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“False words are not only evil themselves, but they infect the soul with evil.” Socrates

China’s $18 Trillion Economy 3
Did you know?

• China is the world’s second largest economy after the U.S., 
and it is expected to eventually climb into the number one 
position in the coming decades.

• While China’s economy has had a much rockier start this year 
due to zero-tolerance COVID-19 lockdowns and supply chain 
issues, our visualization covers a full year of data for 2021—a 
year in which most economies recovered after the initial 
chaos of the pandemic.

• In 2021, China’s Gross Domestic Product (GDP) reached ¥114t 
($18t in USD), according to the National Bureau of Statistics. 
The country’s economy outperformed government targets of 
6% growth, with the overall economy growing by 8.1%.

• Industrial production—activity in the manufacturing, mining, 
and utilities sectors—is by far the leading driver of China’s 
economy. In 2021, the sector generated ¥37.3 trillion, or one-
third of the country’s total economic activity.

• Despite a slowdown in December, wholesale and retail trades 
also performed strongly in 2021. As the main gauge of 
consumption, it was affected by lockdown measures and the 
spread of the COVID-19 Omicron variant towards the end of 
the year, but still rose by double digits, reaching a total of 
¥10.5t.

• “Other services”, which includes everything from scientific 
research and development to education and social services, 
generated 16% of China’s total economy in 2021, or ¥18.1t.
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Europe’s Energy Crisis 4
Did you know?

• Europe is scrambling to cut its reliance on Russian 
fossil fuels.

• As European gas prices soar eight times their 10-
year average, countries are introducing policies to 
curb the impact of rising prices on households and 
businesses. These include everything from the cost-
of-living subsidies to wholesale price regulation. 
Overall, funding for such initiatives has reached 
$276 billion as of August.

• With the continent thrown into uncertainty, the 
chart shows allocated funding by country in 
response to the energy crisis.

• Using data from Bruegel, the below table reflects 
spending on national policies, regulation, and 
subsidies in response to the energy crisis for select 
European countries between September 2021 and 
July 2022. All figures in U.S. dollars.

• Is this the tip of the iceberg? To offset the impact of 
high gas prices, European ministers are discussing 
even more tools throughout September in response 
to a threatening energy crisis.

• To reign in the impact of high gas prices on the price 
of power, European leaders are considering a price 
ceiling on Russian gas imports and temporary price 
caps on gas used for generating electricity, among 
others.
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Wealth in Africa 5
Did you know?

• The continent of Africa contains more than 50 countries, 
but just five account for more than half of total wealth on 
the continent: South Africa, Egypt, Nigeria, Morocco, and 
Kenya.

• Despite recent setbacks in Africa’s largest economies, 
wealth creation has been strong in a number of areas, 
and total private wealth is now estimated to be US$2.1 
trillion. There also an estimated 21 billionaires in Africa 
today.

• South Africa is a still a major stronghold of wealth in 
Africa, with a robust luxury real estate market and ample 
wealth management services. The country is also ranked 
second on the continent in per capita wealth. That said, 
the country has faced challenges in recent years.

• An estimated 4,500 high net worth individuals (wealth of 
US$1 million or more) have left South Africa over the past 
decade, migrating to places like the UK, Australia, and the 
United States. In one stark data point, the report points 
out that “there are 15 South African born billionaires in 
the world, but only 5 of them still live in South Africa.”

• Mauritius is Africa’s wealthiest on a per capita basis.
• On the flip side of the equation, Nigeria—which is Africa’s 

largest economy—saw a steep drop in total wealth. The 
country has struggled in recent years with high 
unemployment, corruption, and an over-reliance on 
crude oil.
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• On the top line, the company has grown 
every single year since its inception. Even 
in going back to 2004, Amazon generated 
a much more modest $6.9b in revenue 
compared to the massive $469b for 2021.

• Most of these sales come from their retail 
and ecommerce operations, which the 
company has come to be known for. 
However, on the bottom line, the source 
of profit paints a completely different 
picture. That’s because 74% of Amazon’s 
operating profit comes from AWS.

• AWS is Amazon’s cloud computing service 
that provides the critical infrastructure for 
an assortment of applications like data 
storage and networking. With this, they 
help fuel over a million organizations 
including businesses like Twitter and 
Netflix and even both the U.S. and 
Canadian Federal Governments.

• Ultimately, the data suggests that the 
cloud business has been, and possibly will 
always remain, a higher margin business 
and consistent profit center in comparison 
to ecommerce and the physical 
distribution of goods.
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Store openings most in past five years
• The tide appears to be turning when it comes to store openings versus closings.
• As of early August 2022, U.S. retailers have announced 4,432 store openings, and 1,954 store closings, resulting in a 

net of 2,478 openings, the largest number of openings in the past five years, according to BDO’s latest “Retail in the 
Red: BDO Bi-Annual Bankruptcy Update.”

• From 2017 to 2020, annual store closures exceeded store openings. Retailers took on more debt in the latter part of 
this timeframe, and 2019 saw an uptick in store closures, the report said. The trend only intensified in 2020 when 
the COVID-19 pandemic hit, thrusting the most distressed retailers into bankruptcy.

• Bankrupt retailers weren’t the only one to close their doors as non-bankrupt retailers sought to right-size their 
footprint amid economic uncertainty. Then, in 2021, there were less than 5,000 store closings and store openings 
exceeded closings for the first time since 2016. 

• The majority of 2022 store openings are concentrated in the discount, dollar and off-price retail segments, among 
chains that include Five Below, Family Dollar, Dollar General, TJX, Burlington, and Ross Stores. Automotive parts 
retailers, such as O’Reilly and Advanced Auto Parts, also saw many openings, noted BDO.

• The first half of 2022 saw the lowest number of retail bankruptcies in at least 12 years, the report noted, citing S&P 
Global Market Intelligence. There were only three major retail filings in the first half of 2022 — and all three were 
filed by retailers that do not sell their products from their own brick-and-mortar stores. (The three were Revlon, 
BHCosmetic Holdings and Cherry Man Industries.)

• The infusion of government stimulus money provided to retailers and consumers in 2020 and 2021 resulted in 
relatively few retail bankruptcy filings in 2021, and this trend continued into the first half of 2022.

• The BDO report predicts that the second half of 2022 will see more retail bankruptcies. Among the causes: Rising 
interest rates, which will pose a problem for retailers with high levels of debt or for those looking to borrow 
additional funds, and a seasonally-adjusted reduction in consumer discretionary spending regardless of whether a 
recession materializes,

• Store openings will continue to exceed store closings, but the net number of store openings will not be as in the 
first half of the year.
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What Kroger, Walmart & Target learned from China’s Alibaba about grocery’s future
Omnichannel retail is now critical for all the major players in the consumer sector, from grocers like Kroger to Target 
and Walmart. For supermarkets, a big digital prod came before Amazon’s Whole Food Markets acquisition in 2017, and 
it came from China. Jack Ma, founder of e-commerce giant Alibaba coined the term “New Retail” in 2016 and 
proceeded to open 300 high-tech Freshippo-branded supermarkets in 27 Chinese cities.

Costco isn’t raising membership fees after earnings beat expectations
Costco held off on increasing membership fees after reporting earnings topped analyst expectations. Costco typically 
raises membership fees around every five years. The company said higher costs hurt its margins during the period.

Australia: Aldi’s fruit and vegetables named best in supermarket industry
Aldi customers have ranked the budget supermarket’s fruit and vegetables better than its pricier competitors, 
according to a new poll. The results come from Canstar Blue’s Customer Awards where shoppers voted Aldi’s greens 
into the top spot for the second year running. Customers voted across five categories: “value for money”, “freshness of 
produce”, “variety”, “presentation” and “overall satisfaction”. IGA came in second place with four or five stars for each 
and was followed by Woolworths and Coles who notched up between three and five stars. Both IGA and Woolworths 
gained top points for their fruit and vegetables’ variety.

David Sands Group joins SPAR Scotland
David Sands Group, one of Scotland’s most successful convenience retailers, has joined SPAR Scotland. David Sands is a 
family-owned, fifth-generation business with over 200 years of grocery retail. Founded in 1812, the business has gone 
from strength to strength. Revealing the news at SPAR Scotland's 2022 tradeshow in Aviemore, SPAR Scotland CEO Colin 
McLean said he was incredibly pleased to have David Sands join the company.

South Africa: Checkers just opened first high-end store in Eastern Cape as it aims at Woolies shoppers
Shoprite just announced the launch of its first high-end Checkers FreshX supermarket in the Eastern Cape to gain 
market share with affluent South Africans. 
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Schnucks extends reach with Missouri acquisition
• Schnuck Markets Inc. will acquire two Fricks Market stores in Missouri. One store will reopen as Schnucks, but the 

second location will remain a Fricks Market, operated by Schnucks, until a new, 23,000 square-foot “Schnucks 
Fresh” store is completed.

• “We’re thrilled to be able to continue our mission to nourish people’s lives in both Union and Sullivan,” said 
Schnucks Chairman and CEO Todd Schnuck. “I know Jennifer and Darren Newbanks have remained committed to 
strengthening their communities through their decades of ownership. We’re excited to build upon their strong 
customer relationships as we provide our signature assortment of fresh produce, bakery, meat, seafood and deli 
options, along with our award-winning Schnucks Brand portfolio of products.”

Produce industry returns to pre-Covid employment, wages
• The U.S. fresh produce and floral industries support 2.2 million total jobs across all 50 states and $120.1 billion in 

labor income, nearly reaching pre-COVID levels, according to an economic impact study conducted on behalf of 
the International Fresh Produce Association. The report highlights the significant role the industry plays not only 
as an employer, but as being critical to the U.S. food system.

• The Economic Impact of the U.S. Fresh Produce and Floral Supply Industry, compiled by Jack Kleinhenz of 
Kleinhenz & Associates marks the first time the trade organization representing the entire fresh produce and floral 
supply chain has conducted a comprehensive study of its role in U.S. jobs, taxes and wages. The findings highlight 
that the industry plays a significant economic role in each state, adding $339.4 billion to the national output in 
2022. In addition, federal, state, and local taxes generated by the industry, and the spin-off industry sales their 
activity generates, total $43.7 billion per year.

• Nearly 1.2 million jobs are directly tied to the industry’s 2022 operations. The absolute number of employees 
involved in the fresh produce and floral supply industry had declined by 4 percent from 1.18 million workers in 
2017 as a result of a COVID-related slowdown. The industry had 1.13 million workers in 2021 and is tracking to 
reach pre-pandemic levels this year. Examining total employment in detail shows over 600,000 jobs, or 54 percent 
of the industry, are workers in the production sector.
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Inflation’s impact on consumer spending in July 
• Across the US, prices have been increasing across all industries. In July, inflation stood at 8.5%, down slightly from 

9.1% in June – the highest U.S. inflation seen since 1981. Total consumer card spending grew 14.6% in July 
compared to a year earlier. The strong jobs market and high 
consumer savings rates during the pandemic have aided 
consumers spending above inflation. However, habits are 
changing. Forced to absorb higher prices in non-
discretionary categories such as food, gas, rent and utilities, 
consumer spending growth in discretionary categories is 
slowing. Chart 1 illustrates this declining growth in 
discretionary spending as inflation has risen.

• Digging deeper into Commerce Signals’ July 2022 spending                                                                     
data reveals three emerging trends in consumer behavior:
o Trading down to minimize the impact of inflation
o Continued spending on high priority discretionary                                                                            

categories
o Cutting back on lower priority discretionary categories

• The average consumer card purchase at grocery stores increased                                                               
just 3.4% in July, despite the U.S. Bureau of Labor Statistics indicating that the price of food is up 10.4%. This 
indicates that consumers are trading down such as buying hamburger instead of steak. P&G and other consumer 
packaged goods companies have recently cited evidence of trading down as well. Grocery purchase transactions 
were up 9.5% in July as consumers shopped more often but bought less per trip to stay within their budgets.

• While total consumer spending is still growing, that’s not the case in all categories. Electronics and Clothing Store 
purchases were down in July -1.8% and -1.9% respectively. Some declines like these make sense as consumers 
have to make choices to stay within their budgets, but they are still painful for chains like Best Buy and even mass 
merchants like Target. 
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Circle K to Enter South Africa Through Master Franchise Agreement
• Alimentation Couche-Tard Inc. and Millat Convenience Ltd entered into a master license agreement that will bring 

the Circle K banner to South Africa.
• Millat, a subsidiary of Millat Group, has been granted an exclusive license to develop franchised Circle K stores in 

South Africa. The company expects to open the first location in the Gauteng province in late October.
• "We are always exploring opportunities to bring Circle K to new customers with franchise partners who 

understand how to build brands in their markets," said Pat Fitzpatrick, VP of global franchise for Circle K.
• "Millat Group understands the South African consumer, has a strong track record of building retail, hospitality and 

food service brands in that country and has exciting plans for the Circle K brand," Fitzpatrick added. "We are very 
pleased to be working with them to bring to life our mission to make our customers' lives a little easier every day."

• Outside of the United States and Canada, Couche-Tard has approximately 1,900 franchise Circle K locations in 
Latin America, Africa, the Middle East, Asia and Oceania.

Aldi UK says trading strong after 2021 profit fall
The British arm of German discounter Aldi reported a 79% fall in 2021 operating profit but said trading had 
accelerated quickly in the past six months as pandemic restrictions were lifted and rising living costs affected 
shopping habits. Aldi, which earlier this month overtook Morrisons to become Britain's fourth-biggest supermarket 
group, said operating profit was 60.2mln pounds ($63.8mln) in 2021, down from 287.7mln pounds in 2020. The profit 
fall was blamed on investment in prices, staff and COVID-19 related expenses. Sales rose 0.9% to 13.645bln pounds.

August U.S. eGrocery Sales total $8.5 Billion, down just 1% versus year ago
• Total U.S. online grocery sales slipped by less than 1% versus last year to $8.5 billion in August according to the 

Brick Meets Click/Mercatus Grocery Shopping Survey fielded Aug 29-30, 2022.
• eGrocery sales have remained at significantly elevated levels following the dramatic surge experienced at the 

onset of the pandemic – and important shifts in cross-shopping, repeat intent between the Mass and Grocery 
channels and more.
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Digital wallet buy-in
• Digital wallet usage is by far highest in China, where 45% of 

adults use the payment method daily, and an additional 41% 
do so at least once a week. By comparison, just 6% use digital 
wallets daily in the US.

• Beyond the chart: Digital wallets are a major driver of 
ecommerce adoption, particularly in mobile-first economies. 
In China, for example, 90.5% of internet users will make an 
online purchase this year, representing the largest digital 
buyer base worldwide, per our estimates. India, which ranks 
No. 2 in digital wallet use, will boast the second-biggest base 
with just 60.0%, thanks to the sheer size of its population.

• After proximity mobile payment adoption and engagement 
skyrocketed during the pandemic providers are now tasked 
with finding new avenues for growth. Going forward, they will 
need to seek new users, reach last holdouts, and convince all 
users to engage further and more broadly with mobile wallets.

• Per-user proximity mobile spending will nearly double to 
reach $7,827 in 2026, as customers shift more dollars toward 
mobile wallets and away from other payment methods.

• Increasing cybercrimes, political uncertainty, and a bleak 
economic outlook all have an impact on consumers’ choices of 
how they will manage their money and who they’ll trust to do 
it. Research shows that banks and financial institutions (FIs) in 
the US are at a pivotal moment in their journey to earn the 
trust of their customers.
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World’s largest container line MSC enters air cargo market
• The world's largest container shipping company, MSC Mediterranean Shipping Company SA aims to enter the air 

freight market,                starting the development of a new MSC Air Cargo solution.
• According to a                           recent  announcement, MSC Air Cargo has been under development for several 

months and the                             new solution will be available from early 2023, following the delivery of the first of 
four MSC-branded                            Boeing 777-200F aircraft that will be operated by Atlas Air, a subsidiary of Atlas 
Air Worldwide                                         Holdings, Inc.

• "This is our first                                                                                                           step into this market, and 
we plan to continue                                                                                                          exploring various 
avenues to develop air cargo in a                                                                                            way that complements our 
core business of container shipping," stated MSC chief executive officer, Soren Toft.

Maersk expands its warehousing footprint in India
• Strengthening its position as a global integrated logistics company, A.P. Moller – Maersk (Maersk) Friday 

inaugurated two new warehouses in India, that are strategically located near the National Capital Region (NCR) in 
the northern part of the country.

Weaker demand for Chinese goods means an end to the shipping boom
• The cost of shipping goods from China dropped to its lowest level in 2+ years. As the global economy stumbles, 

prospects for container carriers - that turned in record profits during the pandemic- are not as bright anymore.
• A 40-foot shipping box from the world’s largest port of Shanghai to Los Angeles fetched $3,779 last week, the first 

time the spot price was below $4,000 since September 2020 and half the level of three months ago, according to 
Drewry. More declines are expected in the next few weeks, it said.

• While the value of Chinese exports was still rising through August, it’s expected to continue to slow down. That’s a 
symptom of multiple headwinds hitting developed and developing economies alike, from soaring inflation and a 
surging dollar to central bank interest-rate hikes and trade disruptions blamed on Russia’s war in Ukraine.
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Maersk strengthens warehouse network in UK and Ireland
• Maersk has announced the expansion of its warehousing network in the United Kingdom and Ireland with the 

signing of a lease for two new distribution centres in Dublin in addition to a 15-year lease for a newly built 
warehouse in Doncaster in the North of England.

• The Doncaster facility is part of the G Park Doncaster Mammoth 602 development and is connected via road (close 
to five motorways), rail (Doncaster International Railport), and air (Robin Hood Airport).

• With more than 55,740m² total space, 60 dock levelers, 20m internal clear height as well as several hundred 
parking spaces and offices the warehouse is one of the largest in the UK.

• Furthermore, it is one of the most sustainable logistics buildings in the North of England with the developer GLP 
having built the facility on a net zero carbon scheme for construction (within the UKGBC framework). In addition to 
the warehouse in Doncaster, Maersk’s portfolio comprises two other distribution centers in the UK, in Tamworth 
and Kettering.

Nikola recalls all the electric trucks it has built so far
• Nikola is recalling all 93 battery-electric Nikola Tre Class 8 trucks it has built to                                           

date because improper installation of the shoulder anchorage assembly of                                                     
the seat belts could reduce protection in a crash.

• Nikola imports cabs from Italy, where they are built by manufacturing                                                        
partner Iveco, which is responsible for the defect.

• The electric truck maker began regular production at a new plant                                                             
in Coolidge, Arizona, in March. It reported to the National                                                                  
Highway Traffic Safety Administration on Sept. 14 that it has no                                                             
warranty or customer claims for the issue.

• The assembly as designed and installed could become detached under the weight of a passenger. The seat belt 
anchor assembly design does not allow full thread engagement for the anchor bolt. It may cause cross threading, a 
condition in which a fastening screw does not engage correctly with a nut.
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• Many governments are investing in renewable energy 
sources like solar power, but who controls the 
manufacturing of solar photovoltaic (PV) panels?

• As it turns out, China owns the vast majority of the 
world’s solar panel supply chain, controlling at least 75% 
of every single key stage of solar photovoltaic panel 
manufacturing and processing.

• From polysilicon production to soldering finished solar 
cells and modules onto panels, China has the largest 
share in every stage of solar panel manufacturing.

• Even back in 2010, the country made the majority of the 
world’s solar panels, but over the past 12 years, its 
average share of the solar panel supply chain has gone 
from 55% to 84%.

• After China, the next leading nation in solar panel 
manufacturing is India, which makes up almost 3% of 
solar module manufacturing and 1% of cell 
manufacturing. To help meet the country’s goal of 280 
gigawatts (GW) of installed solar power capacity by 2030 
(currently 57.9 GW), in 2022 the Indian government 
allocated an additional $2.6 billion to its production-
linked incentive scheme that supports domestic solar PV 
panel manufacturing.

• Asia-Pacific region also makes up significant amounts of 
solar panel manufacturing, especially modules and cells. 
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Current State of the 3PL Market survey
• Volatility within the supply chain continued throughout the past year, and shippers and 3PLs must now consider 

and plan for disruptions on a much more global scale, which can affect entire supply chains.
• Ongoing challenges, strategic misalignments or unexpected challenges could be straining 3PL-shipper 

relationships. This year, 83% of shipper respondents agreed that their relationships are successful. Traditionally, 
this has hovered around 90% or above. 3PLs typically respond more favorably, with 99% of 3PL respondents 
agreeing their relationships are successful.

• A majority of shippers—71%—report that using 3PLs has contributed to improving customer service, similar to
the 73% reported in last year’s study. Additionally, 71% of shippers and 92% of 3PLs agree that 3PLs provide new 
and innovative ways to improve logistics effectiveness.

• Domestic transportation remains the most frequently outsourced activity (at 69% this year, an increase from 
67% in the previous study). However, some outsourced services saw significant shifts. There was a year-over-
year increase in freight forwarding, up to 60% from 44%, and international transportation also increased to 52% 
from 44%. Warehousing saw a decrease, dropping to 43% from 63%.

• Shippers continue to have high expectations of 3PLs’ IT solutions. The percentages of shippers indicating specific 
technologies as “must haves” increased for 14 of the 19 IT capabilities listed in the study. 

• The most frequently cited technologies remain those that are execution- and transaction-based, including 
transportation management-planning (62%), transportation management-scheduling (57%) and 
warehouse/distribution center management (48%).

• Labor shortages have plagued a wide variety of industries, including the supply chain. Among respondents, 56% 
of 3PLs and 78% of shippers said labor shortages impacted their supply chain operations. 

• Reverse logistics is now an integral component of business-to-business and business-to-consumer operations. In 
addition to contributing to overall service and satisfaction, they present opportunities to cut costs and increase 
efficiency.

• Demand for cold-chain services continues to increase, which is affecting existing cold chain capacity.
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Current State of the 3PL Market survey
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Workers begin new round of strikes at Port of Felixstowe
• Workers at the UK’s largest container port at Felixstowe have launched a new strike action today (27 September) 

due to an ongoing dispute over pay.
• Over 1,900 members of the British trade union, Unite, began strike action at 07:00 (local time) on 27 September. The 

strike is expected to end on 5 October at 06:59 (local time).
• This is the second walkout of Port of Felixstowe workers after the strike action at the end of August. Felixstowe Dock 

and Railway Company, owned by the port operator CK Hutchison, refused to return to negotiations, offering a 7% 
increase in the workforce.

• "This amounted to a real terms pay cut with the real inflation rate (RPI) currently standing at 12.3%," pointed out 
Unite. The workers rejected the imposed pay offer by 82% on 78% turnout.

Port of Cork opens new 330,000 TEU terminal
• The Port of Cork in Ireland has opened a new container terminal, called Cork Container Terminal, located in 

Ringaskiddy.
• The new US$86 million box terminal will have the capacity to handle 330,000 TEU, once it will be fully operational.
• Cork Chamber said the launch of the Port of Cork Company’s new 135,000m² terminal in Ireland represents a big 

step forward for Cork and the Port of Cork.
• “This new strategic terminal will offer greater efficiencies, in fact, the highest of any European port thus 

demonstrating the global nature of our region when it comes to international trade, connectivity and innovation,” 
said Ronan Murray, President of Cork Chamber.

August intermodal volumes trend up, reports IANA
Total August volume—at 1,581,860—increased 2.0% annually. Trailers—at 72,223—saw another significant decline, 
down 25.6%, an improvement over July’s 29.0% annual decline, for the lone segment tracked by IANA to fall. Domestic 
containers—at 698,252—increased 4.7% annually. All domestic equipment, which is comprised of trailers and domestic 
containers, eked out a 0.9% gain, to 770,475. ISO, or international, containers—at 811,385—headed up 3.%.
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Global Express and Small Parcels
The market remains highly competitive with many drivers influencing growth and opportunities. B2C continues to grow 
and dominate the market, global integrators control the international market whilst the domestic market remains much 
more fragmented.
• The global express and small parcels market grew 12.2% in 2021, reaching its highest market value since 2010.
• 2021 growth was driven by strong domestic and cross-border e-commerce sales.
• The international market expanded more rapidly than domestic in 2021.
• Six out of seven regions saw double-digit express market growth in 2021.
• Last-mile and cross-border markets are expected to grow by double digit CAGR’s in the five years to 2026.
• In 2021, Ti valued the B2C market at €278,565.9m, and the B2B market at €183,572m.
• 2022 volumes are expected to either remain consistent with 2021 levels or continue improving.
• B2C e-commerce continued to be a strong driver of express growth for the integrators throughout 2021.
• Despite forecasted slowdowns, Asia Pacific is expected to be the largest region by retail e-comm sales up to 2025.

Supply Chain Stability Index shows supply chain stress has more than doubled
• Logistics: Logistics is the predominant cause of stress in the supply chain, accounting for 78% of variability, followed 

by capacity (10%) and supply (12%).
• Transport: Freight cost has become a top driver of customer service levels, increasing its strength to affect fill rate by 

more than 100%.
• Workforce: Difficulty in hiring has added to supply-chain stress. Supply chain success depends on highly skilled 

logistics and manufacturing professionals, wielding data and digital tools to mitigate supply constraints and adapt to 
volatile consumer demands.

“Crisis mode has become the new normal. What we’re seeing is that ongoing market volatility continues to impair supply 
chain performance. Which is why there is a need to not only improve service, cost and inventory, but to stabilize it. And 
when it comes to creating resilient supply chains, one thing we do know — and have confirmed with the index — is that 
talent makes the difference. If we’re going to solve this, we need the right people.”



“False words are not only evil themselves, but they infect the soul with evil.” Socrates

Supply Chain Update 20



“False words are not only evil themselves, but they infect the soul with evil.” Socrates

Shipping Update 21

UK port operating firms invest over US$18 million in Southampton container capabilities
• UK's ports group Associated British Ports (ABP) and UK's terminal operator Solent Stevedores have announced a 

joint investment of £17.5 million (US$18.7 million) in a new container offering for deep sea shipping lines at the 
Port of Southampton.

• ABP said the project will create a 72,840m² facility, which will connect the existing intermodal rail transport site 
with laden and empty container handling, storage, maintenance and repair within a single site boundary, a first for 
the port.

• The project broke ground in the Western Docks with contractors, Ryebridge Construction, and is expected to be 
completed in late 2023, while the work will take place across three stages in order not to interrupt rail terminal 
operations.

Ramp up in Golden Week capacity reductions
• Blank sailings have for long been the carriers’ preferred way of matching supply with demand; this is what we 

would call tactical blank sailings. However, for much of 2020 and 2021, carriers have struggled to maintain capacity 
in line with the stresses of demand, which meant that vessels were                                                           
chock full, leading to terminals and ports starting to fill up (as                                                           
containers could not be moved fast enough), and vessels started to                                                           
get stuck outside of port. This level of port congestion meant that                                                          
carriers could not fulfil their weekly departure obligations, resulting in                                                   
forced or operational blank sailings.

• In the past few months demand growth has stalled, vessels are not                                                            
fully utilized, and freight rates have been dropping consistently and                                                        
considerably. This is where carriers would naturally resort to tactical                                                      
blanking, to the stem the bleeding in freight rates. With Golden Week                                                        
coming up (October 1st), it presents carriers the opportunity to blank                                                       
more sailings than they historically would, with less pressure. 
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Major Shareholders Raise Offer for Seaspan Takeover
• A consortium led by former Berkshire Hathaway executive David Sokol and Canadian group Fairfax Financial Holdings 

raised its offer to buy Atlas Corp., the holding company that controls shipping firm Seaspan Corp., to $4.4 billion. 
• The cash bid increased to $15.50 from $14.45 a share, a 14.6% premium to Friday’s closing price. The shares jumped 

as high as $15 in premarket trading in New York.
• “In an effort to reach a conclusion and bring certainty to Atlas and its shareholders, we are hereby increasing our 

offer from $14.45 to $15.50 per common share,” Sokol said in a letter to Atlas, urging the special committee of the 
board “to carefully consider the implications of the prevailing macroeconomic weakness and rising cost of capital on 
Atlas’ business, cash flows and valuation.”

• Seaspan is the world’s largest independent owner and operator of container ships, with a fleet of 134 ships as of the 
end of last year. It’s Atlas’s major asset, producing about 88% of its adjusted earnings before interest, taxes, 
depreciation and amortization, according to a company presentation in March. Atlas also owns APR Energy Ltd., 
which leases mobile power units including gas and diesel generators. 

Vancouver port, rail congestion should ease over next two months: CEO
Congestion is easing along Canada’s rail networks and at inland rail hubs in Toronto and Vancouver, and this is translating 
to declining rail container dwell times at the Port of Vancouver.

SC Ports bolsters handling capacity at new and improved harbour
• South Carolina Ports handled a container ship at the deepest draft at the new 52-foot-deep Charleston Harbor.
• The MSC Rayshmi set the record for deepest draft at SC Ports, arriving at 48 feet and 11 inches of draft. Five cranes 

worked the vessel at Wando Welch Terminal. Crane operators moved 2,758 containers on and off the ship.
• “SC Ports can efficiently handle fully loaded mega container ships at any tide thanks to our strategic investments in 

port operations, the talent of our maritime community and the success of the Charleston Harbor Deepening Project,” 
SC Ports President and CEO Barbara Melvin said.

• With four of the five deepening contracts already completed, Charleston now has a 52-foot depth leading up to its 
two biggest container terminals — Wando Welch Terminal and Leatherman Terminal.
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Checking back in on southern California’s containership backup
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Norwegian Regulator Warns of Drones Spotted Near Offshore Platforms
• Norway’s Petroleum Safety Authority (PSA) on Monday urged oil companies to be more vigilant over unidentified 

drones seen flying near Norwegian offshore oil and gas platforms, warning they could pose a risk of accidents or 
deliberate attacks. 

• The warning came after the country’s largest oil and gas firm Equinor recently said it had notified authorities of 
sightings of drones of unknown origin flying near some of its platforms.

• “We would urge increased vigilance, a review of emergency preparedness measures and incident response, and 
information sharing,” the PSA said in a letter to operators.

• The safety watchdog said unidentified drones posed a risk to helicopters that transport offshore workers, could 
become an ignition source in areas with explosion hazard, or could be used for deliberate attacks.

• Newspaper Stavanger Aftenblad reported last week that unidentified drones had been observed at least at six 
Equinor installations, including at its giant oilfield Johan Sverdrup.

Ningbo to turn tides on Singapore as boxes keep flowing in
• Alphaliner’s latest data noted that the Chinese port handled a total of 17.54 million TEU in the first half of 2022, just 

1.08 million TEU less than Singapore versus 2.7 million TEU in the same period a year ago and 4 million TEU prior to 
the pandemic.

• Record-breaking results were also registered in Q2 following the three-month lockdown of Shanghai, which 
reportedly boosted the port’s volume growth as transpacific cargo was substantially diverted to Ningbo-Zhoushan.

• “Indeed Ningbo-Zhoushan even overtook Singapore in Q2 though figures were undoubtedly boosted by the 
extraordinary Shanghai lockdowns in April and May,” noted Alphaliner.

DP World London Gateway handles 10 millionth container
• DP World’s London Gateway has handled its 10 millionth container. The milestone comes just nine years after the 

smart logistics hub opened.
• Last year London Gateway transported 1.8m TEU, an increase of almost 650% compared to 2014.



“False words are not only evil themselves, but they infect the soul with evil.” Socrates

Shipping Update 25

Top Global Ports
• Singapore ended H1 posting a drop 

in volumes by 1.7 per cent compared 
to the same period the year prior, 
against Ningbo’s 8.8% climb.

• In April the East China Port of 
Ningbo-Zhoushan hit a record 
monthly 3 million TEU.

• China’s eight ports in Alphaliner’s 
rankings scored 53% of total 
throughput for the leading 20 ports, 
although recent data showed the 
trend might go downwards as more 
lockdowns in the country have been 
recently imposed.

• Earlier this month, local authorities 
ordered the stop of all operations at 
Chinese major ports as Muifa, one of 
this year’s strongest typhoons, hit 
the country’s coastal areas on 14 
September.

• Ningbo-Zhoushan has been 
witnessing continued growth since 
July – handling 3.28 million TEU up 
26% on the year before even as 
volumes bounced back at Shanghai.
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World Container Index sinks to January 2021 levels
• Spot rates on Drewry's are no longer dreary. The                                                                             

World Container Index (WCI) took a near 10% tumble,                                                                          
the first in 29 months, as the index slid down to                                                                            
US$4,472 on 22 September. It must be noted that the                                                                          
WCI recorded its highest-ever quote on 23 September                                                                             
2021 at US$10,377, exactly a year back. The WCI has                                                                          
now lost all of its gains since January 2021.

• The index had shaved 57% ever since then, driven                                                                             
primarily by spot rate corrections in trade lanes from                                                                       
China to Rotterdam, Genoa, LA, and NY. The                                                                                   
Shanghai-LA trade lanes spot rates have fallen a                                                                                
whopping 70% ever since its peak of US$12,424                                                                                
recorded the same day a year back.

• It must be noted that the recent data from the LA                                                                            
port showed a significant decline in monthly imports,                                                                        
despite the adjacent port of Long Beach recording some of those volumes. Meanwhile, Trans-Atlantic spot rates are 
doing well, with rates in the Rotterdam-NY appreciating by 2% over the week and recording an upside of 13% 
annually over the congestion scenario across both Europe & US ports.

• With the key support level of US$4,900 broken, and no respite seen in terms of demand pick-up yet, certain factors 
that can come into play to arrest or stem the decline include the requirements for more project cargo, steel for the 
winters in Europe over possible Russian sanctions and holiday-driven consumption in US/EUR.

• Given the vertiginous drop in rates, analysts are still of the opinion that rates can go down a bit further before 
bottoming out but are unsure of the pace. More data on consumption & trade over the coming weeks should help 
clarify things.

Comment – Rates ex-Chinese ports to LA/LB are now approaching US$3,000 spot rate per 40’HC container.
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2022 Diner Trends Report
• The past few years have seen major shifts in diner behaviors and preferences. From the meteoric rise of takeout and 

delivery apps to the outdoor dining renaissance, there’s no question that diners today do not look the same as they 
did in 2019.

• Across the U.S. and Canada, one thing is for sure: dining out is back. While the pandemic may have caused a boom in 
takeout and delivery, it’s clear that diners still prefer the experience of dining in – especially at local restaurants.

• Today’s diners are willing to make quite a few concessions in the pursuit of their favorite foods.
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Heart Research Institute looks at ways vegetables could treat strokes
• It seems that Researchers at the Heart Research Institute (HRI) have discovered how Brussels sprouts and broccoli 

can help dissolve blood clots and improve the performance of clot-busting drugs. This could aid doctors in treating 
strokes. The research is being led by Dr. Xuyu Liu. It is for the first time looking at how we fuel our blood 
circulatory system with these vegetables for inspiration when it comes to coming up with a new treatment for 
thrombosis.

• A stroke occurs when the blood supply to the brain is cut off, starving brain cells of oxygen and important 
nutrients, resulting in impacted areas of the brain dying. The most common cause of stroke is a blood clot 
obstructing blood flow.

• Dr. Liu has already proven in pre-clinical trials that compounds found in broccoli can double the rate of unblocking 
arteries by tPA and increase the success rate to 80% in laboratory models.

• “On its own, there was no change, but when we combined the isothiocyanates with tPA in laboratory models, 
blood clots dissolved as much as 80% because the molecules target platelet activity in a way that tPA does not.

Epic, Oracle Cerner execs have big growth plans
• The EHR landscape is changing rapidly, and executives at the two companies with the largest hospital market 

share, Epic and Oracle Cerner, are in a race to dominate the next iteration of health IT.
• Both see their companies expanding beyond the hospital-based EHR to power a larger IT infrastructure. Larry 

Ellison, co-founder and chief technology officer of Oracle, revealed a plan to build technology for the complex 
healthcare system after acquiring Cerner in June. Oracle plans to modernize Cerner and build it into a complete 
source of information about an individual's healthcare. He also said the system will be interoperable and have 
virtual care capabilities and expanded clinical trial capabilities.

• The vision is simple: Oracle would continuously update records for hospital databases into a national data base so 
physicians have the latest information on care delivery. The execution of this plan is much more complex, 
especially since health systems across the country are switching to Epic EHR.

• Oracle plans to use a low-code tool to develop the next generation of Cerner.

hri.org.au
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CVS Health joins bidding war for Cano Health
• CVS Health has joined the bidding war for primary care company Cano Health, Bloomberg reported Sept. 22. 
• According to people familiar with the matter, Cano Health is looking to sell its company, and CVS is among several 

potential buyers putting in bids.
• Among the potential bidders is Humana. 
• According to a Sept. 22 Wall Street Journal article, Humana already has ties to Cano Health. 
• Cano Health was Humana's largest independent primary-care provider in Florida, serving more than 68,000 of its 

Medicare Advantage members. 
• In addition, Cano also operated 11 medical centers in Texas and Nevada for which Humana is the exclusive health 

plan for Medicare Advantage. 
• No final decision has been made, but sources familiar with the matter say a deal could be struck as soon as next 

week. 

EU Launches Health Crisis Body to Prepare for Future Pandemic
• The European Commission launched a health crisis body that will coordinate EU spending of almost 30 billion euros 

($35.3 billion) to prepare for a future pandemic.
• The new health emergency preparedness and response authority (HERA) will assess potential health threats, 

promote research, ensure the availability of critical production and help build stockpiles.
• If a new health crisis struck, it would activate emergency funding and help coordinate monitoring, procurement and 

purchase of medical equipment or treatments.
• The authority is partly designed to avoid a repeat of the ad hoc measures taken by individual EU countries at the 

start of the COVID-19 pandemic, some of them inefficient, others coming at the expense of other EU members.
• The new body will supplement other EU health agencies - the European Medicines Agency and the European Centre 

for Disease Prevention and Control.
• Together with projects of individual EU members and business, spending could total 50 billion euros.
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Healthcare's $19B+ deals: What ASCs need to know
• Healthcare giants like UnitedHealth Group, as well as nontraditional healthcare companies like CVS Health and 

Amazon, have made massive transactions in the last six months that point to an increasingly consolidated industry. 
• Here's what you need to know about four major deals totaling more than $19 billion:

o On Sept. 5, CVS Health entered a deal to acquire home health company Signify Health for $8 billion, a move 
that marks the company's efforts to expand its value-based care offerings. Signify's value-based provider 
network includes 50 health plan clients and members and has focused on value-based care offerings since it 
acquired Caravan Health in March 2022.  UnitedHealth Group, Amazon and Option Care Health all made bids 
for the company, but CVS Health came out on top with the highest bid, adding more than 10,000 clinicians to 
CVS Health's portfolio. 

o On July 21, Amazon said it would acquire virtual and in-person primary care company One Medical in a cash 
deal valued at $3.9 billion. The deal will combine One Medical's technology and team with Amazon to offer 
more convenient and affordable healthcare in-person and virtually. One Medical has more than 125 physical 
offices and reported having 767,000 total members at the end of the first quarter, including 39,000 at-risk 
members.

o UnitedHealth subsidiary Optum, which owns and operates ASC management company Surgical Care 
Affiliates, acquired Houston-based Kelsey-Seybold for around $2 billion. Optum has yet to confirm the terms 
of the deal, which closed earlier this year. Kelsey-Seybold is a multispecialty physician group with cancer and 
women's health centers, two ASCs and a sleep center. The group is building another ASC on a campus that 
will eventually have space for 82 providers. 

o In March, Optum also acquired home healthcare business LHC Group for around $5.4 billion. Lafayette, La.-
based LHC Group offers in-home health and hospice care from 964 locations in 37 states. The partnership 
aims to strengthen Optum's ability to provide value-based care. LHC employs about 30,000 people, including 
front-line care providers and administrative and support personnel. 

o Pulse Healthcare System to gain majority interest in Crystal ASC. Houston-based Pulse Healthcare System 
entered an agreement to acquire controlling interest in Crystal Outpatient Surgery Center in the same city.
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Windows Servers
• Microsoft Windows Servers have been the fundamental basis of small and large business networks since the early 

2000s, and for many companies, servers are their lifeblood.
• Servers are often the only entry point from the outside world. Workstations seldom require external ports to be 

open and most always use local firewalls to block inbound traffic. The nature of a server is to serve, and therefore, 
the Server Firewall is often disabled, or ports opened to allow necessary traffic. Whether you are running an in-
house Exchange Server, Remote Desktop Server, File Server, Remote Management and Monitoring Server, or a 
Custom Application Server, you expose the server itself and your business to the risks of a vulnerability being 
exploited by attackers. 

• In 2017, EternalBlue, a computer exploit developed by the US National Security Agency (NSA), was leaked by the 
hacker group Shadow Brokers. Although Microsoft released a patch for the vulnerability, later that same year the 
WannaCry Ransomware used the exploit to infect unpatched machines and using servers to push malware to 
entire organizations. The EternalBlue vulnerability was in the Windows RPC stack, and while RPC is not likely to be 
an open port on the public network, it is a port that is open to enable file sharing. 

• Following are ways in which to protect your server
o Run Patched Software
o Limit What Software Can Execute
o Use Dual-Factor Authentication
o Block or Limit Powershell
o Ringfence Applications
o Use as Little Software as Possible
o Use a Server Firewall
o Lock Down Folders per Application
o Physically Secure Your Server or Use $Hidden Shares
o Block Outbound Server Access to the Internet
o Review and Remove Old Accounts
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World's first hydrofoiling ground effect vehicle takes off
• Wing-in-ground effect (WIG) aircraft such as the Soviet-era Ekranoplan have shown promise in the past, but they're 

yet to take off, so to speak, as a mainstream form of transport. These low-flying birds ride on a cushion of air 
between their wings and the surface, which gives them a significant lift and efficiency boost over regular planes 
flying higher in the air – as long as they stay within their own wingspan of the surface beneath. This extreme 
altitude restriction means that while ground-effect aircraft could fly over land, it's too dangerous for regular 
operations, and they typically stay over water.

• Early electric aircraft struggle to deliver useful range                                                                     
with a decent number of passengers on board, too.                                                                            
Regent looked at this and saw a situation where the                                                                          
efficiency of the old ground-effect vehicle could give                                                                          
it a genuine commercial advantage, if paired with                                                                            
another, more recent technology.

• That would be the hydrofoils. Regent's Seaglider is                                                                          
designed to taxi slowly like a boat, with its V-shaped                                                                          
hull/fuselage in the water. As it speeds up for                                                                              
takeoff, it rises out of the water on a set of                                                                               
hydrofoils. This takes the cabin up out of the waves,                                                                        
making it glide smoothly above the surface for a                                                                             
comfortable ride. It also vastly reduces drag, and                                                                           
thus also the energy required to push through the                                                                            
water, so it uses much less energy reaching takeoff                                                                          speed 
for wing-borne flight. The hydrofoils fold out of the way once the aircraft is out of the water and descend again for 
landing.

• The result, claims Regent, is pretty remarkable: a quick, quiet, comfortable, 14-seat electric coastal transport 
capable of covering distances up to 180 miles (~300 km) at speeds up to 180 mph (300 km/h) with zero emissions.
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• The world is in the middle of the first energy crisis of the 
21st century.

• High energy prices, especially for oil, gas, and coal, are 
driving decades-high inflation in various countries, some of 
which are also experiencing energy shortages. Russia’s 
recent invasion of Ukraine has exacerbated the crisis, given 
that the country is both a major producer and exporter of 
oil and natural gas.

• Using data from BP’s Statistical Review of World Energy, the 
above infographic provides further context on the crisis by 
visualizing the world’s largest oil producers in 2021.

• The OPEC countries are the largest oil producers 
collectively, with Saudi Arabia alone making up one-third of 
OPEC production. It’s also important to note that OPEC 
production remains below pre-pandemic levels after the 
organization reduced its output by an unprecedented 10 
million barrels per day (B/D) in 2020.

• Following the OPEC countries, the U.S., Canada, and Mexico 
accounted for just over a quarter of global oil production in 
2021. Nearly 70% of North American oil production came 
from the U.S., the world’s largest oil producer.

• Similarly, within the CIS—an organization of post-Soviet 
Union countries—Russia was by far the largest producer, 
accounting for 80% of total CIS production.
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• Natural gas prices have risen since Russia’s 
invasion of Ukraine, exacerbating an already tight 
supply situation.

• Making matters worse, Moscow has since cut gas 
exports to EU to multi-year lows, sending Europe’s 
gas price to almost 10 times its pre-war average.

• Using data from BP’s Statistical Review of World 
Energy, the above infographic provides further 
context on the gas market by visualizing the 
world’s largest gas producers in 2021.

• Natural gas is part of nearly every aspect of our 
daily lives. It is used for heating, cooking, 
electricity generation, as fuel for motor vehicles, in 
fertilizers, and in the manufacture of plastics.

• The fuel is a naturally occurring hydrocarbon gas 
and non-renewable fossil fuel that forms below 
the Earth’s surface. Although the Earth has 
enormous quantities of natural gas, much of it is in 
areas far from where the fuel is needed. To 
facilitate transport and reduce volume, natural gas 
is frequently converted into liquefied natural gas 
(LNG), in a process called liquefaction.

• Despite global efforts to reduce reliance on fossil 
fuels, natural gas consumption reached a new all-
time high in 2021, surpassing the previous record 
set in 2019 by 3.3%.
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