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Conflict Update # 153 

August 16th, 2022 

Conflict Assessment 

Russian losses – 43,900 soldiers killed and 132,000 injured, 1,880 tanks, 4,152 (+11) armored vehicles, 989 artillery 

systems, 263 multiple launch rocket systems, 136 anti-aircraft systems, 233 warplanes, 196 helicopters, 790 UAVs, 190 

cruise missiles, 15 warships/boats, 3,049 vehicles and fuel tankers, 92 pieces of special equipment. 

Russian forces conducted ground 

attacks across the Eastern Axis but 

failed to advance northwest of 

Slovyansk and east of Siversk. 

Russian forces are launching 

offensive operations around 

Bakhmut, southwest of Avdiivka, and 

southwest of Donetsk City. 

Russian forces conducted 

unsuccessful offensive operations in 

northern and northwestern Kherson 

Oblast. 

The Russian Defense Ministry 
claimed that Ukrainian forces in 

Nikopol are preparing to conduct 

provocations at the Zaporizhia Nuclear 

Power Plant, possibly setting 

information conditions for further 

shelling of Nikopol or provocations of 

its own. 

Chechen units are reportedly 
relocating to Kherson Oblast to police 

Russian military deserters. 

Russian forces struggle to recruit 

soldiers even for safe, prestigious jobs. 

Subordinate main effort—

Southern Kharkiv, Donetsk, 

Luhansk Oblasts - Russian forces 

conducted limited ground attacks on the Izyum-Slovyansk line on August 16. The Ukrainian General Staff (UGS) reported 

for the second consecutive day that Russian forces retreated following an unsuccessful ground assault near Mazanivka 

(24km northwest of Slovyansk). Russian milblogger Starshe Edy claimed that Russian forces chose to withdraw from 
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Mazanivka into the forest south of the settlement. Starshe Edy noted that Ukrainian and Russian forces are engaged in 

heavy artillery battles in the Mazanivka area. 

Starshe Edy also claimed that Russian and 

Ukrainian forces are engaged in “heavy 

battles” in the forests of the Sviati Hory 

National Nature Park. Donetsk People‘s 

Republic (DNR) Deputy Information Minister 

Daniiil Bezsonov reposted Starshe Edy’s 

report before promptly deleting it. UGS had 

previously stated that Ukrainian forces 

repelled Russian assaults in the area of the 

Sviati Hory National Nature Park (about 

20km northeast of Slovyansk) on July 26.  

The Sviati Hory park is bounded by the 

eastern bank of the Siverskyi Donets River, 

and ISW previously assessed that fighting 

could only occur in the area if Russian or 

Ukrainian forces crossed the Siverskyi 

Donets River into the territory of the park or 

from it or if the fighting took place in the 

general area. If the report by Starshe Edy is 

true, then it would suggest that Ukrainian 

forces entered the territory of the Sviati 

Hory park and are operating on the eastern 

bank of the Siverskyi Donets River. Another 

Russian milblogger also released a map 

showing Pryshyb (about 20km northeast of 

Slovyansk and northwest of the Sviati Hory 

park) within areas marked as seeing ongoing 

combat operations, reversing a prior claim 

of Russian territorial control of the 

settlement.  

ISW also reported on footage showing 

Ukrainian forces freely raising a Ukrainian 

flag on the right bank of the Siverskyi Donets 

River in Sviatohirsk, which could indicate that Russian positions might have shifted further east from the area. ISW will 

continue to monitor the situation around Pryshyb, Sviatohirsk, and the Sviati Hory park as more information becomes 

available in the open source. 

Russian forces continued to shell settlements along the Kharkiv-Donetsk Oblast border and targeted areas near Nova 

Dmytrivka and Dibrovne (both within 28km southwest of Izyum) with incendiary ammunition on August 16. They also 

shelled civilian infrastructure in Slovyansk and Kramatorsk.  

Ukrainian forces continued to target Russian ground lines of communication (GLOCs) on the Kharkiv City-Izyum line. 

Footage posted to social media on August 16 shows a destroyed railway bridge near Hrushivka just west of Russian GLOCs 

in Kupyansk. 
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Russian forces attempted an assault near Siversk on August 16. UGS reported that Russian troops conducted an offensive 

operation in the direction of Ivano-Darivka (15km southeast of Siversk) from the Lysychansk Oil Refinery but retreated 

after suffering heavy losses. Luhansk 

Oblast Head Serhiy Haidai described the 

offensive as "massive. "The Luhansk 

People’s Republic’s (LNR) Ambassador 

to Russia Rodion Miroshnik claimed 

that Russian-led forces surrounded 

Siversk on three sides but provided no 

evidence for this claim. Miroshnik could 

hope that such a major claim will raise 

the morale of LNR soldiers reportedly 

unwilling to continue fighting in 

Donetsk Oblast. Ukrainian forces 

reportedly conducted a precision strike 

and destroyed a Russian ammunition 

depot in Rodakove, Luhansk Oblast on 

August 15, but did not officially confirm 

the strike as of the time of this 

publication. Russian forces continued 

shelling along the line of contact. 

Russian forces continued to launch 

offensive operations south, southeast, 

and northeast of Bakhmut on August 

16. UGS reported that Russian forces 

conducted failed assaults towards 

Soledar and Bakhmutske, (northeast of 

Bakhmut) and Mayorsk and Zaitseve 

(south of Bakhmut). Ukrainian artillery 

repelled a Russian reconnaissance-in-

force attempt near Vershyna (12km 

southeast of Bakhmut). Luhansk 

People’s Republic (LNR) Ambassador to 

Russia Rodion Miroshnik claimed that 

Russian and proxy forces control most 

of Soledar’s industrial zone and that 

fighting is ongoing in Soledar, but there 

is no evidence that Russian, or proxy 

forces have advanced beyond the Knauf 

Gips Donbas gypsum factory (southeast 

of Soledar). Russian forces conducted 

airstrikes on Soledar and Yakolivka (6km northeast of Soledar). Russian forces heavily shelled Bakhmut and settlements 

to the north, south, and southeast. 

Russian forces conducted offensive operations southwest of Avdiivka on August 16. UGS reported that Russian forces 

launched a ground assault from Staromykhailivka towards Nevelske (approximately 15km southwest of Avdiivka) where 
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hostilities continue as of the time of this publication. The Donetsk People’s Republic (DNR) Militia claimed that the DNR 

1st Slavic Brigade had made unspecified advances west of Avdiivka. Russian forces conducted an airstrike near Mariinka 

(approximately 27km southwest of Avdiivka) and continued shelling Avdiivka and settlements in its vicinity. 

Russian forces made marginal territorial gains southwest of Donetsk City on August 16. UGS reported that Russian forces 

conducted “partially successful” ground assaults towards Novomykhailivka (30km southwest of Donetsk City) where 

fighting is ongoing as of the time of this publication. Russian forces also conducted airstrikes on Pavlivka, on the T0524 

highway to Donetsk City. Donetsk Oblast Military Administration Head Pavlo Kyrylenko stated that Russian forces 

conducted a missile strike on energy infrastructure and local businesses in Kurakhove, about 40km west of Donetsk City. 

Supporting effort #1—Kharkiv City - Russian forces did not conduct any confirmed attacks on the Kharkiv City axis 

on August 16 but continued heavy shelling. A Russian milblogger published a map expanding claimed Russian territorial 

control to Odnorobivka (8km from the Russian border, 45km northeast of Kharkiv City) but provided no evidence for this 

claim. Kharkiv Oblast officials reported Russian missile strikes on five of the nine Kharkiv City districts overnight between 

August 15 and 16. Kharkiv Oblast Administration Head Oleg Synegubov referred to these strikes as one of the largest 

Russian shelling efforts against Kharkiv 

City recently. Russian forces also 

conducted airstrikes on settlements 

northeast of Kharkiv City, dropped 

phosphorous munitions on Ruska 

Lozova, and continued to target 

settlements near Kharkiv City with 

missile, artillery, and tank fire. 

Supporting effort #2—Southern 

axis - Russian forces conducted several 

unsuccessful offensive operations in 

northern and northwestern Kherson 

Oblast on August 15 and August 16. 

Ukrainian military officials reported that 

Russian forces attempted to advance to 

Novohryhorivka (approximately 36km 

northwest of Kherson City) but retreated 

after failing to improve their tactical 

positions in the area. Russian forces also 

unsuccessfully attempted to improve 

their tactical positions around Bilohirka 

(near the Ukrainian bridgehead over the 

Inhulets River) and conduct a 

reconnaissance-in-force operation in 

Osokorkivka near the Kherson-

Dnipropetrovsk Oblast border. Russian 

forces also reportedly launched 14 

airstrikes along the line of contact in 

Kherson Oblast, with most focusing on 

Ukrainian positions around the Inhulets 

River bridgehead and northwest of 
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Kherson City. Russian forces continued firing rockets from Uragan and Smerch MLRS systems on settlements in Kryvyi Rih 

district and Mykolaiv City, respectively. 

Russian forces continued to fire on settlements situated on the right bank of Dnipro River from positions in occupied 

Zaporizhia Oblast. Ukrainian officials reported that Russian forces struck Nikopol with 40 Grad rockets and the 

neighboring settlement of Marhanets with fire from a Pion self-propelled heavy artillery system. ISW previously reported 

on geolocated footage of a Russian Pion operating roughly 11km from the Zaporizhzhia Nuclear Power Plant (ZNPP). The 

Russian Defense Ministry claimed that Ukrainian forces in Nikopol are preparing for large-scale provocations at the ZNPP 

but provided no evidence. The Russian Defense Ministry could be setting information conditions for further shelling of 

Nikopol or a provocation of its own. 

Ukraine’s Southern Military Command did not note any changes in Russian troop composition. Press Officer for the 

Mykolaiv Oblast Military Administration Dmytro Pletenchuk stated that Russian forces are increasingly moving Chechen 

units to Kherson Oblast as a police force aimed at stopping Russian forces from deserting.  

ISW cannot independently verify Pletenchuk’s statement, but it is consistent with previous Ukrainian intelligence reports 

that Russian forces are deploying Rosgvardia and Chechen units to the left bank of Dnipro River to block Russian 

personnel from retreating from northern Kherson Oblast. 

Ukrainian forces continued to target Russian ammunition depots and strongholds on the Southern Axis. The Ukrainian 

Southern Operational Command reported that Ukrainian aviation struck two Russian strongholds and a pair of 

ammunition and military equipment warehouses in Novopetrivka and Maksymivka, both 53km and 40km west of 

Mykolaiv City. Ukrainian missile and artillery units also destroyed a Russian supply point in Sukhyi Stavok, near the 

Ukrainian bridgehead in 

northwestern Kherson Oblast. 

Mobilization and force 

generation efforts - Russian 

forces continue to face 

recruitment challenges, likely 

even when recruiting reservists 

and volunteers for the most 

prestigious military units. 

Novgorod Oblast local outlets 

reported that Russian forces are 

recruiting residents with no prior 

military experience to serve on 

the submarine Veliky Novgorod.  

Commander of the Veliky 

Novgorod Sergey Mikhailov 

stated that the submarine has 

eight vacancies (of a crew of 60) 

and asserted that recruits do not 

need to have prior special 

training or to have served in 

Russian forces ”at all.” The 

”Veliky Novgorod” submarine is 
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currently supporting the Russian invasion in Ukraine operating in the Black Sea. This recruiting effort suggests that 

Russian forces are struggling to generate interest even for positions not directly on the frontline. 

Novgorod Oblast officials also announced that recruitment has begun for a Novgorod Rocket Battalion that will form in 

Luga, Leningrad Oblast. Luga hosts a large artillery training ground and the base of the 9th Guards Artillery Brigade of the 

6th Combined Arms Army. ISW has previously reported that St. Petersburg City and Vologda Oblast are also forming 

volunteer units in Luga. The officials are also offering a one-time enlistment payment of 250,000 rubles (about $4,000). 

Novgorod Oblast residents have previously reported receiving letters advertising contract service in Ukraine for men 

currently in the reserve in early March with the same daily combat pay of 8,000 rubles (about $53) and a monthly salary 

of 200,000 rubles ($3,250). The March advertisement did not offer a one-time enlistment bonus. 

Russian federal subjects (regions) continued to announce the formation of new volunteer units but are unlikely to meet 

their quotas. Bryansk Oblast is forming a new unnamed volunteer unit of 350 servicemen that reportedly has enlisted 77 

men so far. Bryansk Oblast officials are offering a one-time enlistment payment of 210,000 rubles (about $3,400) split 

over three months. Bryansk Oblast officials specified that recruitment would last until December 31. Ukraine’s Strategic 

Communications Center reported that Nizhny Novgorod Oblast-based ”Kuzma Minin” Volunteer Tank Battalion only 

generated 30 recruits of the desired 160, which if true further suggests that Russian federal subjects are unable to create 

fully-staffed volunteer units. Russian forces at the same time are less interested in recruiting women for combat, only 

offering some medical positions despite shortages in recruits. 

Activity in Russian-occupied - Russian occupation authorities are struggling to provide basic services to occupied 

territories. Head of the Zaporizhia Oblast occupation administration Yevheniy Balitskiy reported on August 16 that local 

occupation authorities have concentrated all social services - including receiving pensions and Russian passports - in 

Berdyansk, making these services difficult to access for civilians outside of the city.  

Advisor to Mariupol‘s Mayor Petro Andryushchenko reported on August 16 that Russian occupation authorities have not 

fixed the Mariupol sewage and filtration system but have established ad hoc, gravity-powered filtration systems that 

produce visibly clean water but release sewage into the soil. The Mariupol City Council reported that stores in Mariupol 

either lack provisions or are selling provisions at a high markup, likely due to Russian occupation authorities providing 

limited amounts of humanitarian aid to select vulnerable Mariupol populations. Footage of Mariupol reconstruction 

efforts reportedly shows the construction of cheap and speedily built apartment buildings that the occupation authorities 

may use as propaganda to claim they are rebuilding the entire city. 

Ukrainian partisans reportedly continue conducting attacks on Russian infrastructure in occupied southern Ukraine. 

Ukrainian Melitopol Mayor Ivan Fedorov reported two explosions near a substation in Melitopol on August 16 and implied 

that partisans were responsible. Fedorov reported that local broadcasting of Russian television stopped after the 

explosions. 

Russians blame 'sabotage' for blasts at Crimean ammo depot; Kyiv hints at role - Ukrainian officials avoided 

publicly or directly claiming responsibility for the incidents but some appeared to suggest Kyiv was involved. 

Crimea was captured and annexed by Russia in 2014 and is still internationally recognized as Ukrainian territory, but 

Moscow has threatened severe reprisals for any attacks on the peninsula. 

The New York Times quoted an unnamed senior Ukrainian official as saying an elite Ukrainian military unit that was 

operating behind enemy lines was responsible for the explosions. 

The head of Zelenskyy's office, Andriy Yermak, wrote on Twitter that "the Ukrainian Armed Forces continue the filigree 

'demilitarization' operation to fully rid our land of Russian invaders." 

"Our soldiers are the best sponsors of a good mood," Yermak added, "Crimea is Ukraine." 
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Mykhaylo Podolyak, another top Zelenskiy aide, said on Twitter that the latest blasts were a reminder that the "Crimea 

occupied by Russians is about warehouses, explosions and a high risk of death for invaders and thieves." 

"What is stolen does not bring prosperity," Podolyak later told Ukrainian television. 

Video and photographs posted on Telegram and other social media showed a series of blasts and explosions in the 

district, which is not far from the administrative border with the mainland Ukrainian region of Kherson, now occupied by 

Russian forces. 

More explosions in Crimea - A series of 

explosions erupted in Russian-occupied 

northern Crimea today, suspending rail 

traffic and setting fire to an electricity 

substation in an apparent attack that could 

hinder Moscow's ability to resupply some of 

its invasion forces. Russian officials claim an 

ammunition storage depot was struck at 

about 6:15 a.m. local, injuring two civilians, 

and leading to the evacuation of some 2,000 

people.  

A Russian ammunition storage unit in 

northern Crimea has exploded, the Defense 

Ministry said, injuring at least two people and prompting the evacuation of thousands of nearby residents. The ministry 

blamed the blast on sabotage. 

Location: Near the Ukrainian city of Dzhankoi, according to Mykhailo Podolyak, who is an advisor to Kyiv's President 

Volodymir Zelenskyy. Tuesday morning around Dzhankoi "began with explosions," Podolyak tweeted, and added this 

derisive reminder: "Crimea of normal country is about the Black Sea, mountains, recreation and tourism, but Crimea 

occupied by Russians is about warehouses explosions and high risk of death for invaders and thieves." Then, appropriating 

a line from Kremlin propaganda, he added that the explosions can be seen as "Demilitarization in action." 

Russian Naval defensive posture - In the waters near Crimea, the surface vessels from Russia's Black Sea navy fleet 

have assumed "an extremely defensive posture, with patrols generally limited to waters within sight of the Crimean 

coast," the British military says in its latest Ukrainian assessment. "This contrasts with heightened Russian naval activity 

in other seas, as is typical for this time of year," said the country whose navy once helped it earn the nickname, "The 

empire on which the sun never sets."  

Why Russia's allegedly altered naval posture matters now: "The Black Fleet's currently limited effectiveness undermines 

Russia's overall invasion strategy, in part because the amphibious threat to Odessa has now been largely neutralized," 

according to the UK. "This means Ukraine can divert resources to press Russian ground forces elsewhere," for example 

around Kherson City, as The Economist reported Sunday. 

Ukraine army successfully forces Russian soldiers to retreat in four directions, inflicts significant losses - 

The Ukrainian army prevented Russian soldiers from advancing in the directions of the Southern Buh river and Slovyansk. 

In the direction of Kramatorsk and Bakhmut, the Russians suffered massive losses due to the fierce defense of the 

Ukrainian army, forcing them to withdraw, according to the report from the General Staff of the Armed Forces of Ukraine 

(UAF). 
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Hostilities are still ongoing in the Avdiivka direction in the eastern Donetsk region. The Russian forces in the region have 

been accused of shelling the towns of Avdiivka, Krasnohorivka, Alexandropil, Vodyane, Opytne, Novokalynove and 

Novobakhmutivka, as well as carrying out airstrikes in Maryinka. 

The UAF General Staff noted that Novomykhailivka, a village in Donetsk Oblast, has been targeted by Russian airstrikes. 

The UAF General Staff did not detail how many Russian military personnel were killed in Tuesday's battle. However, an 

estimate from the Ministry of Defense of Ukraine put the Russian army's total military death toll at 43,900 as of Tuesday. 

As per the estimate, the Russians have lost a total of 1,880 tanks since the war began in February. 

Ukraine continues to engage in a counteroffensive with the aim of retaking occupied territory and creating "chaos within 

Russian forces" by cutting off Moscow's supply lines, Ukrainian presidential adviser Mykhailo Podolyak told The Guardian. 

During the interview, Podolyak also added that the Ukrainian army could launch more attacks within the next "two or 

three months" similar to the strikes that hit critical Russian infrastructure since the start of the month. 

China 

‘Ticking time bomb’—China’s real estate bust deepens as housing prices fall for 11th straight month - 
That real estate market, which propelled China’s rapid growth ever since the 2008 financial crisis, is in the midst of a 

housing bust that has now recorded its 11th straight month of price declines. 

It may be half a world away, but its problems could soon be felt closer to home. Should its real estate malaise spill over 

into other sectors, it could derail a locomotive that has been pulling the global economy—and major U.S. companies like 

Tesla—behind it for more than a decade. 

New home prices in 70 cities, excluding state-subsidized housing, declined in July by just over 0.1% from June, according 

to China’s National Bureau of Statistics.  

By comparison, the S&P CoreLogic Case-Shiller U.S. National Home Price Index still managed to eke out a 1% month-on-

month gain in May, according to the latest figures available. Industry analysts have warned of a coming correction that 

would particularly affect overheated markets like Austin. 

China has for years preferred that its citizens invest in their own four walls rather than the country’s often volatile stock 

markets in Shanghai and tech hub Shenzhen. Given consumers received virtually no interest on bank deposits and their 

money is subject to strict cross-border capital controls, the population has had few other places to put their growing 

savings but in the housing market. 

As a result of the credit-induced boom, Goldman Sachs famously estimated in 2019 that the country’s residential real-

estate market was valued at $52 trillion, twice as big as its counterpart in the United States. 

Ahead of President Xi Jinping’s expected reelection in the fall to an unprecedented third term, however, cracks are fast 

emerging. Evergrande, the world’s most indebted company and China’s largest real estate developer, defaulted on its 

debt last year, while rivals Kaisa Group, Country Garden, Sunac China, and Shimao Group are also in various stages of 

distress. 

Moreover, many Chinese investors are staging a mortgage boycott, refusing to pay installments on a property that may 

never be built. 

China needs Taiwan’s biggest chipmaker — more than the other way around - When it comes to 

semiconductors, China needs Taiwan more than the other way around. Beijing halted some trade with the island this 

month after U.S. House Speaker Nancy Pelosi’s controversial trip to Taiwan. 
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Notably, the bans didn’t touch electronics. Taiwan is home to more than 90% of the manufacturing capacity for the 

world’s most advanced semiconductors, according to a 2021 Boston Consulting Group report. 

Pelosi’s itinerary included a visit with Taiwan Semiconductor Manufacturing Company, the world’s largest and most 

critical chip manufacturer. Its products are an integral part of everything from consumer products to military aircraft. 

But just 10% of TSMC’s revenue comes from China, according to the company. More than half of its revenue comes from 

the United States. 

“As we speak, the status quo is that these chip companies may not be as dependent on China as the other way around,” 

said Patrick Chen, head of research for CLSA in Taiwan. 

“I think the real challenges for these companies are still coming from the end demand, rather than what’s going on 

geopolitically,” he said. 

American chipmakers Micron and Nvidia have warned in recent weeks about falling demand for products that use their 

chips. 

China’s chipmakers are still behind 

Beijing has ramped up its chip-building efforts in the last few years, with supportive policies drawing a flood of private 

capital. State-owned chip company Tsinghua Unigroup’s debt pileup and default show how the system has been prone 

to waste, despite recent growth and tech development at another Chinese chip giant, Semiconductor Manufacturing 

International Corporation. 

Still, it took SMIC 15 years to get to where TSMC was 10 years ago, Hosseini said in a phone interview last week. 

“China does not have access to leading edge equipment,” he said. “It would take a long time to have the engineering 

knowhow.” 

Under the Trump administration, the U.S. essentially banned Chinese tech giants Huawei and SMIC from using American 

technology, including its chipmaking equipment. 

That meant that since late 2020, TSMC could no longer manufacture semiconductors for Huawei. 

TSMC’s China revenue had grown between 2018 and 2020 to nearly 20% of overall revenue, according to David Hsu, 

associate director at S&P Global Ratings. 

But in 2021 TSMC’s exposure to China dropped back to around 10% of overall revenue, similar to levels seen in 2017, Hsu 

said. “After the Huawei ban, [TSMC] shifted its capacity to other companies.” 

TSMC’s business has remained strong. The company, which is a major Apple supplier, reported second-quarter revenue 

of about $18 billion, up by more than 40% from a year ago. 

That shows how much larger TSMC is than SMIC, which reported revenue for the same quarter of $1.9 billion, also up by 

more than 40% from a year ago. 

A balancing act with the U.S. 

The U.S. is also trying to fortify its access to critical semiconductor tech. U.S. President Joe Biden signed into law this 

month the Chips and Science Act, which offers subsidies to chipmakers for manufacturing in the U.S. 

Bernstein analysts said in a report this month they expect a “lukewarm” impact for TSMC. 
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“Strategically TSMC is ‘everybody’s foundry’ in order to diversify customer base to reduce risk and increase scale and will 

strive to stay neutral in the competition of the US and China,” the report said. “Considering these, we think TSMC likely 

will still keep its overseas capacity expansion in check in the next few years even with the incentive of the CHIPS Act 

now.” 

About 10% of TSMC’s capacity is in mainland China, versus a far smaller fraction in the U.S., according to Bernstein 

estimates for the fourth quarter. 

TSMC is spending $12 billion to build a factory in Arizona. In mainland China, the company operates in Shanghai and 

Nanjing. 

However, CLSA’s Chen said the Arizona facility will focus on more advanced technology, while Taiwan’s restrictions on 

chipmakers’ investment into China means manufacturing there will remain focused on older, legacy technology — for 

which there’s a large market on the mainland. 

Impacts 

Germany secures LNG supply commitments as Russia sees new gas price surge - Germany secured a 

commitment on Tuesday, August 16, from major gas importers to keep two floating liquefied natural gas (LNG) terminals 

fully supplied from this winter in a bid to cut reliance on Russian fuel, as Moscow warned that sky-high gas prices may 

jump again. 

Europe and Russia have been locked in a standoff over energy supplies since Moscow invaded Ukraine and the West 

responded with sanctions. Russia, which previously met about 40% of Europe’s gas needs, has reduced flows citing 

equipment issues, while Berlin says Moscow wants to “blackmail” Europe. 

Germany, Europe’s powerhouse economy that was more reliant than most on Russia, has been racing to find alternative 

sources of gas before winter in case Russia cuts supplies further or halts them. Berlin has already warned of possible gas 

rationing. 

Putin 

Russian losses in Ukraine: Putin humiliated as Moscow’s failed invasion takes toll on army - Russia has lost 

almost 45,000 soldiers according to estimates, with data suggesting at least 500 of Vladimir Putin's troops are killed or 

wounded every single day in what will be a significant blow for the Kremlin. 

The Ukraine-Russia conflict has sparked international fury since being launched by Putin earlier this year, with more 

people injured after a series of explosions at a military base in Crimea today. Officials from Russia claimed a fire triggered 

the blasts at a weapons dump in northern Crimea, a Russian-occupied area under dispute. Russia's ministry said "no 

serious" casualties had been sustained during the incident, but Ukrainian presidential office adviser Mykhailo Podolyak 

described the event as "demilitarization in action", adding he felt the blasts were not accidental. 

This is the latest in a long line of sparring between Russia and Ukraine, with tensions reaching new heights after Moscow's 

invasion on February 24. 

Russian officials refusing to work in Ukraine despite double pay - Russian civil servants are rejecting pushes to 

go work in Russian-occupied areas of Ukraine despite being offered double pay to do so, according to Ukrainian defense 

intelligence. 

The Main Intelligence Directorate of Ukraine's Defense Ministry released a new report Monday attributing the 

intelligence to a "decision" from the administration of the Russian Belgorod region. The directorate alleged that Russian 
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city hall employees, as well as managers and employees of municipal institutions, were being promised a double salary 

in Russian rubles for a period of potential work in the Russian-backed separatist Donetsk People's Republic (DPR) and 

Luhansk People's Republic (LPR) in eastern Ukraine. 

Additionally, expenses related to business trips and other needs would be compensated for Russian officials who go to 

work in occupied Ukraine, the report said. 

"Promises to increase payments are connected with the categorical reluctance of Russian officials to go to Ukraine due 

to fears for their own safety," the report read. "However, despite these proposals, Russians continue to massively refuse 

to go on a dangerous business trip." 

Taiwan 

CHIPS Act has passed. Now comes the hard work - On July 28, Congress finally passed the “Creating Helpful 

Incentives for Producing Semiconductors,” or “CHIPS” Act, also called the “CHIPS & Science Act.” The bill authorizes $280 

billion for technology and R&D over five years; of that, $52 billion is allocated to semiconductor production and another 

$25 billion in corporate tax credits. The $52 billion for semiconductors was appropriated, with $39 billion allocated for 

increasing domestic manufacturing, and $13 billion for research and development over the next five years. Already, 

American semiconductor manufacturers are lining up to “get their share of the pie.” 

The CHIPS Act is critical, because the United States only produces 12% of worldwide chips, while US semiconductor 

consumption is estimated at 33%. The United States economic well-being is dependent upon foreign entities (South 

Korea, China, and Taiwan) making their chips available to American industry. It may seem far-fetched that any country 

would restrict access to microelectronics, but similar restrictions have happened before. The Organization of Petroleum 

Exporting Countries (OPEC) embargoed oil to the United States and the west, creating the recession of the early 1970’s. 

At that time, the US produced 67% of its oil needs, meaning it was less dependent on foreign oil than it currently is on 

foreign microelectronics. If the phrase “Data is the New Oil” is true, the US economic well-being is critically dependent 

on a resource of which the United States does not produce enough. 

Now, the hard reality. The funding allocated by the Government is barely a down payment. In the last year, South Korea 

has pledged $450 billion, China $150 billion, and the European Union about $41 billion toward future semiconductor 

production. More troubling is that a coordinated US investment strategy has not been developed, and too much focus 

has been given just on fabrication and not other key steps in the process. 

The chip must be designed (US is the global leader here), produced as dyes on wafers (US produces 12% of the global 

wafers), packaged and tested (US has about 5% of global market for package and testing), and then assembled in a system 

on a printed circuit board (US is less than 5% of this market, China is greater than 50%). If the US focuses only on 

augmenting its wafer fabrication capacity, without packaging, test and assembly, and other steps, the United States will 

still be critically dependent upon a product not made domestically. Without a balanced investment, developed by 

assessing the risk and payoff of each supply chain phase, the United States investment will aid individual companies, but 

not overall economic or national security. 

Taiwan accuses China of exaggeration with islands footage - Taiwan accused China of exaggeration on Tuesday 

after the Chinese military published footage of the strategically located Penghu islands, where there is a major Taiwanese 

air base, saying it was not true Chinese forces had come near the islands. 

China, which claims Taiwan as its territory, has carried out military exercises around the island this month after a visit by 

U.S. House of Representatives Speaker Nancy Pelosi, who was followed by five U.S. lawmakers on Sunday and Monday. 
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The Chinese military unit responsible for the area adjacent to Taiwan, the People's Liberation Army's Eastern Theatre 

Command, released on Monday video of the Penghu islands, apparently taken by a Chinese air force aircraft. 

Taiwan Air Force Vice Chief of Staff for Operations Tung Pei-lun told reporters in Taipei that this was Chinese information 

warfare, though he said he had no comment on who had taken the video. 

China needs Taiwan’s biggest chipmaker — more than the other way around 

GeoMilitary 

More Chinese military bases in Africa: A question of when, not if - Chinese military basing efforts abroad have 

become a topic of great international interest and scrutiny. The completion of Beijing’s first overseas military base in 

Djibouti in 2017, revelations last year of a potential military base in the United Arab Emirates, and the announcement 

this spring of Chinese investment in a Cambodian military base with suspected exclusive Chinese use all support the 

realization that China is methodically moving forward on improving its ability to project power globally. Deciphering 

where Beijing plans to place its next flag is challenging because it is a dynamic equation—one that must factor in China’s 

goals and those of a host nation, along with the willingness of those involved to deal with the invariable regional and 

international questions and blowback. One area of the world where this calculus appears favorable for China is Africa. 

The lack of visible, publicly available evidence of Chinese basing progress in Africa has fueled skepticism, with some 

commentators suggesting that concern about such basing efforts is overblown. This is understandable, but it overlooks 

the secretive nature and substantial timelines associated with these diplomatic and military negotiations. One just has 

to look closely enough and understand that China has a patient, long-term approach to achieving its global military 

ambitions. 

China laid the first brick in this foundation in 2004, when then-President Hu Jintao unveiled the “New Historic Mission” 

concept, calling for a more global role for the People’s Liberation Army (PLA) to enable it to execute “diversified military 

tasks.” China’s unexpected evacuation of more than 35,000 Chinese nationals from war-torn Libya in early 2011 likely 

served as a wake-up call for Beijing in terms of how the PLA would need to support these broader global ambitions. It 

then took on greater meaning following the 2013 announcement of the Belt and Road Initiative, China’s ambitious effort 

to establish new trade routes to connect China with the rest of the world. 

As Beijing’s economic interests have taken on a more global flavor, the PLA’s importance in securing those interests has 

grown. China’s 2015 defense white paper for the first time identified protecting “overseas interests” as a “strategic task” 

for the PLA. Then in 2019, China’s defense white paper stated that the PLA was actively developing “overseas logistical 

facilities” to “address deficiencies in overseas operations and support” for contingencies including “overseas evacuation.” 

In the Chinese context, these documents carry tremendous authority and serve to communicate to domestic and foreign 

audiences China’s strategy and intent for the PLA as it transforms into a global force. 

During this time, PLA researchers, who often provide insights into official government thinking, also published articles 

examining the underlying factors for overseas military bases. As one longtime China watcher noted, these publications 

indicate that the topic was “no longer taboo” and that the PLA Navy was at the fore of China’s global expansion. Indeed, 

as the U.S. Defense Department’s most recent report on China’s military noted, China has likely considered 13 countries 

for military basing access, including Angola, Kenya, the Seychelles, and Tanzania, as well as Cambodia and the UAE. 

Beyond the strategic planning narrative, how China has reacted to (or more often refused to acknowledge) claims of its 

basing efforts is illustrative for what the future holds. Denials and deflection are the panacea for international criticism. 

Since late last year, Chinese government officials declined to comment when the Wall Street Journal and Washington 

Post outlined secret plans to develop bases in the UAE and Cambodia, respectively. When Beijing responded, the use of 

phrases such as “bullying act” and “malicious speculations” were the preferred counternarratives. 
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Denial makes a lot of sense. China is concerned about how the world sees it, especially as its military modernization and 

growth are undeniable. Beijing prefers to champion a softer vision of its global role, where peaceful development, not 

military expansionism, is the overarching theme. Development, global governance, green energy cooperation, 

investment, peace, sustainable financial compensation, and other win-win results were among the themes articulated in 

the China-Africa Cooperation Vision 2035, released following the Forum on China-Africa Cooperation ministerial meeting 

last year in Dakar, Senegal; not surprisingly, military basing was not mentioned. Similarly, in 2018, China launched the 

China-Africa Defense and Security Forum, which drew senior military participants from 50 African countries and 

organizations, only to change the branding the next year to the First China-Africa Peace and Security Forum. For Beijing, 

“peace” became a more desirable slogan than “defense.” 

The Cambodia case underscores another key point—basing progress takes time. In 2019, the Wall Street Journal reported 

that China and Cambodia had reached a secret agreement to upgrade the Ream Naval Base. Three years later, in June 

2022, the two countries hosted a groundbreaking ceremony, with new infrastructure improvements to the base’s port 

facility planned. In this regard, time is China’s best ally because it allows other events to distract world attention while 

Beijing works methodically to expand the PLA’s reach. 

This leads us to what China is least likely to emphasize: All African countries have a right to participate in discussions 

about the future militarization of their regions. This is especially true because that militarization could have long-term 

consequences that threaten natural resource and strategic mineral extraction vital to Africa’s economic future. For 

instance, Chinese illegal, unreported, and unregulated (IUU) fishing practices impose considerable financial and human 

costs on West Africans themselves. According to one leading Western academic, more than 60 percent of China’s 

estimated total distant-water catch, worth $5 billion, takes place in West Africa. West African countries also 

disproportionately rely on fish for 60 to 80 percent of their animal protein intake, so these Chinese practices are 

threatening West Africans’ day-to-day lives. This demonstrates China’s willingness to harm local economies for its own 

gain. A Chinese military presence in West Africa could easily support China’s nefarious IUU practices, which presumably 

would be unwelcome to West African countries. 

When we look at West Africa, Equatorial Guinea has garnered the most attention of late and for good reason. Much as 

in Cambodia, Chinese markets are central to the Equatoguinean economy. China is Cambodia’s leading importer, taking 

in 27 percent of Cambodia’s total exports. Similarly, China is the leading destination for Equatoguinean exports, 

accounting for 34 percent. Moreover, in recent years, Equatorial Guinea’s debt to China was an estimated 49.7 percent 

of GDP, a staggering figure that stems from billions of dollars of loans used for local infrastructure projects. Beijing and 

Malabo also have a 50-year diplomatic relationship, and Equatorial Guinea was the first African country to receive 

Chinese vaccines during the COVID-19 pandemic. Economic ties make a powerful incentive—and lever—for additional 

cooperation. Just ask Sri Lanka about leverage: In December 2017, Chinese firms were able to take control of Hambantota 

Port on a 99-year lease after the country was unable to cover growing debt linked to the port. 

Equatorial Guinea could offer the Chinese a lot and, most importantly, something the PLA does not have in Djibouti—

access to the Atlantic Ocean and airfields for fixed-wing aircraft. As the then-head of U.S. Africa Command, Gen. Stephen 

Townsend, noted in testimony to Congress this spring, a base in the Atlantic would put the Chinese military “several 

thousand miles closer to the U.S. homeland.” The country also has three airfields capable of supporting heavy-lift cargo 

aircraft, one of which is located near the Port of Bata. If the ability to protect Chinese citizens and interests abroad is 

integral to Beijing’s strategy—as it has communicated—finding ways to use air infrastructure is essential to future 

evacuations. 
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Cyber warfare 

Microsoft disrupts Russian-linked hackers targeting NATO countries - Microsoft has taken actions to disrupt 

hacking campaigns linked to a highly persistent Russian threat actor that has targeted defense and intelligence consulting 

companies, among other entities, primarily in NATO countries, the company announced today.  

Microsoft Threat Intelligence Center (MSTIC) has been tracking the Russian state-sponsored group SEABORGIUM since 

2017, whose campaigns involve phishing and credential theft campaigns. Its intrusions have also been linked to hack-

and-leak campaigns, where stolen data is “used to shape narratives in targeted countries,” the company said in an 

advisory.  

The company said information collected during SEABORGIUM intrusions likely supports traditional espionage objectives 

and information operations as opposed to financial motivations.  

“SEABORGIUM primarily targets NATO countries, particularly the US and the UK, with occasional targeting of other 

countries in the Baltics, the Nordics, and Eastern Europe,” according to Microsoft. “Such targeting has included the 

government sector of Ukraine in the months leading up to the invasion by Russia, and organizations involved in 

supporting roles for the war in Ukraine.” 


