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Conflict Update # 170 

September 2nd, 2022 

Conflict Assessment 

Russian losses – 48,700 (+350) soldiers killed and 146,100 injured, 2,009 (+12) enemy tanks, 4,366 (+21) armored  

combat vehicles, 1,126 (+11) artillery systems, 289 (+2) MLRS systems, 153 (+0) air defense systems, 234 (+0) 

warplanes, 205 (+0) helicopters, 853 (+2) UAVs of the operational-tactical level, 196 (+0) cruise missiles, 15 (+0) 

warships/cutters, 3,247 (+8) trucks and tankers, 76 fuel bowsers and 104 (+0) units of specialized equipment. 

Key takeaways 

Ukrainian forces continued to 

target Russian logistical nodes and key 

positions throughout Kherson Oblast in 

support of the ongoing counteroffensive 

in southern Ukraine. 

Russian milbloggers reiterated 

claims that Ukrainian forces are fighting 

along four axes of advance in Western 

Kherson Oblast. 

Russian forces conducted ground 

attacks northwest of Slovyansk, south 

and northeast of Bakhmut, and 

northwest and southwest of Donetsk 

City. 

Russian authorities escalated 

claims that Ukrainian forces are 

threatening both the Zaporizhzhia 

Nuclear Power Plant (ZNPP) and the 

newly arrived International Atomic 

Energy Agency (IAEA) delegation on the 

territory of the ZNPP. 

The Russian 3rd Army Corps is 

continuing to form for deployment to 

Donbas. 

Russian occupation authorities are 

likely increasingly recognizing their 

inability to successfully hold sham 

referenda in occupied areas of Ukraine due to Russian military failures and ongoing Ukrainian resistance in occupied 

territories. 
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Ukrainian Counteroffensives (Ukrainian efforts to liberate Russian-occupied territories) - Ukrainian 

military officials reiterated that Ukrainian forces continued targeting Russian logistics and reinforcements and 

maintained operational silence on the progress of the Ukrainian counteroffensive in southern Ukraine.  

Deputy Chief of the Ukrainian Main Operational Department Oleksiy Gromov stated that Russian losses are currently 

concentrated due to a series of Ukrainian missile, air, UAV, and artillery strikes on Russian command posts, positions, 

and ammunition depots between August 29 and August 31. 

The Ukrainian Southern Operational Command reported that their forces destroyed a pontoon bridge over the Inhulets 

River in Darivka, about 18km northeast of Kherson City and situated on the Kherson City-Nova Kakhovka highway. 

Ukrainian forces have particularly targeted pontoon crossings since August 29, likely to tactically disrupt Russian forces 

and support ongoing Ukrainian offensive operations. They also noted that Ukrainian forces struck six ammunition 

depots in the Bersylavsky and Khersonsky Raions (Districts) in Central Kherson Oblast, and Hennichensky Raion, near 

the eastern Kherson Oblast-Crimea border.  

Ukrainian forces also destroyed command posts of the Russian 331st Guards Airborne Regiment of the 98th Guards 

Airborne Division and the 56th Airborne Assault Regiment of the 7th Guards Mountain Air Assault Division in 

unspecified areas. The 331st Regiment previously operated near Hostomel, Kyiv Oblast, in February and March and 

suffered significant losses, and Ukrainian military officials stated that their forces previously struck the unit’s command 

post south of the Kherson-Dnipropetrovsk Oblast border in Novovoskresenke on August 23. It is unclear if Ukrainian 

forces struck the 331st Regiment’s command post in Novovoskresenke or another location. 

Ukrainian forces likely continued to strike Russian ground lines of communication (GLOCs) and key positions 

throughout central Kherson Oblast. Local Ukrainian civilians reported hearing explosions and witnessing active air 

defense systems in Nova Kakhovka and Kakhovka (approximately 12km northeast of Nova Kakhovka), and social media 

footage showed new Ukrainian strikes against the Antonivsky Bridge.  

The Russian Defense Ministry claimed that Russian forces shot down Ukrainian AGM-88 HARM missiles over Antonivsky 

Bridge. A Ukrainian Telegram channel reported that a Ukrainian missile hit an unspecified target in Oleshky (about 9km 

southeast of Kherson City on the left bank of the Dnipro River), and that Russian air defense systems shot down a 

Ukrainian missile over Kalanchak (about 67km due south of Kherson City).  

A Ukrainian Telegram channel also published footage of a reported destroyed Russian military base in Shyroka Balka, 

about 35km west of Kherson City. Geolocated footage also showed the destruction of a Russian military base in the 

former barracks of the Ukrainian National Guards in Kherson City, likely destroyed during a Ukrainian strike on August 

29. Ukrainian Telegram channels have also reported Russian forces transporting more barges to Nova Kakhovka, likely 

in an attempt to facilitate cross-river transportation in the area. 

Russian milbloggers reported that Ukrainian forces continued attacking in at least four directions in Kherson Oblast, but 

these claims remain largely unverifiable. Various milbloggers claimed that fighting continued west of Vysokopillya south 

of the Kherson-Dnipropetrovsk Oblast border, east and northeast of the Ukrainian bridgehead over the Inhulets River, 

around Snihurivka about 65km east of Mykolaiv City, and north of Kherson City. 

Some milbloggers reported that Russian airborne troops repelled Ukrainian attacks on Olhyne, while others noted that 

Russian forces have “confident control” over the southern halves of Olhyne and Vysokopillya and are engaged in 

defensive battles south of the Kherson-Dnipropetrovsk Oblast border.  

Ukrainian forces reportedly continued fighting in Arkhanhelske near the Inhulets River in the northernmost part of 

Kherson Oblast. Some Russian milbloggers reported that Russian forces established partial control of Bila Krynytsia 

(between the Ukrainian bridgehead and Davydiv Brid), while others claimed that Rosgvadia and Russian airborne troops 
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are fighting Ukrainian forces in Davydiv Brid itself. Geolocated footage also showed Russian forces striking Ukrainian 

military equipment south of Bila Krynytsia.  

A milblogger also claimed that Ukrainian forces captured Kostromka (10km southeast of the Ukrainian bridgehead) and 

advanced to the outskirts of Bruskynske on the T2207 highway, while simultaneously attacking Shchaslyve south of 

Kostromka.  

Donetsk People’s Republic (DNR) officials and milbloggers claimed that Russian forces repelled a Ukrainian attack on 

Snihurivka, and geolocated footage showed Ukrainian forces shelling Russian positions in the settlement. A milblogger 

claimed that Russian forces regained control over Zeleny Hai (approximately 23km north of Kherson City) and noted 

that Russian forces continued to fire at Ukrainian positions with artillery.  

Geolocated footage showed Russian artillery shelling Ukrainian forces near Myrne (approximately seven kilometers 

west of Zeleny Hai), and Russian 

milbloggers previously stated that 

Russian forces failed to advance to 

Myrne on August 31.  

Geolocated footage also showed a 

destroyed Ukrainian tank in 

Liubomyrivka (about 7km north of 

Zeleny Hai), which corroborates Russian 

milbloggers’ claims from August 31 of 

Ukrainian advances in the area. 

Geolocated footage seemingly shows 

five Russian soldiers surrendering to 

Ukrainian forces in Pravdyne (about 

35km northwest of Kherson City). 

The Russian Defense Ministry claimed it 

destroyed Ukrainian ammunition depots 

on the western bank of the Inhulets 

River. The Kherson Oblast Occupation 

Police also claimed it neutralized a 

Ukrainian “terrorist” headquarters in 

Kherson City. 

Russian Subordinate Main Effort—

Southern Kharkiv, Donetsk, 

Luhansk Oblasts - Russian forces 

conducted a limited ground attack 

northwest of Slovyansk on September 1. 

The Ukrainian General Staff (UGS) 

reported that Russian troops attempted 

to advance toward Dolyna, 18km 

northwest of Slovyansk along the E40 

highway. Russian forces additionally 

continued routine shelling, airstrikes, 

and aerial reconnaissance along the 
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Izyum-Slovyansk line and near the Kharkiv-Donetsk Oblast border. Russian forces did not conduct any confirmed 

ground attacks toward Siversk on September 1 and continued routine artillery strikes on Siversk and surrounding 

settlements. 

Russian forces continued limited ground attacks to the northeast and south of Bakhmut on September 1. UGS stated 

that enemy troops attempted to advance toward Vesela Dolyna (5km southeast of Bakhmut), Zaitseve (8km southeast 

of Bakhmut), Soledar (10km northeast of Bakhmut), and Bakhmutske (8km northeast of Bakhmut). Both Ukrainian and 

Russian sources indicated that Ukrainian troops may be escalating operations around Bakhmut, potentially to regain 

lost positions. 

Russian forces conducted limited ground attacks along the western outskirts of Donetsk City on September 1. UGS 

reported that Russian troops attempted to improve their positions around Pervomaiske, Nevelske, and Optyne, which 

all lie within 15km of the northwestern corner of Donetsk City. Russian forces also continued routine air and artillery 

strikes along the Avdiivka-Donetsk City frontline. 

Russian forces also conducted a limited ground attack southwest of Donetsk City on September 1. UGS stated that 

Russian troops attempted to improve their positions around Vodyane, about 35km southwest of Donetsk City and near 

the road that runs from Vuhledar into 

Marinka. Russian forces continued routine 

shelling and airstrikes on Ukrainian positions 

in the area between Donetsk City and the 

Zaporizhia Oblast border. 

Supporting Effort #1—Kharkiv City - 

Russian forces did not conduct any confirmed 

ground attacks along the Kharkiv City Axis on 

September 1. UGS reported that Russian 

forces continued conducting aerial 

reconnaissance using UAVs near settlements 

along the frontlines. Russian forces continued 

using tank, tube, and rocket artillery to shell 

settlements to the north and northeast of 

Kharkiv City. 

The Russian Defense Ministry (MOD) claimed 

that Russian forces repelled a Ukrainian 

offensive near Ruski Tyshky, approximately 

20km northeast of Kharkiv City, on September 

1. ISW is not able to independently verify this 

claim, however. 

Supporting Effort #2—Southern Axis - 

Russian forces did not conduct offensive 

operations in Kherson or Zaporizhia Oblasts 

and continued routine shelling along the line 

of contact. The Ukrainian Southern 

Operational Command reported that Russian 

forces have intensified their airstrikes in 

Kherson Oblast and remotely mined their positions to defend themselves against Ukrainian advances.  
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Russian forces launched missile strikes against Odesa Oblast and continued to fire MLRS systems and heavy artillery at 

Nikopol and Kryvyi Rih Raions. Satellite imagery reportedly showed Russian forces moving another S-400 air defense 

system near Belbek, Crimea. Russian forces are likely continuing to undertake measures to strengthen air defenses in 

Crimea. 

Russian authorities escalated attempts to claim Ukrainian forces threaten both the Zaporizhzhia Nuclear Power Plant 

(ZNPP) and newly arrived International Atomic Energy Agency (IAEA) personnel on September 1. Ukrainian and Russian 

sources both confirmed the IAEA observer mission arrived at the plant on September 1. Ukrainian and Russian sources 

accused each other of shelling the agreed-upon route of the IAEA team to the ZNPP. Ukrainian government and local 

sources reported that Russian shelling in Enerhodar forced the ZNPP’s fifth power unit to shut down.  

The Russian MoD claimed that two Ukrainian sabotage groups of up to 60 people landed on the coast of the Nova 

Kakhovka reservoir, 3km east of the ZNPP and that Russian forces repelled a Ukrainian attack to capture the plant. It is 

highly unlikely that a small group of Ukrainian forces launched an unsupported attack to recapture the ZNPP. Russian 

authorities will likely step up their efforts to portray Ukrainian forces as a danger to the international IAEA observers. 

Russian authorities will likely step up their efforts to portray Ukrainian forces as a danger to the international IAEA 

observers. 

Attrition looms in battle of Kherson - Kherson oblast was one of the first regions of Ukraine to experience the 

onslaught of Russian forces following the February launch of the invasion. With defenders largely caught off guard, 

Russian forces gained a solid foothold through most of the oblast, stabilizing its lines of defense despite Ukraine 

managing to hold onto some villages. The dynamic finally began to change during the summer as Western weapons 

started pouring in. 

Planning months in advance, and patiently waiting for heavier weapons support from allied nations, Ukraine has 

managed to slowly reverse Russia’s early gains, recapturing numerous villages since the summer. In particular, the High 

Mobility Artillery Rocket System (HIMARS) has been an effective game-changer in the war, allowing Ukrainian forces to 

strike far behind enemy lines and degrade their logistical capabilities. 

Such strikes have been common over the past few months as Ukraine has prepared for a counteroffensive on Kherson. 

High-value targets included ammunition dumps, fuel depots, logistical hubs, and command and control centers, along 

with Russian forward positions in Nova Kakhovka and the outskirts of Kherson city. The Antonovsky and Kakhovskiy 

bridges have been hit with such accuracy over the past several weeks that only civilian vehicles can pass over it. By 

targeting these bridges, the UAF have effectively cut off Russia’s main supply routes to Kherson, which ran from the 

south bank of the Dnipro River. 

With the bridges largely out, Russian armed forces have not been able to reinforce their positions in Kherson, instead 

resorting to using makeshift pontoon bridges for key supplies and reinforcements. These pontoon bridges have also 

been targeted. 

As Kherson oblast is geographically flat and well-fortified with anywhere from 20,000-25,000 Russian troops, Ukraine 

will not be in a rush to take the city, but instead look to besiege Russian forces and slowly strangle their supply lines. A 

slight miscalculation could mean thousands of casualties for Ukrainian forces. 

Kherson is more vulnerable now than at any other time during the occupation, especially following attacks on Russian 

military bases in Crimea. President Zelensky is attempting to send the message that Russian occupying forces are not 

safe anywhere. Moreover, Crimea is critical for reinforcing Kherson as the Black Sea Fleet, coveted by Russia, has now 

been effectively degraded. 
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Owing to constant heavy fighting and Russia not properly taking care of repairs in occupied cities such as Mariupol, 

energy considerations are projected to play a significant role in any protracted siege during a Kherson offensive. One 

might argue that a main reason Zelensky and Ukrainian military command advised civilians to leave the city as quickly 

as possible was to put the further squeeze on Russian supply lines, which are exposed and constantly targeted.  

With dwindling resources heading into winter, the siege projects to be extremely perilous for civilians trapped in the 

city. Largely unsupplied Russian forces can be expected to ransack food, water, and gas from the residents of Kherson. 

This in turn risks further massacres and war crimes against civilian populations. 

Russian military administration and governmental figures have looked to rush a proposed referendum on the 

annexation of the Kherson oblast, despite not even controlling the entirety of its territory. These plans will continue to 

be hindered by the offensive, along with growing partisan movement behind Russian lines.  

Russian soldiers and pro-Russian collaborators who support the referendum have been targeted throughout the war, 

with an uptick of assassinations coinciding with preparations for the offensive. Partisans will look to continue to hinder 

the operations of the occupational forces and sow discontent within their garrisons. If history is any guide, this of 

course could lead to mounting frustration among the Russian armed forces, and potentially even retaliation massacres 

similar to what we saw in Bucha and Irpin. 

Despite Ukraine’s recent momentum, Russian forces are still very much entrenched in Kherson. Ukraine needs all the 

heavy weapons it can muster to counterbalance the artillery advantage that Russia possesses.  

Western resolve to continue arming Ukraine will be tested in winter, starting December, which will inevitably prove 

decisive in the outcome of the war.  

As the southern offensive heads toward a war of attrition, with resources mattering now more than ever, Kyiv needs 

full military and diplomatic support to liberate the south. It is a marathon, not a race.  

Russia is racing against time before their economy and military implode—Ukraine is defending their homeland and has 

time on its side. One way or another, the battle of Kherson is shaping up to be a decisive turning point in the war. 

Taxi for Putin! - Hackers bring gridlock to Moscow by sending hundreds of cabs to fake pick-up in Russian capital (but 

was it revenge for Ukraine invasion?) 

Hackers targeted a Russian taxi app on Thursday, sending hundreds of 

drivers to the same Moscow address causing huge traffic jams in the 

city centre. 

Yandex Taxi, a Russian app similar to Uber that allows users to order 

cabs to their location, was reported to have been targeted in the 

morning. The company later confirmed the incident in a statement. 

'On the morning of September 1, Yandex Taxi encountered an attempt 

by attackers to disrupt the service — several dozen drivers received 

bulk orders to the Fili region,' the company said in a statement to 

Forbes.ru. 

As a result of the hack, taxis flooded to Moscow's Kutuzovsky Prospekt 

- a major road that runs east to west leading into the centre of the 

Russian capital. 
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With its eight to ten lanes, Kutuzovsky Prospekt is rarely jammed. However, drivers spent about 40 minutes in traffic 

due to the fake pick-up orders. 

The company said its security department 'immediately stopped attempts to artificially' order the taxis. However, this 

was not enough to stop the gridlock. 

'Drivers still spent about 40 minutes in traffic jams due to fake orders. The issue of compensation will be resolved in the 

near future,' the company said. 

It noted that it had already addressed the vulnerability that enabled the hack. 

Ukraine forces’ strikes kill 102 Russians amid push to destroy supplies - Ukraine's military killed 102 Russian 

soldiers and destroyed six tanks as well as other armaments as Ukrainian forces press forward with a counteroffensive 

in the country's southern region. 

Ukraine's Operational Command South (OCS) reported the success in a Facebook post Thursday, saying it had carried 

out successful attacks on multiple Russian targets. The post comes as Ukraine has mounted its first significant effort to 

retake Russian-occupied areas near the southern city of Kherson. 

"The destruction of enemy supplies and reserves, impact of control points and fire control of transport routes 

continues," the command, a formation of Ukrainian ground forces in the southern part of Ukraine, said in the post. 

The command post said its aviation had carried out strikes on Russian targets including command and support points, 

as well as fuel, logistic and transportation infrastructure. 

In addition to the slain Russian soldiers, the day's fighting ended in this action with six destroyed tanks, as well as an 

MLRS "Grad" missile launcher, a Msta-B howitzer and a mobile 120-mm mortar, according to the command, which 

added that it saw no losses from Russian rocket strikes. 

Russian army running out of reserves to replenish its forces in Ukraine - As Ukrainian forces continue to use 

Western-supplied weaponry to execute precision strikes on Russian military targets, the Russian response remains 

largely limited to the rhetorical realm. Military experts tell Newsweek that the reason behind the Kremlin's seeming 

restraint is simple: the Russian military is no longer able to deploy significant numbers of additional conventional forces 

to Ukraine in the short term. 

"In the short-to-medium run, Russia isn't capable of generating much more effective conventional force than it has 

already deployed," said George Barros, an analyst at the Institute for the Study of War. 

"Of the observed units that the Russians could have pulled to go into Ukraine, almost every existing maneuver brigade 

and regiment within the Russian military has deployed and has taken some form of combat losses," Barros told 

Newsweek. "We assess that they essentially have no pristine regiment or brigade reserves back home that they can pull 

from." 

Despite the fact that, on paper, so many military-aged Russian males have military experience, there appears to be no 

quick fix for the Russian manpower shortage. Even if the Kremlin leadership were to change tack and put its reserves 

into uniform, there is serious question as to how quickly these call-ups could be transformed into an effective fighting 

force. 

"It legitimately takes a long time to form a good soldier, and it takes even longer to take a bunch of good soldiers and 

put them into a unit, exercise them, have them go out and successfully accomplish tactical tasks on the battlefield," 

Barros explained. "Because of the very high attrition rates that the Russian officer corps has suffered in Ukraine, it's 
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going to take a generation to retrain the kind of military leadership that's necessary to effectively coordinate all of 

these moving pieces." 

The Russian military's problems also extend to equipment. By all indications, Russia's stocks of Soviet-era artillery shells 

and similarly low-tech kit remain abundant. However, reserve quantities of more sophisticated weaponry may be 

running low, and Western sanctions against dual-use technologies make it more difficult for Russia to replace spent 

supplies of weapons systems that depend on imported components. 

"Russia is making efforts to conserve its stocks of precision-guided munitions," Dr. Dmitry Gorenburg, a senior research 

scientist at the Center for Naval Analysis, told Newsweek. "Initially, they didn't hold a lot back because they didn't seem 

to expect the war in Ukraine to last more than two or three weeks, and so they went for a kind of shock and awe 

strategy thinking they wouldn't have to sustain those kinds of expenditures. Now though, they've started using them 

more judiciously." 

Putin 

At least eight Russian businessmen have died in apparent suicide or accidents in just six months - At 

least eight prominent Russian businessmen have reportedly died by suicide or in as yet unexplained accidents since late 

January, with six of them associated with Russia's two largest energy companies. 

Four of those six were linked to the Russian state-owned energy giant Gazprom or one of its subsidiaries, while the 

other two were associated with Lukoil, Russia's largest privately owned oil and gas company. 

Earlier this year, the company took the unusual public stance of speaking out against Russia's war in Ukraine, calling for 

sympathy for the victims, and for the end of the conflict. 

Lukoil's chairman Ravil Maganov died this week after falling out of the window of a hospital in Moscow, according to 

Russian state news agency TASS. 

Lukoil confirmed the death on Thursday in a statement published on its website. 

Maganov "passed away following a severe illness," Lukoil said, making no mention of a fall. "Maganov immensely 

contributed to the development of not only the company, but of the entire Russian oil and gas sector." 

St. Petersburg government officials seen trying to recruit homeless people for war in Ukraine - 

Employees of the Saint Petersburg Frunzensky district administration have been seen coming into one of the shelters of 

the Russian NGO helping homeless people Nochlezhka and offering the people taking refuge there to sign military 

service contracts, the NGO itself told Saint Petersburg’s media outlet Bumaga. 

The press service of the NGO said that the officials visited one of their shelters on 17 August. According to a Nochlezhka 

representative, the administration employees tried to talk to the people taking shelter there and give out leaflets with 

information on contract service.  

However, the administrator of the shelter did not let them in and proposed that the officials talk to the organization’s 

management. Eventually, they simply left. Later on, the officials tried to contact representatives of the NGO by email 

with the aim of sharing the contract service leaflets. 

Putin Must Pay for Ukraine and Europe's 'Painful' Winter: Estonia – EU and NATO nations must expand 

sanctions on Russia and military aid to Ukraine to ensure Vladimir Putin cannot use the coming winter to undermine 

western unity, Estonia's foreign minister has insisted. 
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Urmas Reinsalu told Newsweek next steps should include further restrictions on Moscow's lucrative oil exports—a 

partial embargo is due to kick in in December—and measures on gas exports. 

"Raising the price of sanctions could create a stronger push on the aggressor to start to think about ending the war." 

"I think it would be strategically wrong to think that now we just have to be patient and wait for what will happen with 

the level of weapons delivery and sanctions we have reached. No, we have to ramp up." 

"There's only one person who can end the war and this is Putin. If the price tag is going to threaten his power position, 

his pyramid of power, if we push in that direction through our aid and determination for sanctions, this is something 

that will be a game changer." 

Winter looks set to exacerbate Europe's energy and cost of living crises. European leaders are trying to steel their 

voters against the coming struggles. French President Emmanuel Macron, for example, told the public that "freedom 

has a cost." 

Impact 

IAEA to have ‘full picture’ of Ukraine nuclear plant in days - International Atomic Energy Agency Director-

General Rafael Grossi said he expects to produce a report “early next week, as soon as we have the full picture of the 

situation by the end of the weekend, more or less.” 

How Europe’s film industry is backing Ukraine in the culture war with Russia - European producers, 

festivals and funding bodies are throwing their support behind Ukrainian directors trying to tell Ukrainian stories: "This 

support can help the survival of Ukrainian culture." 

Ukraine President Zelensky’s impassioned speech, delivered Wednesday during the opening ceremony of the Venice 

Film Festival, was a reminder to the international film industry not to ignore or forget the war raging on Europe’s 

eastern borders. 

“Your opinion is important, and your voice counts,” Zelensky said in his recorded video, calling on the film industry to 

“talk about this war with the clearest language possible: the language of cinema, the language that you all talk.” 

More than six months after the Russian invasion of Ukraine, news of the war has begun to slip out of the headlines, 

something Zelensky pointed to in his speech, noting the danger that those killed in the conflict could fall into 

“obliviousness and obscurity.” 

But in the months since the Feb. 24 invasion, the global film industry has come together to support and sustain the 

embattled Ukrainian film industry, by financing, distributing and showcasing Ukrainian cinema and the people who 

make it. 

Initiatives like the $20 million Ukrainian Content Club will see global giants like Netflix and the BBC prebuy or co-

produce Ukrainian content. The Ukrainian Film Academy and House of Europe, a European Union-funded body set up 

to foster cultural exchange between Ukrainians and their EU colleagues, launched a program to provide script 

development grants of up to $15,000 for scriptwriters and producers to develop film and TV pitches for the 

international market. House of Europe and Netflix have launched a separate stipend program to provide education on 

filmmaking, postproduction and pitching for 100 Ukrainian creators. 

Major international film festivals have put a focus on Ukrainian productions and set up programs to connect local 

filmmakers with financiers, co-producers and sales companies outside the country. 
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On Sept. 8, Venice will host a Ukrainian Day featuring a series of such initiatives set up under the auspices of the 

festival’s Venice Production Bridge industry section. 

Logistics, logistics, logistics - That is the limiting factor. That’s the driving factor in how far and how fast you can go. 

It can’t be the last thing that you plan - Marine Corps Commandant David Berger. 

International tourism hit as Russian travelers disappear - Tourism destinations globally are seeing a significant 

hit to their economies as Russians stay at home due to war-related sanctions, with possible long-term effects on 

international tourism. 

This comes as European countries with Russian borders say they may ban all Russian tourists. 

Russians were the world’s seventh biggest tourist spenders before the pandemic, splashing out US$36 billion (£31 

billion) annually. 

Vietnam’s Nha Trang, nicknamed “Little Russia,” attracted a large number of Russian tourists before the war. The beach 

resort saw a fast post-pandemic recovery thanks to the return of Russian tourists in 2019. Russian tourists spent an 

average of US$1,600 per stay in Vietnam, while the average for foreign visitors is US$900. 

Resorts dotted around the globe, from Sharm el-Sheikh in Egypt to Varadero in Cuba, are all suffering economic hits 

with low hotel occupancy levels, resulting in lost jobs, bankruptcies and falls in income. 

Containment 

Biden asks Congress for $11.7 billion in additional funds for Ukraine - U.S. President Joe Biden is requesting 

$11.7 billion in emergency funds from Congress for Ukraine as the country battles against Russia’s full-scale invasion. 

The request is part of a larger $47.1 billion emergency spending package sought as the United States continues to cope 

with the COVID-19 and monkeypox crises and recent natural disasters affecting some states in the South. 

Current financing for federal agencies will run out at the end of the 2022 fiscal year on September 30 unless extended 

by Congress. Lawmakers have not yet passed a 2023 funding bill, meaning they would likely need to pass a stopgap 

funding measure, allowing them more time to negotiate. 

The new funds for Ukraine would be in addition to the $40 billion that was approved earlier this year. 

The White House said that about 75 percent of that military and related support has been delivered or already been 

committed. 

The new money would include funds for equipment, intelligence support, and direct budgetary backing for Ukraine. 

New U.K. government will continue Johnson’s pro-Ukraine line, says minister - Britain’s minister for Europe 

told RFE/RL that the new British government, which takes office next week, will continue to stand firmly behind Ukraine 

and the goal is Russia’s military defeat. Graham Stuart spoke to RFE/RL's Ray Furlong in Prague on September 1. 

Following Prime Minister Boris Johnson's announcement that he was stepping down, a new leader of his Conservative 

Party will be announced next week and begin forming a new administration. 

China 

Beijing taps into anti-West resentment to counter UN report - Hours after yet another assessment by outside 

observers that China’s crackdown in its far-west Xinjiang region may constitute crimes against humanity, Chinese 

Foreign Ministry spokesperson Wang Wenbin stepped up to a podium to go on the offensive. 
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“The so-called assessment you mentioned is orchestrated and produced by the U.S. and some Western forces” and is a 

“a political tool” meant to contain China, he said. 

It was a tactic long used by Beijing to deflect criticism from its mass detentions of Uyghurs and other largely Muslim 

ethnic groups in Xinjiang: blame a Western conspiracy. 

At home, it’s found a willing audience. But abroad, it’s angered Uyghurs and alienated foreigners. The result has been a 

splintering of views on Xinjiang in China and the West, a gap that threatens to fracture already-poor relations. 

For decades, Beijing has struggled to integrate the Uyghurs, a historically Muslim group with close ethnic and linguistic 

ties to Turkey, locking the region in a cycle of revolt and repression. After bombings and knifings by a small number of 

extremist Uyghurs, Chinese leader Xi Jinping launched a crackdown, ensnaring huge numbers of people in a network of 

camps and prisons. 

Chinese property developers slump 87% in the first half of 2022—and it’s possible the housing market 

still hasn’t ‘bottomed out’ - The 136 Chinese real estate companies that report their earnings to Hong Kong and 

mainland exchanges earned a total of $2.5 billion in annual profits in the first half of this year, according to Bloomberg 

calculations. That figure marks an 87% decline from the $19.2 billion in profits those same companies earned in the first 

half of 2021, and a 53% drop from the $5.3 billion in profits they earned in the latter half of last year. 

The meager profits from the first half of this year are barely higher than the $2.4 billion developers earned in the latter 

half of 2008 amid the global financial crisis. This year’s $2.5 billion in semiannual profits are also a small fraction of 

what the firms earned at the peak of China’s property market in the second half of 2020, when developers pocketed 

$30.9 billion. 

A separate report released on Wednesday showed that China’s 100 largest developers sold $75 billion in new 

properties in July, down 32.9% from a year earlier, according to consultancy China Real Estate Information. The 

consultancy said that “overall confidence” in China’s property sector is low and that it expects the market to continue 

to slide. 

Earlier this week, China’s largest property firm, Country Garden, reported a particularly dramatic decline in profits, 

earning $88 million in the first half of this year, down 96% from the $2 billion it earned in the first half of 2021. Country 

Garden also warned of more pain to come. 

“The housing sector hasn’t entirely bottomed out, and property sales nationwide still haven’t stabilized,” Country 

Garden CFO Wu Bijun said in an earnings call this week. 

Taiwan 

US to OK $1B arms sale to Taiwan as tensions rise with China - The Biden administration is set to announce a 

more than $1 billion arms sale to Taiwan today as U.S.-China tensions escalate over the status of the island, according 

to American officials and a congressional aide briefed on the matter. 

The $1.09 billion sale includes $355 million for Harpoon air-to-sea missiles and $85 million for Sidewinder air-to-air 

missiles, the officials and the aide said. 

They said the largest portion of the sale, however, is a $655 million logistics support package for Taiwan’s surveillance 

radar program, which provides air defense warnings. Early warning air defense systems have become more important 

as China has stepped up military drills near Taiwan, which it regards as a renegade province. 

The administration is to notify Congress of the sale after close of business today, they said. 
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The administration is expected to say that the deals comply with the U.S. one-China policy and are in line with U.S. 

commitments to Taiwan’s defense. 

Sanctions 

Is Russia’s economy on the brink? - In April, just weeks after he launched the invasion of Ukraine, Putin 

maintained that the West could never strangle Russia’s economy. The barrage of American and European sanctions had 

not succeeded and would not succeed in bringing his country to its knees. “We can already confidently say that this 

policy toward Russia has failed,” he told his officials. “The strategy of an economic blitzkrieg has failed.” 

Such defiant posturing can be expected of Putin and other Russian leaders. But now, six months after the beginning of 

the war and the imposition of sanctions, many observers are questioning whether Western sanctions have had the 

tough effects their architects promised.  

International observers such as the International Monetary Fund have revised their projections of Russian GDP upward 

from earlier this year. Compared with initial forecasts made right after the imposition of sanctions, Russia’s economy 

has done better than expected, partly because of deft technocratic Russian policymaking and partly because of tight 

global energy markets, which have kept the price of oil and gas high. 

Russia’s economic overperformance must be placed in context, however. Few observers and policymakers expected 

sanctions to cause enough pain to force Russia out of the conflict in a matter of months, so Russia’s ongoing war 

shouldn’t be a surprise.  

Yet Russia’s economy is hurting; it is suffering a steeper growth slowdown than was seen during the 2008 financial crisis 

and one that is unlikely to be followed by a postcrisis rebound. Living standards are being supported by social spending 

that will be difficult to sustain and that will likely force tough decisions about the government budget over the coming 

year. Thus far, Putin has promised Russians that he’s fighting a “special military operation,” not a war that could impose 

tough sacrifices on the population. As time passes, however, the cost of the war and the effects of sanctions on 

ordinary Russians will only grow. 

For a health check on the Russian economy, start with some macroeconomic data. Russia’s GDP has shrunk by around 

five percent compared with last year, with the rate of decline increasing each month since the war began. Industrial 

production, which includes Russia’s oil and gas industries, has fallen by only about two percent compared with last year 

(a reflection of high energy prices), although the manufacturing segment of Russian industry has fallen by 4.5 percent.  

Inflation stands at just over 15 percent, down somewhat from the nearly 18 percent peak after the ruble slumped, then 

recovered, in March. Adjusted for inflation, monthly wages are down by about six percent compared with last year. 

(Some analysts have expressed skepticism about Russia’s official data, yet there is no evidence that the state statistics 

agency is engaged in large-scale manipulation.) 

Russia’s inflation statistics may not fully capture the reality that buying certain products is now occasionally difficult (in 

the case of iPhones) or nearly impossible (in the case of Lexus automobiles). Similarly, inflation data struggle to quantify 

the impact of reduced quality. Russia’s government, for example, is changing regulations to allow the sale of vehicles 

without airbags or antilock brakes, which are now difficult to produce because of sanctions-induced supply chain 

problems. This degradation in quality won’t show up in inflation data, but it will eventually be felt by Russians, 

especially the urban, wealthier Russians who consume more of the imported goods that are now harder to access. 

Even accounting for the inflation captured by government statistics, wages are trending sharply downward, around six 

percent lower compared with last year. Social welfare payments such as pensions, which are the primary income 

source for older Russians, have been eroded by inflation since the war began. The government increased pension 
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payouts by over eight percent in June to compensate, but without more such expensive social spending increases in the 

coming months, the typical Russian’s income will decline in the second half of the year. The fact that retail sales are 

down by nearly ten percent suggests that consumers have already started saving in anticipation of tighter budgets to 

come. 

The oil keeps flowing 

Although households are only just beginning to feel the impact of lower living standards, some industries have already 

been hit hard. Rather than looking at aggregate industrial production data, which include both raw materials and 

manufacturing firms, it is more insightful to analyze each sector separately. The raw materials sector has been only 

slightly affected, which is no surprise given that prices are high and that Western sanctions have been designed to keep 

most commodities, thus far including oil, flowing freely. 

Russia’s economy owes much of its resilience to trade in natural resources. With quiet diplomatic support from the US, 

the UK and the EU have been watering down sanctions that were supposed to take effect against Russian oil exports 

later this year. To keep energy prices from spiking, the West has backed away from some efforts to stop Russia from 

redirecting oil exports to other customers, such as China and India. Now, under recent tweaks to sanctions, European 

firms will be allowed to ship Russian oil to third parties. 

Because the West has implemented few significant sanctions on Russia’s oil and gas exports, and because the EU’s oil 

import ban doesn’t take effect until December, the volume of Russian oil exports is basically unchanged since sanctions 

were imposed. Sanctions are now forcing Russia to sell oil at around a $20 per barrel discount to global benchmark 

prices.  

Still, the latest monthly data that Russia’s government released on its revenue from taxing oil suggest the country is 

making roughly as much in export revenue as it did in January. By contrast, revenues from the export of natural gas—

far less important to Russia than oil exports—have slumped after the Kremlin restricted its sale to Europe. 

Industrial woes 

Unlike Russia’s energy industry, the rest of Russia’s industrial sector has been hit hard. Among the worst affected 

sectors have been cars, trucks, locomotives, and fiber optic cables, each of which has seen production fall by over half.  

In other sectors less exposed to foreign ownership or complex supply chains, such as textiles or food processing, 

production is flat or in some cases has increased relative to last year. 

One cause of this industrial disruption is the withdrawal of Japanese, U.S., and European firms that had factories in 

Russia. Some of these factories will reopen under new Russian ownership but operating them independently may prove 

difficult.  

Manufacturers are also struggling to source necessary materials. Accessing components from abroad is now far trickier, 

because even products not under formal restrictions are harder to access, ship, and pay for. “I cannot say we’re facing a 

total blockade,” the CEO of Transmashholding, a Moscow-based railroad equipment firm, told Russian media, referring 

to the difficulties his firm has in shipping and paying for imported components. “But we face increased friction.” 

A key question over the coming months is whether these industrial disruptions intensify or are resolved. On the one 

hand, Russia has now had nearly half a year to establish alternative payments and logistics networks, which should 

allow some crucial non-sanctioned imports to reach the country.  

On the other hand, Russian firms when surveyed say they are continuing to draw from existing inventories, implying 

that they are still struggling to source necessary components. Monthly data show that Russian imports of industrial 

goods and components remain far below prewar levels. 
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The fate of Russia’s industrial sector matters for several reasons. Industry is a crucial source of employment, especially 

in what Russia calls monogorods, or towns, often in the Urals or Siberia, that depend on a single factory or industry. In 

the past, layoffs in such cities have caused major protests and social upheavals that have proved politically 

destabilizing. Recent research by a Russian think tank found that half of all monogorods will face a direct negative 

impact due to sanctions. Russia’s government will struggle to find funds to support beleaguered industries given the 

government’s own tightened budget. 

Russia’s government finances have gotten harder to parse now that the Kremlin has stopped releasing details about 

spending, presumably to hide the costs of the war. In April, the last month for which Russia released detailed data, 

defense spending had increased by 40 percent on the year. In addition to higher salaries and operating costs to fund 

the attack on Ukraine, the Kremlin will also need to allocate substantial future resources to rebuilding the vast stock of 

equipment damaged or destroyed on Ukrainian battlefields. The costs of the war are adding up, not only on the central 

government’s balance sheet but also for regional governments, which are being asked to raise volunteer battalions. 

This spending spree will spur inflationary pressure over the coming year. The government isn’t bringing in as much 

revenue as before. The modest decline in world oil prices since June—plus the significant discounts at which Russia 

now must sell its oil—has brought Russia’s oil tax revenue down to more normal levels compared with the bumper 

revenues it was generating in the initial months after the invasion. Yet non-oil tax revenue has fallen dramatically. 

Adjusting for inflation, over the first seven months of 2022, non-oil revenue declined by around 15 percent, a number 

that will probably increase further over the rest of the year. 

As a result, Russia’s budget is veering toward a substantial deficit if current trends continue. This situation could change 

in the coming months, particularly if oil prices—and thus tax revenue—increase. Yet demands for spending are unlikely 

to disappear so long as the war continues and living standards decline. 

If the size of the budget deficit grows, the Kremlin will find itself in a complicated position. It entered the war with 

hardly any debt, but Western sanctions have blocked its ability to issue new bonds to most foreign investors.  

It could let the ruble decline against the dollar, which because Russia’s government spending is all ruble denominated, 

would have the effect of helping to balance the budget. But a slump in the ruble would drive up inflation and, in the 

process, lower living standards and undermine the Kremlin’s narrative that sanctions aren’t working and that the 

Russian economy is stable. 

Mounting costs 

In some sense, the Kremlin is correct in insisting that Russia’s economy has stabilized. Its banks are solvent, most 

industries are operating like normal, and the crucial energy sector continues to pump oil. There is plenty of food on 

store shelves, even if luxury cars are in short supply. The production of cars and washing machines will be far lower 

than expected, so consumers will defer major purchases if they can. The optimistic scenario for the Kremlin is that 

Russians tighten their belts and muddle through. 

Nevertheless, the costs of the war and sanctions are adding up, even if the initial impact was less dramatic than the 

West hoped, or Russia feared.  

For now, Russia’s leaders are happy to have survived six months of Western sanctions. Over the coming year, however, 

Russian industry will continue to struggle to adapt to a world without imported Western components. Barring an 

upswing in oil prices, Russia’s government will face tougher tradeoffs between continuing social spending and 

tolerating budget deficits and high inflation. Russia’s economy is not going to collapse in a way that forces a halt to the 

Kremlin’s war effort. The country does, however, face a sharp recession, a long grind of lower living standards, and little 

hope for a quick rebound. (Foreign Affairs). 
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GeoPolitics 

Biden to host Pacific Island summit with wary eye on China - The White House announced today that 

President Joe Biden will host Pacific Island leaders in Washington later this month amid growing worries by the United 

States and Western allies about China’s activity in the region. 

Press secretary Karine Jean-Pierre said in a statement the meetings Sept. 28-29 “will demonstrate the United States’ 

deep and enduring partnership with Pacific Island countries and the Pacific region.” 

Biden has invited Micronesia, the Marshall Islands, Palau, Nauru, Kiribati, Papua New Guinea, the Solomon Islands, 

Vanuatu, Samoa, Tuvalu, Tonga, and Fiji to take part in the summit, according to the White House. 

The announcement comes days after the Solomon Islands earlier this week asked countries to not send naval vessels to 

the South Pacific nation until approval processes are overhauled, amid concerns over a new security pact between the 

Solomons and China. 

Reagan's plan defeated Gorbachev's communism. It can beat communist China, too - Mikhail Gorbachev, 

the man who presided over the dissolution of the Soviet Empire, died this week. In the West he was hailed as the man 

who turned the Soviet Union away from communism and brought peace to the world. He was awarded the Nobel Prize. 

In the former soviet states, especially Eastern Europe, he was honored as a man who freed them from the yoke of their 

Russian overlords without a war. 

But in Russia, he is seen as the man who allowed the breakup of the Soviet Union and condemned his own people in 

Mother Russia to a decade of privation and humiliation after he left office. Russian President Vladimir Putin has spent 

his entire twenty some years in office trying to undo Gorbachev’s legacy – to return Russia to communism, regain some 

of its lost empire, and restore Russian greatness. 

Putin blames Gorbachev personally for throwing away the Soviet Empire. But in many respects, Gorbachev had few 

options when he took office in 1985. In the late 1970’s the Soviet Union was at the zenith of power. By 1985 it was 

suffering a stunning and rapid decline. 

Why? Because five years before, the American people elected Ronald Reagan, who reversed the course of history. 

When Ronald Reagan won the presidency in 1980 the country was in a similar situation as today – runaway inflation, a 

stagnant economy, and in retreat around the world after a long running failed foreign war. The Arab oil embargo of the 

1970’s had driven global energy prices sky high, giving the oil-exporting Soviet Union record profits. They used the 

windfall to launch a military buildup, develop a more capable and lethal nuclear arsenal and expanded globally. They 

launched proxy wars with Communist allies worldwide. 

By the late 1970s it seemed like the U.S. was in irreversible decline. American thought leaders praised communism as 

the wave of the future. Even Nobel Laureate John Kenneth Galbraith, the most renowned economist of the day, said 

the Soviet planned economy was superior to American free markets. 

Reagan disagreed, believing the fundamental flaws of communism – a centrally planned economy and self-

perpetuating Communist party dictatorship – would inevitably cause the Soviet Union to collapse from within. His goal 

was to speed it along with Peace through Strength. It sounded like a bumper sticker slogan but was actually a 

comprehensive and ambitious strategic plan to win the Cold War without firing a shot. 

Reagan wanted a strong military to deter the Soviet Union, not to defeat it on the battlefield. At the same time, he 

would use our economic, technological, and ideological superiority to target the Soviet Union’s inherent weaknesses. 
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He hoped an enlightened Soviet leader would eventually come to power and make changes necessary for survival of 

the Russian people. Mikhail Gorbachev was that man. 

Reagan’s Peace through Strength rested on three pillars: reinvigorating the American economy, rebuilding America’s 

military strength, and restoring a sense of patriotism and purpose in the American people. 

The Reagan defense buildup checkmated the Soviet Union’s military buildup of the 1970s. His emphasis on creating 

strong alliances, especially with the British Prime Minister and the Pope. helped neutralized Soviet expansionism. That 

got equilibrium back into geopolitics. 

To take the U.S. economy and security to the next level, to not just co-exist with the Soviet Union but actually win the 

Cold War, he needed to halve their oil profits. Reagan encouraged the King of Saudi Arabia to pump more oil and prices 

dropped from $40 to $18 a barrel in nine months, halving Moscow’s revenues. 

At the same time, the U.S. imposed severe restrictions on transfer of superior American technology to the backward 

Soviet Union and shut down third party workarounds. Reagan also urged American banks to stop extending loans to 

Russia. 

Reagan’s proposal to begin research and development of ‘Star Wars’ missile defense system shook the confidence of 

Soviet leaders. They were barely keeping up with the U.S. in the then-current arms race, and they had neither the 

resources nor the technology to join, never mind match, a missile defense race. 

By the late 1980’s the Soviet Union was broke. Several years of failed and mismanaged wheat harvests exacerbated 

their woes. Although long considered one of the six breadbaskets of the world, the Soviet Union literally could not feed 

its own people, could not borrow from the West to pay for imported wheat, and faced an imminent humanitarian crisis. 

Gorbachev advisor Anatoly Chubais later admitted the Russian president had no choice but to settle the Cold War on 

America’s terms. 

Curiously, much of the American commentary on Gorbachev’s death gives Reagan scant credit for engineering the fall 

of the Soviet Union. Instead, they praise Gorbachev for handling peacefully the inevitable collapse of the Soviet empire. 

The West’s Cold War victory has never been accepted by today’s generation of communist leaders. In Putin’s Russia, 

Gorbachev is blamed for losing the Soviet Empire. A headline in the Chinese media reads, "Gorbachev: A Loser." 

Today the United States is grappling with a new and more powerful adversary, communist China. Like the Soviet Union, 

China aims to replace the U.S. as the world’s sole superpower. Unlike the Soviet Union, China is technologically 

advanced, economically diverse, and far more single-minded in its diplomacy and disciplined in engineering its ascent. 

America’s victory in this new Cold War is far from certain. But a good place to start would be an updated version of 

Reagan’s Peace through Strength. 

Germany's Scholz backs EU expansion to include western Balkans, as 'center of Europe is moving 

eastwards' - German Chancellor Olaf Scholz says he is “committed” to the enlargement of the European Union to 

include the six countries of the Western Balkans, as well as Ukraine, Moldova, and ultimately Georgia, declaring that 

the “center of Europe is moving eastwards.” 

“Their EU accession is in our interest,” Scholz said on August 29 in a speech at Charles University in the Czech capital in 

which he laid out his future vision of an expanded Europe. 
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Albania, Bosnia, Kosovo, Montenegro, North Macedonia, and Serbia are all seeking EU membership but have voiced 

frustration over their stalled bids, especially after the bloc’s expedited decision to grant Ukraine and Moldova 

candidate status in late June. 

GeoTechnology 

No chips for you - Nvidia, the world’s largest maker of artificial intelligence chips, is at the heart of a new round of 

U.S. tech sanctions targeting China. 

Nvidia noted in an SEC filing that the U.S. government had imposed new export restrictions on two of its most 

advanced AI chips to China, its second-largest market after Taiwan, making up 26% of its revenues in 2021. 

The ban could cost Nvidia as much as $400 million in potential sales to China in the third quarter, the firm said. 

The export control also bars Nvidia from shipping the chips to Russia, though the company said it doesn’t currently sell 

to the country. 

The U.S. government said the move “will address the risk that the covered products may be used in, or diverted to, a 

‘military end use’ or ‘military end user’ in China and Russia.” But the ban is in practice crimping a wide array of 

businesses and organizations using the silicon beyond military uses. 

The two chips in question are the Nvidia A100 and H100 graphic processing units. A100 is designed to provide high-

performance computing, storage and networking capabilities for industries spanning healthcare, finance and 

manufacturing, explains Chinese e-commerce and cloud computing giant Alibaba, a user of A100. 

H100 is the firm’s upcoming enterprise AI chip that is expected to ship by the end of this year and has part of its 

production done in China. 

GeoMilitary 

India launches new aircraft carrier as China concerns grow - India commissioned its first home-built aircraft 

carrier Friday as it seeks to counter regional rival China’s much larger and growing fleet and expand its own indigenous 

shipbuilding capabilities. 

The INS Vikrant, whose name is a Sanskrit word for 

“powerful” or “courageous,” is India’s second operational 

aircraft carrier, joining the Soviet-era INS Vikramaditya that 

it purchased from Russia in 2004 to defend the Indian 

Ocean and Bay of Bengal. 

The new 262-meter (860-foot) carrier, designed by the 

Indian navy and built at the Cochin shipyard in southern 

India, was launched by Prime Minister Narendra Modi as 

part of the country’s commemoration of 75 years of 

independence from British rule. 

More than just adding to the country’s naval capabilities, 

Modi stressed the importance of India now being only one of a handful of nations with an indigenous carrier program. 

“It’s a historic day and landmark achievement,” Modi said. “It’s an example of the government’s thrust to make India’s 

defense sector self-reliant.” 
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Indo-Pacific Logistics - The Indo-Pacific region is home to over 50% of the global population and earth’s surface, 

almost two-thirds of the global economy and seven of the largest militaries. This makes it strategically and 

economically attractive for many countries, including the U.S. and China, who are both looking to increase their sphere 

of influence in the region.  

In fact, America has maintained a significant military presence in the Indo-Pacific region since the end of the Second 

World War and currently has more military personnel there than anywhere else outside the country. 

America’s Indo-Pacific military strategy is driven by aggressive Chinese military posturing, especially in the Taiwan Strait 

and North Korea’s nuclear weapons programs. China not only has the world’s largest Navy by the number of vessels but 

also recently tested a hypersonic weapon, is increasing its nuclear arsenal and has over two million people in its 

military.  

Moreover, according to military expert Ryo Nakamura, in the event of an armed conflict, the Chinese military would 

look to close down the regions beyond the second island chain that stretches from Japan’s Ogasawara Islands to Guam 

and Papua New Guinea, thereby severely limiting America’s ability to resupply its forces. 

To deal with this threat, identify vulnerabilities and enhance logistics, maintenance, infrastructure and pre-positioning 

of the U.S. and its allies, the Pentagon established the PDI in 2021. To enhance its warfighting readiness, the PDI 

includes a total funding of US$27.1 billion over five years starting in 2023, which includes US$1.1 billion for the DLA 

alone. Interestingly, this amount is around 20% more than what the Indo-Pacific command requested in February 2021 

for the same period.  

 


