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“Embrace nothing to make it everything” – Carlos Santana

Global trade hits record $7.7 trillion in 2022 Q1 3
Did you know?

• The value of global trade rose to a record $7.7 trillion in Q1 2022.
• The staggering figure an increase of around $1 trillion relative to Q1 2021, according to UNCTAD’s Global Trade 

Update published on 7 July.
• The growth, which represents a rise of about $250 million relative to Q4 2021, is fuelled by rising commodity 

prices, as trade volumes have increased to a much lower extent.
• Though expected to remain positive, trade growth has continued to slow during Q2 2022.
• “The war in Ukraine is starting to influence international trade, largely through increases in prices,” the report said.
• It adds that rising interest rates and the winding down of economic stimulus packages will likely have a negative 

impact on trade volumes for the rest of 2022.
• Volatility in commodity prices and geopolitical factors will also                                                            

continue to make trade developments uncertain.
• According to the report, trade growth rates in Q1 2022 remained                                                              

strong across all geographic regions, although somewhat lower                                                                
in the East Asia and Pacific regions.

• Export growth has been generally stronger in commodity-
exporting regions, as commodity prices have increased.

• Trade in merchandise goods reached around $6.1 trillion, an                                                                  
increase of about 25% relative to Q1 2021, and a jump                                                                        of 
about 3.6% relative to Q4 2021

• The value of merchandise exports from developing countries                                                                   
was about 25% higher in Q1 2022 than in Q1 2021. In                                                                          
comparison, this figure is about 14% for developed countries.

• Trade in services grew to some $1.6 trillion, an increase of                                                                 
about 22% relative to Q1 2021, and a rise of around 1.7%                                                                     
relative to Q4 2021. The report shows that most economic                                                                     
sectors recorded substantial year-over-year increases in the value of their trade in Q1 2022.
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Supply chain disruption the main hurdle to online expansion by SME shippers 4
Did you know?

• Concerns about a looming recession appear less of a headache to many small and                                               
mid-sized enterprises (SMEs) in NA than current supply chain issues, according to                                               
two new surveys of the sector.

• Both surveys suggest supply chain disruption is the biggest challenge for SMEs.
• 83% expressed concern that the US economy would slip into recession soon, but                                                

this did not blunt their outlook on their own business. As many as 80% of them                                               
voiced confidence that their company could withstand it.

• The main reason for this is the experience of having come through the pandemic                                               
disruptions, which infused them with a greater sense of resilience and                                                       
preparedness. 45% have developed new competitive strategies since the start of the pandemic.

• And firms have carved out their own space, with 29% of the smallest players and 57% of the rest claiming they are 
using branding as a differentiator. Moreover, 44% of the medium-sized and larger respondents are marketing their 
offerings through social media and digital channels that are different from those used by their competitors.

• The emphasis on digital channels and branding reflects a strong focus on online selling. This is in line with the 
approach of Canadian SMEs surveyed by UPS and Nathan Associates in partnership with Startup Canada. They 
found that growing domestic e-commerce sales is the top priority for 58% of respondents, in terms of business 
growth goals for the next two years.

• The share of respondents that sell online rose from 50% before Covid to 67% two years later, and 23% have closed 
at least one physical store since the start of the pandemic. The lion’s share of their sales (76%) goes to the B2C 
sector, while 23% target B2B clients. Only 1% are selling in both channels.

• For 58%, growing domestic online sales is their top priority, while 16% see an expansion of international online 
sales as their top objective.

• For SMEs in Canada and the US, supply chain disruption is the biggest hurdle. For 69% of Canadian SMEs, this was 
the biggest concern this year, having ranked second last year behind worries about a decrease in cash flow.

• 29% describe dealing with supply chain disruptions as “very challenging”, but they are also struggling with other 
aspects of the logistics arena, in storage and management of inventory and in management of after-sales service.
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World’s Top 50 Websites 5
Did you know?
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Retail Update 6

Gen Z, millennials drive Facebook’s drop
• Our latest Facebook forecast shows that its monthly user base in the US will                                                 

plateau, rather than grow as previously expected. Following a peak of 179.7                                                  
million last year, the base will lose 2.1 million users by the end of 2024 and hold                                          
steady at 177.6 million through 2026.

• Beyond the chart: Young people are driving the decline. This year, 1.6 million                                               
18- to 24-year-olds in the US will stop using Facebook, a steeper drop than                                                     
previously forecast. Meanwhile, the number of millennial users—those ages                                                       
26 to 41—will dip by 2.1%, marking the first-ever millennial loss for the app.

Most consumers want brands to personalize their communications
• Seventy-three percent of respondents expect companies to understand their                                                       

unique needs and expectations
• 62% think companies should anticipate their needs, according to a May                                                        

2022 Salesforce report.
• Consumers understand that brands use personal data to craft and deliver                                                      

tailored messages. 
• Nearly 9 in 10 respondents are likely to enjoy receiving personalized offers                                                 

based on their interests and browsing/purchase history; about the same                                                       
number are willing to provide more information after a positive experience                                                   
with a brand, per a February 2022 Merkle study. Consumers are especially                                                     
willing to share personal information if they receive custom offers or products                                              
tailored to their interests.

• Consumers are more willing to share their email address and name than their                                                  
address or phone number and over ½ of companies that rolled out more                                                         
personalization reported greater consumer engagement with their brand. 
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Food raw material prices significantly decline, but not quickly enough for inflation-ridden markets
• For the third month in a row, food prices have decreased but still remain prohibitive in many countries where 

inflation has become the root of market instability for vulnerable markets, such as Sri Lanka.
• The Food and Agriculture Organization of the United Nations (FAO) reports that cereals, sugar and vegetable oil 

prices are at their lowest level since the start of the Ukraine war. 
• However, the market is still showing mixed signals as meat and dairy prices have effectively hit all-time highs.
• The FAO Food Price Index averaged 154.2 points in June, a 3.7 percentual points decrease, offering evidence of a 

downward trend, which started with a 0.5-point reduction in May and a 1.3 point drop in April. However, the index 
remains 13.1 percentual points higher from the start of the war. 
• Vegetable oils blow off top - The most positive data point from June’s food price data is that vegetable oil 

prices are easing from their stratospheric price high reached in March (of 251.8 points compared to 211.8 at 
present). 

• Cereal prices dip - Prices for cereals fell 4.1% from May but remain 27.6%                                                                    
higher than last year. In the case of wheat, prices fell 5.7% but still remain                                               
48.5% higher than June 2021.

• Meat and dairy continue their climb - Both meat and dairy commodities                                                                        
set an all-time high and rose in June compared to May. “World prices across                                                     
all meat types increased, with those of poultry meat rising sharply, reaching                                                
an all-time high, underpinned by the continued tight global supply conditions                                                   
impacted by the war in Ukraine and the avian influenza outbreaks in the                                                      
Northern Hemisphere,” explains FAO.

• Sugar a class of its own - The last commodity analyzed by FAO is sugar prices.                                                                     
The sweet ingredient continues to show extraordinary resistance to inflation                                                 
pressures, although this might change.

• Sri Lanka the first one to fall - Officials in Sri Lanka have warned that severe                                                                 
food shortages would occur this August.
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Half of Britons buy less food as prices surge
Almost half of British people have cut back on food purchases as prices surge, while others are having to spend more on 
their shopping, according to official figures which show the scale of the current cost-of-living squeeze. Figures from the 
Office for National Statistics showed that 49% of people said they had bought less food than normal between June 22 
and July 3, up from just 8% when the survey began in September 2021.

German union Verdi calls for 'Prime Day' strike by Amazon workers
German union Verdi has called on staff at seven Amazon distribution centres to strike over Sunday evening's night shift 
in a bid to force the retailer to accept the union's sectoral collective bargaining agreement.

Amazon says it has built a better smart shopping cart
• Amazon.com has introduced the newest version of its                                                                          

Dash Cart, a smart shopping cart that enables customers                                                                      
to skip a store’s physical checkouts and go right out the                                                                    
door. The retail and technology giant says this next-
generation cart includes a number of enhancements that                                                                       
will make it easier and more convenient to shop.

• Dilip Kumar, VP physical retail and technology at Amazon,                                                                    
writing on a company blog says the new carts are lighter                                                                     
than the previous version and are able to hold twice as                                                                      
many shopping bags as before (four compared to two).                                                                         
The carts have an added “delicates shelf” and a lower shelf for oversized packages.

• “We doubled cart capacity while maintaining ability to quickly measure produce weight for certified accuracy and 
price.” “Consider stepping onto a scale, usually takes a few moments to stabilize and produce a final weight. The 
Dash Cart stabilizes nearly instantly — we’ve created algorithms that can determine signal from noise, like the cart 
moving through the store (noise), so it can calculate weight (signal) without asking shoppers to stop the cart.”
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Feds give shippers new power to dispute ocean carrier charges
• New guidance issued by federal regulators aimed at fighting unreasonable ocean carrier charges is short on detail 

but long on historic importance, according to a U.S. exporter group.
• The advisory enacts provisions of the Ocean Shipping Reform Act of 2022 (OSRA), signed into law last month, by 

providing a simplified process for container carrier customers who want the Federal Maritime Commission to 
investigate their complaints.

• “Today is a landmark moment in the history of the Federal Maritime Commission and the U.S. shipping public,” said 
Peter Friedmann, executive director of the Agriculture Transportation Coalition (AgTC), in a statement. “The 
provisions in OSRA calling for informal processes to facilitate effective FMC enforcement are perfectly implemented 
in the Commission’s Industry Advisory today.”

• The one-page advisory outlines steps for filing charge complaints against the carriers. Among the steps are 
identifying the carrier and the alleged violation, submitting documentation, confirming that the disputed charge 
was incurred after the June 16 enactment of OSRA, and submitting all the materials in one email, if possible, to the 
FMC.

• In an international trade alert posted by Venable, the law firm points out that while shippers must confirm that a 
contested charge was incurred after June 16, “this issue remains uncertain, given the statutory language of [OSRA], 
the legislative intent during the drafting process, and the adoption of the FMC’s ‘Interpretive Rule on Demurrage 
and Detention Under the Shipping Act.’” That rule was finalized by the FMC in April 2020.

• “For decades, an aggrieved shipper was, practically speaking, forced to hire attorneys to bring formal complaints to 
the commission,” he said. “Then the commission would stand by and let the lawyers duke it out before rendering a 
decision,” as shippers would wait at least three years while paying a minimum of $300,000 in lawyer fees.

• “If this wasn’t sufficient to chill any interest in filing a complaint, the commission could require the losing party to 
pay the winning party’s legal fees, doubling the cost. No wonder so few complaints were filed.

• “To the outsider this may appear to be simply a procedural change, but those more familiar recognize that the 
positive impact of today’s advisory, this shift of FMC enforcement posture, cannot be overestimated.”
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Wheat and dairy punctuate 12.2% spike in food prices in the last year
• Prices for food-at-home shot up 12.2% over the last year, the largest 12-month jump posted since April 1979, 

according to the Bureau of Labor Statistics’ Consumer Price Index for June. Overall inflation was 9.1% for the year, led 
by food and gas prices. Inflation for items other than food and gas was 5.9%.

• On a monthly basis, food-at-home prices increased by 1% in June, slower than the 1.4% monthly increase in May. 
Some items which had previously seen price increases saw modest decreases, such as meat, which decreased by 
1.3% in June.

• All but one of the major food-at-home categories saw double-digit price increases over the past year, a trend that will 
continue to test shoppers’ willingness to keep purchasing their typical food items.

Dive Insight:
• As inflation continues to surge and fears of a recession on the horizon, consumers will continue to pay close attention 

to which food categories stretch them thin.
• Flour prices increased by 5.3% in June, the report said. This caused downstream effects for other products that rely 

on flour. Prices of desserts like cakes and cupcakes increased by nearly 3%, according to the report.
• The continued increase in wheat prices can partially be attributed to the ongoing war in Ukraine. The country’s 

president Volodymyr Zelenskyy has said they have 22 million tons of grain, including wheat, ready to ship, but being 
blockaded.

• There are also problems on the horizon for U.S.-grown wheat. The crop is projected to drop to its lowest supply 
numbers since 2017 in this year’s growing season, according to the USDA’s most recent agricultural supply report. 
Wheat is impacted by extreme weather conditions. A potential La Niña weather pattern this year in growing regions 
could cause supply of the commodity to drop and prices to continue to rise, CoBank’s lead economist for grain and 
farm supply Kenneth Scott Zuckerberg told Food Dive in June.

• The BLS category of “other” foods — including everything from candy to spices — saw the sharpest increase in June, 
with prices rising 14.4% year-over-year. Butter stood out in this category with a 21.3% year-over-year increase, as 
producers continue to face heightened costs for milk. While overall dairy prices increased 13.5% over the past 12 
months, the price of milk jumped 16.4%.
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Starbucks to permanently close 16 stores over safety issues
• Starbucks highlighted policies intended to keep workers safe Monday in a letter to employees after the chain 

decided to permanently close 16 stores over safety issues.
• On July 31, Starbucks will permanently close six stores in the Los Angeles market, six in Seattle, two in Portland, 

Oregon, one in Philadelphia, and one in Washington, D.C. Two of the stores closing in Seattle have voted to unionize, 
and one of the stores in Portland has petitioned for a union election, Starbucks spokesman Reggie Borges said.

• In recent months, Starbucks executives have spoken to workers across markets to assess needs and safety concerns, 
emphasizing available safety trainings.

GTA Walmart Canada customers can now receive online orders in as little as 30 minutes
Walmart Canada customers in the Greater Toronto Area can receive their online orders in as fast as 30 minutes through 
Walmart Now, a new virtual convenience offering featuring Walmart‘s quickest delivery speeds. Walmart Canada is 
offering delivery in as fast as 30 minutes to its customers through this pilot, powered by Instacart and facilitated directly
through existing Walmart stores.

UK retailers report falling sales, more weakness ahead
British retailers reported a year-on-year fall in sales in June and expect sales next month to be well below normal for the 
time of year as the surging cost of living erodes shoppers' disposable income, a survey showed. The Confederation of 
British Industry said the balance of retailers reporting sales below normal, rather than above normal, fell to -19 in June 
from zero in May, and was expected to decline further to -25 in July.
• Sainsbury's quarterly sales drop 4% as UK consumers cut spending – and warned the financial pressures building on 

consumers would "only intensify" this year after it reported a 4% drop in underlying quarterly sales, driven by falling 
demand for general goods.

Irish grocery group Musgrave sees 'perfect storm' brewing for consumers
Irish grocery group Musgrave said consumers could soon run out of savings built up when they stayed at home during 
the pandemic and face a "perfect storm" of surging energy bills and accelerating inflation driving up living costs.
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UK ports threaten legal action after spending millions on unused border control posts
• Ports across the country are threatening the government with legal action unless compensation is paid to cover 

the millions of pounds they've spent building new border control posts. The posts, due to be up and running this 
month, were designed to carry out post-Brexit physical checks on imports of plant and animal products from the 
EU - a measure that was to come into force from 1 July. But they may now never be used as planned.

• At the end of April, the UK government announced the controls would be put on hold until at least the end of next 
year amid concerns about the cost of living crisis. Portsmouth is the UK's second busiest cross-Channel port, and 
every year a quarter of a million lorries pass through carrying goods to and from Europe. Its £25m border control 
post was finished on time for the July deadline and is ready to go - but the state-of-the-art new facility is standing 
empty.

• With a government review under way looking at using technology to create a digital border system for most goods 
in future, the port believes the building may end up largely redundant.

US retailers urge ports to prepare for strong H2 imports
US retailers are forecasting continued strong import volumes in the second half of the year, although not quite as high 
as the torrid pace of 2021.
Comment – See slides 21, 22 and 23 below for further details on this subject.

Trucking makes ‘massive’ hiring gains on strong demand
For-hire US trucking companies have added more than 62,000 real jobs since April, a record number for the period 
fueled by continuing strong contract freight demand.

Walmart adding 4,500 electric home delivery vans to its fleet
Walmart has signed a deal to purchase 4,500 electric vehicles designed for small package delivery. “By continuing to 
expand our last-mile delivery fleet in a sustainable way, we’re able to provide customers and Walmart+ members with 
even more access to same-day deliveries while keeping costs low,” said David Guggina, senior vice president of 
innovation and automation at Walmart U.S.
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US Commerce Chamber calls on Biden to intervene in railroad labour talks
• The U.S. Chamber of Commerce has issued an open letter to President Biden to avert a nationwide railroad strike 

as workers await contract renewal.
• Railroad workers at all seven Class I major railroads have been without a new contract for nearly three years.
• In a letter sent to the White House on 6 July, U.S. Chamber President Suzanne Clark warned that the National 

Mediation Board (NMB)’s decision to release the railroads and unions from mediation and begin a 30-day cooling 
off period “presents a new challenge to the US business community, which is already navigating a difficult 
environment.”

• At any point during the 30-day cooling-off period, President Biden may appoint a Presidential Emergency Board 
(PEB) to impose a settlement on the railroad workers.

• Under the law, Biden can appoint the PEB as early as 18 July, when the cooling-off period expires. However, if 
either party rejects the PEB’s recommendation, or if the cooling-off period expires before an agreement is 
reached, either party will be “free to exercise ‘self-help’ options – including a strike”

America’s freight railroads are incredibly chaotic right now
• America’s railways are in an unusually chaotic state as Class I lines struggle to find employees. That’s led to 

congestion that analysts say is even worse than 2021, which saw some of the biggest rail traffic in history. Now, a 
strike of 115,000 rail workers could happen as soon as next week. 

• Longtime rail analyst Tony Hatch said there’s something unusual going on with rail headcounts right now. Typically, 
crews and carloads move in lockstep, with railroaders able to hire up or down in times of increased or decreased 
traffic. Now, those companies haven’t been able to keep up. Carloads have steadily increased since mid-2020, but 
employment hasn’t matched that.

• “There was a big, ahistorical break in the tandem relationship between rail crews and volume,” Hatch said. 
• Rail unions and employees have been negotiating since January 2020, with a “dead end” reported two years later. 

Now, President Joe Biden is being charged with appointing a “Presidential Emergency Board” to nail down a new 
contract. If he doesn’t do so by Monday, railroad crews could legally have their first nationwide strike since 1992.
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The future of multi-story warehousing
• Global vacancy rates in warehouses are currently at record lows. Throughout Q1 of 2022, vacancy rates in the US 

averaged 3.2% and 3.3% in Europe according to Prologis and Savills, respectively. In developed areas in Asia Pacific, 
such as Seoul and Tokyo, vacancy rates are averaging less than 3% vacancy rates according to CBRE. This is coupled 
with growing rental rates globally for occupiers in warehouses, as well as increases in wage demands from 
warehouse laborers. Growing rent is especially prominent in developed urban areas; London prime rents for 
example have increased by 20% year-on-year (y-o-y) in 2021 according to Colliers.

• A key driver of change is the e-commerce market, which has seen rapid growth since the beginning of the COVID 
pandemic. According to Morgan Stanley, global e-commerce rose from 15% of total retail sales in 2019 to 21% in 
2021, now sitting at an estimated 22% of sales in 2022. Morgan Stanley believes the global e-commerce market 
could increase from $3.3tn in 2022 to $5.4tn in 2026. Some countries are growing faster than others, such as the US, 
where Forbes found that e-commerce has grown 50.5% from 2019 to February 2022.

• A solution for this could be the development of multi-story warehouses to make use of the limited land available, 
whilst also being more cost-effective. This close proximity can also save costs, as CBRE states that transportation 
costs account for an average of 50% of the total costs for logistics operations.

• Multi-story warehouses are facilities built vertically with truck ramps and docks located on multiple floors. Floors 
above the ground floor are typically serviced by ramps, freight lifts, or conveyor systems. Ramps allow small trucks 
to access the different floors for loading and unloading cargo. The access bays for loading and unloading of goods 
mean that each level can operate independently. These warehouses can be built with floors without such access, 
though these floors will then only be suitable for the storage of goods.

• JLL states multi-story warehouses existed in Asia Pacific regions for decades, particularly in the more developed 
markets of Japan, South Korea, Singapore, and Hong Kong, due to dense populations and limited land availability. 

• Overall, multi-story warehouses have the potential for further development globally, with e-commerce continuing to 
rise and the demand for last-mile delivery to reach consumers as fast as possible, the potential is clear. However, its 
use may be specific to certain cities where land is scarce or expensive, and the roads are suitable to support a multi-
story operation.
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Rail companies struggle
• PSR - The hottest rail trend of the 2010s: precision-scheduled railroading. 

o As The Wall Street Journal’s Ziobro explained in a 2019 story, PSR means that railroads have set times for 
when they pick up cargo from their customers, not unlike a commercial airline. Before, railroads would wait 
for the cargo. 

o There are serious service issues with PSR, though. When the tactic was first implemented at CSX 
Transportation, dwell time at some terminals increased by as much as 26 hours, according to another 2019 
WSJ piece by Ziobro. Trips that would take a few days stretched out to more than two weeks — a struggle for 
customers that relied on just-in-time supply chains.

• COVID wiped out even more railroad payrolls - Rail giants struggled during the early months of COVID. In April 
2020 rail carloads saw their biggest y-o-y drop since 1989 and intermodal loadings saw a decline not experienced 
since 2009. 
o Railroads were shedding employees from April until July 2020, when crew headcount finally began to 

increase again. Still, there were 25% fewer crews than in 2019 and 28% fewer than 2018, according to data 
from the Surface Transportation Board. 

o Class I rail firms’ financial health was in question, which motivated them to furlough workers. They struggled 
to re-hire those crews because many of them found work in construction or manufacturing, industries that 
allow workers to spend evenings and weekends at home.

o Unlike its siblings in trucking or ocean shipping, the railroad industry didn’t have a bonkers 2021 — but it 
survived. 2021 saw healthier volumes from the year before. They were still below 2019’s levels. 

• Rail strike looming - Rail workers are governed by a slew of complex labor laws that dictate when they can legally 
strike. Currently, crews and their employers are in a mandated 30-day “cooling-off” period. That ends Monday, at 
which point crews could legally strike. 
o There hasn’t been a rail shutdown in the U.S. since the 1992 CSX machinists struck, shuttering all American 

rail operations, including passenger service, which operates on some freight rail. It was estimated that the 
shutdown cost Americans $1 billion per day, or more than $2 billion in today’s dollars. 
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• In 2022, women account for 19% of C-level positions in the average supply chain organization, up from 15% in 2021, 
according to a survey by Gartner, Inc. and AWESOME. However, women comprise 21% of VP-level roles, a decrease 
from 23% last year, and 39% of the total supply chain workforce are women, down from 41% in 2021.

• There is a relationship between organizational size and purposeful goal setting which is driving improved 
representation of women in supply chain. Nearly 50% of medium and large organizations ($100 million to $5 billion) 
have no objectives to increase the number of women leaders in their supply chain. However, 83% of the largest, 
global organizations ($5 billion+) have a stated objective to improve representation of women in leadership and 38% 
have incorporated formal targets that appear on management scorecards.
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Is the downward pressure on rates demand or supply driven?
• Given the recent decline in spot rates, maritime data analysis company                                                       

Sea-Intelligence looked into the question' is the downward pressure of                                                          
spot rates caused by supply or demand?’ 

• The company used timely and long-term supply-side data to see if there                                                          
has been a surprising surge in deployed capacity, which could explain                                                        
this decline.

• The figure to the right shows both the year-to-year capacity growth and                                                         
the annualized capacity growth (versus 2019) for Asia-North America                                                             
West Coast, while figure 2 shows the same for Asia-North Europe. 

• "For the Asia-North America West Coast, the developments are quite                                                              
curious," said Alan Murphy, CEO of Sea-Intelligence. Capacity growth                                                            
could have made a case for falling spot rates, but given that annual                                                         
growth has been below 5%, it appears that the current downward trend                                                         
is due to a reduction in the demand side.

• "This in itself should be quite worrying for the carriers, especially as we                                                  
are headed into the traditional peak season. This is possibly an indication                                                  
that the market is not as strong as expected," Murphy continued.

• Indeed, even in Asia-North Europe, both sets of measures of capacity                                                            
growth are hovering around the 0% mark, indicating that the downward                                                         
pressure on spot rates is not due to supply but rather because the market                                                    
is not as strong as originally expected for the 2022 peak season.

• This may be because of the extremely high levels of inventory currently                                                      
in place, particularly in the US.

• These will coerce lower than usual demand patterns as retailers work                                                         
through these inventories, suppressing ocean freight rates.
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U.S. Ports set another record as volume remains high and West Coast labor contract talks continue
Imports set another record high this spring as the nation’s major container ports worked to reduce congestion and 
retailers stocked up before dockworkers’ West Coast labor contract expired, according to the monthly Global Port Tracker 
report released by the National Retail Federation and Hackett Associates.

OOCL sees noteworthy revenue growth despite drop in box volumes
• For the second quarter of 2022, the total revenue of Orient Overseas Container Line (OOCL) increased by 52.4%, 

compared to 2021 Q2, reaching US$5.285 billion. This result is a record for the company and was achieved amid 
severe port congestion around the network, which drove down liftings by 5.6% and loadable capacity by 6.1%. OOCL 
noted the overall load factor was 0.5% higher than the same period in 2021.

• However, the total average revenue per TEU increased by 61.5% compared to the second quarter of 2021 due to 
significantly higher freight rates. For the first half of the year, the COSCO-owned box carrier company recorded a 61% 
increase in total revenues, while total liftings decreased by 7.4%, compared to the same period last year.

• During the same period, the average revenue per TEU skyrocketed 74%, compared to the first six months of 2021.

Downward trend in spot rates could cause cancellations
• A drop in imported seaborne volumes at some US ports in June was reported, as well as decreased orders for certain 

products from Chinese manufacturers and further signs of excess inventory. Of course, this has led to falling rates on 
the Transpacific route to the USWC and the USEC where they have fallen more than 13% compared to 2021.

• This marks the first annual decrease since the first half of 2020. And, although these figures are still well above 
normal levels prior to the pandemic, spot rates show a downward trend at a time when demand corresponding to 
the high season should already be rising.

• According to Baltic Freight Index, rates to the USWC have fallen more than 50% in the second quarter. Meanwhile, 
fares on the Asia-North Europe route have been stable since the beginning of May, possibly due to worsening 
congestion at European hubs, but are still 30% lower than in early 2022.

• Of the main commercial routes, only in the Transatlantic are they higher than at the beginning of the year. 
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Light at the end of the tunnel for shippers?
• After more than two years of chronic delays in container shipping, shippers are finally seeing improvements in 

both transit times and port delays, according to the latest metrics measured by Drewry Shipping Consultants.
• Since January, port congestion in North America, the most congested region, has halved from 20 times the norm 

to about 10 times the norm, based on the Automated                                                                           
Information Systems (AIS) measurements analyzed by                                                                           
Drewry in the latest Container Capacity Insight. Transpacific                                                                
eastbound “best case” transit times (from the last port in                                                                   
Asia to the first port on the West Coast of North America)                                                                   
have shortened from about 34 days in January to 20 days                                                                      
last week.

• Port congestion in North America, Europe, Asia, the Middle                                                                   
East, and Oceania remains elevated by historical standards. 

• The most impacted region remains North America, where                                                                        
the congestion has improved more on the West Coast than                                                                      
on the East Coast, as shippers worried about the negotiations between the International Longshore Warehouse 
Union (ILWU) and the Pacific Maritime Association (PMA) shifted volumes to the East Coast.

• Since the start of this year, New York ship waiting times for a berthing window have averaged 3 days, growing to 5 
days in the last four weeks. The adjacent port of Baltimore has been in the green so far, averaging less than one 
day of waiting time, thus representing a faster alternative for cargo destined for this region.

• The port congestion metrics for neighboring ports and the transit time trackers are technology-supported tools 
provided to shippers by Drewry to support routing decisions and planning.

• The tools and market insight are updated weekly in the Container Capacity Insight. Transit times of the major 
East-West ocean services, another key factor of the containers’ journey, remain much worse than the pre-
pandemic benchmark (2019), but we see an improvement in the latest weeks.
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Boxship orderbook surpasses bulker and tanker new builds for first time
• For the first time in history, the orderbook for container ships has exceeded those of bulk carriers and tankers.
• Container freight rates were languishing for nearly a decade before Covid-19 struck in 2020, causing logistical 

bottlenecks as more people shopped online.
• As freight rates soared to unprecedented highs, liner operators and tonnage providers embarked on a newbuilding 

ordering spree, and even companies such as Pacific International Lines, which was facing a financial crisis, recovered 
and commissioned new builds for the first time in seven years in March.

• According to S&P Global Market Intelligence, Sea-web ships data shows that there are now 72.5 million dwt of 
container ships on order, with deliveries of these 861 vessels stretching all the way to 2025.

• In contrast, the data shows that the bulk carrier orderbook stands at 63.6 million dwt, with 789 vessels under 
construction. The number of crude oil and chemical/products tankers on order is even lower, with 491 vessels of 34 
million dwt being built.

Demand boom ‘has run its course’
• Growth in global port throughput has plunged in April 2022 as volume                                                         

indices show an overall post-Covid decline in demand.
• According to the latest figures from the Drewry Global Port Throughput                                                       

Index, global port throughput increased by 1.7 per cent month-on-month                                                          
(MoM) to reach 141.1 points in April 2022 – 1.5 per cent below the 143.1                                                        
points recorded in April 2021.

• Drewry suggests that demand boom “has run its course”.
• In its latest Container Forecast, Drewry pointed out that the end of the                                                     

container market bull run may be close as shipments along most trade                                                         
routes are down with high inflation preventing a volume bounce-back –
but high rates and carriers’ profits will not curb overnight as congestion                                                   
still lingers at ports.
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CMA CGM announces Thessaloniki – Niš Ramp intermodal service
• CMA CGM Group will provide a new service                                                                                     

offering with an intermodal solution to serve                                                                                
the industrial and commercial district of Niš                                                                                
located in the Southern East part of Serbia.

• As of 11 August 2022, the CMA CGM weekly                                                                                     
block-train shuttle Thessaloniki – Niš –
Thessaloniki will cut transit times to 2.5 days                                                                              
to and from Niš Ramp.

• Niš, Serbia is reached from Shanghai in 40 days                                                                              
and from Izmir in 7 days.

• Export cargo from Niš Ramp is bound for                                                                                      
Shanghai in 47 days, Mundra 37 days, Damietta                                                                                
6 days. This way, CMA CGM claims customers                                                                                   
will be able to halve their carbon footprint.

• Earlier this week CMA CGM Group introduced                                                                                   
new rail solutions with block-trains in provinces                                                                               
across Mainland China.

• In June CMA CGM suspended its calls to the Ports of Guanta and El Guamache on its Veneziola Shuttle service.

There’s still over $40B in cargo on container ships waiting offshore
• There were 125 container ships waiting off North American ports last Friday morning, according to an analysis of 

ship-tracking data from MarineTraffic and queue numbers from California.
• On a purely back-of-the-envelope basis, assuming 90% utilization (some estimates are higher) and an average cargo 

value per import TEU of $43,899 (the average value of cargo imported by Los Angeles in 2020, likely conservative 
given inflation), the estimated value of cargo waiting offshore on Friday exceeded $40 billion.
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Volumes shift to the east
• Project44 tracks monthly arriving TEU                                                                                        

capacity to West Coast versus East Coast ports.
• It found that June capacity heading to the East                                                                              

Coast was up 83% year on year and up 177%                                                                                    
compared to June 2020. East Coast-bound                                                                                         
capacity is now on par with West Coast-bound                                                                                    
capacity, which has dropped almost 40% since                                                                                 
its January peak. Project44 attributed the shift                                                                             
to importer fears of West Coast port labor                                                                                   
disruptions.

• As of Friday morning, MarineTraffic data showed 36 container vessels offshore of Tybee Island, Georgia, awaiting 
berths in Savannah. The ships had a total capacity of 343,085 TEUs (average ship size: 9,350 TEUs).

• A proprietary FreightWaves SONAR index of bookings data shows that growth in inbound volumes to Savannah 
versus the index date (January 2019) is significantly higher than the national average.

World Shipping Council joins UN, customs group to fight drugs
• The WSC, the UN Office on Drugs and Crime and the World Customs Organisation have come together to address 

the frequency with which overland, and waterway routes are being used for drug trafficking.
• "The resilience of drug markets during the pandemic has once again demonstrated traffickers' ability to adapt 

quickly to changed environments and circumstances, with recent developments including increasingly large 
shipments of illicit drugs," said a statement from the conference in Brussels. The goal of the conference was to 
counter these developments by enhancing relationships and communications between parties. 

• The customs authorities of Ecuador, Panama, Belgium, Netherlands, United Kingdom, France, Germany, Italy, Spain, 
Portugal, Malta, Turkey, India, Australia, New Zealand, Canada and the United States shared information on drug 
traffickers' tactics. 
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441 rural hospitals at risk of losing services or closing
• Out of 2,176 rural hospitals, 441 face three or more risk factors, putting them at risk of service reduction or closure, 

according to a May 4 Bipartisan Policy Center report. 
• Eight things to know:

1. There were 116 rural hospital closures between 2010 and 2019.
2. Federal relief over the past two years helped stabilize facilities and the pace of closures slowed. 
3. That assistance was temporary, however, and rural hospitals continue to struggle financially and have had 

difficulty recruit nurses and other healthcare employees.
4. Financial risk factors rural hospitals face include negative total operating margin, negative operating margin 

on patient services alone, negative current net assets and negative total net assets.
5. Rural hospital closures can significantly reduce access to healthcare services and also affect the availability of 

healthcare workers. 
6. The Bipartisan Policy Center recommends providing rural hospitals across-the-board Medicare spending 

reductions until two years after the federal COVID-19 public health emergency ends.
7. It recommends permanently authorizing the Medicare Dependent Hospital program and making rural low-

volume payment adjustments permanent. 
8. It recommends updating or rebasing Sole Community Hospital and Medicare Dependent Hospital payment 

structures to ensure reimbursements are in line with current costs. 

Plastic shortage restricts medical device supply
• Medical manufacturers warn the rising cost of raw materials such as plastic can hinder hospital supply.
• Baxter International, a healthcare device manufacturer that makes products such as hospital beds, syringes and 

intensive care unit patient monitoring systems, notified hospitals in April of a shortage of valve sets. Baxter said the 
main issue is a shortage of resin, a component in plastic, because of high costs. 

• Executive Director for clinical supply chain at Cleveland Clinic, Steve Pohlman, told Bloomberg the resin shortage was 
affecting products used for blood collection and lab products in June but wasn't affecting patient care. 
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Oracle ponders $1B cost reductions, laying off thousands
• Oracle is considering cost cuts that could mean layoffs in August, according to tech publisher The Information.
• An unnamed source with knowledge of the situation told the publication Oracle has considered eliminating 

thousands of jobs, primarily in the U.S. and Europe, as part of $1 billion cost reduction efforts.
• The layoffs are being considered as Oracle evaluates its strategy to serve TikTok, the viral video app, as one of its 

cloud customers.
• Oracle completed its $28.4 billion acquisition of Cerner in June and has since announced intentions of creating a 

unified national database of healthcare information. Oracle Cerner has 24.4 percent of the hospital market, and 
Oracle also provides the cloud infrastructure and customer relationship management platform for health systems 
across the U.S.

Fighting for frontline nurses
• Burnout, mental-health issues, unrelenting pressure: frontline nurses are quitting their jobs at a time when strained 

health budgets and the COVID-19 crisis have made recruiting more difficult. Between April 2021 and March 2022, 
more than 27,000 nurses and midwives in the UK left the register of workers who can practice in the country, a 13% 
increase from the prior year. National leaders need to provide more training opportunities in addition to improving 
working conditions for nurses, says a senior fellow at a UK healthcare charity.

• Frontline nurses in the US are fighting an uphill battle to properly care for patients. All over the country, nurses say 
they are exhausted and overwhelmed. Ongoing staffing shortages have left them working the equivalent of multiple 
jobs, with long hours, no breaks, and too many patients. Nursing advocates want hospitals to mandate minimum 
staffing levels, but hospitals say they can’t bear the expense. One US hospital group estimates that members have lost 
upward of $400 billion from the COVID-19 crisis. 

• COVID-19 pandemic has taken a toll on nurses, and a substantial population of frontline nurses want to leave their 
current roles, reveals a March 2022 survey of nearly 800 nurses in Brazil, France, Japan, Singapore, the UK, and the 
US. In 5 out of 6 countries, more than a ¼ of nurses say that they will likely quit direct patient care in the next year. In 
the US alone, an additional 200,000 to 450,000 nurses could be needed by 2025. 
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Public Health-Care System on ‘Brink of Disaster,’ Canadian Nurses Federation Says
• Canadian nursing leaders say they’ve sent a message to the premiers as they meet this week that patients and nurses 

are suffering through a “dire staffing crisis” that threatens the sustainability of public health care.
• A statement from Linda Silas, president of the Canadian Federation of Nurses, says the system is “on the brink of 

disaster” and nursing leaders shared proposed solutions today as the premiers start their Council of the Federation 
meeting.

• Silas says nurses have been “struggling through extreme staffing shortages, forced overtime and cancelled vacations, 
with no end in sight” to untenable conditions.

• The federation says its proposals focus on retaining nurses, encouraging them to return to the profession and the 
public health-care system, and new measures to recruit and train the next generation.

• Silas says provincial commitments to strengthen health care are welcome, but “no one province or territory can solve 
this on their own” and federal funding will be key.

• B.C. Premier John Horgan, the host and chair of the Council of the Federation, has said health funding will be a focus 
of the agenda, specifically that Ottawa increase its share of spending from 22 to 35 percent to help improve the 
system.

• Premiers are first meeting with leaders of the National Indigenous Organizations, and a statement from the Songhees 
Nation, which is co-hosting the event, says discussions will concern the welfare of Indigenous families and youth, and 
the environment.

• Meanwhile, Alberta Premier Jason Kenney says he’ll be raising the alarm over the federal government’s emissions 
reduction plan during the’ meeting.

• He says the reduction plan is “pie in the sky,” calling it a “ridiculous” target with no proper plan for implementation.
• Kenney, who made the comments at the Calgary Stampede’s annual breakfast on Monday, said the implications of the 

plan would be devastating for Alberta just as the world needs more of its energy.
• The federal plan released earlier this year is aimed at capping oil and gas sector emissions to achieve net-zero 

emissions by 2050 and reduce oil and gas methane emissions by at least 75 percent by 2030.
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Seasonal Thermal Energy Storage Gets Hot With a 'Sand Battery’
• What is a ‘sand battery?’ 

o When you think of energy solutions, you might not imagine 100t of builders’ sand piled inside a huge silo. But 
one company has found sand can be the secret sauce to energy storage, as it can store heat for months. 

o A 4×7m steel container is filled with hundreds of ton of sand, and then heated with wind or solar energy, and 
stored for use by a local energy provider to heat the local district. It’s effectively a giant sand battery. 

• Why sand? 
o While wind and solar energy are extremely useful, they only offer intermittent power. On the other hand, sand 

is durable and inexpensive, and can store a lot of heat without dissipation at a temperature of about 500–600 
degrees Celsius.

o This means that once heated,  the silo can stay hot for months with minimal intervention. 
o Specifically, the system can discharge a maximum of 100kW                                                                    

of heat power and has a total energy capacity of 8MWh.
o The company’s sand battery is currently heating the                                                                          

Kankaanpää district, keeping homes, offices, factories, and                                                                  
the local swimming pool warm. 

• Not only a solution to a problem but commercially viable
o Polar Night Energy was founded in 2016 by two university                                                                     

graduates well versed in thermal energy. They’ve only                                                                        
raised 500k in seed funding. 

o The challenge is that there’s no shortage of innovation in                                                                   
the renewable energy space with a slew of R&D in                                                                             
academia. But taking an idea from the hyperfocus University                                                                  
environment to real-world commercial applications is where                                                                      
many startups fail. 
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Rolls Royce breaks into hydrogen production
• Rolls-Royce Power Systems is entering the hydrogen production market and plans to “launch electrolyzers with several 

megawatts of power right from the start”.
• The company has acquired a majority 54% stake in German electrolysis stack specialist Hoeller Electrolyzer.
• It will use Hoeller’s technology as the basis of a new range of mtu electrolyzer products from its Power Systems 

division.
• Dr Otto Preiss, chief technology officer at Rolls-Royce Power Systems, said the acquisition “will enable us to supply 

complete hydrogen solutions and make a significant contribution to protecting the climate”.
• And Hoeller Electrolyzer founder and managing director Stefan Höller said: “Our stack is going to produce hydrogen at 

a price not previously thought possible.”
• In hydrogen electrolysis, water is subjected to DC electrical current, producing hydrogen at the negative pole and 

oxygen at the positive pole.
• In this way, it is possible to produce carbon-neutral hydrogen by using electricity from renewable sources such as solar 

or wind.
• The electrochemical reaction takes place in a cell between                                                                   

plate-shaped electrodes separated by membranes. Hundreds of                                                                     
cells located one above the other and pressed together form a                                                                
‘stack’, the heart of an electrolyzer. 

• The equity in Hoeller Electrolyzer now held by Rolls-Royce comes                                                                
from departing minority shareholders and from an increase in                                                                 
share capital.

• Financial details of the transaction have not been disclosed and                                                             
Höller and Kramer will continue to lead Hoeller Electrolyzer as a                                                            
standalone company. Acquisition of German stack specialist Hoeller                                                           
Electrolyzer will allow it to launch multi-megawatt systems within                                                              
two years
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