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Conflict Update # 150 

August 13th, 2022 

Conflict Assessment 

Key Takeaways 

Russian losses – 43,200 Russian 

soldiers and personnel have been killed 

with an estimated 130,000 injured, 

1,849 tanks, 4,108 armored vehicles, 

136 air defense systems, 233 aircraft, 

193 helicopters, 778 drones, 975 

artillery systems, 261 anti-aircraft 

missiles, 85 cruise missiles, 13 ships 

and boats, 90 units of special 

equipment and 3,021 other vehicles 

and fuel tanks. 

Ukrainian forces are continuing 

efforts to disrupt Russian ground lines 

of communication (GLOCs) that 

support Russian forces on the right 

bank of the Dnipro River. 

Russian forces may be 

reprioritizing efforts in northeastern 

Donetsk Oblast in order to draw 

Ukrainian attention away from the 

Southern Axis. 

Russian forces conducted limited 
ground attacks northwest of Slovyansk, 

east of Siversk, and south and east of 

Bakhmut. 

Russian forces conducted a 

limited ground assault north of 

Kharkiv City. 

Russian and Ukrainian authorities 
accused each other of shelling the Zaporizhzhia Nuclear Power Plant. 

Russian authorities are failing to pay Russian reservists and members of volunteer units for service in Ukraine. 

Russian-backed occupation authorities are likely dealing with internal challenges that are complicating efforts to 

administer occupation regimes and institute restoration projects in decimated areas of Donbas. 
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Subordinate Main Effort—

Southern Kharkiv, Donetsk, 

Luhansk Oblasts - Russian forces 

conducted limited ground attacks 

northwest of Slovyansk near the 

Kharkiv-Donetsk Oblast border on 

August 13. The Ukrainian General Staff 

(UGS) reported that Russian forces 

unsuccessfully attempted to break 

through Ukrainian defensive lines 

southwest of Izyum near Nova 

Dmytrivka (about 32km northwest of 

Slovyansk) and southeast of Izyum near 

Dolyna (about 15km northwest of 

Slovyansk along the E40 highway). 

Russian forces additionally continued 

artillery strikes along the Izyum-

Slovyansk line and hit Bohorodychne, 

Dovhenke, Krasnopillya, Dibrovne, 

Kramatorsk, and Slovyansk. 

Russian forces may be reprioritizing 

efforts to advance on Siversk and 

conducted several limited ground 

attacks east of Siversk on August 13. 

UGS stated that Russian troops 

attempted to advance northward on 

Siversk along the Mykolaivka-Vyimka 

line. Russian forces also continued 

efforts to push westward on Siversk 

from positions at the Lysychansk Oil 

Refinery in Verkhnokamyanske (13km 

east of Siversk) and Ivano-Darivka (8km 

southeast of Siversk). Their military 

correspondent Evgeniy Lisitsyn posted 

footage, reportedly of a Russian 

military convoy moving towards Siversk, which may correspond with the seeming intensification of ground attacks in this 

area over the last few days. 

Russian forces continued ground attacks east and south of Bakhmut on August 13. Russian forces fought northeast of 

Bakhmut near Yakovlivka (13km northeast of Bakhmut) and are reportedly trying to advance on the eastern outskirts of 

Soledar (10km northeast of Bakhmut) on the territory of the Knauf Gips Donbas gypsum plant.  

Several Russian sources claimed that Russian and proxy forces have gained a foothold on the northeastern outskirts of 

Bakhmut itself and are fighting along Patrice Lulumba Street. ISW cannot independently confirm whether Russian forces 

are conducting active attacks in Bakhmut, but will continue to monitor the situation. Russian forces additionally 
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continued ground attacks south of Bakhmut and attempted to advance from Vidrodzhennya (15km southeast of 

Bakhmut), the Vuhlehirske Power Plant (18km southeast of Bakhmut), and Zaitseve (5km south of Bakhmut). 

Russian forces conducted several ground attacks north and southwest of Donetsk City on August 13. UGS reported that 

Russian forces attempted to advance through Ukrainian defensive lines in Oleksandropil and Krasnohorivka- 30km and 

23km north of Donetsk City, respectively. They also attempted to advance on Avdiivka from Spartak, about 4km south of 

Avdiivka.  

UGS notes of Russian attacks north and 

south of Avdiivka are consistent with a 

statement made by a Russian source that 

Russian troops are attempting to focus 

on encircling Avdiivka from the south and 

north in order to capitalize on recent 

advances around Pisky and compensate 

for a generally stymied offensive 

operations on the Avdiivka-Donetsk City 

line. Russian forces additionally 

attempted to improve their tactical 

positions near the Donetsk-Zaporizhia 

Oblast border and conducted ground 

attacks southwest of Donetsk City near 

Pavlivka and Novosilka. 

Supporting effort #1—Kharkiv City - 

Russian forces today conducted limited 

ground assaults along the Kharkiv City 

axis.UGS reported that they retreated 

following UAV reconnaissance and 

unsuccessful attempts to improve their 

tactical positions near Pytomnyk (8km 

from the northern outskirts Kharkiv City).  

Russian sources claimed that soldiers of 

the Russian 200th Motorized Rifle 

Brigade entered Udy (32km from the 

northern outskirts of Kharkiv City) on 

August 13. Ukrainian sources did not 

support this claim, and ISW cannot 

independently confirm or deny those 

reports. Russian forces continued to 

conduct limited airstrikes northeast and 

southeast of Kharkiv City as well as to 

target Kharkiv City and surrounding 

settlements with S-300 missiles, rockets, 

and shelling. 
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Supporting effort #2—Southern Axis 

Russian and Ukrainian authorities again 

accused each other of shelling the 

Zaporizhzhia Nuclear Power Plant (NPP) in 

Enerhodar, Zaporizhia Oblast on August 13. 

Ukraine’s Main Intelligence Directorate 

(GUR) reported that Russian forces shelled 

the Zaporizhzhia NPP from positions in 

Vodyane on the southwestern outskirts of 

Enerhodar on the Dnipro River, damaging 

the first block of the pumping station of the 

Thermal and Underground 

Communicatons Workshop.  

Luhansk People’s Republic (LNR) 

Ambassador to Russia Rodion Miroshnik 

claimed that Ukrainian forces fired nine 

rounds of unspecified munitions at the NPP 

from unspecified positions. Geolocated 

footage posted to Twitter and Telegram on 

August 13 shows a Russian Pion 203mm 

artillery system operating roughly 11km 

from the Zaporizhzhia NPP. 

Russian forces did not make any confirmed 

territorial gains on the Southern Axis on 

August 13. UGS reported that Ukrainian 

forces repelled Russian ground assaults 

near Suhky Stavok, Kherson Oblast, 

confirming a Ukrainian bridgehead over the 

Inhulets River.  

Ukraine’s Southern Operational Command reported that Russian forces attempted three failed ground assaults with tank 

support towards Andriivka, Shyroke, and Oleksandrivka. Russian forces struck Nikopol, Dnipropetrovsk Oblast with 30 

Grad MLRS rockets. Ukrainian sources reported loud explosions in Mariupol, Donetsk Oblast and Melitopol, Zaporizhia 

Oblast, possibly from partisan activity. Russian forces continued shelling along the line of contact. 

Mobilization and force generation efforts - Russian reservists and members of “volunteer” units are reporting that 

Russian authorities have failed to deliver on promised benefits and pay. Russian authorities have reportedly placed 

recruits with no experience into positions as commanding officers at the company level or higher, failed to provide 

sufficient food, ammunition, or cigarettes to soldiers, failed to provide for the funeral arrangements of volunteer soldiers 

killed in action, and dumped soldiers in remote locations in Russia without transport home once their contracts expired. 

Several volunteers who have already returned home from Ukraine stated that they felt “deceived” and treated worse 

than regular contract soldiers.  

Meanwhile, Russian officials have sent contract soldiers who refuse to fight following their deployment to Ukraine to 

special detention camps in Popasna and Bryanki, Luhansk Oblast, among other locations. Russian officials continue to 
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struggle to replace large personnel losses, prevent desertion, and to fund and logistically support the enticements 

necessary to do so. 

Activity in Russian-occupied areas - Russian-backed occupation administrations are likely experiencing internal 

challenges that are preventing the coherent implementation of occupation regimes and impairing the ability of 

occupation officials to conduct reconstruction projects in decimated areas of Donbas. Workers from Russian water 

services company Mosvodokanal posted a video appeal to Russian President Vladimir Putin wherein they claimed that 

they never received payment for their work in Schastia, Luhansk Oblast.  Mariupol Mayor Advisor Petro Andryushchenko 

similarly noted that Russian authorities brought workers from St. Petersburg to Mariupol and neglected to pay them.  

The prevalence of imported Russian labor in occupied regions of Ukraine suggests that Russian occupation authorities 

are struggling to persuade or forcibly coerce meaningful numbers of Ukrainian residents to work on reconstruction 

projects and may fit into the wider Kremlin campaign of population displacement by importing Russian citizens to Ukraine 

with promises of financial compensation. However, consistent reports that such Russian citizens have not been paid for 

their work in occupied areas of Ukraine indicate that occupation administrations lack coherent plans and financial backing 

from the Kremlin to carry out occupation agendas beyond employing Russians to work on service projects. Russian-

backed occupation administrations are likely facing internal fragmentation over occupation agendas, as ISW has 

previously noted, which are likely exacerbated by a lack of direction and support from the Kremlin. 

Russia launches airstrike as it tries to 'make up' for loss of troops - Russian forces launched airstrikes in eastern 

Ukraine late this week in a bit to "make up for the loss of personnel and equipment" they have suffered, according to the 

Ukrainian army. 

Staff of the Armed Forces of Ukraine' Facebook page reported widespread Russian shelling on Ukrainian forces in the 

north-east, east and south-east of the country, along with a number of Russian attempts to advance in the east that 

either "did not succeed" or were only "partially successful." 

The Ukrainian military speculated this heavy bombardment was an effort by "the enemy" to "make up for the loss of 

personnel and equipment" in previous fighting. 

Deadly Crimea blasts are ‘just the beginning,’ Ukraine warns Russia - Deadly Crimea blasts are ‘just the 

beginning,’ Ukraine warns Russia says Washington Post. Ukraine officials stopped short of claiming credit for the attacks 

on a base in Russian-controlled territory, which would mark a dramatic escalation in the war.  

After explosions rocked a Russian air base in occupied Crimea Tuesday, Ukrainian government officials warned the blasts 

were “just the beginning,” and vowed to liberate the territory, which Moscow annexed in 2014. 

Ukraine strikes key bridge in Kherson Oblast to stop Russian advances; kill 46 Russian soldiers – Ukraine 

forces struck the key Nova Kakhovka bridge in Kherson in order to prevent Russian troops from making advancement 

further into the oblast.  

Ukraine forces struck the key Nova Kakhovka bridge in Kherson in order to prevent Russian troops from making 

advancement further into the oblast. A report published by the Ukraine Operational Command (South), stated that the 

defending forces also hit the Russian jet system of the bottom fire BM-12 'Hail.' Meanwhile, the Ukrainian General 

Command of Armed Forces of Ukraine said that the situation remained significantly changed in the Volyn and Polissya 

directions. 

"In the Siversky direction, the enemy continues to hold units in the border areas of the Bryansk and Kursk regions in order 

to constrain the actions of units of the Defense Forces. The enemy shelled the areas of Oleksandrivka in Chernihiv Oblast 

and Yuryevo, Bilopylla, Atynske and Yastrubyne in Sumy Oblast with artillery," the statement said. British intelligence 
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believes that ground resupply for the several thousand Russian troops on the western [right] bank of Dnipro is a key 

vulnerability: "With their supply chain constrained, the size of any stockpiles Russia has managed to establish on the West 

Bank is likely to be a key factor in the force’s endurance". 

Thousands of Russian troops reliant on vulnerable pontoon crossings as Ukraine blocks southern supply 

routes – Thousands of Russian troops posted west of Ukraine’s Dnieper River have found themselves in a vulnerable 

position as Ukrainian forces have blocked most eastern supply routes, the U.K. defense ministry said today. 

They assessed that two primary bridges in the occupied region of Kherson are now unusable for the transport of heavy 

military vehicles after Ukrainian precision strikes again targeted one of the crossings Wednesday. 

"Russia has only succeeded in making superficial repairs to the damaged Antonovsky road bridge which likely remains 

structurally undermined," the U.K. intelligence update said. 

Ukrainian forces began targeting major crossings relied on by Russian forces in the region for resupply routes and access 

to the Crimean Peninsula last month. A rail line is also believed to have been damaged beyond use. 

Russian troops have since been forced to rely on pontoon bridges to transport men and supplies over the river that 

separates Ukraine’s southwestern regions from Crimea. 

"Even if Russia manages to make significant repairs to the bridges, they will remain a key vulnerability," the U.K. defense 

ministry assessed. "Ground resupply for the several thousand Russian troops on the west bank is almost certainly reliant 

on just two pontoon ferry crossing points." 

The ministry said with diminished supply lines Russian troops will be forced to rely on any stockpiles they have 

accumulated west of the Dnieper River which will "likely to be a key factor in the force’s endurance." 

Russian commanders in southern Ukraine move their posts to Dnipros left bank - Military leadership of the 

Russian occupying forces in southern Ukraine have moved their posts to the left [eastern] bank of the Dnipro river. 

Powerful blasts rock Russian-occupied Nova Kakhovka - Several powerful blasts rocked the Russian-occupied 

city of Nova Kakhovka in Kherson Oblast. 

Reports are coming in of Ukrainian Armed Forces striking a concentration of Russian personnel, equipment and 

ammunition, including precisely targeted buildings where occupying Russian forces have evicted Ukrainian home owners, 

taking occupation of the houses and buildings as “barracks” for themselves. 

Russia rejects UN call to demilitarize Zaporizhzhia nuclear plant - Russia has rejected a UN appeal for a 

demilitarized zone around the Zaporizhzhia nuclear power plant in southern Ukraine. 

Russian forces occupied the plant, the largest in Europe and the site of six of Ukraine’s 15 reactors, in the first days of 

their February 24 invasion. They have converted the area into a military base, firing on Ukrainian cities and towns across 

the Dnipro River and using the nuclear facilities as a shield from any response by the Ukraine military. 

In recent days, Ukrainian and Western officials have said that the Russians have shelled areas in the complex, damaging 

electrical transmission lines and putting the reactors at risk. The Ukrainian nuclear energy company Energoatom said 

Russian forces fired 10 shells on Thursday. 

UN Secretary General António Guterres responded: The facility should not be used as part of any military operations. 

Instead, it is necessary to urgently reach an agreement at the technical level on the establishment of a security perimeter 

and demilitarization in order to ensure the security of the region. 
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Ukraine estimates sharply higher Russian casualty toll in Crimea blasts - A senior Ukrainian official said there 

were 60 dead and 100 wounded in a series of explosions that destroyed several Russian warplanes in a Moscow-

controlled region. Aug. 12, 2022. 

A senior Ukrainian official suggested on Friday that the casualty toll from explosions at an air base in Crimea this week 

was far higher than previous estimates, further contradicting a Russian account about damage at a site that has been a 

vital jumping-off point for Moscow’s military operations since its invasion of Ukraine began in late February. 

The official, Anton Gerashchenko, an adviser to the minister of internal affairs, said that 60 pilots and technicians had 

been killed and 100 people wounded when a series of explosions rocked the Saki field on Crimea’s western Black Sea 

coast on Tuesday. He said the conclusion was based on video evidence and intelligence data, but he offered no further 

details. 

The Russian authorities have said that munitions stored at the site exploded and denied that any aircraft were destroyed. 

“Judging by the way the cars were damaged by the explosion, shrapnel and fire, there is no chance that any plane made 

of delicate, thin magnesium and aluminum alloy remained intact,” Mr. Gerashchenko said of the Crimea explosions. 

Russian soldiers continue to refuse to fight - In a conversation intercepted by Ukrainian intelligence officers, a 

Russian soldier deployed in Ukraine is complaining about the high numbers of Russian forces currently deployed in 

Ukraine who refuse to fight. 

"There are only 11 people left in my platoon; there should be 30. We have a battalion of 320 people but there’s only 52 

of us left. Not just because people have been killed or injured, but because some have refused to fight…a whole lot of 

them." 

The Russian soldier who was in Kharkiv Oblast at the time of the call talks about the state of recruitment in the occupiers’ 

armed forces. He notes that since the restrictions on recruitment have been lifted, only "good-for-nothing" people have 

been joining. 

He also discusses where the soldiers of the Russian Armed Forces come from and notes that there is no-one from Russian-

occupied Crimea in his unit. 

Cyber Warfare 

Russian hacker warns cyberwarfare will turn deadly - he founder and former leader of Russian-based hacking 

group Killnet has stated that cyberwarfare will result in casualties, just days after threats against a major American 

weapons manufacturer reportedly came to fruition. 

On Sunday, that hacker, Killmilk, told the Russian news site Gazeta.Ru that he has helped galvanize countless other 

hackers who "for one reason or another, support Russia in the NWO [New World Order]," pledging to "be a pioneer" if 

pro-Russian and pro-Ukrainian hackers confront one another to the point where deaths occur. 

"In Russia, I will become a hero, and abroad, a criminal," said Killmilk, who launched Killnet on November 1, 2021. "Soon, 

I and Killnet will launch powerful attacks on European and American enterprises, which will indirectly lead to casualties. 

I will do my best to make these regions and countries answer for each of our soldiers," he said, according to an English 

translation. 
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Humanitarian 

Russian units linked to Bucha war crimes likely 'destroyed in combat' - Russian units linked to the killing of 

civilians in the Ukrainian town of Bucha in the Kyiv region have likely been "destroyed in combat," a US think tank said in 

an assessment on yesterday. 

The Institute for the Study of War (ISW), citing a report by Radio Free Europe/ Radio Liberty (RFE/FL), assessed that 

Russia's 64th Separate Guards Motor Rifle Brigade (64th SGMRB) of the 35th Combined Arms Army has likely been 

destroyed, possibly as "part of an intentional Kremlin effort to conceal the war crimes it committed in Kyiv Oblast." 

The think tank cited an investigation by RFE/FL into the brigade, which was conducted following alleged massacres in 

April in the suburbs of the Ukrainian capital Kyiv. The investigation found that after heavy fighting in the area between 

Izyum and Slovyansk the brigade has "largely ceased to exist." 

Sanctions 

Russia’s position as a commodities exporter “has irrevocably deteriorated,” as it has lost access to its former 

main markets and is facing challenges in pivoting to Asia with nonfungible exports such as piped gas. 

While China and India are willing to buy some of the oil and gas that’s no longer flowing to Western markets, they are 

demanding a $35-a-barrel discount, “and it takes 35 days for that oil to get transported to East Asia, contrary to just two 

to five days in Europe. 

Putin also likes to boast about the strength of the ruble but that is a myth. 

“It’s an artificial exchange rate,” said Tian of Yale University. ” It’s a reflection of capital controls. Simply put, if you live in 

Russia right now, there is no legal way for you to obtain dollars. You can’t access dollar deposit accounts; you can’t buy 

dollars from the bank.” 

Yale researchers have also found by examining trade data from Russia’s  neighboring countries — Russia is not releasing 

its trade data — that they are the beneficiaries of net capital and talent inflows. 

Yale cited as examples Estonia and Uzbekistan, which are currently seeing hundreds of thousands of highly trained 

Russian tech workers flocking in. 

You have new financial centers being developed, for example in Tashkent, where the Tashkent IT park has tripled in size 

thanks to the influx of Russian migrants, said Yale, of the Uzbek capital. 

Asked how long the Russian economy can withstand the pressure from sanctions, the university said it’s hard to specify 

a date but noted that it’s already running deficits, which are impossible to finance given that capital markets are fully 

closed to Russia. 

That means Putin has to draw down rainy-day funds, which total about $300 billion, with another $300 billion frozen by 

international governments. 

This is a structural erosion of Russia’s economy at every single level over the intermediate to long term. It’s not an 

overnight financial crisis or an overnight depletion of rainy-day funds.  

Budget deficits can be sustained in the short term, but they’re unsustainable in the intermediate to long term when 

you’re facing the crises that Russia is facing,” Yale said. 
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China 

China’s youth face bleak job market as COVID slows economy - Liu Qian, job-hunting with a new master’s 

degree, said two employers interviewed her and then said the positions had been eliminated. Others asked her to take 

lower pay. 

She is one of 11 million new graduates desperate for work in a bleak job market as anti-virus controls force factories, 

restaurants and other employers to close. The survivors are cutting jobs and wages. 

“Am I not worth it?” Liu asked. “From the moment I started looking for a job, I felt as if my future were smashed by a 

machine, and I don’t know if I can piece it together.” 

Liu, 26, said some employers balked when she asked for a monthly salary of 8,000 yuan ($1,200). The average graduate 

last year was paid the equivalent of 9,800 yuan ($1,500) per month, according to Liepin, a job-hunting platform. 

There were almost two graduates competing for every job opening in the three months ending in June, up from 1.4 the 

previous quarter, according to the China Institute for Employment Research and Zhaopin.com, another job-hunting 

website. 

China’s job drought echoes the struggles of young people worldwide to find work in depressed economies but is 

especially sensitive politically in a year when President Xi Jinping is expected to try to extend his time in power. 

The official unemployment rate in June for people aged 16 to 24 was almost 20%, compared with 5.5% for all ages. That 

is expected to rise once the latest graduates are taken into account. 

Premier Li Keqiang, the top economic official and No. 2 in the ruling party, said in March the government hoped to 

generate 13 million new jobs this year but did not say how many might be lost to companies closing. Li said 16 million 

people were expected to be looking for work. 

Li promised “pro-job policies” including tax and fee cuts totaling 2.5 trillion yuan ($400 billion) for employers. 

One-third of companies surveyed between last March and this April said they plan to hire fewer fresh graduates, 

according to Liepin. It said 27%, most of them state-owned, would hire more and 18% had no plans to change course. 

China’s unusually severe approach towards COVID-19 has kept case numbers low, but the cost is soaring. 

The economy shrank in the three months ending in June from with the previous quarter as factory activity and consumer 

spending plunged. The ruling party has stopped talking about being able to hit this year’s official 5.5% growth target. 

Impacts 

Putin’s war is economic suicide - Historians will write that Putin’s fatal miscalculation was his belief that Europe 

would cave if he invaded Ukraine because of its excessive dependence on Russian energy. But excessive dependence 

works both ways: Europe relied on Russian oil and gas, but Russia relied heavily on the European energy market. 

Given this co-dependency, Putin would have been well-advised to postpone his predation against Ukraine and his 

customers in the West until he had secured equivalent energy markets in the East. But he did not. Worse, his 

weaponization of energy has forced Europeans to find new energy suppliers and fossil fuel replacements. Now they are 

signing long-term energy contracts, and Russia cannot replace these customers. 
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If Russia were a business, it would be headed for bankruptcy. For years, Moscow built pipelines to Europe (through 

Ukraine, Belarus, Poland, Turkey and under the Black and Baltic Seas), but it has not built a single pipeline directly linking 

Russian oil or gas fields to China, the world’s biggest energy buyer and its avowed ally.  

Putin’s ballyhooed pronouncements before the war about massive Siberian pipelines to China are years away from 

completion. And post-war, such projects will be impossible, given Western sanctions and the mass exodus of oil and gas 

companies from Russia in protest. It was these foreign companies and their expertise that built Russia’s oil and gas sector 

which, in turn, financed its military buildup. Now their departure will not only strand Russian resources but impede 

development of Russia’s engine of economic growth indefinitely. To boot, China and others buy Russian energy but 

demand deep discounts because they can. 

Putin is clueless when it comes to running an economy. Russia has more natural gas reserves than any other nation on 

Earth, some 20% of the total. But it has failed to capitalize on the liquified natural gas (LNG) revolution underway 

worldwide, which makes it possible to ship gas anywhere in the world. Gas liquefies if cooled to minus 162°C and its 

volume shrinks by 600 times into a non-toxic liquid that is easy to store and transport. 

One LNG ship, more than three football fields long and carrying five cryogenic tanks, can deliver the equivalent of three 

days’ gas flow from Russia’s biggest gas pipeline. Currently, an estimated 657 of these tankers crisscross the oceans 

constantly, and all oil and gas producing nations are quickly building plants to liquefy their gas and export terminals to 

re-gasify the LNG for customers around the world. But Russia is years behind the rest. 

This year, the US – with only 6.7% of global gas reserves – became the world’s biggest LNG exporter, in part because of 

its stepped-up shipments to Europe since the war began. It has overtaken Russia in LNG shipments to China this year, 

with a market share of roughly 11% compared with Russia’s 6%. Australia, Qatar, Malaysia and Indonesia have captured 

the lion’s share of China’s LNG market. 

Post-war Europe will transition away from Russian energy altogether because Putin’s blackmail and price shock gambits 

have created disastrous price hikes and inflation and ruined its reputation as a reliable supplier. European nations 

currently have 36 LNG ports and increased their LNG uptake from other suppliers since the war began by 50%. Dozens 

more LNG terminals are under construction, and massive gas supply contracts have been signed by European nations, 

with Azerbaijan, Algeria, Saudi Arabia as well as with the United States, Australia, Qatar, Nigeria and Norway. 

The EU recently embarked on an emergency plan to cut gas usage this winter by 15% and eventually to replace all Russian 

fossil fuels. Conservation and substitution measures are being rolled out and will curtail the use of gasoline, home 

heating, public transportation, street lighting, air conditioning and factory shifts. There will also be shelters made 

available to house residents in the event of gas curtailment by Russia, which has been threatened. 

On the supply side, Germany is burning its own coal again, nuclear facilities in France and Germany will be brought out 

of mothballs or enlarged, and in a few years, LNG from the U.S., North Africa, Central Asia and the Middle East will 

permanently replace Russian gas. 

Russia’s throttling back on gas volumes for the past year to jam up prices has provided it with additional cash flow during 

the war and bolstered the value of the ruble. But this benefit will be short-lived as Europe weans itself from Moscow’s 

fossil fuels and as punitive Western sanctions, combined with brain and capital drains, shred Russia’s economic future.  

More than 1,000 major Western corporations have shuttered operations there, Russian oligarchs have hidden assets and 

themselves abroad, and hundreds of thousands of young, educated Russians, and an estimated 15,000 Russian 

millionaires, are expected to move offshore this year. 

Bluntly speaking, Putin’s war is economic suicide. The late Sen. John McCain (R-Ariz.) once slurred Russia as being merely 

a “gasoline station masquerading as a country,” but it’s worse than that now. Putin has driven away all the gas station’s 
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customers and employees and will be completely out of business sooner than he imagines. (Diane Francis is a non-

resident senior fellow in the Eurasia Center at the Atlantic Council). 

Putin 

Putin is running out of excuses as Ukraine expands the war to Crimea - The explosions at Crimea’s Saki airbase 

rattled nerves in Moscow and sparked panic throughout the Russian-occupied Ukrainian peninsula, with traffic jams 

reported on routes leading to the Crimean Bridge as Russian holidaymakers scrambled to cut short their vacations. 

The exact nature of the suspected Ukrainian attack is still unclear. The Washington Post cited unnamed Ukrainian officials 

calling it a Special Forces operation. Other international media reports confirmed Ukrainian responsibility without 

providing specific details. In the hours following the blasts, much of the debate among military analysts centered on 

whether the damage was caused by missiles, airstrikes, or combat drones. Satellite images have since revealed large-

scale destruction at the site. 

Speaking on Tuesday evening, Ukrainian President Zelenskyy stopped short of confirming the involvement of the 

Ukrainian military. However, in an apparent nod to the airbase attack, he did note that Russia’s war against Ukraine had 

begun with the occupation of Crimea and would end with its liberation. 

In Moscow, the response to the airbase attack was one of characteristic denial. Rather than accusing Ukraine, Russian 

officials attempted to downplay the incident and insisted instead that the multiple explosions were caused by an 

accidental detonation of aviation ammunition. This dubious claim is entirely in line with a number of equally implausible 

excuses presented by Russia over the past six months as the Kremlin has sought to explain away a series of similarly 

embarrassing setbacks in the country’s faltering invasion of Ukraine. 

Moscow’s record of absurd excuses began in late March, when Kremlin officials attempted to rebrand the Russian retreat 

from northern Ukraine as a “goodwill gesture” despite the fact that it came in the immediate wake of the country’s defeat 

in the Battle of Kyiv. 

Russia employed the same “goodwill gesture” terminology once again at the end of June to describe the equally 

ignominious Russian retreat from Snake Island. Unsurprisingly, the entire concept of Russian “goodwill gestures” has now 

become fodder for social media memes as Ukrainians poke fun at the often farcical alternative reality created by Kremlin 

propaganda. 

When Ukraine sank the flagship of Russia’s Black Sea Fleet during the early months of the war, the Kremlin was 

predictably quick to offer up face-saving excuses. The Mosvka sank in the Black Sea on April 14 after reportedly being 

struck by two Ukrainian anti-ship missiles. 

However, according to the version of events promoted by Russia, Putin’s prized flagship actually sank while being towed 

in stormy seas following an accidental fire onboard. This unconvincing explanation raised eyebrows, not least as weather 

reports gave little indication of choppy seas at the time of the sinking. 

As his invasion approaches the half-year mark, Putin is fast running out of excuses. Initial expectations of a quick and 

victorious war have long since given way to the reality of a brutal conflict against a determined and capable foe backed 

by the might of the democratic world. 

Despite deploying a large part of the Russian military’s available manpower, his armies have been fought to a virtual 

standstill while paying a terrible price in both men and machines. This poor performance has proved devastating for 

Moscow’s superpower pretensions. Indeed, it is safe to say that anyone still referring to Russia as the world’s number 

two army is almost certainly being sarcastic. 
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The impact of this collapse in military prestige is already becoming apparent in Moscow’s old imperial backyard. 

Kazakhstan is now in open confrontation with the Kremlin and Azerbaijan no longer feels constrained by the presence of 

Russian peacekeepers in the South Caucasus. Tiny Lithuania recently defied Russia for weeks over the transit of goods to 

Kaliningrad, while even loyal Belarus has so far resisted intense Kremlin pressure to join the invasion of Ukraine. 

Unless Russia is able to transform its military fortunes in Ukraine, these negative trends will only intensify. More countries 

will lose their fear of the toothless Russian bear, while potential allies will begin to question the value of such a 

geopolitically and militarily compromised partner. Already resigned to an extended period of isolation from the Western 

world, Russia may find itself increasingly excluded from the top table of world affairs and reduced to a junior role in its 

unequal partnership with China. 

Putin’s perilous predicament means we could now be facing one of the most dangerous periods in modern European 

history as the Russo-Ukrainian War enters a potentially decisive phase. In the coming months, we should expect 

everything from desperate offensives and escalating terror tactics to energy cut-offs and nuclear blackmail. 

Putin’s claim that sanctions are creating conditions for a global famine is a myth, say Yale academics - 

Talk that the international sanctions imposed on Russia in the wake of its unprovoked invasion of Ukraine are creating 

the conditions for a global famine are entirely false, according to two leading academics at the Yale School of 

Management. 

‘There is this myth, particularly in developing countries, that the United States has somehow created a 

global famine, that United States sanctions are leading to a collapse in agricultural products, soaring 

agricultural costs … contrary to Russian propaganda, wheat supplies this year — thanks to bumper crops 

from the United States, from Brazil, from Argentina, from several major wheat-producing countries, thanks 

to great weather — it’s actually record crop yields this year.’ - Steven Tian, director of research, Yale Chief 

Executive Leadership Institute 

On the subject of famine, Tian explained that, even if no wheat were able to be extracted from Ukraine this year, the 

global supply remains higher than it was last year. Wheat from Ukraine would only further increase supply. Reflecting 

that dynamic, wheat prices have actually fallen back to where they were before the Russian invasion, he noted, and 

wheat futures are in contango, meaning that future wheat prices are expected to be lower than where prices are now. 

“So that goes to show that a lot of the initial spike in wheat prices in March and April, where [the price] nearly doubled, 

was driven more by financial markets pricing in a sense of Armageddon, which never came to pass,” he said. “It’s not 

reflecting actual fundamentals of supply and demand, because we have increasing supply.” 

Sanctions are having a far more devastating impact on the Russia economy than is being claimed by Putin, said 

Sonnenfeld, referencing a recent Yale report on the subject. 

Containment 

UK to give more multiple launch rocket systems and guided missiles to Ukraine - The UK will send further 

MLRS to Ukraine as part of an enduring commitment to help the country defend itself against Russia's illegal invasion, 

Defence Secretary Ben Wallace has announced. 

Britain will also give a significant number of precision guided M31A1 missiles which can strike targets up to 80km away, 

enabling Ukraine to continue to defend itself against Russian heavy artillery. 

The decision comes following the successful use of multiple-launch rocket systems by the Armed Forces of Ukraine, gifted 

by the UK earlier this year. 
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Ukrainian troops have been trained in the UK on how to use the launchers so that they can maximize the effectiveness 

of the systems. This is in addition to the UK's commitment to train up to 10,000 Ukrainian soldiers in infantry battlefield 

skills over the coming months. Canada, Denmark, Sweden, Finland and the Netherlands have all announced they will be 

supporting the programme. 

Taiwan signs NT$2.5 billion PAC-3 missile maintenance deal -  Taiwan has signed a NT$2.5 billion (US$83.39 

million) contract with the United States to maintain Taiwan's MIM-104F (PAC-3) Patriot air defense missiles. 

The deal was signed between the Republic of China Defense Mission to the U.S. and the American Institute in Taiwan  

following a restricted tender. 

The contract, which runs from 2022 to 2026, covers participation in the Patriot "international engineering services 

program and field surveillance program," designed to ensure the Patriot missiles' reliability and performance as they age. 

Taiwan has been deploying PAC-3 missiles since 2007, when it began upgrading PAC-2 missile systems purchased in the 

late 1990s and early 2000s. It also purchased PAC-3 systems in the late 2000s. 

A source in Taiwan's armed forces who requested anonymity told CNA that maintaining the MIM-104F Patriot missiles 

and ensuring their performance is crucial to Taiwan's air defense. 

Taiwan's current array of MIM-104 type missiles consists of MIM-104F and Patriot guided enhancement missiles (GEM), 

both retrofitted from MIM-104C missiles. 

They will also receive Patriot PAC-3 missile segment enhancement (MSE) missiles in two batches in 2025 and 2026. The 

Ministry of National Defense (MND) announced in March 2021 that it had signed an agreement to purchase the missiles. 

MIM-104F missiles are capable of intercepting ballistic missiles, with the MSE variant featuring a longer range than the 

standard version, which experts say covers the middle ground between MIM-104F missiles and terminal high altitude air 

defense systems. 

Slovakia confirms transfer of four Zuzana 2 howitzers to Ukraine - Jaroslav Nad, the Minister of Defence of 

Slovakia, has confirmed the transfer of four Zuzana 2 self-propelled howitzers to Ukraine. 

This has been reported by European Pravda. 

"Slovakia is helping to protect innocent Ukrainian lives! Happy to confirm that the first 4 Zuzana Howitzers are in the 

hands of Ukrainian armed forces, ready to be deployed in defence against the Russian aggressors," Nad 

tweeted. 

He added that four more howitzers will be delivered in the near 

future. On 2 June, Ukraine and Slovakia signed a contract for the 

supply of eight Zuzana 2 self-propelled howitzers. 

The Zuzana 2 is an 8x8 self-propelled gun based on the previous 

version of Zuzana: 155mm caliber, but with a shorter barrel. In 

2018, Slovakia ordered 25 Zuzana 2 units, and the first artillery 

vehicles were delivered to the Slovak army in July 2021. 

They were supposed to replace the previous version (16 Zuzana 1s), 

increasing the firepower of Slovak artillerymen. The transfer of some of them to Ukraine may affect the Slovak army’s 

procurement plan. 
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Taiwan 

US sending aircraft and warships to Taiwan Strait due to Beijing ‘pressure campaign’ - We will ensure that 

our presence, posture and exercise account for China’s more provocative and destabilizing behaviour,’ says Indo-Pacific 

adviser. The US will send aircraft and warships to the Taiwan Strait in the coming weeks as Washington anticipates 

Beijing’s “intensified pressure campaign” against the self-ruled island to unfold over the next few months, a senior White 

House official said. 

Kurt Campbell also reveals ‘ambitious road map for trade negotiations’ with Taiwan to be announced within days amid 

simmering bilateral tensions. 

Taiwan can't be allowed to become another Ukraine - Taiwan has become a beacon of liberty in the Asian region. 

According to the Freedom House Index of political rights and civil liberties, Taiwan ranks 2nd in Asia and joint 16th in the 

world—alongside Germany and Iceland. It was one of the only countries to improve its score during the pandemic. 

Democracy has become core to Taiwan's identity. 

The opposite is true of China. Over the last 25 years, hopes that greater economic cooperation with the West would lead 

to liberalization have been crushed. Under Xi Jinping's leadership, China has become increasingly repressive at home and 

aggressive abroad. His attitude to democracy was clear in the violent crackdown and arrest of protesters in Hong Kong. 

Xi's aims for Taiwan echo Russian President Vladimir Putin's for Ukraine. He views it as an essential part of the 

motherland. This week the Chinese ambassador to France said that Taiwanese citizens would need to be 're-educated' if 

the island was 're-unified' with China. This was not a slip of the tongue. Meanwhile, China's first white paper on Taiwan 

in 22 years dropped the promise not to deploy soldiers in Taiwan in case of 're-unification.' 

We can have no doubts about China's ambitions for Taiwan. For years, politicians, particularly those in Europe, willfully 

ignored Putin's words on Ukraine. We cannot now block our ears when Chinese officials speak on Taiwan. 

Some commentators have criticized the timing of Pelosi's visit, saying it could destabilize the region. This is completely 

wrong. What is destabilizing the region are China's actions in the South China Sea. Allowing the Chinese Communist Party 

to dictate to senior U.S. politicians when and where they can visit in the region would be a huge mistake. Other leaders 

from the United States, Europe, and the democratic world should follow Pelosi's lead and visit Taiwan. 

Visits are an important symbol of support. However, as Ukrainians tragically learned, nice words and gestures are not 

enough when you live in the neighborhood of an autocratic bully. Action is needed now to protect Taiwan's democratic 

future. 

The U.S. should step up supply of defensive weapons and military training for Taiwan, to deter China from any attempt 

to invade the island. This would send a strong message that China's provocations against Taiwan are counterproductive. 

All democratic nations should strengthen their economic ties with Taiwan. This is already happening. The EU has 

increased trade 8x over the past 20 years. This should be deepened, as European companies look to diversify away from 

suppliers in autocratic states. An EU—Taiwan bilateral investment agreement would be an important step in this regard. 

Democratic countries should make clear to China the consequences that would follow an attack on Taiwan. The free 

world has shown impressive unity in response to the war in Ukraine, with crippling sanctions agreed in record time. China 

should understand that they would face an equally unified response. This would have an even greater effect considering 

Chinese reliance on exports to fuel its growth. Making the economic consequences clear now can be an important 

deterrent against any attack. 
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A naval blockade by the US and its allies through the “First Island Chain” policy, will have extremely severe implications 

for Chinese trade, without which they are doomed to fail. 

GeoSupply 

Kazakhstan to start oil 

sales via Azeri pipeline 

to bypass Russia - 

Kazakhstan is expected to 

sell some of its crude oil 

through Azerbaijan’s 

biggest oil pipeline from 

September, as the nation 

seeks alternatives to a 

route Russia threatened to 

shut, three sources 

familiar with the matter 

said. 

Kazakh oil exports account 

for more than 1% of world 

supplies, or roughly 1.4 million barrels per day (bpd). 

For 20 years, they have been shipped through the CPC pipeline to Russia’s Black Sea port of Novorossiisk, which provides 

access to the global market. 

In July a Russian court threatened to shut the CPC, prompting the Kazakh government and major foreign producers to 

set up contracts for other outlets as a precaution. 

GeoPolitics 

US to conduct 'freedom of navigation' transit in Taiwan Strait - The US will launch air and maritime transit 

operations in the next few weeks. The move comes in response to China's "recent more provocative and destabilizing 

behavior." 

A senior US official said yesterday it was set to conduct "freedom of navigation" operations in the Taiwan Strait during 

the coming weeks. 

Kurt Campbell, the US Indo-Pacific coordinator in the administration of President Biden, said the operations will consist 

of "air and maritime transit through the Taiwan Strait over the next few weeks." 

Campbell said that the efforts would be done in partnership with other G7 countries. Despite the recent ratcheting up of 

tensions between Taiwan, China and the US, US forces "will continue to fly, sail and operate where international law 

allows, consistent with our long-standing commitment to freedom of navigation." 

"We will ensure that our presence, posture and exercise account for China's more provocative and destabilizing behavior, 

with a view towards guiding the situation in the western Pacific towards greater stability," Campbell added. 


