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Conflict Update # 127 

July 21st, 2022 

Conflict Assessment 

Key assessments 

The current Russian operational tempo 
is not markedly different from the pace of 

Russian offensive operations during the official 

Russian operational pause, and Russian forces 

are unlikely to be able to take significant 

ground in the coming weeks. 

Russia has likely used as much as 55-60% of 

its high-precision weaponry reserve. 

Russian forces continued limited ground 

attacks to the east of Siversk and south of 

Bakhmut. 

Russian forces conducted an unsuccessful 

ground attack north of Kharkiv City and a 

limited ground attack in Kherson Oblast. 

Russian forces may be storing 

equipment in Zaporizhzhia Nuclear Power 

Plant facilities to protect it against Ukrainian 

strikes. 

Russia’s Murmansk Oblast is reportedly 

forming a volunteer battalion. 

Subordinate Main Effort—Southern 

Kharkiv, Donetsk, Luhansk Oblasts - 

Russian forces conducted artillery strikes to 

the southeast of Izyum toward Slovyansk and 

to the southwest of Izyum toward Barvinkove 

but did not make any confirmed ground attacks in the direction of Slovyansk on July 21. The Ukrainian General Staff (UGS)  

reported that Russian forces shelled Dolyna, Bohorodychne, and Adamivka, northwest of Slovyansk, as well as various 

settlements in the vicinity of Barvinkove.  

Russian Telegram channel Readovka noted that Russian efforts to advance toward Slovyansk are likely continually 

stymied by the challenging hilly and forested terrain surrounding the city and claimed that Ukrainian forces maintain 

control of the dominant heights around Slovyansk, especially to the south near Kramatorsk and to the east in Raihorodok. 

Readovka’s assessment of Russian positions relative to terrain in this area is consistent with ISW’s control of terrain 

assessment.   
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Russian forces continued limited and 

unsuccessful ground attacks east of Siversk on 

July 21. UGS stated that Russian forces failed to 

advance from the Lysychansk Oil Refinery in 

Verkhnokamyanka in the direction of Ivano-

Darivka, about 5 km southeast of Siversk. 

Russian troops also conducted air and artillery 

strikes on Siversk and Ukrainian positions in the 

surrounding settlements of Serebryanka, 

Spirne, and Hryhorivka.  

Russian Telegram channel Readovka noted 

that—similar to the situation in Slovyansk—

Russian forces around Siversk have not yet 

captured the dominant heights surrounding the 

city, which leaves them vulnerable to continued 

Ukrainian artillery fire from fortified positions. 

Russian forces continued limited ground attacks 

south of Bakhmut on July 21. UGS reported 

unsuccessful Russian assaults along the 

Klynove-Vershyna line, about 10 km southeast 

of Bakhmut. Russian troops also continued to 

fight further south of Bakhmut in Novoluhanske 

and near the Vuhledar Power Plant. They will 

likely attempt to push west on Bakhmut from 

positions on the eastern parts of Pokrovske and 

continued to shell Bakhmut and surrounding 

settlements. 

Their forces today continued offensive 

operations along the Avdiivka-Donetsk City line 

of contact. Russian milblogger Yuri Kotyenok 

claimed that Russian forces are fighting near 

Novoselivka Druha, Kamyanka, and Novobakhmutivka in order to push toward Avdiivka. UGS reported strikes around the 

Donetsk City area and toward the Zaporizhia Oblast border. 

Supporting Effort #1—Kharkiv City - Russian forces conducted a limited and unsuccessful ground attack north of 

Kharkiv City on July 21. UGS reported that Russian forces unsuccessfully attempted to advance in the Velyki Prokhody-

Pytomnyk direction. They today also intensified artillery strikes on Kharkiv City, striking exclusively civilian infrastructure 

in an unspecified district of the city. Their forces continued launching tube and rocket artillery at Kharkiv City and 

settlements to the north, northeast, and southeast and launched airstrikes on Verkhnii Saltiv and Rtyshchivka. 

Supporting Effort #2—Southern Axis - Russian forces conducted a limited ground offensive in Kherson Oblast but 

otherwise focused on maintaining defensive positions on the Southern Axis on July 21.  

Ukrainian sources reported that enemy forces attempted a failed platoon-sized ground assault near Andriivka and toward 

Lozove, Kherson Oblast, indicating that Ukrainian forces retain a bridgehead on the Inhulets River. Ukraine’s Southern 
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Operational Command reported that Russian forces 

struck industrial areas, energy infrastructure, and 

humanitarian trucks in Mykolaiv City with seven S-300 

anti-air missiles.  

Russian forces shelled the Nikopol area of 

Dnipropetrovsk Oblast with Grad multiple launch 

rocket systems (MLRS), likely from positions in 

Enerhodar, Zaporizhia Oblast. Ukrainian forces 

destroyed six Russian ammunition depots and a 

command post in the Kherson, Beryslav, and Kakhova 

areas of Kherson Oblast. Russian forces continued 

shelling along the entire line of contact. 

Russian forces may be storing heavy military 

equipment in the Zaporizhzhia Nuclear Power Plant 

(NPP) in Enerhodar to protect it from Ukrainian 

strikes. Ukrainian state energy enterprise Energoatom 

reported that Russian forces demanded access to the 

engine rooms of reactors 1, 2, and 3 on July 20 and 

transferred 14 pieces of heavy military equipment and 

ammunition to the engine room of reactor 2 on July 

21.  

Energoatom reported that the Russian equipment is 

placed closed to highly combustible materials and 

makes the engine room inaccessible to emergency 

services in case of a fire. The agency warned that 

detonation of Russian ammunition at Zaporizhzhia 

NPP would cause a disaster on the same scale as 

the Chernobyl disaster.  

Odesa Military Administration Spokesman Serhiy 

Bratchuk stated that Ukrainian forces destroyed a 

Russian military position in occupied Enerhodar, 

Zaporizhia Oblast, on July 21. 

Mobilization and Force Generation - 

Murmansk Oblast authorities reported yesterday 

that they are recruiting for a new volunteer 

battalion to participate in the war in Ukraine. GUR 

reported today Russian forces are forming hybrid 

battalion tactical groups (BTGs) from elements of 

different units as they lack sufficient manpower to 

form BTGs from a single military base. 

Activity in Russian-occupied Areas - Nothing 

significant to report. 
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Russian forces conducted a few limited and highly localized ground attacks on July 21. The current Russian 

operational tempo is not markedly different from what it was during the officially declared operational pause between 

July 7 and July 16. Russian forces continued to conduct minor attacks throughout that period to the northwest of 

Slovyansk and around the Siversk and Bakhmut areas without capturing any decisive ground.  

Since July 16, Russian troops have continued local attacks to the east of Siversk as well as east and south of Bakhmut; 

they have not made any major territorial gains in these areas as of today.  

The Russian grouping northwest of Slovyansk has in fact conducted fewer ground attacks along the Kharkiv-Donetsk 

Oblast border than it did during the official operational pause. The lack of successful ground attacks beyond the 

Slovyansk, Siversk, and Bakhmut areas is consistent with ISW’s assessment that the Russian offensive is likely to culminate 

without capturing Slovyansk or Bakhmut. 

Ukraine’s Main Intelligence Directorate (GUR) reported on July 21 that Russian troops have used up to 

55-60% of Russia’s pre-war reserve of high-precision missiles. GUR spokesperson Vadym Skibitksy specified that 

these high-precision missiles include Kh-101, Kh-555, Iskander, and Kalibr systems, which he stated Russian forces have 

been using less frequently, partially due to the effect of Western sanctions on the availability of needed components for 

high-precision systems.  

On the other hand, Ukrainian forces have recently acquired an influx of Western-provided high-precision systems such 

as high mobility artillery rocket systems (HIMARS), which they are using to a more decisive effect than the Russians have 

been achieving with their precision systems. Russian forces will likely continue to employ their reserves of lower-precision 

Soviet weapons systems, but the decisiveness of these strikes, compared to the impact of Ukrainian HIMARS strikes, is 

likely to remain limited. 

Russia’s Donbas Offensive Slows as Ukraine Takes Advantage of Western Arms - Western weapons deliveries 

and Ukrainian strikes on Russian arms depots are forcing Russia to largely halt its advance in eastern parts of Ukraine 

where Moscow seized swaths of territory but is now facing logistical and resupply issues. 

Ukrainian offensive in the south - Ukraine is pushing an offensive in the south, and wants to attack Russian military 

targets inside Crimea by the early fall, a senior commander told the Wall Street Journal's Vivian Salama, reporting from 

southern Ukraine earlier today. That is if Kyiv's troops can retake the nearby towns of Nova Kakhovka and Arkhanhel's'ke, 

with the help of Western-supplied weapons like the M142 High Mobility Artillery Rocket System, or HIMARS. 

Ukraine's 53rd Brigade have retaken one village in eastern Donetsk called Pavlivka, Carlotta Gall and 

Mauricio Lima of the New York Times reported on location Thursday. And this is significant, they write, because taking 

back Pavlivka "was a welcome turnaround for Ukrainian troops in the region, after months of being on the back foot. It 

also gave them a close-up view of the enemy, and what they saw gave them confidence." The 53rd Brigade also located 

diaries from Russian troops and shared excerpts with the Times. 

Russia has only gained 'maybe 6 to 10 miles' of territory since war pivoted to eastern Ukraine - Russian 

forces have only gained a few miles of territory since the war pivoted to eastern Ukraine, Joint Chiefs of Staff Gen. Mark 

Milley said — highlighting how much the five-month-long campaign has turned into a slow and bloody grind.  

Speaking during a press conference at the Pentagon on Wednesday, he said Ukraine has "fought the Russians very 

effectively" and over the last few months, "Russian advances have amounted to maybe six to 10 miles — something of 

that range."  For comparison, 10 miles is approximately the distance from Wall Street to Yankee Stadium. 

He said both sides are exchanging tens of thousands of artillery rounds every day, as casualties mount and local 

infrastructure continues to be destroyed.  
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But, he stressed, "in terms of actual ground gained — very, very little by the Russians, relative to all of Ukraine."    

Ukrainian Troops Bomb Russian Military Gear in Rural Village - Ukrainian troops destoyed Russian targets in a 

rural village. The Ukrainian military said the attack was carried out by members of the 93rd Independent Kholodny Yar 

Mechanized Brigade, a formation of the Ukrainian Ground Forces. 

The footage shows defending troops blasting Russian armored vehicles and strongholds in the small village. 

Russian losses - The General Staff of the Armed Forces of Ukraine reported that between February 24 and July 20, 

Russia had lost about 38,750 personnel, 1,700 tanks, 3,905 armored combat vehicles, 856 artillery units, 250 multiple 

launch rocket systems, 113 air defense systems, 221 warplanes, 188 helicopters, 703 drones, 167 cruise missiles, 15 

warships, 2,775 motor vehicles and fuel tankers, and 70 units of special equipment. 

Russia is ‘About to Run Out of Steam,’ MI6 Chief Says - America’s internal division is reducing its international 

influence, China is not 10 feet tall, Iran doesn’t really want a nuclear deal, and Russia is “about to run out of steam” in 

Ukraine, said Britain’s spy chief in a rare and frank interview about global threats and the state of Western intelligence 

services. 

“Epic fails” is how Richard Moore described the Russian invasion’s three main goals: remove Ukraine’s Volodymyr 

Zelenskyy, capture Kyiv, and sow disunity within NATO. Moore, who is chief of UK's Secret Intelligence Service—better 

known as MI6— spoke at the high-powered Aspen Security Conference here on Thursday. 

While U.S. officials have recently called the Russia-Ukraine war a “stalemate,” Moore argued Ukrainians can still win, 

especially if they are able to strike as Russia regroups after recent territorial gains. Moore argued that those advances 

were only “some incremental progress over recent weeks and months...It's tiny amounts.” 

Yet those advances depleted the Russia army, which now occupies cities it leveled and earth it scorched to push back 

Ukraine’s Western-armed resistance, he said. 

“I think they're about to run out of steam. I think our assessment is that the Russians will increasingly find it difficult to 

supply manpower [and] material over the next few weeks. They will have to pause in some way and that will give the 

Ukrainians opportunities to strike back,” Moore said.  

A successful counterpunch will also be crucial for Ukrainian morale, he said.  

“I also think, to be honest, it will be an important reminder to the rest of Europe, that this is a winnable campaign by the 

Ukrainians because we are about to go into a pretty tough winter,” he said. “We're in for a tough time.” 

Impacts 

War in Ukraine Could Change the Types of Weapons the Pentagon Wants, Raytheon Says - The war in 

Ukraine could alter the Pentagon’s future weapons buying plans, as military leaders look to better protect large, 

expensive equipment, the head of America’s second largest defense company said. 

“What we're learning from the war in Ukraine is big, slow things are big, slow targets, whether it's warships or tanks,” 

Raytheon Technologies CEO Greg Hayes said in an interview Tuesday. “An asymmetric weapon can take out a multibillion 

dollar system.” 

In Ukraine, both Ukrainian and Russian forces have used relatively cheap, modified commercial drones to drop explosives 

on military formations. Homemade weapons rigged with explosives were used by ISIS fighters in Iraq and Syria. 

“I think this is going to cause us to rethink… some of the spending priorities in the next decade,” Hayes said.  
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He doesn’t expect these types of changes this year. Congress is reviewing the Pentagon’s fiscal 2023 budget request, and 

inside the Pentagon, officials are building a spending request for fiscal 2024. That annual budget request is typically sent 

to lawmakers in February; however, the Biden administration submitted its first two budgets late. 

Ukrainian forces have used shoulder-fired Stinger and Javelin missiles to destroy Russian tanks, armored vehicles, and 

combat aircraft. Raytheon makes Stingers and makes the Javelin jointly with Lockheed Martin.  

In recent years, the Pentagon has been reshaping its long-term spending to counter China’s weapon advances, following 

two decades of spending billions of dollars on weapons for battling insurgents in Afghanistan and Iraq. It’s developing 

new long-range bombers, hypersonic weapons, and satellite constellations. Defense officials have called Russia an “acute 

concern” that is accounted for in the military’s strategic planning. 

‘Bigger, faster, longer’: As market grows, loitering drone makers eye next evolution - As the conflict in 

Ukraine demonstrated the lethal effectiveness of loitering munitions, the makers of the modern weapons said they’re 

responding to global demand by working to improve their products into more capable and increasingly survivable systems 

to stay ahead in the market. 

Loitering munitions, colloquially called kamikaze drones or suicide drones, provide small teams of soldiers with single-

use small unmanned aerial systems, equipped to track and strike a target. While they have been around for decades, 

they garnered significant attention during the 2020 Nagorno-Karabakh conflict between Azerbaijan and Armenia, in 

which both employed loitering munitions. 

But in interviews with manufacturers of loitering munitions, it is clear that in the wake of Ukraine’s high-profile success, 

the demand is growing not just for weapons on the market, but the next generation of capabilities. Western customers 

are looking for loitering drones with more power, increased distance, bigger payloads and advanced technology, while 

maintaining the ease of use, they said. 

Humanitarian 

Pelosi affirms support for labeling Russia a sponsor of terrorism - Speaker Nancy Pelosi said Thursday that she’s 

urging the State Department to label Russia as a state sponsor of terrorism, just as a Senate-led effort on the subject 

gains momentum. 

Every senator except for Sen. Rand Paul (R-Ky.) has agreed to quick consideration of a resolution calling on Secretary of 

State Antony Blinken to make the designation. All 100 senators must consent to a bill in order for it to be fast-tracked on 

the floor. Paul is still reviewing the measure, his office said. 

Pelosi, meanwhile, declined to elaborate on whether the House would act if the Biden administration doesn’t. But she 

said in a brief interview that a state sponsor designation for Moscow is “long overdue,” adding: “I’ve been advocating it 

for four months, at least.” 

The speaker’s comments come after POLITICO reported that she told Blinken earlier this week that Congress would make 

a formal declaration on the matter if he did not, as Russia’s war in Ukraine becomes more brutal by the day. Pelosi also 

declined to address her conversations with Blinken. 

Authority to designate nations as sponsors of terrorism is typically reserved for the secretary of state, but many in 

Congress are now pushing for a more forceful pressure campaign aimed at Russia. 

The Senate resolution, introduced by Sens. Lindsey Graham (R-S.C.) and Richard Blumenthal (D-Conn.), is non-binding 

but senators believe it will have an impact on Blinken. During a visit to Kyiv earlier this month, Graham and Blumenthal 

gifted Ukrainian President Volodymyr Zelenskyy a framed copy of the resolution. 
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Grain exports 

The bottlenecks on alternative routes to export Ukrainian grain - Russia's invasion has forced Ukraine to 

reroute its grain exports, as its six major Black Sea ports remain under a blockade. The standoff has left millions at 

increased risk of starvation. A deal is being discussed to allow the resumption of exports, but it may take months until 

the ports re-open. The BBC's Nick Thorpe has seen the bottlenecks in Hungary and Romania. 

"You have to understand this as a logistical chain, and there are so many weak links," says Capt Szalma. In his office in 

Budapest, a chart of the Black Sea, the Danube river, and the whole eastern flank of Europe, from Poland to Turkey, is 

spread out on the table. 

He is a third-generation ship's captain; his grandfather and father both moved grain on the Danube. "We're trying to 

catch up on 30 years of disastrous neglect of the rail infrastructure in the whole region, including Hungary," says Szalma, 

who is also executive vice-president of the Federation of National Associations of Ship Brokers and Agents (Fonasba). 

These problems, from lack of storage to inadequate transport, are now being felt as the Russian blockade continues. 

Ukraine is one of the world's largest grain producers. Since Russia invaded the country in February, new ways had to be 

found for Ukraine to export 20m tonnes of wheat left from the 2021 harvest, and the expected 60m tons of this year's 

harvest. 

There are 12 rail crossings for goods trains between Ukraine and 

its five western neighbors - Poland, Slovakia, Hungary, Romania 

and Moldova. The first logistical nightmare is shifting wagons or 

their loads from broad gauge tracks - 1,524mm wide, in use in 

the former Soviet Union - to narrower European gauge - 

1,432mm wide. 

Dilapidated tracks, and a shortage of wagons, cranes, conveyor 

belts, and trained personnel make up the picture. 

The many resulting trickles now add up to a flow, but experts say 

it will only be enough to export one third, at best, of Ukrainian 

food to the world, something that has threatened to push 

millions of people into food insecurity. 

A cloud of corn dust envelops the wagons, workers, and a lone 

sunflower by the track in a fine film of white powder at Eperjeske, close to Zahony on the Hungary-Ukrainian border. A 

30 wagon block train from Ukraine edges forward. Each wagon contains 70 tonnes of Ukrainian corn, bound for farmers 

in Italy, to feed their cows. 

After quality inspection, the wagons jettison their loads, one by one, into a cavity under the track. It is then taken up by 

conveyor belt, to pour into Hungarian wagons on a parallel track. The whole process takes several hours. There is only 

capacity here for four trains a day, to cross the railway bridge and return for more. 

Yet the quantity being moved is already ten times more than the pre-war period. 

"We have 3,500 clients who have a lot of grain for export," says Denys Mararenko of the Ukrainian Agrosem trading 

company, overseeing the trans-shipment. "There are a lot of bottlenecks during loading… we're trying to set up one big 

supply chain. We have no other option." He thanks the Hungarians, for getting this much out. 
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Competing at Constanta 

At the Comvex terminal of the big deep-sea port at Constanta in Romania, barley from Serbia and Romania funnels down 

into the bowels of the Pretty Sight, a 30,000 tonne ship registered in the Marshall Islands. 

In 24 hours, 17,000 tonnes, about half the ships' capacity, will be loaded, bound for Tunisia. Chaff from the grain blows 

everywhere, like a summer snowstorm. The docks here work round the clock, channeling grain, not just from Ukraine, 

but from all over Central Europe. 

Constanta is the biggest port on the whole Black Sea, shipping 65m tonnes a year, double the volume even of Odessa. 

The problem here is that the port was developed for the past decade as the main outlet for Romanian, Bulgarian, Serbian, 

Hungarian and Slovak grain, to world markets. They are now competing for space in the dock area, even as Romanian 

and EU money tries to increase capacity. 

"Speed is everything," says Viorel Panait, Comvex director and president of the Constanta Port Business Association. 

Since the start of the war, his company has invested €4m (£3.1m; $4m), he says, mainly in new conveyors, and doubled 

its turnover to 70,000 tonnes in, and 70,000 tonnes out per day. 

Of the 12m tonnes of grain shipped from Constanta this year, only 1.2 million tonnes were Ukrainian. 

But it is not just about grain. Ukraine also needs to export its minerals, Panait says. "We're expecting iron ore as well. If 

we fail, the cost of the fridges in people's kitchens will double next year." 

About 40% of the goods arriving in Constanta come by barge along the River Danube. The rest is brought by rail and road. 

But the Ukrainian river ports, at Reni and Ismail, are overloaded. They were built for local river transport, and a long 

queue of trucks leads back from the river, deep into Ukraine. 

It takes 36 hours for the barges to travel 250km (155 miles) up the Danube to Cernavoda, then down the canal to 

Constanta. When the water is high, a barge can transport 1,800 tonnes. But low water in the river, blamed on climate 

change, means they cannot fill each to over 1,300 tonnes. 

What if the war ends, or Turkey brokers an agreement between Russia and Ukraine, to re-open Odesa and other ports? 

How long would it take to resume full transport from Ukraine, across the mine-strewn Black Sea, and restore the transport 

corridors? 

Six months is the most optimistic estimate, I hear. Others suggest a year or more. 

Beyond Wheat: How Russia's Blockade Undermines The Entire Global Food Chain - Russia's blockade of the 

Black Sea has sent food prices skyrocketing around the globe, with poorer countries being affected most severely. But if 

the blockade continues, then the cost of a vast variety of foods looks set to go even higher. 

The longer Russia continues its naval blockade of Ukraine's ports along the Black Sea, the louder the alarm grows about 

hunger for millions of people around the world. The blockade poses systemic threats to global food security, with 

developing countries being affected most severely. 

As a report by the UN Development Program makes clear: "The consequences of the war in Ukraine have disrupted 

energy and food markets. Among many other factors, supply chain disruptions and price spikes for key commodities are 

pushing the world into a dangerous inflationary spike. This will have immediate and devastating effects on household 

welfare, with those in poverty and near-poverty will be hit hardest." 

Germany's Railway Operator Plans Ukraine 'Grain Bridge' - Germany's State-owned rail company Deutsche Bahn 

said it was planning to transport grain by freight train from Ukraine to Germany's ports. 
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Russia's invasion of Ukraine - two major global wheat suppliers - has sent prices for grains and other food products 

soaring. It has stalled Kyiv's exports, leaving dozens of ships stranded and some 20 million tonnes of grain stuck in silos 

at Odessa. 

Deutsche Bahn said it will transform its network that was set up to transport humanitarian aid to bring grain from Ukraine 

to the German ports of Rostock, Hamburg and Brake near Bremerhaven. 

The railway operator plans to run several trains per week and a large part of the grain would be transported via Romania 

and Poland, the company said, adding that the company couldn't yet quantify how much grain it could transport. 

"We will move as much grain as possible," a spokesperson for the company was quoted as saying by DPA news agency 

which reported the news first. 

Sanctions 

Nord Stream: Key Russian pipeline resumes pumping gas to Europe - Russia has resumed pumping gas to 

Europe through its biggest pipeline after warnings it could curb, or halt supplies altogether. The Nord Stream 1 pipeline 

restarted following a 10-day maintenance break but at a reduced level. 

Yesterday the European Commission urged countries to cut gas use by 15% over the next seven months in case Russia 

switched off Europe's supply. Russia supplied Europe with 40% of its natural gas last year. 

Germany was the continent's largest importer in 2020 but has reduced its dependence on Russian gas from 55% to 35%. 

Eventually, it wants to stop using gas from Russia altogether. 

Russia's invasion of Ukraine in February sent wholesale gas prices soaring in Europe, with a knock-on impact on consumer 

energy bills. 

The European Commission says retail electricity prices for households in EU capitals were up by 44% in May 2022, 

compared to May 2021. The highest rises were in the Netherlands (up 167%), Austria (up 122%) and Italy (up 118%). 

Putin 

What Putin thinks about America - Putin is counting on Americans to forget about Ukraine so that his invading 

forces may soon afterward "wear down the Ukrainian military" and seize more territory than they have so far. That's 

according to William Burns, director of America's Central Intelligence Agency, speaking Thursday at the annual Aspen 

Security Forum in Colorado.  

"Putin's view of Americans is we always suffer from attention deficit disorder and get distracted by something else," 

Burns said, and added, "I think he's wrong." The autocratic Putin, according to Burns, "is relentlessly suspicious, always 

attuned to vulnerabilities that he can take advantage of…He is not a big believer in our better angels," he said yesterday. 

CIA chief says no intelligence that Putin is in bad health - There is no intelligence that Vladimir Putin is unstable 

or in bad health, the director of the CIA has said. 

There has been increasing unconfirmed media speculation that Mr Putin, who turns 70 this year, may be suffering from 

ill health, possibly cancer. 

But William Burns said there was no evidence to suggest this, joking that he appeared "too healthy". 

The Kremlin has again dismissed the reports of Mr Putin's ill-health as "nothing but fakes". 
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Burns travelled to Moscow in November to 

warn about the serious consequences for 

invading Ukraine following intelligence the 

US had collected about Russia's plans. But 

the CIA director said he left "more troubled 

than when I arrived". The Russian president's 

plans were based on "profoundly flawed 

assumptions and some real illusions 

especially about Ukraine and the will to 

resist", Mr Burns said. 

"Putin really does believe his rhetoric. I've 

heard him say this privately over the years 

that Ukraine is not a real country. 

"Well, real countries fight back. And that's 

what the Ukrainians have done." 

The US estimates that Russian casualties in 

Ukraine so far have reached around 15,000 killed and perhaps 45,000 wounded, Mr Burns said. 

He added Russia's current concentration of forces in the Donbas suggested the military had learned hard lessons. 

Russia invaded Ukraine in February, claiming falsely that Russian-speakers in Ukraine's eastern Donbas region had 

suffered a genocide and needed to be liberated. 

Five months on, Russia has occupied parts of the east and south of the country, but it failed in its original aim of capturing 

Kyiv and has since claimed its main objective was the liberation of Donbas. 

The US has accused Russia of preparing to annex parts of Ukraine. 

Containment 

Ukraine is sharing hackers' tricks with the US - Ukraine has continued to block Russian efforts to penetrate its 

computer networks since Moscow invaded the country in February and has been sharing information with American 

authorities about previously unknown hacking techniques, the US Cyber Command said yesterday. 

The new techniques had been discovered over the past few months, and on Wednesday the United States and Ukraine 

jointly made public 20 new indicators of possible Russian intrusion into computer networks that use previously unknown 

forms of malware, the command said. 

Ukraine has demonstrated a remarkable ability to hunt down and block Russian attacks on its networks, US and allied 

officials say. While the US government and tech companies have helped stop some of those attacks, officials say that 

Ukrainian network defenders, trained by Britain and the United States, deserve much of the credit. 

The joint release of information served as a demonstration of the continued cooperation between the US officials and 

Ukraine's domestic intelligence agency, even though President Volodymyr Zelensky of Ukraine recently removed his 

intelligence chief, Ivan Bakanov. 

Zelensky said Bakanov had not been aggressive enough in weeding out traitors and cited hundreds of treason 

investigations into members of Ukraine's law enforcement. 



 

11 
 

US officials have said they believe they still have secure ways of cooperating with trusted members of Ukraine's 

intelligence services and that the firing of Bakanov would not affect intelligence sharing. 

By making the new forms of Russian malware public, the US Cyber Command said, it hopes that American companies will 

be able to bolster their defences against potential cyberattacks. 

"These indicators of compromise were shared with us by our Ukrainian partners to enable industry to take action and 

assess their own networks," said Maj. Katrina Cheesman, a spokesperson for the Cyber National Mission Force, a wing of 

Cyber Command devoted to thwarting hackers. 

UK to supply more weapons to Ukraine - Britain will send scores of artillery guns and more than 1,600 anti-tank 

weapons to Ukraine in the latest supply of Western arms to help bolster the country's defence against Russia, Defence 

Secretary Ben Wallace said on Thursday. 

The boost comes after British Prime Minister Boris Johnson last month promised another 1 billion pounds ($1.2 billion) 

of military support, bringing total UK support to Ukraine since the start of the war, which Russia calls a "special 

operation", to 2.3 billion pounds.  

"Together with our international partners, we will ensure Ukraine has the tools to defend their country from Putin’s 

illegal invasion," Wallace said in a statement. 

Wallace said Britain would also provide counter-battery radar systems, hundreds of drones and more than 50,000 rounds 

of ammunition. 

The UK has already supplied Ukraine with a range of military equipment including almost 7,000 anti-tank weapons, 

hundreds of missiles and armored fighting vehicles, and has also been training Ukrainian soldiers. 

Ukraine invites arms makers to ‘test’ weapons against Russia - Ukrainian Defense Minister Oleksii Reznikov 

pitched Western arms dealers Tuesday, asking them to let his troops try out their products against the Russians. 

“We are interested in testing modern systems in the fight against the enemy,” Reznikov said during a conversation with 

former US Ambassador John Herbst as part of an online event hosted by the Atlantic Council think tank. “We are inviting 

arms manufacturers to test their products here.” 

“Ukraine is now essentially a testing ground,” he continued. “Many weapons are now getting tested in the field in the 

real conditions of the battle against the Russian army — which has plenty of modern systems of its own.” 

Ukraine has most recently been supplied with modern artillery and rocket systems from allies such as the US, the UK and 

Poland. Reznikov said the cutting-edge weaponry had given Ukrainian fighters an advantage in recent battles. 

Comment: This is an astute military move by Ukraine as it ties allies, foreign weapons developers and suppliers into their 

military system. 

South Africa did the same thing when asked by the US to engage in Angola in the late-60’s. Weapons manufacturers and 

defense officials from the US and Israel spent years testing and operating advanced weapons systems on the ground in 

Angola against the latest Soviet armory manned by Cuban soldiers. 

Today’s Western “smart weapons” were largely tested in the Angolan war against Soviet aircraft and ground weaponry. 

New target systems, radio wave development and anti-personal mine techniques, among many others, came out of this 

era. It was reported that Israeli pilots were flying South African combat aircraft in order to maintain battle-readiness 

should Israel suffer any attack.  
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Where Is Ukraine Getting Its Bombers? - The Ukrainian air force apparently has lost all but one of the dozen or so 

Sukhoi Su-24 bombers it had in active service before Russia widened its war on Ukraine on Feb. 23. 

So how is it possible that people on the ground in eastern and southern Ukraine still are spotting Ukrainian Su-24s roaring 

past at low level, showing off their distinctive swinging wings and prominent tail badges as they barrel toward or from 

Russian lines? 

There’s just one plausible explanation: that the Ukrainian air force and industry have managed to restore some, if not 

many, of the dozens of old Su-24s the air force kept in storage—mostly in Bila Tserkva, just south of Kyiv in central 

Ukraine. 

The apparent regeneration of old airframes offers some hope that, despite heavy losses, Ukraine’s sole Su-24 regiment 

might stay in the fight over the medium term. 

A sleepy Greek port has become vital to the war in Ukraine - The small Greek city of Alexandroupolis, 15km 

from the border with Turkey, briefly ran short of eggs and chicken this summer. The reason was a three-day influx of 

hungry American marines who had arrived on the USS Arlington. Alexandroupolis has turned into something of a boom 

town of late, no longer reliant on selling coffee, cake and souvenirs to tourists from Turkey and the Balkans. For that it 

can thank Vladimir Putin’s invasion of Ukraine, which has caused activity at the city’s port to explode. 

The port’s geography makes it attractive to NATO’s logistics planners. It is on the Aegean Sea, with good road and rail 

links north through the alliance’s eastern flank. In particular, it provides access to Ukraine via Bulgaria and Romania. 

Using it as a way-station skirts the Black Sea, which Russia patrols, and the Bosporus, a choke-point controlled by Turkey, 

a member of NATO but a capricious one. 

Alexandroupolis is now a main center of Ukraine-bound munitions and supplies from the US and EU. 

China 

People Are Refusing to Pay Their Mortgages in China. The Protest Could Spill Into the Wider Economy  

A mortgage boycott in China is “still multiplying” and threatens to “become much more widespread,” according to 

analysts who say the homeowner protest is already affecting 235 property developments in 24 of China’s 31 provinces. 

It is common for homeowners in China to start making mortgage payments on new properties before they are finished, 

with their payments helping finance the construction. But many projects are facing delays. 

“The boycotts appear to reflect growing concern among home buyers about the ability of indebted developers to deliver 

the homes they have sold, as well as some discontent about declines in new home prices, which have left many buyers 

sitting on paper losses,” Julian Evans-Pritchard, senior China economist at Capital Economics, said in a note on July 15. 

The development could send ripples beyond the property sector. 

China’s growing middle classes have piled their savings into property, believing it to be a safe haven for their hard-earned 

cash. Tianlei Huang, a research fellow at the Peterson Institute for International Economics (PIIE) think tank, cites a 2019 

survey by China’s central bank, which showed that nearly 60% of the total assets owned by urban Chinese households 

were in commercial and residential property. 

He points out that China has the world’s highest home ownership rate, standing at about 96% in 2020. “Given such a 

significant share of Chinese households’ wealth resides in property, any sharp property price corrections may trigger 

social instability,” he says. 
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China’s property crisis 

The scale of the problem is huge. Construction halted on around 13 million apartments during the past year alone, 

according to Capital Economics, and up to $220 billion in mortgage loans are tied to unfinished residential projects, 

according to a report by Australian bank ANZ. The growing boycotts threaten to worsen the problem, creating a vicious 

cycle where already struggling developers become even more strapped for cash. 

The overarching concern is the implication of a bust in the property sector for the financial system, which is heavily 

exposed to real estate. On July 18, Fitch Ratings said that a rise in mortgage defaults could be risky for banks and 

developers. “Authorities are likely to step in to curb mortgage defaults from spreading more widely and to larger cities,” 

it predicted, “but a failure of policy intervention to restore home buyer confidence could test the banking system’s 

resilience and heighten liquidity pressure [for] developers.” 

The crisis strikes at the heart of China’s development model. The world’s most populous nation has used construction 

and property sales to drive economic growth over the last decade, with the property sector accounting for more than a 

quarter of the economy. The World Bank warned in its China Economic Outlook report last month that China needed to 

take “decisive action” to “encourage a shift toward consumption” if it wanted to “achieve a more balanced, inclusive, 

and sustainable growth trajectory.” 

Meanwhile, “a combination of threats” may ease the problem in the short term. Authorities “can force banks to lend 

more to viable but unfinished construction projects,” he says. “They can threaten property developers to complete their 

projects and they can warn home buyers that a default will affect their social credit scores.” 

Ukrainian impact 

Russia’s extended engagement in Ukraine and ongoing requests for assistance could not have come at a worse time for 

China. Their focus is on internal matters such as the financial situation, property defaults and the potential threat to Xi 

as President. 

Containment 

Giving A-10 Warthogs To Ukraine Isn’t Off The Table - Secretary of the U.S. Air Force Frank Kendall did not 

outright reject the idea of transferring A-10 Warthog ground attack jets to Ukraine when asked about that possibility 

yesterday. His comments came after Chief of Staff of the Air Force Gen. Charles Q. Brown said separately that 

the Ukrainian Air Force will eventually have to start moving away from their Soviet-era combat jets and 

that whatever comes next will "be something non-Russian." 

Kendall and Brown both made their comments at the annual Aspen Security 

Forum today. The conference opened yesterday and is set to run 

through the end of the week. To date, only the U.S. Air Force has 

operated A-10s, an iconic close support aircraft known primarily for its 

massive GAU-8/A Avenger 30mm cannon and heavy armor.  

Asked if the US could give the A-10s to Ukraine, the Kendall tells 

#AspenSecurity it is largely up to Kyiv and its needs: “We will be open to 

discussions with them on what their requirements are and how we might be able to satisfy 

them.” 

"I can't speculate what aircraft they may go to," Gen. Brown had said when he was asked a question about U.S.-based 

training for Ukrainian pilots during his own separate talk at Aspen. "It'll be something non-Russian." 
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Geopolitics 

Russia's 'strategic failure' in Ukraine is likely to affect China's decision on 'how and when' to invade 

Taiwan, says CIA chief - Central Intelligence Agency director William Burns said on Wednesday that Russia's struggles 

in Ukraine would likely affect "how and when" China decides to invade Taiwan. 

Speaking to NBC at the Aspen Security Forum, Burns said the Chinese may have learned vital lessons from the war. 

He speculated that the Chinese have likely been left "unsettled" by the poor performance of Russian troops and Russian 

President Vladimir Putin's "strategic failure" in Ukraine. 

Despite these concerns, Burns warned that Chinese President Xi Jinping's determination to "assert China's control" over 

Taiwan should not be underestimated. 

"I think the Chinese leadership is trying to study the lessons of Russia's invasion of Ukraine," he said. "I think our sense is 

that it probably affects less the question of whether the Chinese leadership might choose some years down the road to 

use force to control Taiwan, but how and when they would do it." 

Burns added that China had likely observed that "overwhelming force" would be necessary to ensure "quick, decisive 

victories" in any invasion attempt. He compared this to Russia's drawn-out conflict in Ukraine, which he said was "not a 

sustainable political endgame." 

With such factors in mind, Burns said the Chinese leadership might be looking to "amass overwhelming force," and "shore 

up" their economy against possible international sanctions. 

As for Xi's immediate priorities, Burns said he is likely focused on cementing his power during the upcoming Communist 

Party Congress and keeping the Chinese economy afloat. However, he added that the chances of a Taiwan invasion would 

be "higher" in the latter part of the 2020s. 


