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“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Impact of Inflation on Logistics
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MC. Let’s now to talk about the potential impact of the present logistics crisis on the global economy. Will it have any
impact on inflation?
JMB. There is certainly the worry in financial and political circles about its potential effect. In terms of the role which the
logistics crisis will play, we should look at it in two ways.
Firstly, there is the ‘cost push’ element, which includes the impact of rising logistics service provider costs, labour costs,
and shipping rates , the highest being seen on trans-Pacific routes. Lumpy demand has played an important role in the
rise of these inflationary costs as we’ve already talked about. But economies are also presently experiencing ‘demand
pull’ inflation as a result of the pent-up demand for products and services as economies reopen, as well as cyclical
restocking exercises . One important aspect of this is the impact of savings rates which are at historic highs. Consumers
have large amounts of money to spend, and this allied to low interest rates has created bumper demand. The
semiconductor industry is one sector which has struggled to keep up the supply of components to the consumer
electronics and auto sectors, a problem exacerbated by a temporary shut down last year at the height of the Covid crisis
and other localized events such as a factory fire.
Secondly, once the present unemployed have been absorbed by the growing economies, the labor-intensive transport
industry will face increasing wage bills which will have an impact on some sectors, especially warehousing, road freight
and last mile. There may be profound consequences for those sectors which rely on the gig economy - many companies
will be forced to reappraise their business models or risk the migration of customers back to bricks and mortar retail.
Thirdly, if economic growth overheats, we may see a hard landing which would result in higher interest rates - providing
a considerable shock to homeowners and borrowers. This could coincide with the end of post-Covid re-stocking which
many shippers are presently undertaking. The impact of this would be a severe impact upon air and sea freight volumes.
Increasing interest rates would encourage inventory owners to reduce stock levels once again, pushing back against the
trend to higher levels of inventory ownership. This could mean a renewed emphasis on JIT strategies with positive
implications for air cargo and express services but reduce supply chain resilience once again.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.

Could Renewed Social Unrest Hinder the Recovery?
•

•
•

•

•

4

According to the latest Global Peace Index, the number of riots, general strikes and anti-government
demonstrations around the world have increased by a staggering 244% in the last decade. Lockdowns and fears of
contagion forced a temporary lull. But in every region of the world, demonstrators are coming back. Causes range
from frustration over governments’ handling of the crisis to mounting inequality and corruption—factors that tend
to heighten existing tensions and disparities and have led to social unrest in the aftermath of previous pandemics.
We find that the adverse impact of unrest is typically larger in countries with weak institutions and limited policy
space . Thus, countries with weak fundamentals pre-pandemic are expected to suffer the most should social
discontent turn into unrest.
The economic impact of unrest also differs by the type of
event: protests motivated by socio-economic concerns result
in sharper GDP contractions compared to those associated
mainly with politics/elections. Demonstrations triggered by a
combination of both socio-economic and political factors—
not unlike what we saw in Tunisia and Thailand earlier this
year—have the biggest impact.
By comparison, the protests of July 2019 in Hong Kong SAR
and the yellow vest protests of 2018 in France—which meet
the threshold of social unrest events as defined above—
resulted in an increase of 4 standard deviations in the RSUI
causing a GDP reduction of about 1 percentage point.
These effects on GDP seem to be driven by sharp contractions
in manufacturing and services (sectoral dimension), and
consumption (demand dimension). Our findings also suggest
that social unrest affects activity by lowering confidence and
increasing uncertainty.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Rubber is a critical raw material needed for car tires, personal protective equipment such as masks and gloves, and
many more everyday products. Anytime you’re going anywhere, you’re using rubber. Now, supply chain disruptions
have thrown the rubber industry into a tailspin.
“We could be on the cusp of a rubber apocalypse,” Ohio State University professor Katrina Cornish told CNBC.
Rubber producers are facing climate change, Covid-19, a destructive fungus and the fight for shipping containers.
The global economy remains dependent on Asia for 90% of the natural rubber supply. The U.S. imported $140
million worth of natural rubber in March 2021 alone, according to Census data.
The global natural rubber market was valued at nearly $40 billion in 2020, and demand for rubber is expected to
increase. One analysis predicts the natural rubber market could be worth nearly $68.5 billion by 2026. One reason
for the increased demand? Car tires.
“We are using tires more and more,” Stefano Savi, director of the Global Platform for Sustainable Natural Rubber,
told CNBC. “The amount of mileage that we’re going to do as a global population is definitely bound to increase, and
that’s why the demand for rubber is really continuing to increase.”

“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Timber! Lumber prices come crashing down
• Cottage builders can breathe a sigh of relief as lumber prices have begun to fall. From whopping highs of $1,680 USD
or $2,100 CAD per 1,000 board feet in early May, the price has now fallen to around $750 USD or $936 CAD,
according to Markets Insider.
• Last year, the pandemic saw lumber mills shut down while people stuck at home took on new home improvement
and DIY projects. This mismatch in supply and demand sent lumber prices skyrocketing; prices peaked in May with
costs more than four times higher than the pre-pandemic average. Lumber became so valuable that construction
sites around the country reported lumber theft, and others took to illegal logging.
• “We’ve hit this peak and we’ve now come down,” says Gary Bull, a forestry professor at the University of British
Columbia. “People are off on holidays, and they don’t want to build anymore.” Not to mention with restrictions
lifting, “now they’ve got ways to spend their money other than on house renovations or building a new house.”
• But despite the price drop, don’t expect lumber prices to free-fall back to pre-pandemic levels. “Our projections show
the price of lumber will fall to $600 USD per 1,000 board feet by the end of 2021,” says Samuel Burman, a
commodities analyst at Capital Economics. Burman adds that by the end of the third quarter in September, he
estimates the price to be around $700 USD. Thereafter, lumber prices are expected to decline gradually and hover at
less than double the pre-pandemic prices as demand for lumber remains high.
Deloitte: Back-to-school spending will be at highest level in years
• The retail industry is set for its biggest back-to-school shopping season in recent years as parents and students look
forward to returning to classrooms after more than a year of virtual learning.
• Spending is expected to reach $32.5 billion (for K-12 students), or approximately $612 per student, according to a
forecast from Deloitte LLP. This represents a 16% increase from 2020 and is also greater than pre-pandemic levels.
• (Another $26.7 billion will be spent by back-to-college shoppers, or approximately $1,459 per student.)
• Overall K-12 spending will increase across categories, with 40% of K-12 households planning to spend more on backto-school items (up from 22% in 2020), including clothing, supplies, computers and electronics.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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When will the semiconductor shortage crisis abate?
• Forecasting demand in any industry was fraught with difficulties last year. The high-tech industry was one of many
sectors to get it wrong. Manufacturing largely halted when the pandemic first struck. Then, predicting a sharp
downturn in the global economy, the sector understandably did not anticipate demand growth in areas such as
laptops for home-working and other electronic devices for entertainment. As the economy regained its footing,
demand growth has accelerated further, and manufacturers have been playing catch up ever since.
• Chip makers have been working hard to ramp up production, but they are largely failing to meet demand. According
to the Ti dashboard, y-o-y growth in semiconductor shipments of 14.3% in Q1/21 was the highest level of growth
seen since Q4/14, but this has not been strong enough to allow significant areas of industry to function effectively.
• Unfortunately, there seems to be no sign of the situation abating any time soon. According to Bloomberg, Intel CEO,
Pat Gelsinger, recently commented: “I don’t expect the chip industry is back to a healthy supply-demand situation
until ’23. For a variety of industries, I think it’s still getting worse before it gets better.” Volkswagen recently
confirmed it expected the semiconductor shortage to continue to affect its results over the next six months.
Forecaster LMC Automotive recently said it expects shortages to disrupt the sector through the second half of 2021,
but that this could continue into 2022. For now, it looks like this shortage will continue to prevent an even sharper
recovery in global freight volumes.
• There are also various political forces dictating where such production should be located. Showing how engrained in
the public consciousness the sector has become, a new poll from IBD/TIPP indicates two thirds of Americans (66%)
say having a strong semiconductor manufacturing base is either “very important” (45%) or “somewhat important”
(21%) to national security. However, the economics of shifting production to the US (or Europe for that fact) are not
so positive. According to Forbes, the 10-year cost of a new fab in the US is 30% higher than building the same fab in
Taiwan or South Korea, and up to 50% higher than in China. Some of these countries are subsidizing such industries.
For instance, according to Reuters, South Korea will increase tax breaks in the next three years to 6% from the
current 3% or lower for key industries, including semiconductors. A US bipartisan proposal could also create a 25%
tax credit for new domestic facilities.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Supply chain disruption affecting store construction/remodels
• Supply chain disruption — including orders for store equipment and hardware — and filling open positions were
major challenges for convenience stores in the second quarter, with no letup in sight.
• 39% of c-store retailers said there were “significant” levels of disruption across the supply chain during the second
quarter of 2021, and 86% reported that at least 10% of their orders were disrupted, according to two NACS surveys
of U.S.-based convenience retailers and their supplier partners.
• Compounding inventory second-quarter challenges, 76% of retailers said it was difficult to fill available positions.
Only 2% of retailers surveyed said they did not face hiring challenges.
• The supply chain disruptions included equipment: 79% of retailers said they experienced delays with store
equipment/hardware deliveries this year. And 41% said they postponed store equipment orders or new store
construction/remodel projects because of supply chain delays.
• Beverages were another big challenge in the second quarter, with 72% of retailers reporting supply disruptions of
packaged beverages and 67% reporting supply challenges with beer. Also, two in five industry suppliers (38%) said
they faced “significant” levels of disruption for materials necessary to create their products.
• Confidence among convenience retailers and suppliers that improvements are coming is low. Only 25% of retailers
and 27% of suppliers said they were confident that supply disruptions will improve in the second half of the year.
Visa: Spending momentum continues but uneven across U.S.; strongest in West
• Consumer spending remained solid in June, with a majority of consumers spending more than they one year ago.
• That’s according to the Visa U.S. Spending Momentum Index (SMI). In June 2021, the Visa SMI registered 111.7,
down 11.6 points from the May reading of 123.3. The reading above 100 suggests consumer spending was
expanding year-over-year, but at a slightly slower pace than was seen in May. (A reading above 100 indicates
consumer spending momentum is strengthening.)
• At its current level, the Visa SMI implies 53% of consumers are now spending more than they did one year ago, with
47% spending the same or less. Compared to June 2019, before the pandemic, 51% of consumers are spending
more, down slightly from 52% of consumers who were spending more in May.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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7-Eleven Franchisees Report Staffing Challenges
• A recent survey of U.S. 7-Eleven franchise owners conducted on behalf of the National Coalition of Associations of 7Eleven Franchisees found that operators are facing chronic understaffing despite raising wages beyond what is
mandated by state or local minimums.
• The 17-question survey of 422 participants found that 97% of franchise owners have had trouble staffing their
store(s) over the past year and 96% said they or their designee had worked more shifts than they typically work
during the last 60 to 90 days.
• Nearly 50% reported they or a designee had worked at least 10 overnight shifts during the past 60 days because they
didn’t have enough staff.
• "This survey proves what our franchisee members have been telling us for a long time. They can't find enough
people to work, and they are working too many hours themselves," said Jay Singh, chairman of NCASEF, an elected,
independent body representing the interests of more than 7,400 7-Eleven franchised locations in the United States.
Only one of the top 15 retailers will see an ecommerce sales decline
• 8 of the 15 top retailers will outpace the US retail ecommerce sales growth rate
of 17.9% in 2021. Most of these eight retailers have one thing in common: They
capitalized on pandemic-induced spending on home improvement, online grocery
and pet care while offering consumers convenient fulfillment options, prices, or both.
great prices, or both. Three of the top 15 retailers will post ecommerce sales growth
of at least 25.0%, with Amazon coming in just under, at 24.9%.
• While almost all of the top 15 saw a sales surge in 2020, only a handful—including
Etsy, Amazon, and Costco—will see continued growth at higher levels than they
did in 2019. eBay and Qurate Retail Group are at the bottom of the pack in terms of
growth, though they are both experiencing a big turnaround from 2019. Best Buy,
affected by the reduced demand for electronics, will actually see its ecommerce
sales decline in 2021, albeit after two years of strong growth.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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France and Germany Ecommerce Forecasts 2021
• Ecommerce was thriving in France and Germany before the coronavirus
pandemic—and then received a further boost from the crisis. Brick-and
-mortar retail, by contrast, suffered huge disruptions. In 2021, some
rebalancing will occur.
• Pre-pandemic, eMarketer predicted that total retail sales in France
would rise 1.4% in 2020; instead, they shrank by 4.6%. In Germany,
retail suffered much less. eMarketer originally expected retail sales to
grow 1.1% in 2020 but they now estimate the gain at 1.3%. This year,
total retail sales are expected to rebound in France, with 3.8% growth.
In Germany, the rise will be more modest, at 0.5%.
• Both countries will pass milestones in 2021, as sales reach $81B in
France and $101B in Germany. Annual growth rates will decline to
single digits this year, as some retail trade returns to physical stores.
• Retail mcommerce sales continue to rise faster than ecommerce sales
overall. We anticipate 13.8% y-o-y growth in mobile sales in France in 2021, lifting sales to $31.28 billion (€27.43
billion). In Germany, a 9.1% YoY increase will boost mcommerce sales to $42.51 billion (€37.28 billion).

Amazon restores service after global outage
• It was the second broad disruption since late June when users experienced a brief outage on Amazon platforms
including Alexa and Prime Video before services were restored.
• Amazon said its online stores had returned to normal services after a global outage disrupted shopping on its country
sites.
• According to outage monitoring website Downdetector, services were disrupted for nearly two hours and at the peak
of the disruption, more than 38,000 user reports indicated issues with Amazon's online stores. They occurred on
Sunday evening in the United States and Monday morning for much of the rest of the world.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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South Africa: Citrus farms pull the brake on harvesting & packing as anarchy continues
• Chaos continues in parts of KwaZulu-Natal and Gauteng, the port of Durban is not operational and the rail service
running citrus from upcountry has been suspended by Transnet Freight Rail.
• The N3 highway has been closed from the south of Johannesburg all the way to KwaZulu-Natal.
• Entire warehouses have been emptied and destroyed in KwaZulu-Natal. Reports of KZN police running out of tear gas
and bullets are doing the rounds.
• The army is now involved in supporting the overwhelmed South African Police Service, but they are not gaining the
upper hand. The leadership of the police has been lowkey thus far, with a pedestrian security cluster briefing by
cabinet ministers this morning claiming that they would not let "a mockery be made" of South Africa's democracy
and reminding South Africans to wash their hands.
• Parliament is in recess and has not yet reconvened to discuss the crisis.
• Nationwide the death toll stands at 45, over 700 arrested. The government security cluster says they are monitoring
social media for instigation.
• In Limpopo and Mpumalanga, on many farms the citrus harvest
has been temporarily stopped, unless there’s storage on the
farm, and packhouses have stopped packing.
• It was terrifying to see the destruction and the despair of
communities who feel completely abandoned by security
services, said the leader of the official opposition. "Something
needs to be done to get the situation under control. I have not
come across a single member of the army or police today."
• FreshPlaza has spoken to a number of residents who are
defending their own neighborhoods with no protection from the
police as crowds attempt to enter neighborhoods. The primary
objective seems to be shopping centres and trucks.
A looted warehouse in Durban, South Africa
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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CSX, NS and Amtrak spar over Gulf Coast service
Amtrak wants the Surface Transportation Board to expedite its review of Amtrak’s plans to reestablish passenger rail
service in the U.S. Gulf Coast. The service was discontinued in the mid-2000s. But CSX and Norfolk Southern are saying, not
so fast. The two freight rail carriers still want Amtrak to complete a comprehensive survey of how the passenger service
would impact regional freight shipping operations.
IANA, BIC standardize intermodal facility identification
• The Intermodal Association of North America (IANA) and the Bureau International des Containers (BIC) have
collaborated to standardize the identification of terminals, ramps, container yards and depots in the United States.
• Each facility in IANA’s Intermodal Facilities Directory, maintained as part of its administration of the Driver Vehicle
Inspection Reporting service, now has a structured address, GPS coordinates and a nine-character BIC Facility Code,
along with the preexisting IANA location code that serves the current North American markets.
• Adoption of these codes is expected to result in smoother communication between parties, quicker identification of
facilities by third parties such as motor carriers and telematics providers, more efficient lessor-lessee communications
related to on/off-hires and better visibility for BCOs, according to a news release.
CG Railway rail ferry en route to Gulf of Mexico
• CG Railway LLC (CGR), a joint venture between Genesee & Wyoming Inc. (G&W) and SEACOR Holdings Inc., announced
that the first of its two new rail ferries is en route to the Gulf of Mexico.
• Built in China, the rail ferries are the largest of their kind and will provide freight-rail service to customers shipping
between the United States, Canada and Mexico, CGR officials said in a press release.
• The new roll-on/roll-off rail ferries can load 135 rail cars and travel between the ports of Mobile, Alabama, and
Coatzacoalcos, Mexico, in under three days using a 956-mile route compared to 2,200 rail miles over the border or
1,600 highway miles port to port.
• In addition, the new vessels are designed to reduce the environmental footprint in customers’ supply chains and to
protect crew members from the spread of viruses and other contagions, CGR officials said.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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U.S. rail carload volume climbs, intermodal falls in Week 27
• Despite a dip in intermodal volume, total U.S. rail traffic rose slightly during the week ending July 10 compared with
the same week last year, according to Association of American Railroads (AAR) data.
• For the week, U.S. rail traffic totaled 451,825 carloads and intermodal units, a 0.6% increase. Carloads for the week
totaled 210,297 units, up 4.3%, while U.S. weekly intermodal volume was 241,528 containers and trailers, down 2.4%.
• Four of the 10 carload commodity groups tracked by the AAR posted an increase compared with the same week in
2020. They included metallic ores and metals, up 8,599 carloads, to 22,486; coal, up 6,575 carloads, to 58,469; and
chemicals, up 923 carloads, to 31,220.
• Meanwhile, Canadian railroads reported 64,203 carloads for the week, down 6.2%, and 51,982 intermodal units,
down 20.9%. Mexican railroads reported 20,596 carloads, up 10.1%, and 15,866 intermodal units, up 5.2%.
• For the first 27 weeks of 2021 compared with the same period in 2020:
o U.S. railroads logged 13,786,417 carloads and intermodal units, up 13.3%;
o Canadian railroads reported 4,037,939 carloads, containers and trailers, up 8.1%; and
o Mexican railroads posted 984,372 carloads and intermodal containers and trailers, up 5.9%.
Intelligent Speed Assistance Coming to European Vehicles in 2022
After a long battle, the European Union has finally made a feeble form of "Intelligent Speed Assistance" (ISA) mandatory
on all new models of cars sold in Europe as of 2022 and every new car by 2024. ISA is
the modern, vague name for what used to be called a speed governor, a device that
limits the speed a car can go. It works with cameras and GPS to determine the speed
limit and then can control the throttle. The European Transport Safety Council (ETSC)
called it the biggest thing since the seat belt. Positive impacts include encouraging
walking and cycling due to increased perceived safety of cars vis-à-vis vulnerable
road users, a traffic calming effect, reductions in insurance costs, higher fuel
efficiency, and reduced CO2 emissions. Tackling excessive speed is fundamental to
reducing the figure of 26,000 road deaths every year in Europe.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Port of Vancouver congestion mounts despite resumed rail service
39 ships at anchor while CP, CN share reopened tracks in British Columbia
• The Port of Vancouver is continuing to feel the domino effect from the disruption caused by wildfires in British
Columbia even as CN and Canadian Pacific rail service resumes. As of Wednesday morning, 39 ships were at anchor
at Canada’s largest port.
• Trains began running again on Sunday via a CP rail line that has been shut down because of the fires. CN is also using
CP’s tracks through an agreement since its line remains out of service, according to an operations update from the
Vancouver Fraser Port Authority.
• Rail backlog at the port remains substantial, with CN rail-bound imports spending over a week on-dock at all of
Vancouver’s terminals, according to port data. Trains running through the area of British Columbia affected by the
wildfires have been subject to a Transport Canada slowdown order since Sunday.
• Meanwhile, the congestion of vessels at the port has mounted because of the rail disruption. The vessels at anchor
Wednesday included six container ships.
Uber Freight rolls out LTL offering, leverages BlueGrace network
• Uber Freight announced Thursday it has expanded into less-than-truckload freight.
• “Our vision is to become a one-stop shop for freight,” Michael Bailey, product manager for Uber Freight, told
FreightWaves. “Shippers can come to us for any type of goods, in any form, at any time with instant pricing and full
transparency.”
• Working with one of the largest logistics providers in the industry, Uber Freight
will leverage the aptitude and technological foundation of BlueGrace Logistics
to enable its customers to receive real-time pricing from various LTL carriers,
track shipments and manage billing through a single platform.
• A few of Uber Freight’s customers have been testing the new offering and have
appreciated the seamless experience of using one platform for their entire
book of business.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Tolling in 2021: Emerging U.S. Trends for Commercial Fleets
• While the concept of tolling is most often associated with toll booths, or, increasingly, the gantries springing up
around the United States for electronic toll collection, a toll is any fee charged to use a road, bridge, tunnel, or other
facility. This category can also include managed lanes, congestion pricing, and mileage-based user fees. Trends:
o Acceleration of All-Electronic Tolling - All-electronic tolling (AET), also known as cashless tolling, is an
increasingly prevalent option for toll revenue collection in the United States. There are already nearly 200 AET
facilities across the country, according to the International Bridge, Tunnel, and Turnpike Association (IBTTA),
and that number is accelerating.
o Toll by Plate - AET invariably leads to an increase in toll by plate transactions for fleets. Paying for toll usage
based on license plate capture can have a significant impact on operations and the bottom line.
o Interoperability Challenges - Most tolling authorities focus on transponders as the primary means for
capturing toll transactions. However, over time, multiple transponder protocols have evolved, which means
that different areas of the country require different devices. If a fleet operates nationally, or even across two
incompatible regions, then it will need to consider a toll management plan that uses multiple transponders to
avoid violations.
o Infrastructure Funding - Roads, bridges and tunnels not only require regular funding for upkeep and
maintenance, but they also may need to be replaced after decades of use. In addition, many new roadways and
other facilities consider tolling as one of the primary options to pay and maintain the expansion of
infrastructure.
o Mileage-Based User Fees - is another option to fund infrastructure projects. An MBUF is a user charge based
on miles driven in a specific vehicle, and this type of fee is increasingly being considered by states and other
municipalities as an alternative to the more traditional gas tax.
o Congestion Pricing - A congestion pricing model allows municipalities to charge vehicles, often via AET, for
entering certain areas during peak commuting hours with the goal of reducing overall traffic while
raising revenue for transit projects.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Flipkart raises $3.6 billion as competition intensifies; valuation jumps to $37.6 billion
• Ecommerce major Flipkart has raised $3.6B in a new round of funding that will give it a massive firepower to expand
online shopping in India and take on rivals like Amazon, Reliance Industries (RIL) and the Tata Group.
• Flipkart’s latest funding, was led by Canada’s CPPIB, SoftBank Vision Fund, along with participation from existing
backers like Singapore government’s sovereign wealth fund GIC, Qatar Investment Authority and Walmart, post
which the company is has now been valued at over $37.6B.
56% of UK hauliers consider moving operations to EU
• As haulage demand has gone up to 120% in 2021, UK hauliers are pushed to breaking point by Brexit red tape and
driver shortages. This means many are looking at moving to the EU to alleviate the problem. According to a study of
haulage industry leaders, haulage companies are facing problems when working with a range of sectors post-Brexit,
raising concerns that consumers will feel the cost of ongoing supply chain issues. In light of challenges, over half of
UK hauliers (56%) are considering moving operations to the EU.
• The situation is being exacerbated by huge spikes in UK demand for haulage, at a time when there’s a skilled driver
deficit of up to 100,000 drivers due to Brexit, Covid-19 and other factors. In the three months from March to May
2021, the uplift in demand for haulage was more than twice what it was for the same period in 2019. In April 2021
alone, demand was 120% stronger than in April 2019.
Copenhagen to establish new container terminal in 2023
• By & Havn will be responsible for the build of the new terminal. The cost of constructing the new container terminal
including cranes, road access and other facilities is expected to be approximately DKK 800 million ($127 million).
• The container terminal will have two new container cranes, a quay length of up to 550m, and a water depth down to
12.5m. This is 2.5m deeper than the current container terminal has.
• CMP said the location of the new container terminal means that goods to the Capital Region of Denmark can
continue to be delivered close to the customers, sparing the environment from added emissions and minimizing
congestion on the Danish road network.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Normalized demand, not regulation, will solve supply chain delays
• The Covid-19 cargo congestion brought on by extreme demand in combination with operational disruptions is very
real and felt across supply chains globally. In the U.S. in particular, all parts of the supply chain are facing
unprecedented pressures – there is a lack of rail and truck capacity, warehouses are full, and ports are bursting at
the seams. It is in part in this context that the President is issuing an Executive Order that addresses shipping along
with other industries.
• The driver of these problems is demand for imports by U.S. consumers and U.S. businesses. Of the past 12 months,
11 months have had a year-on-year growth in spending on consumer goods of over 10%. To put this into
perspective, in the 18 years before the pandemic, the average growth rate was 4.7%.The impact of this sustained
increase in spending on consumer goods is manifested in the volume of U.S. container imports stressing the supply
chain. In its most recent assessment of market conditions, Drewry Shipping Consultants concludes: “The surge in
Asian exports being shipped to North America continues unabated. In the first three months of 2021, eastbound
volumes grew by 34% - the highest quarterly gain by far since Drewry’s current records began in 1995.”
• Ocean carriers are employing all available capacity and pulling out all stops to manage the operational disruptions
brought on by Covid-19. But when marine terminals cannot clear the cargo already on the docks, ships cannot berth
to discharge and load cargo. And marine terminals
cannot clear cargo if the importers of that cargo
have no warehouse or distribution space to put
those containers. And containers are stuck in many
places in the U.S. waiting for adequate rail and
truck capacity to move them.
• This is not the fault of any given supply chain actor.
Supply chains simply cannot efficiently handle this
extreme demand surge, thus resulting in the delays,
disruptions and capacity shortages across the chain.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Maritime regulator signs first-ever competition agreement with Justice Department
• The Federal Maritime Commission and the antitrust division of the Department of Justice have signed an agreement
to sharpen economic oversight of foreign ocean carriers serving in the U.S. international container trades.
• The first-ever memorandum of understanding between the two agencies, signed on Monday, follows President Joe
Biden’s executive order issued on Friday aimed at curbing potential anticompetitive behavior among 72 industries,
including the maritime and freight rail sectors.
• “The Federal Maritime Commission has an important enforcement role as an economic regulator of a vital industry,”
said FMC Chairman Daniel Maffei in a statement. “As such, we will continually assess how the agency can improve its
capacity to protect the integrity of the marketplace. This memorandum … supplements and strengthens the FMC’s
ability to detect, address, and pursue violations of the law or anticompetitive behavior by those we regulate.”
• The partnership with the FMC, according to Acting Assistant Attorney General Richard Powers, “is one of the many
ways in which the Antitrust Division is prepared to play its role in achieving the competition objectives of the
President’s Competition Executive Order.”
• While the agreement is not legally binding and can be terminated by either agency, it is a sign that the Biden
administration is taking seriously complaints by U.S. exporters and lawmakers’ allegations against the container lines
of overcharging on rates, unreasonable fees and refusals of service in favor of more lucrative imports.
• The MOU establishes a framework for the DOJ’s antitrust division and the FMC to oversee regulations that affect
maritime competition. “The agencies will confer at least once annually to discuss and review law enforcement,
regulatory, and other matters related to competitive conditions in the industry,” the agreement states. It also
provides for exchange of information and expertise relevant to the agencies’ oversight and enforcement
responsibilities.
• The World Shipping Council has disputed allegations of anticompetitive behavior. “The industry remains competitive
by any measure, and the current situation is not caused by any lack of competition. There are over 50 ocean carriers
operating more than 1,000 ships that provide some 180 liner services to U.S. importers and exporters,” the group
asserted in a statement issued following Biden’s executive order. (See next slide).
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Ocean Carriers Push Back on White House's Scrutiny of Pricing
• Ocean carriers are pushing back against the White House's push to scrutinize pricing power in the container
shipping industry. Last week, as part of a broad executive order targeting anticompetitive business practices, the
Biden administration called for the Federal Maritime Commission to use its enforcement powers to crack down on
excessive detention and demurrage charges. This effort is already well under way: FMC has been investigating these
charges since the previous administration, and several of its members have already signaled an intent to take
enforcement action.
• More troubling for liner companies was the White House's rhetoric: the order characterized the ocean freight
industry as a highly concentrated, anticompetitive sector. "The global container shipping industry has consolidated
into a small number of dominant foreign-owned lines and alliances, which can disadvantage American exporters,"
President Joe Biden wrote.
• An accompanying White House fact sheet noted that the top ten shipping lines held just 12 percent of global market
share in 2000. The composition of the group has changed over the intervening years, and so has the level of
concentration: The top ten now handle about 80 percent of the world's containerized cargo, "leaving domestic
manufacturers who need to export goods at these large foreign companies' mercy," the administration asserted.
• The World Shipping Council, which represents the ocean freight industry, sought to push back on the concept that
the rate spike is somehow connected to concentrated market share. WSC noted that all available vessel capacity is
deployed, the largest U.S. seaports are saturated with cargo and importers are struggling to unload and turn around
containers - all because of a "huge and sustained increase in U.S. imports." It pointed to recent developments that
indicate the functioning of a competitive ocean freight market, like new entrants, new services and massive vessel
orders to increase supply.
• "The current supply chain disruptions are the result of an historic surge in demand by Americans for goods from
overseas. There is no market concentration 'problem' to 'fix,' and punitive measures levied against carriers based on
incorrect economic assumptions will not fix the congestion problems”.
• Rising rates are also drawing scrutiny in Europe, with rates more than $12,000 per FEU for containers from Asia.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Boxship Collides With Bulker in Strait of Malacca
• In the early hours of Sunday morning, the container ship Zephyr
Lumos collided with the bulker Galapagos off the port of Muar
in the Strait of Malacca, badly damaging the Galapagos.
• The Malaysian Coast Guard received a distress call from Zephyr
Lumos reporting a collision at three minutes after midnight on
Sunday morning, according to Adm. Nurul Hizam Zakaria, the
head of the agency's Johor district. A second call from the
Galapagos came shortly after via the Indonesian National Search
and Relief Agency (Basarnas). The coast guard called upon
Malaysian Navy assets to reach the scene quickly.
• The Zephyr Lumos had struck the Galapagos on the starboard side amidships, cutting a deep gash into her hull.
Photos taken by first responders show the Galapagos with a mild starboard list after the collision.
Los Angeles port braces for Yantian catch-up, peak season combo
• About ⅓ of all vessel services that call at LA/LB originate from Guangdong Province [where Yantian port is located]
and arrivals slowed in June as the Guangdong operated at about 50% of normal ship departure capacity.
• The looming challenge for California’s ports is that
all the cargo that didn’t come last month is now
belatedly arriving. South China seaports resumed full
operations late in the month of June, which means
more ships are head to LA/LB this month and August.
• Not only delayed Yantian cargo, but traditional peak
season will simultaneously ramp up. July and August
look super-strong … and all signs point to a busy
second half of 2021.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Since Brexit, vessel ‘Anja’ brings China cargo via Kaliningrad to UK
• Since the UK left the European Union, the China-UK route has found solid ground in Kaliningrad as a transhipment
point. After the port of Immingham, vessels now take off to the port of Felixstowe from the Russian enclave. Soon,
Tilbury will be added to the timetables. What is making this route so popular?
• After leaving the railway terminal in Chengdu on 25 April, a first container train was routed via the border crossing
Khorgos – Altynkol to Kaliningrad, where it arrived eleven days later, on 6 May. Here, containers were transshipped
from rail to RTSB’s dedicated vessel Anja. Four days later, the vessel berthed at the Hutchison Port in Felixstowe,
Britain’s largest container port. It was the first trial journey of this kind, completed in a record total transit time of
14,8 days, said RTSB.
• “This multimodal service not only eases customs procedures for shipments from China by bypassing the European
economic area, thus avoiding additional declaration and controls in Europe. It also proves to be faster than other
transport options between China and the UK. Intermodal rail connections generally offer lead times between 18 and
22 days”, Elena Schmitz, marketing director at RTSB explained.
• Intermodal transport from China to the UK was traditionally routed through France, following the Channel Tunnel, or
via the port of Rotterdam, with a short-sea link completing the journey. But since Brexit, the option of Kaliningrad
has proven to be a popular solution, Schmidt observes.
South Carolina Ports Authority boasts record 2021 fiscal year
• The port system handled a record 2.55 million TEUs in its fiscal year that ended on June 30, a 9.6% increase from
fiscal year 2020, at the Port of Charleston’s Wando Welch, North Charleston and Hugh K. Leatherman terminals.
• Although fiscal year 2021 kicked off last July 2020 amid nationwide business shutdowns brought about by the
COVID-19 pandemic, South Carolina Ports Authority (SC Ports) and others soon afterward faced an unanticipated
boom in imports as consumers’ buying habits shifted from services and travel to retail and home goods, SC Ports
said Tuesday.
• As a result, SC Ports experienced record monthly year-over-year container volumes between March and June 2021,
including volume strength in SC Ports’ containerized, vehicle and inland port business segments.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Container lines set to topple quarterly profit records (again)
• Maersk and other ocean carriers posted their best numbers ever in the first quarter, but those records are almost
certain to be quickly eclipsed.
• Early disclosures from carriers confirm that the second quarter will be an even bigger blockbuster for liners.
• During the first three months of this year, congestion negatively impacted volumes for several liners, yet surging rates
more than offset any decline in loadings.
• Even though congestion worsened in Q2 — due to the Suez Canal accident and the COVID outbreak in Yantian, China
— freight rates were much stronger than in the first quarter, setting the stage for new highs in revenues and profits.
• OOCL - a division of China’s COSCO, revealed data on Wednesday on Q2 liftings and revenues. American
Shipper analyzed the changes versus the first quarter and calculated OOCL’s revenue per TEU.
• COSCO Group - announced preliminary Q2 profits on Wednesday. COSCO disclosed that first-half revenues will
be approximately $5.7B. This means that Q2 2021 net profit will be up 40% from the previous record period in
Q1 2021.
• Matson - after market close on Thursday, Matson released preliminary results that trounced analyst
expectations. The consensus forecast was for Q2 2021 net income of $2.21 per share. Matson said that net
income will be $156.9 million-$163.6 million or $3.58-$3.73 per share — 62%-69% above what analysts
expected.
• Evergreen - has not pre-reported profits, but it has just posted its monthly operating revenues through June.
Last month, Evergreen posted all-time-high operating revenues of 37.72 billion New Taiwan dollars (NT$). For
Q2 2021, operating revenues totaled NT$99.89 billion ($3.6 billion), up 11% from Q1 2021.
• Drewry estimated this week that the ocean carrier sector could post aggregate profits of $80B-$100B this year.
• “Carriers’ only account in deficit is public relations,” said Drewry. “Lines are in danger of being cast as profiteering
villains, unsympathetic to the needs of their customers.”
• On Thursday, The Wall Street Journal reported that the Biden administration will use an executive order and urge the
Federal Maritime Commission “to confront consolidation and perceived anticompetitive pricing” in ocean shipping.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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FMC onboard for Biden’s ocean carrier ‘crackdown’
Industry consolidation is exacerbating pricing surges in container markets, according to Chairman Maffei
• FMC Chairman Daniel Maffei has welcomed a White House executive order calling on the Justice Department to
help the FMC investigate and potentially fine ocean carriers charging shippers unreasonable rates and fees.
• President Joe Biden’s executive order, announced on Friday, also urges the Surface Transportation Board to allow
shippers to challenge inflated rates more easily when there’s no competition between routes. The White House also
issued a fact sheet summarizing the order, which is part of a broader order that includes 72 initiatives by more than
12 federal agencies to promote competition across the U.S. economy.
• “A lot of American companies rely on railroads to ship their goods domestically and ocean carriers to ship their
goods internationally. Both these industries have grown more concentrated over time,” said White House Press
Secretary Jen Psaki at a press conference on Thursday.
• Psaki added that three global ocean carrier alliances now control more than 80% of the container market. “That
concentration has contributed to a spike in shipping costs and fees during the pandemic. The executive order calls
on the Federal Maritime Commission to crack down on unjust and unreasonable fees and work with the Justice
Department to investigate and punish anticompetitive conduct.”
• John Butler, president and CEO of the World Shipping Council, which represents 90% of the global container trade,
disputed the reasoning promoted by the White House that market concentration at the root of the problem.
• “The current supply chain disruptions are the result of an historic surge in demand by Americans for goods from
overseas,” Butler said. “There is no market concentration ‘problem’ to ‘fix’, and punitive measures levied against
carriers based on incorrect economic assumptions will not fix the congestion problems. Only normalized demand
and an end to Covid-related operational challenges will solve the bottlenecks in the supply chain.”
• Wall Street also questioned the move by the White House. The issue, according to an equity note published by
investment firm Stifel, “has little to do with consolidation and everything to do with weak demand pre-pandemic
not incentivizing building new ships. Given its low barriers to entry, the implications to the shipping market are
virtually nonexistent.”
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Summer Beverages are Reinvigorating Foodservice
• As the foodservice sector reopens, limited time offer beverages are key in attracting consumers back to your brand
• Fast Facts:
o Foodservice brands in Europe and Russia are confident of summer LTOs, judging by the explosion of new
launches on the market.
o Across the region, authentic fruit and citrus flavours were dominant this year, however there is an opportunity
for indulgent iced beverages for consumers who want to treat themselves.
o New research reveals flavour trends gaining traction in the marketplace, which will help shape the market in
the future. Not surprisingly, consumers are embracing the hotter summer months with a strong uptake in iced
beverages, as 88% of all LTOs were on iced platforms.
• Limited time offer (LTO) beverages are a surefire way for foodservice brands to reinvigorate their menus. Seasonal
LTOs drive sales by attracting new and existing consumers who want to experiment with new flavours and beverage
types. Not only can seasonal drinks increase store visits, but they also generate greater brand awareness online:
With restrictions still in place in some European markets, social media was the only way for brands to promote their
seasonal LTOs, making it the launchpad for most of the innovation we are seeing. For consumers looking to escape
the uncertainty and worry surrounding COVID-19, foodservice brands and LTOs are well-positioned to deliver on the
joyful experiences and escapism that new research says consumers are looking for.
• If you’re looking for a starting place for summer LTOs, iced beverages represent a huge opportunity for foodservice
brands. Around 88% of all LTOs in the summer of 2021 were on iced beverage platforms: over ice, blended ice,
lemonades, etc. Iced drinks tick all the boxes when it comes to refreshment, indulgence, customization and new and
exciting flavour combinations. We anticipate iced beverages becoming more popular throughout the year, but brands
can’t ignore their importance in the summer season as warm weather, outdoor socializing and summer holidays are
the perfect conditions for an iced drink. Here are some other findings: (i) 13% of all LTOs in the summer of 2021 were
citrus-based, (ii) Authentic fruit flavours came on top and (iii) Due to the uncertainty brought on by the pandemic,
consumers continue to look for comfort and reassurance. Comfort-based LTOs are a winning combination.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Weary Health Workers Face Yet Another Wave Of Covid Hospitalizations
• As every state experiences a spike in new covid cases, driven in large part from the delta variant, some hot spots are
already seeing increased hospitalizations that match or exceed the winter surge.
• Hospitals in SE Missouri are beginning to surpass the level of COVID-19 patients seen in 2020, and St. Louis-area
officials are bracing for infection rates to continue to rise. On Monday, Mercy Hospital Springfield had more COVID19 patients than at the peak in December, and Greene County’s infection rates showed no signs of retreat. “Not only
are cases continuing to rise, but they’re rising faster,” said Springfield-Greene County Health Department.
• Most areas of the country are seeing a new surge in COVID-19 cases as variants of the virus serve as a painful
reminder that the pandemic is not over despite eased restrictions. Forty-one states and the District of Columbia
have documented an increase in average daily cases over the past two weeks. But nine in particular, including seven
in the South, have seen cases at least double in that time period, according to data from The New York Times.
• When you compare states with high vaccination rates to states that are lagging, the difference in the number of
people getting Covid-19 is staggering. Over the past week, states that have fully vaccinated more than half of their
residents have reported an average Covid-19 case rate that is about a third of that in states which have fully
vaccinated less than half of their residents, according to a CNN analysis of data from Johns Hopkins University and
the Centers for Disease Control and Prevention.
• Cases of COVID-19 in Maryland and around the country are way down from their winter peak, as are hospitalizations
and deaths. That’s all thanks to the vaccines, which have proved highly effective in preventing severe disease, public
health officials say. But the pandemic isn’t over, and the level of threat depends on where you live, your vaccination
status, and now, a much more transmissible version known as the delta variant.
• With Covid-19 cases and hospitalizations increasing in communities with low vaccination rates, an expert says
Americans face a choice: get vaccinated or continue dealing with the impacts of the pandemic. "We can't have it
both ways; we can't be both unmasked and non-socially distant and unvaccinated. That won't work," Dr. Jonathan
Reiner, a CNN medical analyst and professor of medicine and surgery at George Washington University, said Monday.

“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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National nurse organization urges CDC to reinstate universal mask wearing
• National Nurses United urged CDC Director Rochelle Walensky, MD, to reinstate the agency's recommendation that
everyone wear masks in public, regardless of vaccination status, in a July 12 letter.
• This comes as the delta COVID-19 variant, first detected in India, fuels surges across the U.S. As of July 14, COVID-19
hospitalizations were trending upward in 31 states.
• "It should come as no surprise that cases are rising following the rapid reopening of many states and the removal of
public health measures, including the CDC’s May 13 guidance update that told vaccinated individuals they no longer
needed to wear masks, observe physical distancing, avoid crowds, or get tested or isolate after an exposure, within
only a few exceptions," the letter said. "The CDC’s guidance failed to account for the possibility — which preliminary
data from the United Kingdom and Israel now indicates is likely — of infection and transmission of the virus,
especially variants of concern, by fully vaccinated individuals."
• The union also urged the CDC to:
o Update guidance to fully recognize aerosol transmission.
o Track all COVID-19 infections among healthcare workers and other essential workers.
o Track all breakthrough infections, or cases that occur among fully vaccinated people, including mild and
asymptomatic infections. Currently, the CDC only monitors breakthrough cases that lead to hospitalization or
death.

Some Portion Of The U.S. Population Will Get Booster Shots, Dr. Scott Gottlieb Says
Former Food and Drug Administration Commissioner Dr. Scott Gottlieb said Thursday that Covid booster shots may
become a reality for certain swaths of the population. Gottlieb made the prediction on the heels of news that a panel of
expert advisors to the Centers for Disease Control and Prevention plan to consider booster shots for
immunocompromised patients. “I think the bottom line is that we’re going to be boosting some portion of the
population,” Gottlieb told CNBC’s “The News with Shepard Smith.” “I think considering boosters, especially in the older,
more vulnerable population, is something that we are going to have to do.”
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Slow Vaccines for Seafarers Could Worsen Global Shipping Chaos
• Global vaccinations of seafarers are going too slowly to prevent outbreaks on ships from causing more trade
disruptions, endangering maritime workers and potentially slowing economies trying to solve pandemic slowdowns.
• Infections on vessels could further harm already strained global supply chains, just as the U.S. and Europe recover and
companies start stocking up for Christmas. The shipping industry is sounding the alarm as infections increase and
some ports continue to restrict access to seafarers from developing countries that supply the majority of maritime
workers but can’t vaccinate them.
• “It’s a perfect storm,” says Esben Poulsson, chairman of the International Chamber of Shipping that represents ship
owners. “With this new delta strain, there’s no doubt it’s setting us back and the situation is getting worse. Demand
for products isn’t letting up, crew changes aren’t happening fast enough and governments continue to stick their
heads in the sand.”
• All signs now point to a worsening crisis on the oceans, just as the industry seemed to be emerging from months of
port restrictions that hurt the ability of shipping firms to swap out crews and left hundreds of thousands stuck at sea
for months. The risks were brought into focus by two events that interrupted essential ports and shipping routes.
• Despite efforts in the U.S. and elsewhere to inoculate seafarers in ports, most are still largely dependent on their
home countries for vaccinations, and more than half of the 1.6 million seafarers globally come from developing
nations such as India, the Philippines or Indonesia, which are well behind most developed economies in vaccinations.
• The International Chamber of Shipping estimates only 35,000-40,000 seafarers — or just 2.5% of the global pool —
are vaccinated. However, more than 23,000 seafarers had been jabbed in the U.S. with the help of various charities,
and China’s Cosco Shipping Holdings Co. said last month that all seafarers who are onshore and are fit for vaccinations
have been inoculated.
• And if the risk to seafarers isn’t eliminated, then further port shutdowns or outbreaks on ships taking them out of
services will make it even harder and more expensive to get Christmas shopping done.
• “We will run out of the available crew,” said Columbia Shipmanagement Ltd. Chief Executive Officer Mark O’Neil,
whose company oversees a crew pool of 18,000 people.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Definition: cyberwarfare
The generally accepted definition of cyberwarfare is the use of cyber attacks against a nation-state, causing it significant
harm, up to and including physical warfare, disruption of vital computer systems and loss of life.
Definition: attack vector
An attack vector is a path or means by which an attacker or hacker can gain access to a computer or network server in
order to deliver a payload or malicious outcome.
Definition: cyberextortion
Cyberextortion is a crime involving an attack or threat of an attack coupled with a demand for money or some other
response in return for stopping or remediating the attack.
Definition: side-channel attack
A side-channel attack is a security exploit that aims to gather information from or influence the program execution of a
system by measuring or exploiting indirect effects of the system or its hardware -- rather than targeting the program or
its code directly.
Definition: dumpster diving
Dumpster diving is looking for treasure in someone else's trash.
Definition: backdoor (computing)
A backdoor is a means to access a computer system or encrypted data that bypasses the system's customary security
mechanisms.
Definition: spyware
Spyware is a type of malicious software -- or malware -- that is installed on a computing device without the end user's
knowledge.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Crowley developing first fully electric tugboat in US
• The first fully electric U.S. tugboat is set to operate at the Port of San Diego’s
Tenth Avenue Marine Terminal by mid-2023, it was announced Monday.
• Crowley Maritime Corp.’s 82-foot eWolf vessel will have 70 tons of bollard pull
and release zero tailpipe emissions. It will have 360 degrees of visibility from
the pilot’s station and is being designed for potential autonomous operations
in the future. This eTug will replace a conventional tugboat that consumes more
than 30,000 gallons of diesel annually, Crowley said.
• “The eWolf represents everything Crowley stands for: innovation, sustainability and performance. With this
groundbreaking tug design, our team continues to embrace our role as leaders in the maritime industry while
providing our customers with innovative and sustainable solutions done right,” Chairman and CEO Tom Crowley said
in a statement.
• In comparison to a conventional tugboat, in its first 10 years, the eWolf is expected to reduce emissions by the
following levels:
o 178 tons of nitrogen oxide.
o 2.5 tons of diesel particulate matter.
o 3,100 metric tons of carbon dioxide.

The future of EV batteries
• In order to make lithium-ion batteries cheaper, scientists at Pennsylvania State University in the US are looking at
lithium iron phosphate batteries, which use different electrode elements. This battery model is much cheaper and
safer than the widely used lithium nickel manganese cobalt oxide batteries and has the potential to power a car 250
miles on as little as ten minutes’ charge.
• Anxiety around the range fully charged EVs can cover is also driving carmakers to develop batteries which use a solid
component that separates the electrodes, rather than a liquid one. These are safer and can power EVs further than
300 miles on a single charge.
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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European Commission Releases Long-Awaited Low Carbon Fuel Plan
• On July 14, the European Commission unveiled an ambitious proposal for cutting carbon emissions by 55% by 2030.
The details for the EC's promised European Green Deal cover every sector, with carbon pricing schemes for all modes
of transportation, including all domestic and international maritime voyages calling at EU ports.
• "We can choose a better, healthier, more prosperous way of living. Saving the climate is our generational task. It must
unite and encourage us. It is about securing the wellbeing and freedom of our children," said EC President Ursula von
der Leyen in a statement. "There is no greater, nobler task. Europe is ready to lead the way."
• The sweeping proposal would have a major impact on the automotive sector, including the phaseout of new CO2emitting vehicles by 2035, and would accelerate the decarbonization of Europe's electrical grid. Imports would be
affected by a new Carbon Border Adjustment Mechanism, a tax aimed at creating a level playing field by raising the
cost of high-carbon products sourced outside of the EU's regulatory reach. For maritime stakeholders, the EC wants to
see renewable and low-carbon fuels make up about 6-9 percent of the bunker fuel mix by 2030 and 86-88 percent by
2050. In the EC's view, this should be achieved with a combination of electrification, advanced biofuels and other
renewable and reduced-carbon fuels - including LNG as a transition fuel.
Maine Bars Wind Projects Encouraging Floating Farms Further Offshore
• Marine has taken the unusual step of prohibiting the installation of offshore wind projects from the state’s waters.
Following through on a previous promise to protect the state’s waters, Governor Janet Mills signed into law the bill
last week, which however leaves open the possibility of wind farms further offshore, and according to the governor
positions Maine as the first state to encourage floating offshore wind farms.
• “This legislation cements in law our belief that these efforts should occur in Federal waters farther off our coast
through a research array that can help us establish the best way for Maine to embrace the vast economic and
environmental benefits of offshore wind,” said Governor Janet Mills. “I applaud the Legislature’s strong bipartisan
support of this bill, which I believe demonstrates that offshore wind and Maine’s fishing industry can not only coexist
but can help us build a stronger economy with more good-paying jobs and a brighter, more sustainable future for
Maine people.”
“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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Branson makes it to space (maybe)

“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.
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37 States That Don't Tax Social Security Benefits
•
•
•
•
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There are certain aspects of Social Security that tend to catch seniors off-guard. For one thing, some recipients wind
up surprised at how little income they receive from Social Security. Others, meanwhile, are often shocked to learn
that Social Security benefits can, in many cases, be subject to taxes.
Whether your benefits will be subject to federal taxes will depend on what your total retirement income looks like.
Generally, if Social Security is your only source of retirement income, you'll avoid paying taxes on it.
But federal taxes aren't the only thing you'll need to worry about once you start collecting Social Security.
Depending on where you retire, you may be subject to state taxes on your benefits as well.
In these 37 states, those taxes do not apply: AL / AK / AZ / AR / CA / DE / FL / GA / HI / ID / IL / IN / IA / KT / LA / ME
/ MD / MA / MI / MS / NV / NH / NJ / NY / NC / OH / OK / OR / PA / SC / SD / TN / TX / VA / WA / WI / WY.

“I am not afraid of an army of lions led by a sheep; I am afraid of an army
of sheep led by a lion” - Alexander the Great.

