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Conflict Update # 110 

July 4th, 2022 

Conflict Assessment 

Key Takeaways 

Russian leadership may be setting 

conditions for an operational pause following 

the seizure of Lysychansk and the Luhansk 

Oblast boundary. 

Russian forces are consolidating 
territorial and administrative control over 

Severodonetsk and Lysychansk. 

Russian forces continued offensive 
operations to the east of Bakhmut to prepare 

for advances on Bakhmut and Siversk. 

Russian forces continued limited and 

unsuccessful assaults north of Kharkiv City. 

Ukrainian partisan activity is targeting 

Russian railway lines around Melitopol and 

Tokmak. 

Russian leadership may be setting 

conditions for the conscription of Ukrainian 

citizens living in occupied territories. 

Subordinate Main Effort—Southern 

Kharkiv, Donetsk, Luhansk Oblasts - 

Russian forces took measures to consolidate 

control of captured territory around 

Severodonetsk and Lysychansk on July 4. The 

Russian Ministry of Defense announced that 

their forces completed the capture of Luhansk 

Oblast with the capture of Lysychansk.  

The Ukrainian General Staff (UGS) reported that Russian troops are fortifying their positions around Lysychansk and 

Bilohorivka. Severodonetsk Mayor Oleksandr Stryuk also noted that Russian forces are trying to establish an 

administrative presence in Severodonetsk and have established a commandant’s office to replace the local government. 

Russian forces will likely begin to institute administrative occupational control over Severodonetsk and Lysychansk. 

Russian forces continued offensive operations to the east of Bakhmut on July 4 to prepare for subsequent offensive 

operations toward Bakhmut and Siversk. UGS reported that Russian forces conducted a reconnaissance in force on the 

outskirts of Berestove and undertook offensive operations around the Vuhledar Power Plant, Vasylivka, Spirne, Klynove,  
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and Mayorsk. Russian forces will likely continue efforts to 

move west of the T1302 Bakhmut-Lysychansk highway to 

eventually drive on Bakhmut and Siversk, although their 

ability to do so successfully following losses sustained 

during attempts to take Lysychansk is questionable. 

NASA’s Fire Information for Resource Management System 

(FIRMS) remotely sensed data showed fires near Spirne, 

Klynove, and the Vuhledar Power Plant on July 4, 

consistent with the Ukrainian General Staff’s reports. 

 Russian forces conducted limited ground assaults 

southwest of Donetsk City to improve their tactical 

position in the Donetsk City-Avdiivka area on July 4. UGS 

reported that Russian forces conducted assaults in the 

direction of Pobeda and Mariinka, just southwest of 

Donetsk City. Russian forces have reportedly occupied the 

dominant heights surrounding Novoselivka Druha (10km 

northeast of Avdiivka) and are using this position to exert 

fire control over Avdiivka. 

Enemy forces continued offensive operations northwest of 

Slovyansk near the Kharkiv-Donetsk Oblast border and 

made incremental gains on July 4. UGS stated that Russian 

forces had “partial success” in Mazanivka, about 20 km 

northwest of Slovyansk, and fought in Bohorodychne and 

Dolyna. Russian forces also reportedly redeployed a 

battalion tactical group (BTG) from Izyum to Snizhkivka- just 

south of Izyum in the direction of Barvinkove, which may 

suggest that Russian forces are preparing for renewed 

offensives southeast of Izyum towards Barvinkove. NASA 

FIRMS data for July 4 showed large concentrations of heat 

anomalies in the wooded areas to the southeast of Izyum 

indicating probable locations for Russian indirect fire and 

Ukrainian counterbattery fires. 

Supporting Effort #1—Kharkiv City - Russian forces did 

not make any territorial gains on the Kharkiv City Axis on 
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July 4. Ukrainian sources reported that Ukrainian 

forces repelled Russian assaults on Prudyanka 

along the T2117 highway and Sosnivka, less than 

10 km from the Russian border. Russian forces 

continued air, artillery, and rocket strikes on 

Ukrainian military infrastructure and 

settlements north, northeast, and east of 

Kharkiv City. Russian Telegram channel Rybar 

claimed that Ukrainian forces conducted spoiling 

attacks, likely small reconnaissance in force 

operations, on Russian positions near Kozacha 

Lopan, east of Udy. UGS reported that Russian 

ground forces with aviation support on the 

Kharkiv City Axis are focusing on restraining any 

Ukrainian offensive operations. The Russian 

Defense Ministry claimed that Russian forces 

destroyed the temporary deployment points of 

the Ukrainian 92nd Mechanized and 40th 

Artillery Brigades in Kharkiv City. 

Supporting Effort #2—Southern Axis - 

Russian forces focused on regaining lost 

positions in northeastern Kherson Oblast on July 

4. The Ukrainian General Staff reported Russian 

attacks on Ivanivka, Potemkyne, and Myrne. 

Russian forces reportedly deployed 17 railway 

wagons with ammunition from Crimea to 

northern Kherson Oblast, likely to resupply 

Russian artillery units. NASA’s FIRMS data 

showed abnormally high numbers of fires along the Mykolaiv-Kherson Oblast frontline on July 4, indicating intense 

indirect fire attacks. Russian and Ukrainian forces continued shelling across the line of contact along the entire Southern 

Axis on July 4. 

A Ukrainian partisan campaign may be targeting Russian rail lines near Melitopol in Zaporizhia Oblast. The Ukrainian 

Resistance Center reported that Ukrainian partisans blew up a railway bridge near occupied Lyubimivka between 

Melitopol and Tokmak, Zaporizhia Oblast on July 3, likely obstructing Russian resupply efforts from Crimea to the 

Zaporizhia Oblast front line. Ukrainian partisans derailed a separate Russian armored train carrying ammunition near 

Melitopol on July 2. Ukrainian partisans had previously targeted Russian armored trains and locomotives in Melitopol in 

late April and mid-May. This pattern of reported activity may indicate a coordinated partisan campaign targeting Russian 

rail lines. 

Mobilization and Force-generation Efforts - Russian leaders may be preparing to mobilize Ukrainian citizens in 

occupied areas. The Representative of the Ukrainian President in Crimea stated on July 3 that the Russian administration 

in Crimea issued a decree creating a “conscription commission for the mobilization of citizens in the Republic of Crimea,” 

which would allow Russian authorities to forcibly mobilize residents of Crimea to fight against Ukraine.  

While the status of Crimea under Russian Federation law (but not under Ukrainian or international law) is distinct from 

the areas of eastern and southern Ukraine that have been occupied since February 24, this decree may set an internal 
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Russian precedent for Russian authorities to begin forced mobilization campaigns throughout occupied parts of Ukraine 

to support force generation efforts in the coming months. 

Activity in Russian-occupied Areas - Russian authorities continued to set conditions for various annexation scenarios 

on July 4. Director of Ukraine’s Main Intelligence Directorate (GUR) Kyrylo Budanov stated that Russia is preparing several 

annexation scenarios before September 11, the suggested date for the annexation of Ukrainian territory into the Russian 

Federation.[34] Budanov claimed that Russia may be preparing to join Ukrainian territories to Russia, create one large 

”People’s Republic,” or annex individual territories to Russia. The suggestion of a singular, large ”People’s Republic” is 

novel and has not yet been discussed by Ukrainian or Russian authorities. A single ”People’s Republic” likely indicates 

that the Kremlin continues to hold territorial aspirations beyond the Donbas. 

Russia Claims Capture of Lysychansk, Solidifying Hold on Luhansk Province - Russia claimed Sunday it has 

taken control of the industrial city of Lysychansk, the last remaining Ukrainian-held territory in the eastern Luhansk 

province. 

Russian Defense Minister Sergei Shoigu informed President Vladimir Putin that the Luhansk People's Republic as the pro-

Russian separatist government that claims control over Luhansk calls itself has been "liberated," Russia's Defense Ministry 

said on Telegram. 

"As Army General Sergei Shoigu reported, as a result of successful combat operations, the Armed Forces of the Russian 

Federation, together with units of the People's Militia of the Lugansk People's Republic, have established full control over 

the city of Lisichansk and a number of nearby settlements, the largest of which are Belogorovka, Novodruzhesk, 

Maloryazantsevo and Belaya Gora," the ministry said in its post, using the Russian spelling of Lysychansk. 

Ukraine's Defense Ministry, in an interview with the BBC, disputed the Russian claim, saying that Lysychansk was not 

under the "full control" of Russian forces and their separatist allies. 

But it acknowledged that Ukrainian forces could retreat from parts of the city amid "very intense" Russian attacks. 

Ukrainian regional governor Serhiy Haidai said the city was "on fire." 

A Ukrainian military spokesman said, "For Ukrainians, the value of human life is a top priority, so sometimes we may 

retreat from certain areas so that we can retake them in the future." 

Belgorod: Fear and denial in Russian city hit by shells - Russia accuses Ukraine of launching three missiles at 

Belgorod. Ukrainian officials have denied it. But whatever it was that exploded in this southern Russian city, the 

emergency has completely undermined Moscow's claim that it ordered Russian troops into Ukraine to make Russia safer. 

In reality, the security situation in Belgorod, and other Russian regions near the Ukrainian border, has deteriorated since 

the invasion. 

"This is the first time something like this has happened in the city," Lidiya tells me. "There was no shelling in the city of 

Belgorod half a year ago." 

Local officials say four civilians were killed in the explosion and dozens of houses damaged. 

Across the border the scale of destruction has been far greater. 

Since the start of the Russian invasion, thousands of civilians have been killed in Ukraine; some cities have been reduced 

to rubble by repeated shelling. 

"We need to live in peace with Ukraine. We always used to," Lidiya tells me. "So many of us have relatives in Ukraine. 

And there are many Ukrainians living here." 
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Most of the people I speak to in Belgorod are not so conciliatory. So many people here do not join the dots; they don't 

make the connection between Russia invading Ukraine and their lives becoming less safe. 

That's partly because the Russian state media does all it can to prevent those dots from being joined together in people's 

minds. It does so by demonizing Ukrainians: referring to them as "Nazis", "neo-Nazis", "fascists" and "ultra-nationalists", 

and by repeating from morning till night that in this conflict Russia has justice on its side. 

But, also, many Russians simply don't want to believe that their country started this, that Russia could possibly be the 

aggressor. 

Russia Hails Capture of Luhansk Region, but Big Ukraine Battles Lie Ahead - Though Russia can claim a prize 

with its capture of Ukraine's eastern Luhansk region, it is far from Moscow's ambitious early war aims and does not deal 

Kyiv a decisive military blow. 

The Russian assault will now switch its focus to the rest of the Donbas industrial heartland, but Kyiv will find it easier to 

defend fortified positions in Donetsk region and the battles that will shape the war's course still lie ahead, military 

analysts said. 

"I think it's a tactical victory for Russia but at an enormous cost within the context of redefined military goals," said Neil 

Melvin, a London-based RUSI think tank analyst. 

Putin congratulated his troops on Monday for "liberating" Luhansk region, promising medals for heroism and saying that 

soldiers should get some rest. Three Russian cosmonauts sent a celebratory message from space. 

Russia has switched its battlefield tactics, using long-range shelling to force Ukrainian forces from positions before 

sending in ground forces, making slow, grinding progress reminiscent of World War One, analyst say. 

"This isn't a way to build momentum; they're taking relatively small amount of territory each day and in the context of 

modern warfare, this is very slow progress. The Russians are burning through their advanced equipment and personnel, 

so they are paying a price for this," said Melvin. 

Ukraine's governor of Luhansk region told Reuters its capture after Ukraine withdrew from Lysychansk city was a "painful" 

loss, but that it had saved soldiers from being completely surrounded and pounded by artillery. 

"In terms of the military, it is bad to leave positions, but there is nothing critical. We need to win the war, not the battle 

for Lysychansk," Governor Sergiy Gaidai said. 

He predicted Donetsk region's city of Sloviansk and town of Bakhmut would be the targets of Russia's next offensive. He 

urged foreign powers to step up heavy weapons supplies, saying the West had "understood too late" the situation in 

Ukraine. 

Russian losses - The General Staff of the Armed Forces of Ukraine reported that between February 24 and July 4, Russia 

had lost about 36,200 personnel, 108,600 injured, 1,589 tanks, 3,754 armored combat vehicles, 804 artillery units, 246 

multiple launch rocket systems, 105 air defense systems, 217 warplanes, 187 helicopters, 658 drones, 144 cruise missiles, 

15 warships, 2,629 motor vehicles and fuel tankers, and 65 units of special equipment.  

‘Hell on earth’: Ukrainian soldiers describe eastern front - Torched forests and cities burned to the ground. 

Colleagues with severed limbs. Bombardments so relentless the only option is to lie in a trench, wait and pray. 

Ukrainian soldiers returning from the front lines in eastern Ukraine’s Donbas region — where Russia is waging a fierce 

offensive — describe life during what has turned into a grueling war of attrition as apocalyptic. 



 

6 
 

In interviews with AP, some complained of chaotic organization, desertions and mental health problems caused by 

relentless shelling. Others spoke of high morale, their colleagues’ heroism, and a commitment to keep fighting, even as 

the better-equipped Russians control more of the combat zone. 

Lt. Volodymyr Nazarenko, 30, second-in-command of the Ukrainian National Guard’s Svoboda Battalion, was with troops 

who retreated from Sievierodonetsk under orders from military leaders. During a month-long battle, Russian tanks 

obliterated any potential defensive positions and turned a city with a prewar population of 101,000 into “a burnt-down 

desert,” he said. 

“They shelled us every day. I do not want to lie about it. But these were barrages of ammunition at every building,” 

Nazarenko said. “The city was methodically leveled out.” 

“If there was a hell on Earth somewhere, it was in Sievierodonetsk,” Artem Ruban, a soldier in Nazarenko’s battalion, said 

from the comparative safety of Bakhmut, 64 kilometers (40 miles) to the southwest of the since-captured city. “The inner 

strength of our boys allowed them to hold the city until the last moment.” 

Nazarenko, who also fought in Kyiv and elsewhere in the east after Russia invaded Ukraine, considers the Ukrainian 

operation in Sievierodonetsk “a victory” despite the outcome. He said the defenders managed to limit casualties while 

stalling the Russian advance for much longer than expected, depleting Russia’s resources. 

“Their army incurred huge losses, and their attack potential was obliterated,” he said. 

Both the lieutenant and the soldier under his command expressed confidence that Ukraine would take back all occupied 

territories and defeat Russia. They insisted morale remained high. Other soldiers, most with no combat experience before 

the invasion, shared more pessimistic accounts while insisting on anonymity or using only their first names to discuss 

their experiences. 

Massive Explosion as Russian Ammo Warehouse Hit in Donetsk Region - Ukrainian forces reportedly hit a 

Russian ammunition depot in the Donetsk region at night, 

causing a massive explosion. 

Russia and pro-Russian forces are now shifting their focus 

to the Donetsk region in eastern Ukraine after having 

captured the city of Lysychansk in the Luhansk region. 

Footage of the explosion shows a huge plume of smoke 

rising into the air as an inferno rages in the distance. Every 

now and then, explosions can be seen as the ammunition 

depots burn. Flashes light up the screen as larger 

explosions are triggered by the burning facilities. 

Swedish PM makes first visit to Ukraine - Swedish Prime Minister Magdalena Andersson, making her first visit to 

Ukraine, visited Bucha on Monday. 

Andersson said the best way to end the war was to increase support to Ukraine and ramp up pressure on Russia. “We 

are open to further sanctions” on Russia, Andersson said at a news conference alongside Zelensky earlier on Monday, 

adding that Moscow should not be allowed to make gains from its invasion. 

Sweden, along with its neighbour Finland, recently applied for membership in NATO. Andersson said it could take a year 

before her country is a full member of the alliance. 



 

7 
 

Russia likely to shift focus to Donetsk, especially Bakhmut, Ukraine warns - A day after Russia’s defence 

ministry announced that Moscow’s forces had “liberated” Ukraine’s eastern Luhansk region, its governor Serhiy Gaidai 

said that Russia would now likely shift focus to the neighboring Donetsk region, especially Sloviansk and Bakhmut. 

"In terms of the military, it is bad to leave positions, but there is nothing critical (in the loss of Lysychansk). We need to 

win the war, not the battle for Lysychansk," Gaidai said. "It hurts a lot, but it's not losing the war." 

He said the withdrawal from Lysychansk had been "centralized", indicating that it had been planned and orderly, but that 

Ukrainian forces had risked being surrounded. 

"Still, for them (Russian forces) goal number 1 is the Donetsk region. Sloviansk and Bakhmut will come under attack - 

Bakhmut has already started being shelled very hard," he said. 

Impacts 

Iran is cutting its oil prices to compete with cheap Russian crude for Chinese buyers - As China steps up its 

purchases of Russian oil, Iran has been forced to slash the price of its already cheap crude to compete with Moscow's 

steep discounts, Bloomberg reported Monday. 

Iranian oil is now priced $10 a barrel below global benchmarks such as Brent futures, commodities traders told 

Bloomberg. That represents a $5 to $6 price cut since February, when Russia invaded Ukraine. 

Itself under US sanctions and on the hunt for crude buyers, Tehran is slashing its oil prices to compete with Russian crude 

in China. 

Western nations have responded to the invasion by sanctioning Russia's oil exports, leading Moscow to price its crude 

exports at a steep discount in order to find buyers on the international market. 

Russia's benchmark Urals crude oil currently trades at under $90 a barrel. That's $18 less than WTI crude and $22 below 

Brent crude, which are changing hands at about $108 a barrel and $111 a barrel, respectively. 

China has taken advantage of that significant discount by loading up on cheap Russian oil. In May, Russia overtook Saudi 

Arabia to become China's largest oil supplier. 

"The expectation that Russian crude would cease to be traded on international markets has not transpired," Wei Cheong 

Ho, vice president of downstream at Rystad Energy, said in June. "Instead, the steep discount on Russian crude has seen 

vessels redirected to alternative markets." 

Empty shelves force Decathlon to close in Russia - Decathlon really wanted to stay in Russia, despite the Western 

sanctions and boycotts. Now the sports retailer is having to change its mind: supply problems are so acute that the stores 

are forced to close (temporarily). 

“For the ordinary Russians” 

Unlike many big Western brands and retailers, Decathlon decided not to pull out of Russia when war broke out in Ukraine 

in March. On the contrary, its French owner, the Mulliez family, believes that now is the time to show up for “ordinary 

Russians” and the group’s 77,000 Russian employees. The French Mulliez family has been operating in Russia for over 20 

years, also with its Auchan supermarket chain and Leroy Merlin DIY stores. 

Not only do they feel it is their duty as discounters, but the Mulliez family also fears that the Russian government will 

nationalize the stores if they do not stay. Indeed, President Putin has threatened to nationalize Western assets rather 

quickly after the onset of the war and the subsequent sanctions. 
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JP Morgan Makes Dire Prediction on Future Oil Prices - Analysts with JP Morgan Chase said the price for a barrel 

of oil could more than triple if Russia decides to cut its output amid record-high gas prices. 

The current price for a barrel of oil stands at around $110, but that could increase to a “stratospheric” $380 per barrel if 

Russia acts to cut output, JP Morgan’s analysis wrote in a note, according to Bloomberg News. 

“It is likely that the government could retaliate by cutting output as a way to inflict pain on the West,” the analysts wrote 

in what they described as a worst-case scenario. “The tightness of the global oil market is on Russia’s side.” 

JP Morgan analyst Natasha Kaneva said that Russia cutting production by 3 million barrels a day would push global prices 

to $190 per barrel. And the worst-case scenario, she added, would be if Moscow cut 5 million barrels per day, which 

could send the price to $380. 

Russia Condemns ‘Air Aggression’ on Syria - Russia's foreign ministry on Monday called strikes on Syria that have 

been blamed on Israel unacceptable and demanded an unconditional cessation of the attacks. 

Syria on Saturday accused Israel of launching an "air aggression" from the Mediterranean west of Lebanon's second city 

Tripoli, with several missiles targeting an area to the south of Tartus. 

The Israeli military declined to comment on the strikes, which would be the first since Israeli Prime Minister Yair Lapid 

took office as the head of Israel's interim government ahead of a Nov. 1 election. 

"We strongly condemn such irresponsible actions that violate the sovereignty of Syria and the basic norms of 

international law, and we demand their unconditional cessation," the Russian foreign ministry said in comments about 

the July 2 strikes. 

The Syrian ministry of defense said the strikes injured two civilians and caused some material damage. 

US ambassador urges China to stop spreading Russian 'lies' - The U.S. ambassador to China called on the Foreign 

Ministry in Beijing to stop spreading Russia's "lies," in an unusually direct and public rebuke by the top American diplomat 

in the country. 

Ambassador Nicholas Burns made the "request" in response to a question at a government-backed forum Monday about 

what China could do to resolve the crisis over Russia's invasion of Ukraine. Burns reiterated President Joe Biden's call for 

Beijing to avoid helping Moscow carry out the war, before pivoting to a simmering point of contention between the 

world's two largest economies. 

"I would hope that Chinese Foreign Ministry spokespersons would stop accusing NATO of starting this war. That's Russian 

propaganda," Burns told the World Peace Forum organized by Tsinghua University. "I hope Foreign Ministry 

spokespersons would also stop telling lies about American bioweapons labs, which do not exist in Ukraine. 

"These all came from Russia. Unfortunately, this has been picked up by the Chinese," Burns added. 

Russian Lawmaker Proposes Declaring U.S. 'Terrorist State' – A Russian lawmaker proposed labeling the United 

States a "terrorist state," arguing that U.S. officials are providing Ukraine with the intelligence needed to target Russian 

cities. 

In an interview with Russia's state-run news outlet RIA Novosti, State Duma deputy Oleg Morozov took aim at the U.S. in 

the wake of Sunday's explosions in the Russian city of Belgorod near the Ukraine border, which killed at least three people 

and damaged many homes. 

The regional leader, Governor Vyacheslav Gladkov, said at least 11 apartment buildings and 39 private houses were 

damaged. Moscow said it was a Ukrainian missile attack, although Ukraine didn't claim responsibility for the incident. 
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UK foreign secretary says looking at 'options for the deployment of Russian assets' - Russia needs to pay for 

the damage it has inflicted on Ukraine during its "appalling war" while Kyiv also needed help to revive its battered 

economy, British Foreign Secretary Liz Truss told Reuters on Monday. 

"Russia needs to be held to account for this appalling war," Truss said on the sidelines of the Ukraine Recovery Conference 

in Lugano. "We are looking at options for the deployment of Russian assets." 

Britain is looking at legislation to seize assets from people responsible for the war, Truss said. 

Sanctions 

Europe looks to Australia for green hydrogen amid energy crisis - Europe’s biggest hydrogen project is stepping 

up its search for Australian imports to help quadruple supplies of clean energy and cut the continent’s reliance on natural 

gas in the wake of the Russian invasion of Ukraine. 

Seeking millions of tonnes of hydrogen imports, the Port of Rotterdam wants to scale up the supply of Australian 

hydrogen in one of the world’s biggest projects to import and generate the clean and transportable fuel. 

A cheaper way to ship the fuel could be by using hydrogen to create liquid ammonia, which has a much higher energy 

density by volume when stored at minus 33 degrees. The Rotterdam project involves ammonia as well as hydrogen import 

terminals. 

The Port of Rotterdam is the transfer point for 13 per cent of Europe’s fossil fuel imports – oil, coal and LNG – but is 

moving rapidly to clean energy with a mix of hydrogen imports and domestic generation. It has early agreements with 

Queensland, Western Australia and Tasmania but the most advanced appears to be with South Australia, where Premier 

Peter Malinauskas has plans for a $593m hydrogen plant, triggering warnings about the financial risk. 

Green hydrogen is produced by electrolysis when water is split into hydrogen and oxygen using electricity from renewable 

sources, creating a clean fuel that can be transported and stored. 

Most hydrogen produced in the world is “grey” hydrogen created by combining high-pressure steam with natural gas, a 

process that creates 0.8 million tonnes of hydrogen in the Netherlands but generates 12.5 million tonnes of carbon 

emissions, according to the Netherlands Organisation for Applied Scientific Research, the TNO. 

Burying the emissions would create “blue” hydrogen, which the TNO says could be done using carbon capture and storage 

in the North Sea in the biggest project of its kind in the world. 

Turkish Authorities Detain Russian Bulker Carrying Ukrainian Grain - Turkish officials have detained the Zhibek 

Zholy, the first merchant ship to carry grain out of the Ukrainian port of Berdyansk since Russians occupied the city at the 

start of the invasion. Ukraine contends that the cargo aboard the Russian-flagged Zholy is stolen and that the exports are 

unlawful.  

The Zholy went dark on AIS near Kerch Strait on June 25, shortly after heading northbound into the Sea of Azov. The 

Russian-appointed governor of Zaporizhzhia, Yevhen Balytskyi, confirmed her departure from Berdyansk on June 29. 

Balytskyi said that the Zholy would be carrying 7,000 tonnes of grain from Berdyansk to "friendly" nations. (In the past, 

Russian-aligned Syria has accepted grain consignments of questionable provenance from Russian-controlled ports.) 

Zholy's AIS signal reappeared on 29th at about the same position near Kerch Strait, headed southbound. The ship crossed 

the Black Sea and made for Turkey's northern coastline, where she anchored off the small port of Karasu. According to 

Amb. Vasyl Bondar, Ukraine's representative in Ankara, Turkish authorities have detained the Zholy after an urgent 
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request from Kyiv. "We have full cooperation," he told Ukrainian media. "The ship is currently standing at the entrance 

to the port; it has been detained by the customs authorities of Turkey." 

The successful seizure is at least the second time that Ukraine has managed to convince a neutral country not to accept 

a shipment of stolen grain. According to Ukrainian officials, the bulker Matros Pozynich loaded a cargo of Ukrainian grain 

in Russian-occupied Crimea in April, then attempted to deliver it to a buyer in Alexandria, Egypt. After an appeal by the 

Ukrainian government, Egyptian authorities refused to allow the vessel to enter, and the Pozynich diverted to a port in 

Syria instead. 

Russia Replaces Disappearing Western Gadgets With Chinese Brands - Chinese smartphones and home 

appliances are replacing major Western brands that have exited Russia over its invasion of Ukraine, the Kommersant 

business daily reported Monday. 

January-June 2022 results analyzed by the Marvel Distribution IT supplier showed at least seven Chinese smartphone 

brands leading sales in Russia, according to Kommersant. 

Tecno, Infinix, Realme and Xiaomi showed more than 100% year-on-year growth. 

Putin, who ordered troops to attack Ukraine in February, signed legislation last week legalizing so-called “parallel 

imports” into the country to maintain supplies of Western goods despite Western sanctions and brand exits. 

The scheme removes penalties for importing cars, clothes, raw materials and other foreign products on a government-

approved list without permission from trademark owners.  

Analysts interviewed by Kommersant said they expect well-known Chinese brands to cement their leadership in the 

Russian market.  

“Chinese tech brands will occupy up to 90% of the entire market in Russia,” Alexander Surkov, head of Russia’s GS Group 

advanced device designer and manufacturer, told the outlet. 

Bitter Harvest: Russia Gathers Grain in Occupied Ukraine - Ukraine has long been hailed as one of the world’s 

great breadbaskets. In 2021, the country accounted for 10% of global wheat exports, according to the United Nations. 

Moscow’s invasion of Ukraine in February saw agriculture grind to a halt. As tensions rose in the Black Sea, a blockade of 

Russian ships disrupted global supply chains, sparking a surge in prices and fears of food shortages that will hit poorer 

countries hardest. 

But as Moscow has increased its hold on southern and eastern Ukraine and its ports, Russia has begun exporting 

Ukrainian produce abroad to countries such as Syria — with the harvest carried out under the watchful eye of Russian 

troops. 

Nervous staff and no bankers: Western firms struggle to exit Russia - For foreign companies still working out 

what to do with their stranded Russian assets, Putin's seizure of a major oil and gas project is a powerful warning: Move 

fast or else. 

Companies have been wrestling with how to exit in ways that limit the financial impact, do not put employees at risk and, 

in some cases, offer the opportunity to return in future. 

Finnish coffee boss Rolf Ladau was one of the early movers. When Western governments started slapping sanctions on 

Russia following its invasion of Ukraine in late February, the CEO of Paulig realized the coffee roasting business there was 

no longer viable. 
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Coffee wasn't on sanctions lists, but it was almost impossible to get beans into Russia as freight companies stopped 

shipping to and from the country. Paying in rubles was getting harder. 

Two weeks into the conflict, Ladau decided Paulig would leave, and two months later it did what usually takes as long as 

a year - find a suitable buyer and seal a deal. In May, Paulig sold its Russian business to private Indian investor Vikas Soi. 

More than a thousand Western companies have joined a corporate exodus from Russia - unprecedented in its scale and 

speed - as they scramble to comply with sanctions and amid threats of retaliation from the Kremlin. 

Interviews with half a dozen executives at companies who have divested assets show the complexity and uncertainty of 

selling at speed and hefty discounts - and why it may be taking many so long. 

The obstacles are huge: confusion has swirled over what the Kremlin would allow foreign companies to do; staff are 

nervous after government threats of retaliation; sanctions have limited the pool of buyers and there is little time to check 

them out; sales prices have been steeply discounted; and negotiations are being done virtually because fears of reprisals 

make it too risky to visit Russia in person. 

One aspect of the exodus highlights its unusual nature: the absence of bankers who would normally play a key role in 

deals. Sources say banks have steered clear due to concerns about breaking sanctions. 

Instead, companies are relying on lawyers in Russia and international consultants with knowledge of the country to find 

and vet suitors - making sure they are legitimate, not on sanctions lists and have the financial credentials. 

Brewing in Russia - AB InBev Efes was established on 30 March 2018 following the merger of AB InBev and Anadolu 

Efes businesses in Russia and Ukraine. 

AB InBev Efes Russia runs 11 breweries: Vladivostok (Primorski Krai), Volzhsky (Volgograd Region), Ivanovo (Ivanovo 

Region), Kazan (Republic of Tatarstan), Kaluga (Kaluga Region), Klin (Moscow Region), Novosibirsk (Novosibirsk Region), 

Omsk (Omsk Region), Saransk (Republic of Mordovia), Ulyanovsk (Ulyanovsk Region), Ufa (Republic of Bashkortostan) 

and 3 malt houses in Kazan, Omsk and Saransk.  

The Company also runs 3 breweries in Ukraine: Chernigov, Nikolayev and Kharkov. Major brands in Russia include BUD, 

BUD Alcohol Free, Spaten, Corona Extra, Velkopopovický Kozel, Hoegaarden, Stary Melnik iz Bochonka, Klinskoe, Bely 

Medved, etc. AB InBev Efes is currently one of the biggest players on the beer market of Russia and Ukraine. As a socially 

responsible company, we are implementing a number of projects in every city of our presence, most important being 

“Don't Drink and Drive,” “Springs renovation,” etc. 

AB InBev Efes is owned by AB InBev.  

Anheuser-Busch InBev is controlled by Belgian families Vandamme, de Mévius and de Spoelberch, who as of 2015 owned 

a combined 28.6% of the company, and Brazilian investors Jorge Paulo Lemann, Carlos Alberto Sicupira and Marcel Telles, 

who owned 22.7% through their private investment firm 3G Capital. 

The brewing company Anheuser-Busch InBev (AB InBev Efes) is not leaving the Russian market, it has requested the 

controlling shareholder Anadolu Efes to suspend the license to produce and sell the BUD brand in Russia. This is stated 

in a message published on the company’s website on Monday, March 28. 

“The information that appeared in the media about the company leaving the market is not true,” the report says. 

At the moment the company operates in Russia in the regular mode until notification of the decision of the shareholders. 

Anadolu Efes is “taking a close look” at AB InBev’s request. The company's brand portfolio consists of more than 75 well-

known brands. Major brands in Russia include BUD, BUD Alcohol Free, Spaten, Corona Extra, Velkopopovický Kozel, 
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Hoegaarden, Stariy Melnik iz Bochonka, Klinskoye, Beliy Medved, etc. AB InBev Efes is currently one of the biggest players 

on the beer market of Russia and Ukraine. 

Containment 

Czech Republic To Patrol Slovak Airspace - Beginning in September, the Czech Republic will send fighter jets to 

patrol the airspace of neighboring Slovakia, Czech Prime Minister Petr Fiala said yesterday. 

"I don't see any problem there," he said. "The government will certainly approve it." 

Slovakia earlier asked NATO allies to patrol its skies after it decided to ground its own fleet of Russian-made MiG-29 

fighter jets. Bratislava intends to send the MiGs to Ukraine to help Kyiv fight off Russia's invasion. 

Slovakia ordered 14 F-16 fighters from the United States in 2018 to replace its MiGs, and the first planes were scheduled 

to arrive this year. However, unexpected delays have pushed back that date to 2024. 

Slovakia has provided over 154 million euros ($160.6 million) in military assistance to Ukraine since Russia invaded in 

February. 

Widening of conflict 

US seeing ‘provocative’ behaviour on part of Russia, Iran in Middle East - The US perceives the situation in 

the Middle East as becoming more "escalatory," with Russia and Iran allegedly engaging in "provocative" acts, The 

Washington Post reports citing anonymous White House officials. 

According to the officials, Russian aircraft have allegedly been "menacing" US planes through dangerous maneuvers and 

Russia has been conducting airstrikes in Syria that could be perceived as harassment, the newspaper said on Sunday, 

referring to the strike at Tanf, when Russia gave a 35-minute warning to US personnel. 

In addition, there have been "multiple instances" in June of what US military officials have decried as "provocative," 

"escalatory," or "unsafe and unprofessional" acts by Russia and Iran, The Washington Post said. 

“The biggest question US policymakers have to wrestle with is that at some point, the Emiratis, Saudis, Israelis, and other 

Middle Eastern allies, if they don’t believe that the United States is going to deter Iran on its own, they’ll be looking for 

ways to deter Iran by themselves,” Raphael S. Cohen, who researches military strategy and doctrine at the RAND 

Corporation, told the newspaper on Sunday. 

Russia reportedly strikes massive oil reserve in the Arctic 

Russia claims to have found a massive oil reserve in the Arctic, in a discovery that could further strengthen Moscow’s 

hand as energy prices continue to skyrocket. 

Energy giant Rosneft said the oil field beneath Pechora Sea contains an estimated 82 million tons of oil. It was found 

during exploratory drilling in the Medynsko-Varandeysky area, according to global financial news site MENAFN.com. 

“During the tests, a free flow of oil was obtained with a maximum flow rate of 220 cubic meters a day,” Rosneft said in a 

news release, describing the oil as “light, low-sulfur, low viscosity.” 

According to Rosneft, the exploratory work in the Pechora Sea confirmed the “substantial oil potential of the Timan-

Pechora province on the shelf and served as the foundation for continuing the study and development of the region.” 
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Rosneft reportedly holds 28 offshore licenses in the Arctic, eight of them in the Pechora Sea, a body of water above 

northwest Russia. The Pechora Sea is the southeastern portion of the larger Barents Sea and is an active oil exploration 

region. It has an average depth of just 20 feet, making drilling easier despite the fact that it is blocked by floating ice for 

more than half the year. 

Putin 

The Russian Coup Question - A question I am often asked after presentations, or on Twitter, is one on the subject of 

Russian President Vladimir Putin's removal. Is it a question of when or if? Why hasn't it happened yet? Who would do it?  

No less than sitting United States Senators have voiced their opinions on this topic publicly. And Major General Kyrylo 

Budanov, of Ukraine's Intelligence service, has not been shy of mentioning his views that such a move in Moscow is 

imminent. Western outlets speculate on a whole host of issues affecting Putin: blood cancer. Parkinson's disease. 

Degenerative bone or neurological symptoms. Is Putin a lizard person? 

My two cents? it doesn't matter. Russian aggression against Ukraine is not unique to President Putin. The weakness of 

Russian geography shapes Russian geopolitical imperatives. The Soviet Union had no shortage of horrors it was willing to 

inflict on Ukrainians to keep them close and subjugated. Imperial Russia's leaders had similar expansionist tendencies as 

Putin today. The desire to control Ukraine is not Putin's particular bit of fancy; it's been a part of Russian regional strategy 

for centuries. (Peter Zeihan). 

World has been ‘too weak’ on Putin for ‘too long’ - Former Australian Labor minister Graham Richardson says 

the world has been “too weak” on Putin for too long. 

“We’ve got to make sanctions hurt because the only way you’re going to shift in is to get some shift in Russian opinion,” 

he told Sky News Australia. 

“At the moment, a lot of Russians think he’s a hero because he’s got that ironclad grip on censorship in the country, and 

they can only read and hear and see what he allows them, and that’s the thing we’re finding it hard to get around. 

“He’s someone that we really do need to put pressure on much more.” 

Putin Will Not Congratulate Biden on July 4, Kremlin Says - Russian President Vladimir Putin will not congratulate 

his U.S. counterpart Joe Biden on Monday's U.S. Independence Day because of Washington's "unfriendly" actions 

towards Moscow, the Kremlin said. 

"Congratulations this year can hardly be considered appropriate," Kremlin spokesperson Dmitry Peskov told reporters on 

a conference call. "The United States' unfriendly policies are the reason." 
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Geopolitics 

Flashback In The USSR? How Former Soviet Republics Are Reacting To War in Ukraine - For 69 years, the 

Kremlin was able to keep what were de facto separate nations within the Soviet orbit by the use of weapons, hunger and 

fear. Even after the collapse of the USSR, every Russian leader considered the former republics to be at least a zone of 

his influence. 

Yet Putin has revealed his true understanding of neighborliness, repeatedly stating that the collapse of the Soviet Union 

was a huge tragedy for Russia. And on this, one might agree, he is right. 

Under the Communist Party, each of the national republics also had their own government, albeit ultimately controlled 

by the Kremlin. Each of the republics, whether in Estonia, Georgia, Latvia, or Ukraine, had their own capital, culture, 

language and traditions. For each of the national republics, secession from the Soviet Union brought liberation and 

independence — an opportunity to build their own state. For every former member state, that is, except Russia. 

A UN resolution demanding Russia “withdraw all of its military forces from the territory of Ukraine within its 

internationally recognized borders” was adopted on 2 March 2022 by 141 votes in favour and 5 votes against, among the 

latter Russia and Belarus. Ukraine, Moldova, the Baltic States, and Georgia voted in favour of the resolution. Other post-

Soviet states avoided any clear position. Kazakhstan, Armenia, Kyrgyzstan, and Tajikistan abstained, while Azerbaijan, 

Turkmenistan, and Uzbekistan were absent. 

Apart from an overwhelming global condemnation of Russia’s aggression, the voting revealed dilemmas faced by the 

countries of the former USSR. Various factors—such as economic and energy dependence, participation in regional 

Russian-led economic and military alliances, geographic proximity to Russia, the presence of ethnically Russian minorities, 

and the influence of Russian media—narrow the space for diplomatic maneuver for FSU, non-EU member countries. 

The Quad is going beyond military exercises — and China is watching - The Quad, or the Quadrilateral Security 

Dialogue, comprises four big, democratic economies: the United States, Japan, India and Australia. 

Over the years, the Quad has been incorrectly called an “Asian NATO,” especially when it comes to security concerns 

around another big power in the region — China.  

The Quad countries have cooperated in areas ranging from health and infrastructure development to military exercises 

—most notably the Exercise Malabar naval war games, which have developed into a permanent feature of the Quad.  

“Because it has no specific mandate, they can make economic or even global warming issues part of the mandate of the 

Quad,” said Ted Kemp, CNBC International digital managing editor, and author of a game-theory driven project on the 

future of the Quad.  

That includes being an effective counterbalance to China’s dominance in the Indo-Pacific region.  

Belarus Leader Stands With Russia in Campaign - The president of Belarus -- Kremlin leader Vladimir Putin's closest 

ally -- said yesterday his ex-Soviet state stood fully behind Russia in its military drive in Ukraine as part of its longstanding 

commitment to a "union state" with Moscow. 

Alexander Lukashenko, in power since 1994 and accused in the West of human rights abuses, has allowed Russian troops 

to use his country's territory in invading Ukraine. 

Ukrainian President Zelenskyy said the Belarusian leader's statement amounted to a "signal", with his actions to be 

watched carefully. Some Ukrainian officials suggest Belarus could soon become directly involved in the conflict. 



 

15 
 

Addressing a ceremony marking the anniversary of the World War Two liberation of Minsk by Soviet troops, Lukashenko 

said he had thrown his weight behind Putin's campaign against Ukraine "from the very first day" in late February. 

"Today, we are being criticized for being the only country in the world to support Russia in its fight against Nazism. We 

support and will continue to support Russia," a video on the state BelTA news agency showed Lukashenko telling the 

gathering. 

 


