time, however, the Ukrainian experts were able to defend their territory admirably. “Our corporate IT systems were 

attacked, however, our specialists showed their professionalism. We did not suffer any serious damage, nor any 

confidential information was taken and leaked. So it was a good test for our systems.” 

Timchenko also mentioned that DTEK had received “great support from Microsoft, supporting us in this fight against 

hackers.” In fact, Microsoft published recently a report called Defending Ukraine: Early Lessons from the cyber war. 

China 

Asia’s richest woman loses half her $24bn fortune in China property crisis - Asia’s wealthiest woman has lost 

more than half her fortune over the past year as the crisis engulfing China’s real estate sector continues to worsen, a 

billionaire index showed on Thursday. 

Yang Huiyan, a majority shareholder in China’s biggest property developer Country Garden, saw her net worth plunge by 

more than 52% to $11.3bn from $23.7bn a year ago, according to the Bloomberg Billionaires Index. 

In a sign that the crisis is spreading to developers previously thought to be rock solid, Yang’s fortune took a major hit on 

Wednesday when the Guangdong-based Country Garden’s Hong Kong-listed shares fell 15% after the company 

announced it would sell new shares to raise cash. 

15 key US states where Chinese 

citizens are buying $6B of property 

after being banned by other countries for 

pushing up house prices as FL Governor 

DeSantis calls it a 'huge problem' 

California and New York are the top two 

spots for Chinese buyers in the US, 

followed by Indiana and Florida, tied for 

third  

Chinese buyers spent $6.1billion in the 

US on mainly primary residences (52 

percent) and residential rentals (25 

percent) 

Florida has hit its 14 consecutive year as 

the number one spot overall for foreign 

buyers, which Governor Ron DeSantis, 

43, called a 'huge problem'  

Chinese buyers are being pushed out of other countries, like New Zealand and Australia for driving up housing prices  

Many are doing so to avoid paying income taxes in their home country, it has been reported   
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Like New Zealand and Australia, DeSantis wants to impose foreign taxes on them to deter them from buying on US soil  

'I don't think they should be able to do it. The problem is these companies have ties to the CCP, and it's not always 

apparent,' DeSantis said 

Around half of all properties that foreigners buy are used as primary residences, with the remainder used as vacation 

homes, second homes or a pied-a-terre that the owner will occasionally visit.  

Data from the National Association of Realtors further showed that 58 per cent of Chinese buyers paid for their American 

properties entirely with cash. 

Frozen bank accounts and unfinished homes: China’s ‘desperate situation’ – Wu Jian’s collapse of confidence 

in China’s local banks started with a click on his cellphone. 

It was mid-June, and Mr. Wu was at home in the central Chinese city of Wuhan, preparing to go to neighboring Henan 

province to protest a freeze on his accounts by two struggling banks there that is threatening a big chunk of his family’s 

savings.  

But when the information technology professional checked his health code – a QR code showing COVID-19 risk status – 

he was shocked to see it had turned from green to red, meaning he was barred from traveling. He soon discovered he 

was not alone – more than 1,300 frustrated depositors and consumers from around the country, sharing information on 

China’s WeChat messaging app, had also received unexpected red codes in a ham-handed move by Henan authorities to 

block anti-bank demonstrations, which had already been breaking out around the province. 

The confidence of middle-class Chinese like Mr. Wu in Beijing’s promises of ever-rising prosperity is waning, as they are 

increasingly paying a price for the country’s economic slowdown after decades of debt-fueled growth. Moving to protect 

their money and property, they are exerting leverage with their pocketbooks, organizing on social media, and even taking 

to the streets with legitimate demands to safeguard their hard-earned resources. 

“One of the new things ... is that it’s a middle-class phenomenon, not the type of labor strike or farmer protest that we’re 

used to seeing,” says Bruce Dickson, a political scientist at George Washington University. “This is people who’ve got a 

very legitimate gripe that they put their money down and the builders have not finished their homes to be able to move 

into. And the last resort is to stop paying,” he says, referring to the mortgage strikes. 

From Liaoning province in the north to Guangdong in the south, Chinese homebuyers are threatening to boycott 

mortgage payments for some 320 unfinished housing projects in more than 100 localities, according to an online tally of 

the growing strike. 

In China, more than 85% of homes are sold months or years before construction is complete. Many Chinese families 

invest a large portion of their savings into these homes, encouraged to do so by the government and by decades of 

steadily rising housing prices. At the heart of the boycott that has surged in recent weeks are buyers’ doubts that debt-

strapped developers will ever complete their promised homes. 

Who foots the bill? 

Beijing has pressed provincial governments to address the banking and housing-project crises, seeking to avoid setting a 

precedent by footing the bill. “If the central government steps in, the local government has no incentive” to act. 
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Impacts 

Russia's air war in Ukraine is a total failure, new data show - Russia has fired more missiles in the Ukraine war 

than have been fired by any country in any other conflict since World War II—a record, according to air-warfare experts 

and new data obtained exclusively by Newsweek, that has failed to pay off for Moscow. 

"Just think of this terrible figure: 2,154 Russian missiles hit our cities and communities in a little over two months," 

Ukrainian President Zelenskyy said last week. "The Russian bombing of Ukraine does not cease any day or night." 

But the bombing campaign has done little to help win Putin's war, exposing key lessons about the future of warfare. 

Russia's dubious world record in accumulating missile strikes comes as President Zelenskyy announced that his country 

destroyed their 200th Russian airplane, an embarrassing result for an air force that is 15 times larger than that of Ukraine. 

The global commentary on this milestone lauded Ukraine's defenders while noting Russia's failure to take advantage of 

its overwhelming numerical advantage, Moscow's misstep in not establishing air superiority in the skies over Ukraine, 

and Russia's dwindling supply of precision-guided weapons. 

In the face of all of this, Russia retaliated on Sunday by announcing that it had destroyed 165 Ukrainian aircraft since the 

beginning of its "special military operation." That would be almost three times the number of flyable fighter jets that 

Ukraine even possesses. 

"The Russian Air Force (VKS) still shows no sign of running a campaign to gain air superiority," says retired British Air 

Marshal Edward Stringer. 

"Gain control of the skies to protect American soldiers from air attack," the US officer says. "it is one of the ten 

commandments. But it is also essential to degrading enemy capabilities, as we did in 1991 and in 2003. 

Russia's failure to follow this path has become a significant feature of the Ukraine war—one that confuses Western 

observers. After 48 hours of attacks on Ukrainian air defenses in the opening salvo of the war, Moscow seemed to give 

up on pursuing this American war prerequisite. The Russians attacked airfields and air defense sites on the first two days 

but mostly didn't follow-up. Ukraine's small air force was largely grounded, but Kyiv was given an opportunity to adjust, 

especially in its dispersal of air defense missiles, in particular shoulder-fired ones. This created what Stringer calls "poor 

man's air superiority." 

Then, threatened by Ukrainian SAMs, Russia flew fewer and fewer bombing aircraft beyond its own army's front lines, 

just over 10 percent of the total number of sorties flown, according to U.S. intelligence numbers examined by Newsweek. 

Long-range strikes on so-called "strategic targets" continued, but they were undertaken by a combination of air, sea, and 

ground-launched missiles. The attacking fighters and bombers, supplemented by ground launchers and ships and 

submarines also firing missiles, all delivered their weapons while never entering Ukrainian air space. 

Philippines scraps Russian chopper deal - The Philippine government has scrapped a deal to purchase 16 Russian 

military transport helicopters due to fears of possible U.S. sanctions, Philippine officials said. 

Former Defense Secretary Delfin Lorenzana said he canceled the $227 million deal to acquire the Mi-17 helicopters in a 

decision last month that was approved by then-President Rodrigo Duterte before their terms in office ended on June 30. 

“We could face sanctions,” Lorenzana told The Associated Press, describing ways Washington could express its 

displeasure if the Philippines proceeded with the deal due to America’s worsening conflict with Russia. 

American security officials were aware of Manila’s decision and could offer similar heavy-lift helicopters for Philippine 

military use, he said. 
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After serving as defense chief under Duterte, Lorenzana has been appointed by new President Ferdinand Marcos Jr. to 

head a government agency in charge of transforming former military bases into business hubs. 

Putin 

Putin pushing for Ukraine's drone supplier to make weapons for him: Turkey - Putin is reportedly pushing for 

Ukraine's drone supplier to produce weapons for the Kremlin, according to a new report from CNN Turk. 

On Tuesday, CNN Turk reported that while meeting with members of the AK Party Central Executive Committee, Turkish 

President Erdogan said that Putin recently approached him about creating a Baykar drone factory in Russia. 

"Putin says, 'Let's work together with Baykar,'" Erdogan said during the meeting, according to CNN Turk. 

"We have not delivered or supplied them with anything, [and] we will as well never do such a thing because we support 

Ukraine, support its sovereignty, its resistance for its independence," Bayraktar told CNN. 

During the interview Bayraktar also spoke about the help that it has provided 

Ukraine saying, "We are actually proud and it's very touching for us to 

be one of the symbols of this big resistance of Ukraine and as you 

know Ukraine is under very heavy aggression and 

disproportionate attacks." 

Putin may be saving aerial strength for attacks on NATO - Putin may be saving military strength and aerial 

firepower for an attack on NATO nations, according to a new report. 

The NATO Defense College yesterday published a policy brief report titled "Russia's military after Ukraine: down but not 

out," which discusses the current state of Russia's military forces amid the ongoing war in Ukraine and how it could 

possibly lead to a further attack on NATO nations. 

The report states that despite the losses Russia has faced in terms of military personnel, armored vehicles, aircrafts and 

artillery weapons, "Russia has not utilized its full military potential in the attack against Ukraine." 

Grain 

Kyiv says three southern ports now in operation - Kyiv said work had resumed at three Black Sea ports designated 

under a recent UN-brokered deal with Russia for the flow of grain that has been blocked by Moscow's invasion. 

Sanctions 

Sanctions 'catastrophically crippling' Russian economy, study finds - Russia's economy has been 

"catastrophically crippled" by western sanctions and the mass exodus of international companies, according to a Yale 

University study. 

The research -- which the authors say is the "first comprehensive" analysis of the Russian economy -- found that since 

the start of the Ukraine war, Russia has taken a devastating hit across multiple metrics.  

"Russia has lost companies representing ~40% of its GDP, reversing nearly all of three decades worth of foreign 

investment," write researchers at the Yale School of Management, adding that this situation has been worsened by an 

"unprecedented" capital and population flight. 
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More than 1,000 companies have curtailed their operations in Russia or exited the country entirely since the start of the 

Ukraine war, across almost every industry from fashion to finance.  

Yale's research, which was published on 20 July, says the international sanctions have "irrevocably deteriorated" Russia's 

exports and that imports into the country have "largely collapsed." 

This has led to "widespread supply shortages" inside Russia and caused domestic production, which relies on imports 

across all industries, to grind to a halt.  

“Despite Putin’s delusions of self-sufficiency and import substitution, Russian domestic production has come to a 

complete standstill with no capacity to replace lost businesses, products and talent; the hollowing out of Russia’s 

domestic innovation and production base has led to soaring prices and consumer angst,” writes the Yale team.  

Russia's status as a leading commodity exporter has also been dealt a blow, according to researchers.  

“Russia’s strategic positioning as a commodities exporter has irrevocably deteriorated, as it now deals from a position of 

weakness with the loss of its erstwhile main markets and faces steep challenges executing a ‘pivot to Asia’ with non-

fungible exports such as piped gas,” they write.  

Energy revenue represents 60% of total Russian government revenue, meaning commodity exports are far more 

important to Russia than the rest of the world. 

The five authors of the study note that their findings challenge growing claims that sanctions are hurting the West more 

than Moscow.  

They write: "As the Russian invasion of Ukraine enters into its fifth month, a common narrative has emerged that the 

unity of the world in standing up to Russia has somehow devolved into a “war of economic attrition which is taking its 

toll on the west,” given the supposed “resilience” and even “prosperity” of the Russian economy." 

"This is simply untrue." 

After the West slapped sanctions on Russia following its invasion of Ukraine in February, energy and food prices have 

spiked across the world.  

Some experts and politicians in the West have raised concerns about this fallout and suggested that sanctions are not 

affecting Russia enough to warrant the damage they are causing those who apply them.  

One reason for this, claims the Yale School of Management, is that the Kremlin has "cherry-picked" its economic releases, 

"tossing out unfavorable metrics while releasing only those that are more favourable." 

Russia’s President Vladimir Putin has claimed that the barrage of western sanctions imposed against Russia over its 

invasion of neighboring Ukraine has failed. 

“The strategy of the economic blitz has failed” and instead led to a “deterioration of the economy in the West," he said 

in April. 

In the 118-page study, authors Jeffrey Sonnenfeld, Steven Tian, Franek Sokolowski, Michal Wyrebkowski, Mateusz 

Kasprowicz argued that the West must remain united in its strategy toward Russia and maintain the pressure of sanctions.  

"There is no path out of economic oblivion for Russia as long as the allied countries remain unified in maintaining and 

increasing sanctions pressure against Russia," they write.  

Across the EU, there has been increasingly vocal criticism of the sanctions, with Hungary's prime minister Viktor Orban 

calling for a new strategy.  
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"We are sitting in a car that has a puncture in all four tires: it is absolutely clear that the war cannot be won in this way," 

the ultra-nationalist said in July, as his country faces historically high inflation and a plummeting of its currency. 

The study also said that Russian domestic financial markets, which reflect both present economic conditions and the 

future outlook for the country, are the worst performing markets in the entire world this year.  

"By any metric and on any level, the Russian economy is reeling, and now is not the time to step on the brakes," the 

authors added. 

Russian disposable incomes drop in Q2 as economic data paints gloomy outlook - Real disposable incomes 

in Russia fell 0.8% in the second quarter of 2022, preliminary data showed on Wednesday, with rising prices and 

restrictions linked to the conflict in Ukraine stifling Russians' purchasing power. 

Industrial output fell 1.8% year-on-year in June, a sharper drop than in May, and retail sales continued their slump, down 

9.6% when compared with June 2021. As in the previous month, unemployment was the outlier, with the jobless rate 

hovering at a record low 3.9%. 

Russia's economy is plunging into recession and inflation is still hovering near a 10-year high after Russia sent tens of 

thousands of troops into Ukraine on Feb. 24, triggering Western sanctions. 

Data from the Rosstat statistic service showed industrial output falling further. Car production shrank 89% in annual 

terms, one of the industries hardest hit by Western sanctions aimed at punishing Russia for its actions in Ukraine. 

But the number of people unemployed in Russia stayed at 3.9% of the workforce in June, its lowest since the statistics 

service started publishing the figure in 1992, according to the Eikon database. 

A drop in real disposable incomes is a sensitive issue for the Kremlin, with rising prices hitting living standards. For years, 

President Vladimir Putin has promised to raise real disposable incomes, a measure of people's purchasing power. 

Retail sales, the gauge of consumer demand, which is Russia's main economic growth driver, fell 9.6% in June after a 

10.1% drop in May. Analysts had forecast a fall of 8.7% compared with the year-ago period in the Reuters poll. 

Low-cost chain Fix Price on Wednesday became the latest retailer to note that consumers are focusing on more essential 

purchases as uncertainty limits impulse buying. 

Rosstat also said real wages in Russia fell 6.1% year on year in May after a 7.2% decrease the month before. Analysts 

polled by Reuters had expected that real wages, which are adjusted for inflation, would fall 4.4% in May. 

Zelenskyy says Ukraine will increase electricity exports to EU as Russia cuts gas supplies - Ukrainian 

President Zelenskyy says his country will increase its export of electricity to the European Union and aim to become a 

guarantor of European energy security as Russia cuts gas flows to the bloc. 

Containment 

U.S. NATO Ambassador: Our focus is to support Ukrainian troops so they can prevail - U.S. Ambassador to 

NATO Julianne Smith, commenting on the Russian invasion of Ukraine, has said that "Russia could stop the war tomorrow 

if it wanted to." Speaking to RFE/RL on July 26 in Brussels, she continued: "We are trying to apply all the pressure that 

we can on Moscow to change Putin's strategic calculus." 
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Russia: train saboteurs attempt to prevent transfer of 

military equipment to Ukraine - Activists in Russia are trying to 

sabotage railways to prevent trains from taking military equipment 

to Ukraine. They have been posting pictures of damaged rails on 

Telegram, as well as instructions on how to carry out such sabotage 

acts. The Observers team spoke to a member of an anarchist 

organization that has claimed responsibility for sabotage operations. 

A Russian anarchist group published six photos and a video of broken 

train tracks on their Telegram channel. They wrote the acronym 

'BOAK' (Organisation of Anarchy-Communist Struggle) on one of the 

rail tracks. According to them, the operation was carried out on a 

railway line leading to a military base 90 kilometres north-east of 

Moscow. An electric wire was attached to the rail tracks to prevent 

the electric signal from being cut and the train from perceiving 

disturbances on the track. In the end, "the track disturbance was 

detected, but the train traffic was delayed anyway," our Observer 

told us. 

Such acts are severely punished in Russia: saboteurs risk ten to fifteen 

years in prison, up to twenty years if the suspect belongs to an 

organised group. While activists claim to be doing everything they can 

to avoid accidents involving passengers, acts of sabotage can 

endanger train staff and passengers. 

Mi-24V helicopters have started operating over eastern Ukraine, lobbing rockets, as done by other assets 

operating in the theatre - Two Mi-24V Hind attack helicopters, donated by the Czech Republic to Ukraine as part of 

“package” that includes also weapons and tanks, have been already delivered to their new operator. And, according to 

footage that has appeared on social media recently, at least one of them has also started operating over the eastern part 

of the country, supporting the Ukrainian Army. 

The identification of the helicopter is made easy by the fact that the aircraft are still wearing their original Czech 

camouflage, with large Ukrainian flags on the fuselage that are also covering the markings of the Czech Air Force. The 

choppers also received the white bands on the tail boom as the other helicopters already in service in Ukraine. 

Geopolitics 

'Play with fire and you will get burned': China's Xi's fierce warning to Biden on Taiwan in two-hour call as tensions 

reach boiling point and White House braces for potential military response to Nancy Pelosi's trip. 

China's President Xi Jinping warned Joe Biden 'those who play with fire will get burned' during a two-hour call earlier 

today amid rising tensions over Taiwan, according to Chinese state media.  

The fifth call between the world leaders since President Biden took office comes amid simmering tensions and a potential 

impending visit to Taiwan from House Speaker Nancy Pelosi. 

Biden released an image on Twitter of him in the Oval Office on the phone with Xi. 
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'Today I spoke with President Xi Jinping of the People's Republic of China as part of our efforts to deepen lines of 

communication, responsibly manage our differences, and address issues of mutual interest,' he wrote along with the 

image. 

The last time Biden and Xi last spoke was in March of this year – shortly after Russia invaded Ukraine. 

Chinese state media released some excerpts from the call, including Xi telling Biden: 'Those who play with fire will only 

get burnt. Hope the U.S. side can see this clearly.' 

The leader of the People's Republic of China also said he firmly opposes Taiwan independence and the interference of 

external forces. 

On the other hand, Biden expressed the U.S. stance on the issue has not changed, according to a read out of the meeting. 

'On Taiwan, President Biden underscored that the United States policy has not changed and that the United States 

strongly opposes unilateral efforts to change the status quo or undermine peace and stability across the Taiwan Strait,' 

the readout states. 

National Security Council Spokesperson and former Pentagon press secretary John Kirby said it's important for Biden to 

connect with Xi on a regularly basis. 

'The president wants to make sure that the lines of communication with President Xi remain open because they need to,' 

Kirby told reporters during the White House briefing Wednesday. 

'There are issues where we can cooperate with China on, and there are issues where obviously there are friction and 

tension.' 

Kirby added: 'This is one of the most consequential bilateral relationships in the world today, with ramifications well 

beyond both individual countries.'  

Chairman of the Joint Chiefs of Staff Mark Milley said over the weekend that China has become significantly more 

aggressive and a bigger threat to the U.S. and its allies over the last five years. 

'The message is the Chinese military, in the air and at sea, have become significantly more and noticeably more aggressive 

in this particular region,' Milley said during a stop in Indonesia on Sunday. 

Comment: Is the “trip” by Pelosi a Trojan horse for behind the scenes diplomatic negotiating? Create a crisis and then 

negotiate you want out of the crisis? 

Did Putin order the collapse of Italy's government? - Matteo Salvini is forced to deny press reports Russia told 

his party to end support for PM Draghi. 

Matteo Salvini has been accused of colluding with Vladimir Putin to collapse the Italian government in order to bring his 

populist anti-EU party into power. 

The anti-immigration Lega Nord leader, who is hoping to be swept into power in a right-wing coalition in the September 

election, allegedly sent an emissary to meet with a Kremlin official in May, weeks before Mario Draghi's government 

imploded. 

Putin's foreign ministry official Oleg Kostyukov asked Salvini's representative Antonio Capuano if his ministers are 'willing 

to resign from the Draghi government', according to intelligence documents seen by Italian news outlet La Stampa. 

The meeting was said to have taken place at the same time as Salvini drew criticism for conducting parallel diplomacy 

with Russia over the war in Ukraine.  
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Last Thursday, Draghi, an internationally respected 74-year-old, formally handed in his resignation after failing to bring 

together a fractious coalition, with the Lega Nord one of three parties snubbing a confidence vote. 

Silvio Berlusconi's Forza Italia and the populist Five Star Movement also failed to support the prime minister, forcing a 

September election.  

An investigation by Bellingcat in 2019 discovered Salvini frequently travelled to Moscow for meetings over payments 

worth millions of pounds to fund his party. 

The money would be funneled via 'artificially underpriced Russian oil export transactions', which would allow room for a 

'value added' allocation which would then be secretly channeled to the Nord party. 

Enrico Letta, leader of the centre-left Democratic Party, also said the ties between Salvini and Russia were 'concerning'. 

Salvini has long admired Putin, even wearing t-shirts emblazoned with the Russian leader's face, a stance that has become 

politically difficult since Moscow's invasion of Ukraine. 

One of his election allies, Berlusconi, is also a personal friend of Putin, although their coalition partner Giorgia Meloni, 

who leads the far-right Brothers of Italy and is currently leading opinion polls, has strongly criticized Russian aggression. 

Humanitarian 

US military to treat wounded Ukrainian troops at Landstuhl hospital - The US military is offering medical care 

to wounded Ukrainian troops at Landstuhl Regional Medical Center in Germany, the premier American hospital in Europe, 

Military Times has learned. 

Defense Secretary Lloyd Austin on June 29 signed guidance allowing Landstuhl to treat up to 18 Ukrainian service 

members at a time, according to a Joint Staff memo that Military Times obtained on Monday. 


