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Conflict Update # 141 

August 4th, 2022 

Conflict Assessment 

Key Assessments 

Ukraine is likely seizing the strategic 

initiative and forcing Russia to reallocate forces 

and reprioritize efforts in response to Ukrainian 

counteroffensive operations. 

Russian forces attempted to advance 

northwest of Izyum. 

Ukrainian forces conducted a series of 

localized counterattacks between Izyum and 

Slovyansk and regained positions in a number of 

settlements. 

Russian forces continued ground attacks 
northeast and south of Bakhmut. 

Russian troops continued attempts to 

advance on Pisky and conducted a limited 

ground attack southwest of Donetsk City. 

Russian forces continued to transfer 

equipment and personnel to northeastern 

Kherson and western Zaporizhia Oblasts. 

Subordinate Main Effort—Southern 

Kharkiv, Donetsk, Luhansk Oblasts - Russian 

forces attempted to advance northwest of Izyum 

on August 4. The Ukrainian General Staff (UGS) 

reported that Russian troops conducted an 

unsuccessful attack in the direction from Bairak to 

Husarivka, about 35km northwest of Izyum. They are likely continuing attempts to penetrate deeper into Kharkiv Oblast 

but are unlikely to be able to gain significant ground in this endeavor. 

Ukrainian forces are likely taking advantage of the redeployment of Russian forces away from the Slovyansk axis and 

conducted localized counterattacks to regain ground southwest of Izyum and northwest of Slovyansk on August 4. UGS 

Main Operations Deputy Chief Oleksii Gromov stated that Ukrainian forces have advanced on Russian defensive lines in 

Dmytrivka, Mazanivka, and Sulyhivka- all about 15km southwest of Izyum.  

Ukraine’s 93rd Brigade additionally stated that its troops retook Dibrovne, 20km southwest of Izyum. Gromov noted that 

Ukrainian troops liberated Mazanivka and Dmytrivka, both about 20km northwest of Slovyansk along the Kharkiv- 
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Donetsk Oblast border. As ISW previously 

reported, Russian forces have been redeploying 

individual units from the Slovyansk axis towards 

Zaporizhia and Kherson Oblasts in the south, 

thus depriving the Russian effort in 

northwestern Donetsk Oblast of necessary 

combat power to secure gains along the Izyum-

Slovyansk line. Recent Ukrainian gains between 

Izyum and Slovyansk indicate that the 

redeployment of Russian troops to the south is 

leaving exploitable gaps in the Russian defense 

of this axis. 

Russian forces did not conduct any confirmed 

ground attacks in the Siversk area on August 4 

and continued air and artillery strikes on and 

around Siversk City.  

Russian forces continued fighting northeast and 

south of Bakhmut on August 4. Gromov 

confirmed that Ukrainian troops withdrew from 

positions in Semihirya and Dolomitne (15 and 

18km southeast of Bakhmut, respectively) 

towards Kodema, where they are continuing to 

defend against Russian ground attacks. UGS 

added that Russian forces are also fighting 

around Travneve, Semihirya, and Vershyna, all 

within 20km southeast of Bakhmut. Their forces 

are continuing ground attacks around Soledar 

(about 6km northeast of Bakhmut) in Yakolvika 

and Straypivka in order to advance southwest 

towards Bakhmut. 

Russian forces continued ground attacks 

towards Pisky from the northwestern outskirts of Donetsk City and additionally conducted limited assaults southwest of 

Donetsk City on August 4. Gromov confirmed that Ukrainian troops withdrew from the Butivka coal mine and took up 

new positions south of Avdiivka on July 30, which is consistent with ISW’s recent assessed control of terrain in the Donetsk 

City area.  

UGS reported that Russian forces unsuccessfully attempted to advance on Pisky from Vesle, about 1km due east, and 

Lozove, 6km southwest. Various Russian sources, including the 11th Regiment of the Donetsk People’s Republic (DNR), 

claimed that Russian and DNR forces have taken full control of Pisky, but this claim is unlikely considering that Ukrainian 

sources suggest that Russian forces are still conducting frontal assaults and artillery strikes on Pisky from multiple 

directions. Russian forces also reportedly conducted an unsuccessful attack northwest of Donetsk City in the vicinity of 

Marinka and continued to shell along the Avdiivka-Donetsk City line. 

Supporting Effort #1—Kharkiv City - Russian forces did not conduct any confirmed ground attacks northeast of 

Kharkiv City and continued efforts to maintain occupied frontiers along this axis on August 4. The Ukrainian Center for 

Strategic Communications reported that Russian forces launched four missiles from Belgorod at the Nemyshlianskyi 
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district in southeast Kharkiv City. Russian forces also continued routine shelling on Kharkiv City and settlements to the 

north, east, south, and southwest with mortars, tanks, and tube and rocket artillery. 

Supporting Effort #2—Southern Axis - 

Russian forces launched unsuccessful 

assaults on Ukrainian positions near the 

Inhulets River over the last two days. 

Ukrainian military officials reported that 

Russian forces unsuccessfully attacked 

Bilohirka, Lozove, and Andriivka (on the 

eastern Inhulets River bank), and in the 

direction of Bila Krynytsya (on the western 

Inhulets River bank).  

Russian forces are likely continuing 

offensive operations in the area to suppress 

the Ukrainian bridgehead over the Inhulets 

River and disrupt Ukrainian threats to 

Russian ground lines of communication 

(GLOCs) along the T2207 highway. Russian 

forces have intensified their air campaign 

along the contact line in Kherson Oblast and 

reportedly launched airstrikes on 17 

settlements. They also continued to shell 

over 25 settlements along the Kherson 

Oblast administrative border, fired 60 

missiles at Nikopol using Grad MLRS, and 

unsuccessfully launched Onyx anti-ship 

missile at Odesa Oblast that exploded in the 

air. 

Russian forces continued to redeploy 

military personnel and equipment from 

other axes to defend current Russian 

positions in southern Ukraine. Ukrainian General Staff Main Operations Deputy Chief Oleksiy Gromov reported that 

Russian forces transferred three battalion tactical groups (BTGs) that had been operating on the frontline around the 

Donetsk-Zaporizhia Oblast administrative border to northeastern Kherson Oblast.  

The Ukrainian Southern Operational Command added that Russian forces have continued to transfer unspecified 

elements of the 35th Combined Arms Army (CAA) that have previously fought in Izyum and Kyiv Oblast to northeastern 

Kherson Oblast. Gromov added that Russian forces also strengthened the Zaporizhia Oblast frontline with one BTG and 

are replenishing stockpiles of weapons and supplies in Melitopol. Russian forces will likely prioritize the defense of 

occupied positions north of Melitopol over the frontlines in Donetsk-Zaporizhia Oblast administrative border area. These 

BTGs and elements of the 35th CAA are unlikely to generate the necessary combat power for further offensive operations 

given that these units likely experienced significant losses of personnel and equipment on other axes. Gromov also noted 

that Russian forces are transferring large amounts of military equipment to Kherson Oblast via the Kerch Strait Bridge 

and are using Crimea as a “bridgehead for stockpiling weapons.“ Gromov stated that Russian forces are also regrouping 
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aviation equipment from the Eastern Military District (EMD) in Crimea, and geolocated social media footage showed the 

movement of Russian military equipment across the Kerch Strait Bridge. 

Ukrainian forces continued to strike Russian GLOCs, positions, and military bases in Kherson Oblast. The Ukrainian 

Southern Operational Command reported that Ukrainian aviation struck two Russian strongholds in the areas of 

Blahodatne and Pravdyne, both located northwest of Kherson City.  

Ukrainian forces have also reportedly destroyed the command post of the Russian 22nd Army Corps during a strike on 

Chornobaivka, also northwest of Kherson City. Advisor to the Kherson Oblast Administration Head Serhiy Khlan also 

reported explosions at a Russian ammunition depot in Nova Mayachka (approximately 48km southeast of Kherson City) 

but did not specify if Ukrainian forces struck the depot. Social media users reported witnessing explosions near the 

Antonivskyi Railway Bridge, but it is unclear if Ukrainian forces attempted to strike the bridge on August 3. 

Mobilization and Force 

Generation Efforts - Russian military 

authorities continued to take measures 

to compensate for personnel losses in 

Ukraine. Ukrainian General Staff Main 

Operations Deputy Chief Oleksiy 

Gromov reported today that Russian 

forces are forming additional reserves 

to replenish units that have suffered 

losses in Ukraine, noting that Russian 

military officials are considering the 

redeployment of Russian troops from 

Syria to replenish the army. Gromov 

also reported that Russian leadership is 

preparing legislative changes that 

prohibit the discharge of soldiers if 

martial law is declared in an effort to 

stop the outflow of military personnel.  

Gromov added that there is a shortage 

of cadets for Russian military 

institutions, and there is “a low activity 

rate” of civilians signing military 

contracts. 

Russian federal subjects continued to form additional volunteer battalions to deploy to Ukraine. The Ministry of Social 

Protection of Karelia announced the procedure for volunteers of the “Ladoga” and “Onega” units to receive the promised 

payment of 100,000 rubles (approximately $1,612) upon enlisting. Petrozavodsk Military Commissioner Vladimir Kudrik 

announced on June 27 that the Republic of Karelia will form the “Ladoga” and “Onego” units with over 300 total 

volunteers for deployment to Ukraine. Luhansk People's Republic (LNR) Head Leonid Pasechnik announced that 200 

volunteers from the Russian Special Forces University will deploy to Donbas from their training grounds in Gudermes, 

Chechnya, “in the coming days.” These volunteers are likely recruits of unspecified volunteer battalions that underwent 

training in Chechnya. 

Activity in Russian-occupied Areas - Russian authorities continued setting conditions for long-term Russian control 

of the occupied territories in Ukraine. The Ukrainian Main Military Intelligence Directorate (GUR) reported today that the 
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Russian Ministry of Construction and Housing and Communal Affairs released a document titled “Concept of the Master 

Plan for the Development of the City of Mariupol.” The report states that Russian occupation authorities intend to fully 

integrate Mariupol into the Donetsk People’s Republic (DNR) with a prospect of accession into Russia and that the 

Ministry plans to restore transport and social infrastructure “within the next few years.” The report projects Mariupol’s 

population to grow to 200,000 by 2025. Its population had numbered approximately 500,000 prior to the most recent 

Russian invasion of Ukraine. 

Residents of occupied territories continued resisting Russian occupation efforts on August 4. Advisor to the Ukrainian 

Ministry of Internal Affairs Vadym Denisenko reported that Russian occupation officials have struggled to find volunteers 

to form standard 15-person election commissions and have instead established a 7-person committee in Kherson City. 

Previous Kherson Oblast elections had 10,000 commissions while Russian officials are only planning to form 1,500, of 

which most will be staged for TV propaganda efforts. 

The Ukrainian Resistance Center reported that Russian forces are illegally seizing businesses in Kherson City and that 

Ukrainian employees refuse to work for Russian-controlled enterprises. Kherson Oblast Administration Head Dmytro 

Butrii reported that Russian authorities kidnapped Hornostaiv community head Dmytro Lyakhno and local volunteer 

Oleksandr Slisarenko for reportedly refusing to cooperate with occupation officials in Kherson Oblast on August 3. 

New battle lines are drawn: look to the south - The first thing to know: Long convoys of Russian military trucks, 

tanks, towed artillery, and other weapons are moving away from Ukraine’s Donbas region, headed southwest -- and in 

at least one case, headed northwest from the Russian-occupied port of Mariupol. 

The second thing to know: Bridges, ammunition depots, and rail links are being targeted with growing frequency in 

Ukraine’s southern regions, hit by Ukrainian forces with powerful Western-supplied weapons. 

The most important thing to know: Russia’s war on Ukraine is about to enter a new phase, if it hasn’t already, with the 

heaviest fighting shifting to a roughly 350-kilometer front line stretching southwest from near Zaporizhzhya to Kherson, 

paralleling the Dnieper River. 

The fight for the city of Kherson alone “could prove decisive in determining the ultimate outcome of the war,” according 

to at least one account. “The south is key,” said Peter Zwack, a retired U.S. Army general who served as defense attache 

at the U.S. Embassy in Moscow. 

“It’s more than just a test, from Kyiv’s perspective,” he told RFE/RL. “The fight in the south is existential. Certainly [the 

Ukrainians] are refining their forces, bringing in new men, equipment, but first and foremost, it’s existential. They’ve got 

to get the Russians out of the south now -- before everything hardens, coalesces, they’ve got to push them out.” 

Already, Ukrainian officials are pointing to a growing number of villages and towns in the Kherson region that have been 

recaptured. The region’s head, Dmytro Butriy, said on national TV on August 2 that 53 settlements there had been 

recaptured since the start of the invasion – nine of them over the previous 24 hours. 

Ukrainian commanders said that Russian forces were massing in the south in preparation for an assault -- possibly in 

response to, or anticipation of, Ukraine’s counteroffensive. 

Peace Talks 

Zelensky says Russia wouldn’t be deploying reserve troops if it wanted to negotiate - Zelensky said yesterday 

that Russia accumulating reserve troops in the south of Ukraine shows that Moscow is not interested in negotiating.  

He said in an address to his people that Russia is activating emissaries to suggest that Moscow wants to hold negotiations 

on the conflict but that they should not be believed. 
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Russia “has begun to realize the inevitability of being recognized as a terrorist state” and added that the country is 

“number one among terrorists.”  

He called for the United Nations to label Russia a terrorist state and expel it from the organization after a Russian bomb 

hit a shopping mall in late June. Members of Congress have urged the Biden administration to label Russia a state sponsor 

of terrorism, which is defined as a country that has “repeatedly provided support for acts of international terrorism.” 

Grain 

Three More Ships Filled With Grain Set To Depart Ukraine - Three more ships filled with grain will depart Ukraine 

on August 5 under a UN-backed agreement to resume exports of grain and other agricultural products through ports on 

the Black Sea, Turkey's defense minister said. 

"It is planned that three ships will set sail tomorrow from Ukraine," the Anadolu state news agency quoted Defense 

Minister Hulusi Akar as saying. He also said that an empty ship was expected to head toward Ukraine after being inspected 

in Istanbul. Akar held talks with Ukraine's defense and infrastructure ministers to discuss the situation around grain 

deliveries, the statement added. 

The statement came one day after the first ship passed Istanbul since the grain export deal was agreed. It had set off 

from the Ukrainian port at Odesa on August 1 for the Lebanese port of Tripoli. 

Humanitarian 

Russia Is Transporting Ukrainian Orphans Over The Border, Violating International Law - More than 200,000 

Ukrainian children have been reported missing. Some have ended up in Russia, where they are put up for adoption. 

Tatiana Tolstokorova, 56, was sure she recognized Nastya, her missing 3-year-old granddaughter, in a video posted on 

July 14 on social media by the presidential commissioner for children's rights in Russia, Maria Lvova-Belova. The video 

showed a large group of little children getting off of buses and being greeted by their new adoptive parents. Tolstokorova 

hadn’t seen Nastya since their hometown of Mariupol, in eastern Ukraine, was bombed four months ago. 

“Thirteen little peas, in identical suits, were waiting for us at the porch of the foster home to go to Russia to be with 

foster moms and dads,” stated the caption on the video, posted on VKontakte, known as “the Russian Facebook.” “By 

the end of the week, 108 orphans from Donbass who received Russian citizenship will have parents.” 

Tolstokorova posted dozens of comments in the following hours, on VKontakte and Telegram, where the Children's 

Ombudsman also shared the video. 

"Russia don't take our children away from us, we are their living relatives," she wrote. 

Her persistence paid off: Lvova-Belova’s office responded, though not with the news Tolstokorova had hoped for. A 

representative from the office said that the girl in the video was not Nastya. She was a girl named Arina, one of the more 

than 200 children and adults taken from an orphanage in Amvrosiivka, a city in the occupied territory of the Donetsk 

region, to Kursk, Russia, on Feb. 20, four days prior to the official beginning of the war. Arina and 107 other children 

would go up for adoption in Russia, where they will get citizenship and the adults who take them in will receive a stipend 

more than four times the minimum wage. 

“One of the elements of a genocide is taking children from one group and turning them into the other group. And we feel 

that we do see that this is happening,” said Aagje Leven, secretary general at Missing Children Europe, the leading 

organization investigating disappearing minors in Ukraine. 
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While many kids in Ukraine’s orphanages were there before Russia’s invasion, an untold number have ended up at these 

facilities amid the chaos of war and may have living relatives able to take them in. At least 200,000 Ukrainian children 

are currently missing, according to former Human Rights Commissioner of the Ukrainian Parliament Liudmyla Denisova, 

though the number may be an undercount as it doesn’t include kids without living family members to file a report. At 

least 5,600 children have been forcibly deported to Russia, Deputy Interior Minister Kateryna Pavlichenko reported on 

July 29. 

Containment 

Ukraine says it needs at least 100 HIMARS and longer-range rockets - The recent addition of new long-range 

fires capabilities to Ukraine’s arsenal has played a key role in defending against stalled Russian forces. But additional 

mobile rocket batteries and longer-range rockets would allow Ukraine to mount more effective counter attacks and 

reclaim territory stolen by Russia, Oleksii Reznikov, minister of defense of Ukraine, said Tuesday.  

Ukraine currently has eight High Mobility Artillery Rocket Systems, or HIMARS, able to strike ranges of 85 kilometers or 

52 miles, as well as Howitzer cannons with a range of 18 miles. Another four HIMARS are on the way as of last week, 

according to the Defense Department, and the White House expects to announce another shipment later this week. 

Speaking at an Atlantic Council event Tuesday, Reznikov said the HIMARS had already helped Ukraine destroy 

approximately 30 Russian command stations, as well as ammunition storage areas.  

The mobile multiple rocket launchers have “significantly slowed down the Russian advance,” he said.  

But in order to effectively protect Ukraine’s massive border and wage counter attacks on Russians occupying Ukrainian 

territory, they would need orders of magnitude more. “We would need at least 100 [HMARS] I think. That would become 

a game-changer on the battlefield,” he said, adding that Ukraine also needs ammunition retrieval and preparation 

systems for their 100 Howitzer cannons, as well as more UAVs to plot where to send long-range strikes.  

“We are using HIMARS systems precisely, like…surgery, because we will not use the Russian strategy of, how we call, 

meat grinder,” he said, referring to the imprecise Russian shelling that has led to hundreds of civilian casualties.  

John Herbst, a former U.S. ambassador to Ukraine, said HIMAR’s 85-kilometer range is “actually a little bit artificial,” and 

that it can be extended to at least 150 kilometers, which Reznikov said would be useful for hitting deeper into the Russian 

positions to attack resupply lines. But Reznikov has also said that he would not use the systems to attack Russian territory 

directly. The key to getting more launchers and rockets, he said, was demonstrating effective, responsible and 

“economical” use.  

Herbst said the Biden administration has been too timid and risk averse in its willingness to send Ukraine longer-range 

weapons.  

“Instead of giving you all the HIMARS you need and the longer ranges, they parceled it out in very small dosages,” he 

said.  

Reznikov is optimistic that the Pentagon might expand the range of the weapons it’s willing to send, as it has already 

done multiple times since the start of the invasion.  

“In November of 2021 I was told that we would never get [shoulder-fired FIM-92] Stingers because that simply wasn’t 

possible. It was forbidden… That story was repeated over and over again,” he said. “I believe that we will receive long-

range weapons from our partners sooner or later.” 

Drone Army: Ukraine Unveils New Gear For The Fight Against Russia - The Ukrainian Army is doubling down 

on its use of drones in combating Russia's invasion, having raised some $20 million in donations from abroad for remote-
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controlled aircraft. Used for both surveillance and airborne attacks, drones have been effective in going behind Russian 

lines, providing target coordinates for artillery strikes and even dropping grenades onto enemy tanks. Ukrainian Army 

drone units showed off new models with enhanced features on August 2, while pledging to expand their fleet to include 

around 1,200 more copters and gas-powered unmanned miniature planes. 

Impacts  

NATO Chief Says Ukraine War Poses Greatest Danger For Europe Since WWII - NATO Secretary-General Jens 

Stoltenberg says Russia must not be permitted to win in the war it launched against Ukraine, which has given rise to the 

most dangerous moment for Europe since World War II. 

Speaking in Norway on August 4, Stoltenberg said the alliance and its member countries may have to continue to support 

Ukraine with arms and other assistance for a long time in order to keep Russia from succeeding after it launched its 

unprovoked invasion of Ukraine on February 24. 

U.K. Hopes To Get Ahead Of Rare Earths Supply Problem - For the first time ever, the United Kingdom (UK) 

Government has released a “Critical Minerals Strategy.” The policy spells out the country’s game plan for developing a 

more consistent, UK-based supply of rare earths. The multi-pronged strategy includes ramping up domestic production 

of minerals like lithium, graphite, and silicon. 

The UK has no known reserves of rare earth minerals. It is forced to import all of its requirements and has now embarked 

on a program to ensure an uninterrupted supply. 

With the pandemic, the dynamics for rare earths supply and demand were uncertain, but most analysts remain optimistic 

about the sector. 

The demand side of the rare earths space is largely as expected, with consumption of so-called magnet rare earths — 

neodymium, praseodymium, dysprosium and terbium — leading the market’s growth by volume and value, as per 

Adamas Intelligence. 

On the supply side there were a couple of surprises last year that led the market to become exceptionally tight through 

the second half of the year, lifting prices of certain rare earth oxides, metals and alloys to 10 year highs. 

If the global chip shortage eases, allowing the auto industry to return to normal, expect demand for all major rare earths, 

including lanthanum and cerium, to grow healthily. But if chip shortages continue to hamper vehicle production, expect 

demand for cerium and lanthanum to suffer in parallel. Lanthanum and cerium are used for emissions-reduction catalysts 

and oil-refining catalysts. 

Although there are several projects outside China, and some are in relatively advanced stages, such as Lynas Rare Earths 

and Iluka Resources in Australia, the most likely source of new supply this year is still likely China. 

China 

China has a new global development initiative, but who will actually benefit from it? - China’s well-

publicized Belt and Road Initiative (BRI) to invest in infrastructure projects in other countries has helped it expand its 

political influence around the world. But a newer, lesser-known development program has launched with apparently 

similar objectives. 

There is no question that China is a major player in world affairs, representing the second-largest economy in the world 

after the United States. In his role as a world leader, China’s President Xi Jinping periodically announces global projects 

designed to promote China on the world stage and to demonstrate global influence. 
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A year after assuming power in 2012 he announced the creation of the so-called Belt and Road Initiative, a massive 

infrastructure project designed to increase investment and promote economic development in many of the world’s poor 

nations. 

The resulting bridges, ports and roads built in developing nations throughout the world have cost hundreds of billions of 

dollars, and questions have been raised about whether they are harming nature. By accepting Chinese loans with 

stringent conditions, developing nations with weak bargaining power and limited options for raising funds externally 

carried a large part of these costs. 

In addition to this infrastructure objective, BRI was a push for China to gain more economic and political power. Many 

developing nations that took loans from China are finding it difficult to repay them while fighting COVID-19 and dealing 

with faltering economies. 

As poor nations have become more financially dependent, China has attempted to expand its influence at a global scale. 

This state of affairs has led to criticism of the Belt and Road Initiative by the U.S. and its allies. 

In the past year, Xi has advanced another idea – the Global Development Initiative. 

China’s global plan (GDI) 

Xi proposed the Global Development Initiative at the opening of the 76th session of the U.N. General Assembly in 

September 2021. Although this initiative is described as “improving the process of global development,” its two stated 

and most important goals are to help the U.N. achieve its 2030 agenda for sustainable development and to help all 

nations, particularly developing countries, respond effectively to the shock caused by COVID-19 with a focus on “greener 

and healthier global development.” 

Xi states that China would like to concentrate on “people-centered development” by helping poor nations recover in the 

post-pandemic era and by strengthening international development cooperation. More than 100 nations support the 

Global Development Initiative. International economics with an emphasis on China shows that Beijing has other goals as 

well, both developmental and political. These political goals might be problematic for many nations in the world that 

would like to pursue independent policies. 

Three GDI questions 

First, the Global Development Initiative thus far has been couched in generalities. It is, so far, unclear in what ways China 

will help other nations, and how much money it will spend. 

Second, Western concepts of economic development place considerable emphasis on freedom and human rights. China 

talks about freedom and human rights but emphasizes the “right to subsistence” or the right to food and clothing, as the 

most salient human right. All other rights are secondary. 

Focusing primarily on economic subsistence – and, by extension, economic betterment – does not guarantee, for 

instance, the right to free speech or the right to vote. So, it is unclear whether Zhang Jun, the Chinese ambassador to the 

U.N., is correct when he says that the Global Development Initiative “will surely make an important contribution to the 

international human rights cause.” 

Third, the fact that the development initiative is not solely about development is clear from its connection to another of 

Xi’s new projects, announced in April 2022 at the Boao Forum for Asia, which promotes economic integration. This 

project, named the Global Security Initiative, seeks to challenge U.S. Indo-Pacific strategy and to question “Cold War 

mentality” that would “exacerbate security challenges” in the 21st century. Global development and security initiatives 

are linked because Xi has explicitly stated that security is a precondition for development. 
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The threat of war 

The Global Security Initiative represents, in part, Beijing’s response to Russia’s war with Ukraine. Xi stated that security 

was a precondition for development and that nations ought to respect the legitimate security concerns of all nations. In 

a counterpoint to NATO and the actions of the U.S.-led alliance among Western nations, Xi also pointed out that nations 

ought to reject the Cold War mentality and oppose the wanton use of unilateral sanctions and long-arm jurisdiction. 

Taken together, it is not clear whether China is truly interested in promoting global development, in increasing security 

and human rights for all people, or in replacing the U.S.-led world order by proposing development initiatives without 

specifics or accountability. It will be important to look not only at what China says it wants to do on the world stage but 

at what it actually does. 

Chinese Disinformation Group Targeted Pelosi’s Taiwan Visit - As international attention focused on U.S. House 

Speaker Nancy Pelosi’s visit to Taiwan this week, a Chinese disinformation campaign used fake news sites and fake social 

media accounts to try to undermine US-Taiwanese relations. It’s the work of a new group that has used similar methods 

to promote false information on everything from the recent Supreme Court abortion ruling to bioweapons in Ukraine.  

U.S. cybersecurity company Mandiant discovered that the Chinese group, dubbed HaiEnergy, had published “two articles 

critical” of Pelosi “in response to reports that she may visit Taiwan in early August. The articles [published on August 1] 

assert that Pelosi should ‘stay away from Taiwan’ and highlight perceived tarnished relations between the U.S. and 

Taiwan,” Mandiant said in a blog post released Thursday.  

Putin 

Putin Sacrifices Gazprom's Lucrative European Market, 'Geopolitical Heft' In War With Ukraine - When 

senior managers at Kremlin-controlled natural gas producer Gazprom arrived in New York in February 2020 to present a 

business update to U.S. investors, the company had just wrapped up the best three-year stretch in its export history. 

The management team told the U.S. investors that it expected Gazprom’s exports to Europe to remain around that record 

level for the next decade, extending the financial windfall for the company -- a key pillar of the Russian economy -- far 

into the future. 

Two years later, the prognosis is starkly different. Putin’s decision to launch a large-scale assault on Ukraine – and his 

moves to cut gas exports to the European Union over its support for Kyiv following the February 24 invasion -- have cost 

Gazprom that lucrative future on the continent, experts say. 

The company -- considered a Kremlin “slush fund” because of its business ties to friends and close associates of Putin -- 

stands to lose hundreds of billions of dollars in European revenue over the long term. And that bleak outlook will have 

ripple effects on Gazprom’s efforts to compensate with a pivot to Asia by undermining its negotiating position with China, 

experts said. 

In the short term, though, Gazprom can expect to enjoy a bonanza. Even as its volumes to Europe tumble, the company 

will generate record export revenue this year -- and strong earnings over the next two to three years -- because prices 

for the fuel have surged amid a shortage triggered by what Brussels has called Kremlin “blackmail.” 

But by mid-decade, as new supplies of natural gas flood the market and the EU further cuts Russian gas imports, Gazprom 

will face a sharp drop in revenue and profits at a time when the rest of the economy will be struggling under Western 

sanctions, analysts say. 
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Gazprom’s rising exports to Asia will not offset the lost income. The impact on Russia will be meaningful as Gazprom is 

one of the nation’s largest companies by revenue, employees, and capital expenditures, and is a major contributor to the 

federal budget. 

“Gazprom is not just losing a commercial opportunity -- and taxes for the state -- but also actively destroying its own 

market,” Nadia Kazakova, an analyst at the U.K.-based Renaissance Energy Advisors, told RFE/RL. 

“Gas prices in Europe will eventually come off the boil but Gazprom will never recover its market share,” she said. 

Before the February invasion of Ukraine, Gazprom had been Europe’s biggest gas supplier, accounting for about one-

third of the continent’s needs. 

Putin apparently did not expect that to change. He was clearly confident of a quick and decisive victory in Ukraine -- one 

that would subordinate Kyiv to the Kremlin -- and analysts say he apparently believed the West would grudgingly accept 

that outcome, with the United States and the EU imposing limited sanctions as they did after Moscow’s seizure of Crimea 

from Ukraine in 2014. 

Even if the war in Ukraine were to end immediately, irreparable damage has been done to the decades-old symbiotic gas 

relationship between Europe and Russia. 

This Is 'The Beginning Of The End For Putin's Regime,' Norwegian Expert Predicts - Russia has found itself 

internationally isolated since President Vladimir Putin ordered a full invasion of Ukraine on February 24. 

The West has imposed sanctions to punish Russia and impede Moscow’s ability to fund its war machine. 

A surge in oil and gas prices -- major Russian exports -- have buoyed the country’s current account surplus, but the 

economy is sputtering, and prospects appear bleak. 

Russia’s economy will shrink 15% this year and 3% in 2023, the Institute of International Finance recently predicted. 

Western sanctions, an exodus of companies, a Russian brain-drain, and a collapse in exports will wipe out 15 years of 

economic gains, the global banking industry lobby group added. 

That has some questioning whether Putin’s hold on power could become tenuous, including Iver Neumann, the director 

of Norway’s Fridtjof Nansen Institute and an expert on Russia. 

He boldly predicts that Putin’s refusal to reform the country’s economy, magnified by the current invasion of its neighbor, 

could be “the beginning of the end” of his regime, although when this will occur is hard to predict. 

“So, since Putin's tenure sort of began 22 years ago, very little, if anything, has really happened to the economy. And I 

find it stunning that a trained Marxist like Putin simply doesn't grasp that material factors are of the essence,” Neumann, 

author of Russia And The Idea Of Europe, recently told RFE/RL’s Georgian Service. 

What comes after Putin is difficult to predict, Neumann said, since the Russian president “and his regime have done a 

thorough job of rooting out what there was of organized liberal thinking and work in Russia. Bad for the country, good 

for the Putin regime.” 

Jailed Russian opposition leader Aleksei Navalny, whose Anti-Corruption Foundation (FBK) was labeled extremist and 

outlawed last year, “is cut from the mold of the typical Russian leader,” Neumann said. 

“He is definitely standing up to power and he is speaking his mind. And he is doing it with no filter whatsoever. The man 

is super Russian in that respect. I'm impressed by Navalny, but I'm not very impressed by his finesse and this is not a 

refined person in any way. But he has the conviction of his opinions. And he is a good organizer,” said Neumann. 
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“Navalny is in prison, his movement is super interesting. But Navalny’s movement is not a clear-cut Westernizing 

movement -- it started as the Russian nationalist movement. I think of Navalny more as sort of Peter the Great in the 

making -- that one has to Westernize in order to bring Russia up to speed, as it were.” 

Geopolitics 

Pro-Russia Parties Resurgent in Moldova - Russia’s war in Ukraine and general assault on the European order are 

impacting Moldova more directly and dangerously than any of Ukraine’s (or, for that matter, Russia’s) other neighboring 

countries. Chisinau’s firmly Western-oriented leadership took charge, barely one year ago, of the weakest and most 

vulnerable state and society in Europe’s East. This characteristically Moldovan disjuncture presents Russia with significant 

openings to capitalize on state weakness and social discontent, destabilize the government and potentially topple it. 

Whether Moscow intends to orchestrate a change of regime in Moldova—and if so, to what ends and by what means—

are open questions at this point. Russia has, in any case, thrown these queries open for the first time in 30 years since 

Moldova‘s independence. 

Since 1992, the Kremlin has never attempted to install an outright pro-Russia government in Moldova and has refrained 

from any type of regime-changing intervention there. Russia’s political and economic interests in Moldova were limited 

and continually diminished over time. Moldova‘s geopolitical value to Russia was well-nigh negligible in its own right, all 

the more so when 1,000 kilometers of Ukrainian territory separated Russia from Moldova. Moscow never evidenced a 

serious interest in turning Chisinau into a satellite.  

Russia’s interests were confined to retaining its uncontested hold on Transnistria, preserving Moldova’s self-imposed 

neutrality and counting on Chisinau’s incompetent and corrupt leaders to keep the country in a gray zone between Russia 

and Europe. To perpetuate this state of affairs, Russia made limited investments in Moldova’s Russophile political forces, 

using them as a blocking stake in Moldova’s political system, never pressing for a takeover of power but rather for 

“balance” between the West and Russia. 

Those Russian interests and priorities in Moldova are still in effect today. The other parameters, however, have changed 

dramatically with the advent of pro-Western forces coming to power in Chisinau, the Russian army‘s offensive in Ukraine 

creeping toward Moldova’s borders and Russia‘s shift from a policy of “balance” to a winner-take-all policy in Europe’s 

East. In this new context, the Kremlin’s self-defined interests and stakes in Moldova can be expected to rise 

commensurately with Russia’s higher ambitions in the region. 

Were Moscow to adopt a regime-change policy in Moldova, the baseline scenario would use leftist-Russophile parties to 

that end. These groups would be expected to channel social discontent into political protests and lead crowds to lay siege 

to Moldovan government institutions. Activists of those parties have begun rehearsing such actions in Chisinau with small 

crowds of their own supporters, without a massive base yet. 

Moldovan authorities must also brace for “hybrid” operations with a military or paramilitary dimension in the event that 

Russia does embark on regime change. That dimension could come into play if the situation calls for seizing a government 

building in some “Russian-speaking” enclave and evicting Moldovan authorities from the area. This model was observed 

in Transnistria in 1991–1992, long before operations began in Donbas in 2014. 

Chisinau did not make the necessary preparations for such “hybrid” contingencies during the intervening years. Moldova 

is also defenseless in conventional military terms. As Ukrainian analyst Artem Filipenko observes, the Ukrainian army has 

practically become the guarantor of Moldova’s independence and security by blocking the Russian army’s advance 

toward Odesa and the Moldovan border. 
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A Russian breakthrough to Odesa (one of Moscow’s declared military objectives at the outset of this war) would strongly 

impact Moldova politically and psychologically. The Russian army looming on the border would (even without direct 

intervention) undoubtedly tip Moldova’s internal political balance in favor of pro-Russia forces. President Maia Sandu 

seems to be anticipating that effect already: “As the Russian-Ukrainian front line moves closer to our border, internal 

political forces seek to destabilize the situation. … We brace for all scenarios, including the most pessimistic ones.“ 

Chisinau’s current leadership is undoubtedly the most dedicated to the country’s interests and most resolutely pro-

Western leadership that Moldova has ever elected. Nevertheless, President Sandu, Prime Minister Natalia Gavrilita‘s 

government and the parliamentary majority of the Action and Solidarity Party are experiencing a dramatic fall in their 

popularity ratings amid intractable economic, energy, financial, heath and refugee crises.  

Inflation is running at a rate of 32% (annualized) as of July 2022, up from 29% in June. The war in Ukraine has also cut off 

Moldovan agricultural producers from the Russian and Belarusian markets (both of which the government had been 

seeking to access without regard to ideological considerations before the war).  

Moldova is currently receiving no foreign direct investment, and the government finds itself compelled to spend all its 

meager resources on consumption rather than development. International grants and loans are keeping the country—

and, with it, the pro-Western government—afloat for the time being. 

For their part, the Russophile and corruption-ridden opposition parties capitalize on all these crises. They exonerate 

Russia of all responsibility for stoking these multiple predicaments, blame them on the Moldovan government and its 

Western partners and are surging in all Moldovan public opinion polls, well ahead of PAS at this point. They are trying to 

force snap elections later this year. 

Russia Asks Norwegian Counsel To Leave Country Over Her 'inappropriate Behaviour' - Russia summoned 

Norwegian envoy, Rune Resaland to inform him of the "inappropriate behaviour" of one of the staff members of Norway's 

Consulate General. 

According to reports, Resaland was also informed that counsel Elisabeth Ellingsen would not be allowed to stay in Russia 

following her comments where she "insulted Russians." The Norwegian consul was captured on camera yelling in the 

lobby of the Azimut Hotel in Murmansk about what appeared to be a mix-up in the hotel booking and her dress not being 

cleaned properly.  

While venting out her anger, Ellingsen exclaimed that she "hates Russian" and that Russian women hardly put any effort 

into cleaning. Meanwhile, The Russian Foreign Ministry took note of the video footage and labelled Ellingsen's outburst 

an act of "hatred, nationalism, and xenophobia." However, the Norwegian Foreign Ministry later released a statement 

expressing regret over the incident. "The sentiments expressed in no way reflect Norwegian policy or Norwegian attitudes 

toward Russia and Russian people. The incident is being handled by the ministry through the appropriate channels," the 

Norwegian Foreign Ministry said in a statement, Sputnik reported. 

Taiwan dominates the world’s supply of computer chips - One aspect of Nancy Pelosi’s trip to Taiwan that has 

been largely overlooked is her meeting with Mark Lui, chairman of the Taiwan Semiconductor Manufacturing Corporation 

(TSMC). Her trip coincided with US efforts to convince TSMC – the world’s largest chip manufacturer, on which the US is 

heavily dependent – to establish a manufacturing base in the US and to stop making advanced chips for Chinese 

companies. 

US support for Taiwan has historically been based on Washington’s opposition to communist rule in Beijing, and Taiwan’s 

resistance to absorption by China. But in recent years, Taiwan’s autonomy has become a vital geopolitical interest for the 

US because of the island’s dominance of the semiconductor manufacturing market. 
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Semiconductors – also known as computer chips or just chips – are integral to all the networked devices that have become 

embedded into our lives. They also have advanced military applications. 

Transformational, super-fast 5G internet emerged is enabling a world of connected devices of every kind (the “Internet 

of Things”) and a new generation of networked weapons. With this in mind, US officials began to realize during the Trump 

administration that US semiconductor design companies, such as Intel, were heavily dependent on Asian-based supply 

chains for the manufacturing of their products. 

In particular, Taiwan’s position in the world of semiconductor manufacturing is a bit like Saudi Arabia’s status in OPEC. 

TSMC has a 53% market share of the global foundry market (factories contracted to make chips designed in other 

countries). Other Taiwan-based manufacturers claim a further 10% of the market. 

As a result, the Biden administration’s 100-Day Supply Chain Review Report says, “The United States is heavily dependent 

on a single company – TSMC – for producing its leading-edge chips.” The fact that only TSMC and Samsung (South Korea) 

can make the most advanced semiconductors (known as five nanometres) “puts at risk the ability to supply current and 

future [US] national security and critical infrastructure needs” . 

This means that China’s long-term goal of reunifying with Taiwan is now more threatening to US interests. In the 1971 

Shanghai Communique and the 1979 Taiwan Relations Act, the US recognised that people in both mainland China and 

Taiwan believed that there was “One China” and that they both belonged to it. But for the US it is unthinkable that TSMC 

could one day be in territory controlled by Beijing. 

For this reason, the US has been trying to attract TSMC to the US to increase domestic chip production capacity. In 2021, 

with the support of the Biden administration, the company bought a site in Arizona on which to build a US foundry. This 

is scheduled to be completed in 2024. 

The US Congress has just passed the Chips and Science Act, which provides US$52 billion (£43 billion) in subsidies to 

support semiconductor manufacturing in the US. But companies will only receive Chips Act funding if they agree not to 

manufacture advanced semiconductors for Chinese companies. 

This means that TSMC and others may well have to choose between doing business in China and in the US because the 

cost of manufacturing in the US is deemed to be too high without government subsidies. 

This is all part of a broader “tech war” between the US and China, in which the US is aiming to constrain China’s 

technological development and prevent it from exercising a global tech leadership role. 

In 2020, the Trump administration imposed crushing sanctions on the Chinese tech giant Huawei that were designed to 

cut the company off from TSMC, on which it was reliant for the production of high-end semiconductors needed for its 5G 

infrastructure business. 

Huawei was the world’s leading supplier of 5G network equipment, but the US feared its Chinese origins posed a security 

risk (though this claim has been questioned). The sanctions are still in place because both Republicans and Democrats 

want to stop other countries from using Huawei’s 5G equipment. 

The British government had initially decided to use Huawei equipment in certain parts of the UK’s 5G network. The Trump 

administration’s sanctions forced London to reverse that decision. 

A key US goal appears to be ending its dependency on supply chains in China or Taiwan for critical technologies, which 

includes advanced semiconductors needed for 5G systems, but may include other advanced tech in future. 

Pelosi’s trip to Taiwan was about more than just Taiwan’s critical place in the “tech war.” But the dominance of its most 

important company has given the island a new and critical geopolitical importance that is likely to heighten existing 
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tensions between the US and China over the status of the island. It has also intensified US efforts to “reshore” its 

semiconductor supply chain. 

Comment – The US sanctioned Chinese access to semiconductors and then followed this up by extending the ban to 

include any semiconductors invented or made with American-designed or sourced equipment and manufacturing 

resources. 

China – without access to these chips – will reportedly fall some 20 to 25 years behind the West in this vital area. 

The financial challenge though is the cost of commissioning a new semiconductor plant is similar to the cost of building 

a new nuclear plant.  

Compounding this is “Moore’s Law” which states that progress in the technological world grows exponentially and 

doubles literally every 6 months to a year. 

That requires massive funding and capital injection on an ongoing basis in a semiconductor commercial venture – without 

end. US Capital markets require a return on investment for shareholders, and a semiconductor investment will be very 

risky in this key regard. So, we cannot expect to see private capital invested in semiconductor manufacturing plants 

anytime in the foreseeable future. 

Just like the US national road highway system in decades gone by, American semiconductor investment will require a 

federal engagement, in turn requiring massive government and central funding – all of which needs to wind its way 

through the American budgetary system – known for political death traps and stagnation. 

China is keenly aware of its precarious semiconductor challenges, all the more enhanced with the Ukrainian war where 

Russia is struggling to stay abreast of its military and technological development without access to semiconductors. 

Watch this space. 

China fires missiles near Taiwan in live-fire drills as PLA encircles island - China today fired multiple missiles 

toward waters near northeastern and southwestern Taiwan, the island's Defense Ministry said, as Beijing makes good on 

its promise that Taipei will pay a price for hosting US House Speaker Nancy Pelosi. 

The Chinese military's Eastern Theater Command said in a statement that multiple missiles had been fired into the sea 

off the eastern part of Taiwan. It said all the missiles hit their target accurately. 

"The entire live-fire training mission has been successfully completed and the relevant air and sea area control is now 

lifted," China's statement said. Earlier, the Eastern Theater Command said it had conducted long-range, live-fire training 

in the Taiwan Strait, state broadcaster CCTV reported, as part of planned military exercises around the island. 

Taiwan reported Chinese long-range rockets had fallen near its islands of Matsu, Wuqiu and Dongyin, which are in the 

Taiwan Strait, but located closer to the mainland than the main island of Taiwan. It later said a total of 11 Dongfeng (DF) 

missiles were fired to the waters north, south and east of the island between 1:56 p.m. and 4 p.m. local time (from 1:56 

a.m. ET to 4 a.m. ET) on Thursday. 

The Chinese missiles flew over Taiwan Island for the first time, a Chinese military expert said on state television channel 

CCTV on Thursday, representing a major escalation of China's military intimidation against Taiwan. 

The conventional missiles flew over airspace covered by Taiwanese defense missiles, said Maj. Gen. Meng Xiangqing, a 

professor of strategy at the National Defense University in Beijing. 

"We hit the targets under the observation of US Aegis combat system, which means the Chinese military has solved the 

difficulties of hitting long-range targets on waters," Meng said on CCTV, (see graphic below). 
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The Taiwanese Defense Ministry said in a statement late 

Thursday night that the trajectory of the missiles was above 

the atmosphere and therefore posed no risk to Taiwan. 

"Using the surveillance and reconnaissance systems, our 

military can accurately calculate the trajectory of the Dong 

Feng-series missiles fired by the Chinese Communist Party," it 

said. 

Because it was predicted that the missiles would land in the 

waters east of Taiwan, authorities did not trigger air raid 

alerts, it said. 

The military posturing was a deliberate show of force after 

Pelosi left the island on yesterday evening, bound for South 

Korea, one of the final stops on an Asia tour that ends in Japan 

this weekend. 

Within hours of her departure from Taipei, its Defense 

Ministry said China sent more than 20 fighter jets across the 

median line in the Taiwan Strait, the midway point between 

the mainland and Taiwan that Beijing says it does not 

recognize but usually respects. 

In addition, the ministry said that 22 Chinese warplanes had entered its air defense identification zone (ADIZ) on 

Thursday, and that all of them crossed the strait median line. 

The ministry also said it detected four drones -- in three separate batches -- flying over "restricted waters" around the 

Kinmen islands, a group of Taiwan-controlled outlying islands close to China, on Thursday night local time. 

Taiwan's defense ministry said in a statement Thursday night that the military fired flares to warn the drones away -- 

without specifying the origin or type of drone -- and that it continues to monitor the situation and remains on high 

alertness. 

In an apparent new first, Japan's defense ministry said five of those ballistic missiles landed near Hateruma Island, in 

Japan's exclusive economic zone (extending 200 nautical miles off the coast). Four of the missiles allegedly flew over 

Taiwan's capital city of Taipei, according to the Japan Times, reporting separately on Thursday. Tokyo's military chief 

Nobuo Kishi condemned the launches as "extremely coercive," and called them "a grave issue that concerns our national 

security and the safety of the people," according to Japan's Kyodo News. 

China’s planned military exercises near Taiwan may have another target: Japan - Chinese missiles fired 

towards Taiwan have landed in Japanese waters, Tokyo says, as Beijing ignored warnings that a miscalculation could 

spark war to hold its largest-ever live-fire drills around the island.  

Five out of nine ballistic missiles launched by China landed in Japan's 'exclusive economic zone', the country's defence 

minister said today, adding that he had lodged a protest with Beijing. 

The island of Yonaguni, which belongs to Japan, sits around 70 miles off Taiwan's eastern coast and Japan's 'economic 

zone' - waters in which it has special rights - covers about half the distance between the two. China has fired ballistic 

missiles at its neighbour before, but this is the first time they have landed in the Japanese zone. 
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American forces - including the USS Ronald Reagan aircraft carrier which is forward-deployed with the Pacific Fleet - are 

thought to be lurking nearby, while missile-tracking spy planes have been sent to watch over the drills. 

 


