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The impact of congestion and capacity on businesses and what to expect? 3

o

o To Do ToToDoPe I I»

Port Congestion, equipment and space capacity crunch are impacting businesses with supply gaiasne

and consumers heavily impacted. Like all other industries around the world, the shipping, freigM® rescbsce
maritime, logistics and supply chain industries were also impacted cause major upheavals in global trade.
Starting with the closure of factories, industries and ports in China in 2020, the pandemic and its many variants
(Alpha, Beta, Delta, Gamma, Lambda) rages on, affecting every country in the world and causing global chaos
On the shipping side, the effects of the pandemic affected both operations and supply, but also increased the
demand of cargo movement to levels which neither the shipping lines nor the ports could cope with.

This followed by new cases of COXIDin Yantian port, one of the top 10 ports in the world, which caused port
closures leading to many vessels skipping Yantian or waiting in line to be berthed. Due to this closure, the imp:
Yantian port affected some of the neighboring ports of Shekou, Nansha and Hong Kong.

In the middle of this congestion and capacity crunch, the freight rates continue to increase unabated.

Rising freight prices have set off a domino effect, manifesting across supply chains through port congestion, dr
holdups, dropping inventories, inflation and lengthening lead times.

This has cascaded up the supply chain with rail, road and inland terminal congestion.

It is expected that this situation will continue through into 2022 at least.

Steamship lines have inadequate capacity, worsened by port congestion holding up vessels for up to 10 days.
Inflation will continue to climb as supply chain price increases continue to manifest with consequent upward
movement in consumer prices as importers struggle to regain costs.

A large percentage of smaller and lowmice goods importers will suffer as the marginal cost of ocean freight
increase beyond what their companies can recover, seeing them leave industries that have long existed.
Steamship lines will continue to seek avenues of revenue growth, increasing ocean rates, ocean insurance rat
ancillary activity charges.

t 2 AGAOFE Sy3Fr3aSYSyid A& dzytA{1Ste a 0KSasS OKIFffSy
are reluctant to rule against.

ACC has added to the original commentary.
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% Change in Number of Small Businesses Open

Nationally,
34% of small
businesses
are closed
compared to
January 2020
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Did You Kn;w?
HE

US Population Growth 5

U.S. Population Growth

% Change By Decade
Due to the Great  During the “baby The 2010s saw the
25% Depression, the 1930s  boom™ of the slowest national
exhibited a massive 1950s, birth population growth
drop in growth rate. rates soared since the 1930s.
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& Retail Update 6

Costco sales surge in July even as online coC=A

A

T S ST S 8

Costco Wholesale Corp. reported strong sast@e sales growth in July even as its digital sales growth inched
downward.

¢tKS 6 NBK2dzaS Of dzo NBGIFAf SNXQa ySi alrftsSa NRaS wmc dcs
billion in the yeatago period.

Total samestore sales increased 13.8%. By division satoee sales in the United States rose 13.1% and 16.5% in
Canada. Comp sales were up 14.4% internationally.

Digital sales have started to cool as more people return4 in 2 NB & K 2 LILXonirHetice Jal@sidsedr24% dr
a comp basis in July compared to 20.8% in June and 75.3% in theggeperiod.

Worldwide, the average transaction for July was up 6.4%, David Sherwood, assistant VP of finance and investc
NEfFdA2ya G /2aG02% alFAR RdZNAy3a GKS O02YLIl yeQa OF
In the 48week yeasto-RI 1S LISNA2R> / 2a002Qa ySi artsSa Gd2dlFft SR
ago. Total comp sales are up 16.2%.

Mastercard: Instore sales rebound in July, exceeding gyandemic levels

A
A

Retail sales in July got a big boost from the Child Tax Credit andipeoihsumer demand, posting the“

11th consecutive month of growth. mastercard
CKFOGQa I O0O2NRAY3 (2 al AaG§SNOFNR {LISYRAy3AtdzZ aS3T GKA
10.9% in July over the yeago period, and nearly quadruple the average growth in the month of July. (The avera
yearoveryear growth in July over the past four years was 2.9%.)

Brickand-mortar stores are rebounding, with#stores sales making up 81.9% of total retail sales for the month,
according to Mastercard SpendingPulse, which measurs®m and online retail sales across all forms of paymen
In-store sales rose 15.5% yeawer-year in July, with weekends having positive spikes in spending as shoppers
returned to physical stores.

The reported also noted that a number of retail sectors are being impacted bytvackool shopping, which is well
underway nationwide.
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& Retail Update 7

Fresh

Canadian greenhouse grower teams up with Apeel to eliminate singge pIasticsCP|aza

A

A

Westmoreland and Apeel are proud to announce they have joined forces to eliminate single use plastics from L
Oy It AaK [/ dzOdzYoSNJ LI O1F3IAyId ¢KAaA Aa ! LISSt Qa FTANERID
to focus on environmental impact, while maintaining product shelf life and freshness consumers come to expec
In the first year of our partnership, Westmoreland expects to avoid 185,000 pounds of plastwhisé is the
equivalent of 200 million plastic straws, or enough shrink wrap to cover 485 football fields.

Road to a KShaped Recovery

A

As of April 25, 2021, nearly 42% of the U.S. population has received at least one dose of-AC@¢tine.
| 26 SOSNE S@GSYy o6A0GK (KAA NILAR O OOAYS NRftf2dzis Gt

A Take for instance the s cHANGE IN SMALL BUSINESS REVENUES® (U.S.)

stark difference 0% — A0
between professional e
services and the

leisure and hospitality
sector. Though small -30%

Professional & Business Services

business revenues in -40% Nationsl Siate Vi R skl e Somaris
both segments have so% o

yet to return to o

pre-pandemic levels,

the latter has much Jan Apr Jun Aug Oct Dec Feb Apr

more C atc h | n g u p 2020 2020 2020 2020 2020 2020 2021 2021

to do: This uneven
phenomena is known as adkaped recovery, where some industries see more improvement compared to others
that stagnate in the aftermath of a recession. @V,SUA

C T

‘Defined as having financlal activity, As of April 14, 2021, indexed to January, 2020 Source: Opportunity Insights, Womply
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Retail Update

US ECONOMY:

All Categories: Lc

yronavirus Predicti

ndicators to ur

they are

omic

placing up
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rd or d«

sure on the economy.

Last Refresh: 08-09-2021

Category Indicator Relationship  Next Update Apr2021 May 2021 Jun 2021 Jul 2021 Aug 2021
Business Investment  Average Weekly Hours - Retail Procyclic 09-07-2021 0.33% 0.22% 022%  -021% NOTES
Small Business Sentiment Procyclic 08-14-2021 0.69% 2.64% 2.60% - i
Walues represent the percentage
Weekly Economic Index Procyclic 08-13-2021 11.28% 11.32% 10.04% 8.97% change from the previous year.
Weekly Jobless Claims Countercyclic 08-13-2021 -86.92% -81.08% -T4.26%  -T242%
rans, 1 G Search "Travel C ion" C reycli -10-2021 -80.56% -76.52%  -27.91% -
llca:ri’plnsr‘lat on and Google Search "Travel Cancellation ountercyclic 08-10-2021 80.56 6.5 91 In August, 2 out of 2 indicators are
3 < Cam, = v welr - . 1 oy A o o e - - -
ISM Services Index Procyclic 09-06-2021 19.85% 36.29% 29.45% 17.19% signaling econemic improvement from
Restaurant and Bar Sales Procyclic 08-17-2021 30.14% T0.69% 71.28% the previous year.
Sentiment: Vacation Travel Next & Months Procyclic 08-12-2021 -14.84% T.07% 25.41% 31.70%
In July, 13 out of 15 indicators are
Consumer Big Ticket  Auto Sales Pracyclic 09-07-2021 25.93% 59.70% 55.30% 21.59% signaling economic improvement from
Purchases Consumer Sentiment - Discretionary Spend Procyclic 08-12-2021 8.04% 23.59% 3545%  27.61% the previous year.
Global Luxury Index Procyclic 09-09-2021 B2TT% 91.98% 83.08% 74.62% 61.68%
., i mits les vicli -27-2021 1.87% 93% 1.79%
Home Building Permits Issued Procyclic 08-27-2021 31.87 38.93 37.79 Look to subsequent pages for monthly
trend analysis.
Logistics and Economic Policy Uncertainty Countercyclic 08-10-2021 -T114% -73.51% -67.33% -61.92%
Manufacturing Industrial Production Procyclic 08-16-2021 3.99% 11.24% 14.36%
Owertime for Hourly Mfg \Workers Pracyclic 09-07-2021 15.89% 26.53% 33.70% 22.77%
Purchasing Managers Index - Mfg Procyclic 09-02-2021 32.34% 39.57% 33.02% 20.95%
Financial Financial Stress Index Countercyclic 08-13-2021 -142.96% -306.38% -2798.05% 476.21%
S&P 500 Procyclic 08-10-2021 50.73% 42.86% 36.08% 37.02% 31.48%
US High Yield Index Option - Adjusted Spread  Countercyclic 08-10-2021 -60.18% -33.24% -47.05%  -46.59%
VIX Volatility Index Countercyclic ~ 08-10-2021 -60.13%  -37.81%  -44.91%  -37.84% == Upward pressure on economy
== Downward pressure on economy

For more information on Prevedere’s Economic Outlook Weekly: https://www.prevedere.com/economic-outlook-weekly/
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& Retail Update 9

CANRG NRdzyR 2F {SLK2N} akcimJa Ay Y2KfiQa 2LISYT KSNBQa

A
A

The Sephory 2 Kf Qa LI NIOYSNBKALI KFa 2FFAOALIfEE& I dzyOKSR®
The first batch of Sephora Nl Y RSR &aK2LJA 4 Y2KfQa KIFI @S 2LISYSRZ 4.
New Jersey; Brookfield, Wisconsin; and Woodbury, Minnesota. Another 73rsisbpps will open on Aug. 20
(locations at end of article), with a total of 200 open this fall and at least 850 by 2023. Online sales launched At
In December, the two retailers announced a lédagn partnership for the beauty giant to open hundreds of brande
aK2LJd AYyaARS Y2KfQa aidz2NBad ¢KS Y2@0S Ol ¥tre padn@rship i K
with Ulta Beauty, which is set to begin openingstare shops at Target in August.

Mcommerce Forecast 202&3) eMarketer

A
A
A

Although the pandemic accelerated the shift to mcommerce, its rapid growth will not end with the return to norn
If anything, people are more willing to try mcommerce innovations than they were two years ago.
US retail mcommerce sales grew at 41.4% in 2020 and will grow another 15.2% in 2021, to reach $359.32 bhillic
Annual sales should nearly double between now and 2025. - -

. .. . Retail Mcommerce Sales Share in the US,
The pandemic accelerated existing trends toward daily purchases, 2018-2025
such as consumer packaged goods (CPG), food delivery, and groc: % of total retail sales
New technologies, such as AR, 5G, and more seamless buying thr
one-touch systems like Apple Pay or Google Pay, will continue to dr 10.4%
growth in the future. New channalsincluding social commerce, live _
shopping, and influencer direct sellingvill also spur growth.
The rapid growth of mcommerce puts it at the center of retail strate: ss% 59%
and changes the relationship between retailers and customers. Ret 4.0%
will need to build relationships with mobifirst platforms, such as So¢ gs
media companies, Google, Instacart, and influencer platforms whel
mobile audiences are. At the same time, they need to learn how to
build a mobile customer experience that increases engagement.

8.0%
6.9%

2018 2019 2020 2021 2022 2023 2024 2025
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@ Retail Update 10

ressive

Preparing for Next Big Upswing in Online Ord&r82Rsets

A Food and beverage will be the fastegbwing online sales category during the next several years, with a compour

annual growth rate of 30% over the period spanning 2019 through 2024, according to a recent report by Forrest

Forrester expects digital share in the category to grow from 5.4% to 10.4% between 2020 and 2024 and drive 1

all U.S. eéeommerce sales in 2024.

The projection underscores the elevated letegm growth path for online grocery after the pandemic pushed many

consumers to rely on pickup and delivery.

Food and beverage led all categories in online sales growth in 2020, with gains in the channel more than doubli

75% from 32% in 2019. The ndmghest growth category was pets, wittcemmerce sales increasing 46%.

Online sales across Kroger, Walmart and Target nearly doubled last year, while Instacart increased the number

companies using its platform by 17%, Forrester reported.

As consumers get vaccinated and resume their normal shopping habits, thepemyag figures are beginning to

moderate. But growth will remain well above historic averages, Forrester and other firms have noted, as consun

embrace new digital habits and corporate innovations across grocery.

A Those digital habits will extend across numerous other categories, as well, with categories like toys, clothing, pe
care and furniture expected to see douldeit annual growth by 2024. Forrester estimates that online sales in the
clothing category will reach 47.5% by 2024.

A This elevated new normal is pressuring grocers to invest in a channel that remains unprofitable for most. Even &
broadcast a message about wanting to serve shoppers wherever and whenever they want to shop, behind the ¢
IKS@QNBE adNXzZaA3ItAy3IT G2 AYyO2NLIR2NI OGS Fdzi2YFGA2y>S RAT
between running their own operations and relying on thparty marketplaces like Instacart and Doordash.

A Grocers can take at least some solace in the fact that their stores are expected to drive the vast majority of sale
Forrester estimated that 72% of retail sales will come through stores in 2024.

A Ultimately, retailers must determine how to effectively balance their stores and digital properties, Forrester notec
that each channel is enhancing the other and promoting overall sales as well as customer loyalty.

o o Do Do D>
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@ Retail Update 11

Latest Gallup Research Affirms Uptick in Online BuyiRgisas

A

Market research firm Gallup is out with its most recent consumer survey, which found that virtual is indeed reali
I 322R LI NI 2F GKS ! YSNARAOIY Llzmft A Od 1-20odrhldonsyiikrs are
ordering foods and meals online.

Latest consumption habits survey from Gallup shows 23% of people order groceries online, nearly double the ]
share from the prepandemic year of 2019. The demographic most likely to buy online: those married with childre
younger than 18 (37%), have annual household incomes of at least $100,000 (29%) or are younger than 55 (2
ly 20SNIftf aKATO Ay o0SKIFI@A2NARA Ad NBFEt SOUSR Ay 20K
store visits per week dropped six percentage points since 2019 while the rat@eifdan shopping once or twice per
month has climbed four percentage points, underscoring the shift to buying more food on fewer shopping trips.
the same time, the percentage of Americans who say they dine in restaurants at least once a month dipped frol
in 2019 to 74% this summer, with consumers confirming that they are ordering more restaurant takeout during t
ongoing pandemic marked by new surges in the Delta variant.

The upshot: the COWI® situation continues to influence the shopping and dining habits of U.S. consumers, wh
embrace options for ordering and eating within the walls of their own homes.

' 4 GKS DIFffdzld NBaAaSIFNOKSNE O2y Of dZRSRY Ga¢KS 2yt AyS
increasingly used online grocery services. What happens after the pandemic is over remains to be seen; howe
online retailers are certainly hoping Americans stick with online grocery shopping now that they have experienc
O0SYSTFAUA YR KIFE@S 06SSy dzaiay3a AdG 2y | Y2NB NB3IdzZ I N

Amazon to pay up to $1,000 for damages caused by defective prodiCEA

A
A

In a new policy, Amazon will directly offer customers compensation if a defective product bought fromatityrd
seller causes property damage or personal injury.

Starting on September 1, the online giant will pay customers for claims of property damage or personal injury u
$1,000 caused by defective products. The policy will cover all products sold on Amazon.com. (The $1,000 me
accounts for more than 80% of cases, according to Amazon.)
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@ Retail Update 12

Inflation hitting banana industry harc@Ejesh

Banana production is heading into a perfect storm around costs.

A ¢KS . Iylyl AYyRdzZONER Aa KSIFIRAYy3I Ayd2 Ada Fyydaft 2¢
AY ©$SS1 noXé¢ aleéa YIRAGIFEO t NPRdAzOS® d¢K2dzZaAK (KS Ay
the same price drops that we saw last year. For example, usually the market price per box is ar8undi&r Gulf
Ay t10S aleé Ayid2 WdzyS FyR 6SQNBE adAtt 4G bwmndé

A lYR GKSY (GKSNBQa AyTFiliA2yd aLQBS ySOSNI aSSy Ay Tt
$SQPS aSSy Ay (GUKS LI aid GKNBS Y2yiKadé ¢KS LINAROS A
corner board, 12% for plastic insides, 14% on the plastic bags protecting banana stems, a 5% increase/box for
I mMm2 AYONBIF &S LISNI 62E F2NJ FSNIATATSNE || M: AyONS
box all within the last three months internationally. These are crazy numbers. Ten cents makes or breaks a yea
LINE RdZOSNE ¢ FRR& YI ROAI Od

A On top of this we are seeing ocean freight cost increaseddidehigher than a year ago.

Some think supply chain disruptions are here to stay until 20 Wire.

A ¢KS adzlllx & OKIFIAYy (dz2Nbdz SyOS GKFG FNNAGSR tFad FI€
expected to delay upcoming holiday shipments and may linger into next year.

A ¢KS bliA2ylrt wSGFAf CSRSNIGA2YyQa o0bwCO0 Y2yidKfeée abD
container ports would hit yet another record in August.

A G{iNRYy3 O2yadzyYSNJI RSYIFIYR KIFa 2dziL)l OSR &dzLJLJ & OKI Ay
GKS K2fARIF&a I LILINRBI OKZI¢é alFAR bwC *t TF2NJ adzZLlL) & OK
G¢KS O2yiUAydziy3a 101 2F t102NE SldaALIYSYyd yR OF LI
HMaGd OSYU(dz2NE &dzZLlL) & OKIFIAY G2 SyadzaNBE NBaAftASyoOoe |3

A Inthe U.S., bottlenecks led to costly delays of five days waiting to unload at critical West Coast ports, stranding
thousands of containers. The congestion has exhausted warehouse space and affected tudf¢rsmerains and
trucks. Shortages of longshoreman, truck drivers and warehouse workers have also slowed the flow of goods.
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Economic expansion putting pressure on logistics supply chC=A

A
A

Do o Do Do p

o

[ FNH2 AYLERNOH&a Fd GKS yraAaz2zyQa tFNBSaAG NBOGFAE O2yi
the backto-school season to the peak shipping season for holiday merchandise.

Strong consumer demand, however, has outpaced supply chain operations since late last year and could remai
challenge as the holidays approach, warned Jonathan Gold, VP, supply chain and customs policy, National Ret
Federation, in the latest monthly Global Port Tracker report released by the NRF and Hackett Associates.

The strain of the continuing economic expansion is putting considerable pressure on the logistics supply chain,
Hackett Associates founder Ben Hackett.

G2 SQNBE aSSAy3a | 1101 2F aKALLMAY3IA OFLI OAGE O2YO0AYS
020K &AL FYR 9dzNRPLISZ¢ KS alARO® G5Stlea | NB aiNB
YR 102N OKIffSy3asSa INBE FFFSOGAY3I LRNIAZ NI AENRI
U.S. ports handled 2.15 million TEUs in June, the latest month for which final numbers are available. That was
7.8% from May but up 33.7% from a year earlier, when many stores were closed because of the pandemic.
Ports have not reported July numbers yet, but Global Port Tracker projected the month at 2.22 million TEU, whi
would be up 15.7% from the same time last year.

August is forecast at 2.37 million TEU, which would be up 12.6%oyeae S| NJ | YR (2LJ) al & Q&
largest number of containers imported during a single month since NRF began tracking imports in 2002.

l dzZ3dza 0 A& (GKS o0S3IAYYyAy3a 2F GKS aLISF] aSlrazyé¢ oKSy
retailers are moving up their shipments this year as part of their risk mitigation strategies to ensure that sufficier
inventory will be available during the holidays.

September is forecast at 2.21 million TEU, up 4.9%; October at 2.15 million TEU, down 3% since July 2020; Nc
at 2.07 million TEU, down 1.5%, and December at 2.02 million TEU, down 4.1%.

The first half of 2021 totaled 12.8 million TEU, up 35.6% from the same period last year. For the full year, 2021
GNF O1 G2 G20Ff Hpddp YATTAZ2Y ¢9! 3 dzLJ mT ®ps2 2@BSNJ H A
imports during 2020 were up 1.9% over 2019 despite the pandemic.

<« Cn
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Rite Aid partners with Shipt for samday delivery CA

A
A

Rite Aid customers can now get their orders delivered the samea day soon as one hour in certain cases.

The drug store chain is partnering with Shipt to bring séfe@ RSt A OSNE | ONRaa wAGS
extends across 17 states. Customers can order from more than 2,000 Rite Aid locations through the Shipt
marketplace, with delivery to their door in as soon as one hour. The rollout follows a successful pilot.

Rite Aid will offer more than 20,000 products, including cold and flu medicines, vitamins, beauty staples and sn
available to customers through Shipt. To kick off the partnership, from Aug. 5 through Aug. 12, customers will re
$10 off when they spend $50 on their first order.

Fresh

Hedging against global supply chain shortag((pj5=a

COVIBEL9 has had an enduring, adverse impact on global supply chains. What started as a hand sanitizer and t
paper shortage has evolved into a multifaceted supply chain breakdown affecting numerous manufacturing pipe
At the heart of these disruptions is something small and unsuspected by those unaccustomed to tech design:
semiconductor chips.

Semiconductor memory chips store data on computers and storage devices. They play a pivotal role in various
technologies; everything from smartphones to cars to, you guessed it, container farms need semiconductors to
function. A shortage of something this essential can upend the market as we know it and slow the pace of indo
I ANA Odzft G dZNBEQa INRGGKD

Jumpstarted by pandemic mayhem, supply chain failures have become a consistent cause for concern for busir
across the globe. How has this issue become the norm in the current business landscape? Well, the answer cc
down to simple economics: supply cannot meet demand.

Although most understand that COVID primarily caused the supply chain shortage of semiconductors and othel
YFOGSNRALFf&as AG aSSvya (G2 o0S dzyOf SI NJ gKSy adzllL)X ASa ¢
the issue the supply chain is facing is not resolved. Users hope the summer recess will correct pricing and lead
leading to additional chip supplies.
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Retailers trying to address UK lorry driver shorta(F’eSh

Plaza
The UK lorry driver shortage crisis became pressing in early June when major distributor Nationwide Produce

that fresh produce destined for UK supermarkets was being dumped due to a shortage of drivers. The logistics
industry, which retailers rely on to transport goods to stores or warehouses, is facing an estimated shortfall of a
100,000 HGYV drivers.

Hauliers have blamed the shortage on a large proportion of drivers being foreign nationals from European cour
gK2 KIFIR NBUGINYySR (G2 GKS 9! FTFGSNI . NBEAGTI Ay O2Y0A
list of skilled labor.

Last month, the government revealed plans to tackle the shortage by easing driver qualification requirements &
improved working conditions. Other measures include giving drivers more official parking spaces and boosting
standards of lorry parks to help encourage hauliers to stay in the sector.

Grocers have since urged customers not to panic buy in response to reports of emptying shelves, saying they \
continuing to receive regular deliveries. Nonetheless, almost 3,000 hauliers are now planning a strike on Augu:

over low pay and working conditions, which has led to retailers offering incentives.

PML sets up new operation in Ker@Esesh

Over 30 office and warehouse jobs are to be created following a
decision by global perishable cargo company Perishable Moveme
Ltd (PML) to set up a new satellite operation at Lympne Distributio
tF Nl ® ¢KAA FLFLOAfAGE gAfft aaid |
YR AG&a FRRAGAZ2YLIE aAdsS +ad {L
Kent base will have a positive impact on the local infrastructure, [
reducing delays on the roads within the area, caused by queuing f

traffic. The company has invested around £3.5m in the purchase o
100,000 f2 site in Lympne, a prime location for hauliers given its
proximity to the motorway network, Channel Tunnel and the ports (Dover and Folkestone)

NSy
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Congestion Takes Hold Again with Supply Chain Delays Spread Across the United $feagtin

A
A

A

T> I

Growing congestion fears in Asia are being matched by an apparent resurgence of delays at US west coast por
¢t2RIFeQa !'L{ RIFIGF &aK2ga I NRPdzyR on aKALMA |0 FyOK2NI
with Maersk warning customers of severe delays.

al SNA] G2fR OdzZGd2YSNE GKS aAddz A2y Ay {2dzi KSNYy /
anchorage doubling over the last few weeks. Moreover, on the east coast and in theesmiflthe carrier said there
was a tweweek trucking delay to add to container dwell times, with further difficulties in sourcing chassis.

Rail congestion is further exacerbating the delays in US import deliveries and the return of empties to Asia for e
According to the Danish carrier, average dwell times in the US have increased by 35%, meaning there is 35% e
capacity overall.

Gh@SNJ GKS LI ad aSOSNIXt ¢6SS1a ¢S KI@S aidlNISR (G2 a
al SNA1Z RRAY3IY da-dwellihg confaihersis@lBo addiid.do thigtowirig 2hAssis shortage acro:
much of the Midwest and parts of the nordmast.

G! RRAYy3 G2 OGKIFIG y2¢6 NBE NFAf OFNJ AK2NIlF3Sa FyR NI
number services from the west coast.

G¢2 02y Of dzZRS I -Weyt, clingss availabiity dhée@gat R uiaEink the top theme, with several termin:
now turning away bobtails to maximize output. Rail dwells into the Midwest is a growing theme as rail car availa
NBYIFAya fAYAODSR®E

Class | railroads blame shippers in defense of storage fZf Joccom
Class | railroads with operations at the largest US inland rail hub, Chicago, are seeing volumes of stored containers
200 percent or more, creating congestion across their network.

Texas extends waiver for Houston truckers amid container back#Zj Joc.com
Texas Governor Greg Abbott will extend for another 30 days a waiver that allows truckers to exceed federally regul:
service hours as the Port of Houston deals with heavy cargo volumes.
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Boost of intermodal USA in response to global supply chain disruptigfi™as

A

Total intermodal volumes rose 20,4 per cent yearyear in the second guarter of 2021, according to the Intermode
Association of North America. Their Intermodal Quarterly report shows that international container movements |
24,8 per cent from 2020, while domestic shipments were up 15,7 per cent for the same period. Meanwhile, port
both coastlines, from Baltimore to Long Beach, reported record backlogs of containers stacked up in the quaysi
The traffic growth has remained unabated for over a year, says the latest
IANA report. All three sectors measuredomestic, international, and
adapted special purpose units (such as mobile officegre all on an
dzLJ6  NR GNBYR® GLYUGSNX2RIE @2t dz*™
02y aS0OdziA DS ljdzr NOSNES 203 SNIISE so000m
/ 9h® a2 KFG Aa y20Sg2NIKe Aa (K
one or two exceptions, the three market segments showed positive
LISNF2NXYIFyOS Ay it 2F L! b! Qa §
The seven highestensity trade corridors in North America, which e e
collectively handle more than 60 per cent of total volume, were all uy e
GR2dz0f S RAIAGEAE A Y -Cankda ledvBtOZD ¥ per derdzifollves byithe SautidagitBwest at
28.9 per cent and the Midwedt 2 NI KgSaid 4 Hcdc LISNI OSyi(és alea GK!
volumes moved around the continent and have given rise to many more datdid& container trains, moving
payloads that dwarf the European standards.

Second Quarter 2021 Intermodal Volume Comparisons

5,000,000

2,000,000

Terminal Updates: Pm%l@

A

A
A

There are 31 ships at anchor awaiting berths in LAX/LGB as of Friday August 6th. All terminals remain and are
to continue being extremely congested. Further spike on imports is expected as the peak season approaches
Currently there are 5 ships8) at anchor or drifting in the San Francisco Bay area as of August 6th.

All Seattle/Tacoma terminals are operating at full capacity. There are currently 8 vessels (+8) at anchor awaiting
as of August 6th.
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Largest Containership Arrives in Taiwan on Maiden Voyélhe Maritime Executive

A 9GSNANBSY al NAySQa yS¢gSad O2yul AySNI AaKALE GKS 9@S
the port and by some measures also the largest containership in the world. The vessel which is; on its maiden
IS part of an expansion program that will significantly increase the Talwanes) =
OF NNASNEQ OF LI OAGeo 3

A Ordered in 2019 and delivered on July 29 to Evergreen by Sam
Heavy Industries, the Ever Ace Is reported with a total contai

Ay OF LJI OA e -[arge cghtaineashifi3 8  w Nl
which are rated at 23,964 TEU. In April 2021, e
[ a! [ DaxX K2gSOSNE Of | AYSR
Jacques Saade when it departed Singapore.

A The new Ever Ace is 1,312 feet in length with a beam of just over 200 feet. In dimensions, she is similar to the
24,000 TEU ULCC vessels built recently.

US importers squeezed for warehousing at ports, inland hiZf Joc.com
Near recordlow vacancy rates at distribution warehouses throughout the US sound the alarm that shippers seeking
additional logistics space for the peak season may be out of luck.

ODFL accelerates expansion as rising volumes redraw LTL 7 Joc.com
Old Dominion Freight Line, the secelagigest US LTL carrier, is accelerating a $275 million expansion plan as surging
becomes more central to the consumer economy.

Ningbo terminal shutdown fuels fears of China port congestion spre 7 Joc.com
The global supply chain is holding its collective breath the positive CI®ME3ult that has shut down one of Ningbo
BK2dza Kl yda O2y0FAYSNI 0SNXYAYylLta gAatft y2i aLINBFR (KNZ
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Senate passes $1 trillion infrastructure bill with AEB, une&r apprenticeship pilot OVERDRIVE

A
A
A

A

The bill includes several provisions related to trucking, including a mandate for automatic emergency braking
systems on trucks, a requirement for an unddr truck driver apprenticeship pilot program and more.

LO R2S&a y20X K26SOSNE AyOfdzRS |y AYyONBIFIaS (2 OF NN
million, which is in the infrastructure bill previously passed by the House.

It also does not include funding specifically earmarked for expanding truck parking capacity, despite a propose
amendment from Sens. Mark KellyAbizona, and Cynthia Lummis\WR/oming, that was not accepted. That

I YSYRYSyl ¢2dAd R KI@S +Ffft20FG4SR | LER2NIA2Yy 2F GKS 0
Other notable truckingelated provisions contained in the Senate bill are a measure to require a study of truck a
bus crash causation, and:

o Establish a Women of Trucking Advisory Board to encourage women to enter the trucking industry
Establish a Truck Leasing Task Force to study truck leasing agreements, includipgrtdesse agreements
Require new commercial vehicles to be equipped with automatic emergency braking systems
Require improved rear underride guards on trailers and additional studies into side underride guards
Require a proposed rulemaking to amend certain regulations for household goods haulers
Require new emphasis on the inclusion of "small business motor carriers" in representation on the influel
Motor Carrier Safety Advisory Committee
Require a report from DOT analyzing the cost and effectiveness of electronic logging devices and detailir
processes used by the Federal Motor Carrier Safety Administration to review ELDs and protect personall
identifiable information obtained from ELDs, as well as detailing the process through which a carrier can
dispute or appeal an ELD violation

o0 Require clarification of the distinction between brokers and bona fide carrier agents, and to take a close |

at dispatch services and the penalties for illegal brokering

o Establish a CDL apprenticeship pilot program for wide€DL holders
The International Food Distributors Association, which represents foodservice haulers, commended the passal
the bill, specifically for its inclusion of the DRISd&e Act apprenticeship program pilot.

© O O o O

o
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Flexing Labor Practices to Respond to Supply Chain DisruptisapplyChain247

o Io Do oo o P>

o

There are a myriad of things that could happen to disrupt the flow of the supply chain.

The COVIA9 pandemic was one of those disruptions that transformed the world and forever altered the way in
GKAOK &adzllLX @8 OKFAYyQaIX SOSNBOKSNBE 2LISNI S0

One of the many disruptions that the supply chain experienced during this time was a shortage of available lab
Prior to the COVH29 pandemic, due in part to the growing demand for ecommerce, the supply chain was alreac
experiencing a shortage of readily available labor.

The shortage was exacerbated in the ensuing days of the pandemic as more and more consumers moved to
ecommerce channels for all their shopping needs.

This shift, coupled with the need to take time off to care for family members due to illness of the closing of scho
created a labor challenge for thiphrty logistics providers and supply chains everywhere.

In the early days of the pandemic, third party logistics providers were tasked with finding a solution to respond t
both an influx of orders and a decreased labor pool, without compromising on the level of service, the consume
come to expect.

Cross collaboration between facilities within campuses ensures that all areas are properly staffed, flexing team
members where needed. Cross collaboration is key to making sure all needs of the business are met.
Consistent open channels of communication ensure that as additional staffing needs arise, they can be met an
fulfilled. This allows our management team to be aware of events across the business.

Utilizing the same WMS across the organization creates a more seamless transition of personnel from one ope
to another. Understanding how product moves through the WMS, and in turn through the warehouse, makes it
to move between the two industry verticals in which a company operates.

Training is a critical part to being both successful as a 3PL and delivering an exceptional customer experience.
creating a flexible labor environment, you need to create a training program which covers all aspects of your bu
LOQa YI{Ay3a &dzNBF GKFEG GSIFY YSYOSNE Ay 2dzNJ NBGI Af
sciences and pharmaceuticals warehouses and vice versa.
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6l t RSYFYyR A&dyQd 022YAY3AmpriganSipe | NB & KA LA Y3 NJ
Thereisno COVIONI} & dzNBS Ay 3Aft206Ff OFNH2 RSYlFIYyR® ¢KSNBQa
compounded by a localized, stimutaad-savingsdriven demand boom in America.

That explanation for skyrocketing rates gained more traction Friday when liner giant Maersk released details of
guarterly performance.

Maerskt which prereported record Q2 2021 results on Mondayestimated that global container shipping
demand was up onl2.7%in the second quarter versus the same period two years ago, prior to the pandemic.
YR @S0 alSNE1Qa | @SN IS FTNBAIKIG NIGS o0Ay@dtdzZRA Y 3
equivalent unit, ugp3%from $1,868 per FEU in Q2 2019. The Drewry World Container Index of spot rates rose 1
$9,371 per FEU this week, 6.7 times what it was two years ago.

[ 2yadz GFryaG [FNAR WSyasSys /9h 2F +S&aLJz00A al NAUGAYSEZ
year is up around 4% compared to 2019. We did not have a capacity problem in 2019. We had enough ships, \
enough containers, ports were fine, and trucks and rail were fine, at least from a global perspective.

a2 AGK mz If26Ff RSYFYR INBGUK &AYyOS UKSy: 6S &
the demand boom in North America, but none of this is down to a global demand boons O dza S
SEAAGP ¢KS LINRO6fSY NRIKG y26 Aa LINBR2YAYlIyYyGf e

' f LIKFEAYSNI NBLR2NIUISR KAA 6SS1Y da/ FNNASNER YySSR Y
U.S. and Asia. Some carriers reported that they needed at leg&5%0more fleet capacity [in the trai®acific] to
O2yGAYydzS OF NNBEAY3I GKS &FYS FY2dzyd 2F OF NH2 o¢
Maersk confirmed that its own effective fleet capacity was down versupanelemic due to congestion.

+ Ay OSyid /tSND: SESOdziA @S @A0S LINBaARSyild 27F al SN&E]
2019 but our volumes are down by 3%. It basically takes more TEUs [fmentynits of fleet capacity] to transport
eachFFE[fortsf 2 24 02Ef 2F R 2F Ol NH28® ¢KIG gAftt 32 ol & ¢

2d
Iu
VS
dzC

X002y liAydzSR 2y ySEG &t ARS
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So why are shipping rates this higl€bntinued from previous slide

A

To I

G¢KS ' d{d A& 0622YAy3 Sy2N¥2dzafeszé SELIIIAYSR WSya
2yS GNI}YRS (2 FTYy20KSNE @2dz OFlyy20 aKATOG LR2NIa TN
L Syde 2F (NXz01a Ay Fy20KSN) O2dzy iNBE AT GKS {NXzO0|
On the capacity side of the equation, congestion drivers have just keptoncoming y S R2 YAy 2 | Fi
T from the anchorage situation off California to the Suez Canal blockage to the closure of the port in Yantian, (
The next threat on the horizon is the delta variant outbreak in China.

Ghy (2L 2F (KIGX @2dz2Q@0S KIFIR SOSNE O2yOSA@GLIotS Al
G,2dz Ffoglrea KIFIGS a2YS ©SaasSt oNBF{Ay3a R28y &a2YSHK
vessel or shift the cargo to another service. But now, there are no vessels left to charter and shifting the cargo
' y20KSN) aSNPDAOS A& 2dzi 2F (GKS [[dzSaiAz2yd ¢KSe@QNB |
G2 GKS LIAES 2F OFNH2 @é2dz OFyQi Y2@0So ! yR GKAy3a |
When congestion does eventually clear, which appears more likely to be a 2022 event, spot rates could pull ba
quickly from ultrahigh levels if more effective capacity is injected amid unexceptional global demand growth.
2SS ySSR G2 06SINIAY YAYRI 13X 0SYy -tainkr&tes,SHatithe Bowfedtiori tSnarBst
I Y2NB y2NXIf fS@St O2dzZ R 06S 1jdzZAdS NILARZE al AR |/
WSy aSy alARXZ daL o0StASOS SOSNEBGKAY3I ¢S 4SS y26 Aa
gl &d L R2y QG &a4SS /hzL5 OKFy3IAy3d FyedKAy3a &aidNWzOGd
0KS AYRdAzZAGNE LINA2NI 62 GKS LI YRSYAO®E

That trajectory, he said, had been one of gradually improving fundamentals for carriers, better capacity manage
due to carrier consolidation, and stronger rates.

l FGSNI O2y3SadAazy SIFrasSa FyR OFLIOAGE NBUOdNya G2 GK
adzoadlryaartte FNRY 6KSNB GKSeé& |INB (2RlIé&> odzr GKSE@
pandemic. They will definitely tumble compared to where they are now, but it will still represent a sizable incree
O2YLI NBR (2 gKSNB (KSé& OFYS TNRY®E
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YT 2y AY RSIf 6A0K bSé WSNEaRefaaityCRA 6 NJ ! A NLIR2 NI {2

A
A

Amazon is going to touch down at Newark Liberty International Airport in Newark, New Jersey.

TheeO2 YYSNDS 3IAlLyGiQa OFNH2 FANIAYSS !'YIT2y Df20l f
bSé6 . 2NJ] YR bSs WSNESE (G2 (NI yYyaT2 N -ofitiedrt &8 Eatgad G A y 3
OF YLIza ¢ ¢AUGK I GFNBHSGSR Ay@SaldyYSyld 2F bPmup YAffA?Z2
cargo space on 23 acres.

The lease, which is still subject to final negotiation, is expected to take effect later this year. It will provide the F
Authority an upfront payment of $150 million and another $157 million in additional rent over the life of tiied0
agreement, according to a statement from the Port Authority.

Fresh

Durban port congestion obliges northern citrus growers to suspend packing for a W(pjaza

A
A

{2dziK ! FNAOI Qa4 OAGNHzz INBSGSNE Ay [AYLRLEZ | YR allzy
for Durban port by early evening on Friday 6 August, and only resume packing a week later.

¢KS /AUONHzZ DNRGSNBQ ! 3a20AFGA2y Qa4 RANBOUZ2NER F2NJ
Forum (FPEF) issued the advisory last Thursday as a last resort after meeting with the Perishable Products E»
Control Board (PPECB) and the national department of agriculture.

G! YyF2NIldzy 6Stesxs y2 GALo6tS FEtOGSNYIFGAGBS L Fya 6SNB
0SAy3 aSyid (2 5daNbly ¢g2dZ R aAYLX & 3I3aINIQBLGS Ly |
to growers.

Some citrus packhouses already stopped packing last Thursday and all growers contacted by FreshPlaza cont
that they would heed the request.

{2YS a2Fd OAGNHzZZ LINPRdAzOSNE | NB If NBFReé a2 FI N 0SK
packing. The soft citrus is approximately 70% through the estimate of 30.1 million 15kg cartons with nine millic
cartons left to pack.

Those growers willing to pay to drive loads to the Cape.

t
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Will shipping rates make a difference in demand for Brazilian ging«giesh

A major factor that makes this Brazilian export season more challenging is the cost of freight. UGBP ships from Bra
both the US and European markets and although freight rates have gone up, the cost of freight has increased more
AAIYATFTAOLIYyGEe F2NJ a2YS 20KSNJ I3AYISNI IANRPgAy3d NBIAZ2Y A
R2dzoft S GKS O02adG O2YLI NBR (2 aKALWLAY3I | O2ydl AYySNJ FN
FNRBY . NITAE gAftft dzAZ GAYFOSte g2N] (2 Kia O2YLI yeQa |

Maersk grows longerm contract business in record Q2 resuyft Captain
Another quarter, another recortbreaking result for Maersk, which is using the earnings momentum to accelerate its
transformation strategy from carrier to integrator.

Long Beach will need 2dour shifts for future cargo flow: Corderfg Joc.com
Port of Long Beach chief Mario Cordero said total volumes into the Southern California gateway should see almost
percent growth this year as import demand continues to overwhelm the region.

Maersk acquires two eeommerce firms in near $1 billion spending driﬁﬂ&[

A Maersk has announced the acquisition of Visible Supply Chain Management (Visible SCM), atbusimsssner
(B2C) logistics company focused on B2C parcel delivery and B2C fulfillment services in the US and headquarte
Salt Lake City, Utah.

The definitive transaction agreements for $838 million purchase of Visible SCM were signed on 28 June 2021.
Visible SCM uses a geographical network that places fulfillment centers closer to the consumer, with less distar
faster delivery.

al SNB{1 al AR A0& Odza i 2 Y-Soamknerd® hefivork to ddlivar aods to73%@ohktisefuS  { /
population within 24 hours and reach 95% of the market within a-tl&g delivery window.

+AaAofS {/a 2LISNIISa YyAYyS FdzZ FAEf YSYldl OSYUGSNER AY
North America. Visible SCM handles 200,000 orders a day and enables 200 million parcels a year.

o Do o Dw
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SHIPPING

Transnet Port Terminalg South Africa lifts Force Majeur@gé%&gﬁ

Transnet has with effect from Monday Aug Aplifted the FGrce Majeure which was declared by the Port Terminals
operating division at the container terminals in the Ports of Cape Town, Durban, Ngqura and Port Elizabeth.

Ominous signs for supply chains from new Covid lockdowns in Vietham and CT-;T\EL__—OKES%?%F?

A The lockdown in South Vietnam has caused a 100,000 tedgiilé I & |1 2 / KA aAyK /[ A(@ Q:

A And in China, ports at Shanghai and Ningbo are reportedly also facing additional congestion from new Covid
restrictions.

A Yard density at Cat Lai is currently around 85%, with 106,700 teu clogging the terminal, although 2,000 contair
were cleared a few days ago.

A {bt aFAR Al KIR SELISNASYOSHR4IStd SIRLIMR LERNE D240 | RK/S

negatively impacted vessel handling, and has implemented measures to encourage shippers to pick up their c:

including offering free transport to nearby depots.

Marc Guilhem, owner of Ho Chi Muitased forwarder Cargoteam, said many factories had closed or reduced

production to 50%70% during the lockdown.

A a{2x O2yUlIAYySNAR | NB LAfAYy3 dzZlJ gA0GK y202Reé LIAO|AYS3
KS (2ftR ¢KS [ 21 GFNdP a{2 FINI 6S Oty GAtEt dzasS /|

T

Q)¢

R &
0KS 20KSNJ aYIFffSNI GSNYAYLIlf &adé
A +dzy3 ¢t dzQa /A aSL) LB2NI Aa GKS RSSLIWFGSNI FEOGSNYI G
FAYSEéS o6dzi FRRSRY G¢KS LINRPOESY Ada AlGQa YdzOK ¥ dzNI K

FSSakKe

Furthermore, he said, there were still equipment shortages, which have persisted since the pandemic began.
! YR FNBAIKG NrXraGdSa KIS 3F2yS dz2LlJ FAQYS GAYSa | f NBIFR
According to Seintelligence, congestion is worsening in both Shanghai and Ningbo, a possible early warning o
coming impact of new Covid restrictions.

o T o
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Congestion takes hold again with supply chain delays spread across t "j{:LOAD STAR

A Growmg congestion fears in Asia are being matched by an apparent resurgence of delays at US west coast pc

A ¢2RIreQa 'L{ RFGF aK2ga | NRdzy R on &aKALBA 4G FyOK2NJ

with Maersk warning customers of severe delays.

A all SNB| G2fR O0dzaG2YSNR (GKS aAirddza GA2y Ay {2dzi KSNYy [/

anchorage doubling over the last few weeks.

A Moreover, on the east coast and in the sowghst, the carrier said there was a tweek trucking delay to add to

container dwell times, with further difficulties in sourcing chassis.

A And rail congestion is further exacerbating the delays in US import deliveries and the return of empties to Asia
exports.

A According to the Danish carrier, average dwell times in the US have increased by 35%, meaning there is 35%
capacity overall.

A ahgdSNI GKS LI ald aSOSNrt 6SS1a ¢S KIFI@S adlFNISR G2 a

al SNBE 1= | RRAYy3IY aldwellihg confbihersiis@iBo addivig.db tDigtowirig ZhAsSis shortage acre

much of the Midwest and parts of the norgmst.

G! RRAY3 G2 GKFEG y26 FNBE NIAf OFNJ akK2NIl3ISa | yR NI

the number services from the west coast.

A a¢c2 02y Of dzZRS > -wet, cliagsis availabdity dnde@gaii feoEink the top theme, with several termir
now turning away bobtails to maximize output. Rail dwells into the Midwest is a growing theme as rail car
l O Af oAt AGE NBYFAya fAYAGSR®E

T

.ARRSNAR [AYS | LI F2NJ LaN) St{Q&tan | AFIF t2NI 6AUK CAYI ¢
Four investment groups are looking to acquire the Israeli port of Haifa estimated as high as $600 million with form:
expected towards October, sources with knowledge of the matter said. Israel is selling iewstetd ports and building
new private docks in an effort to encourage competition and bring down costs. At the same time, warming ties witt
neighboring Arab countries are creating new trade opportunities and Haifa is well placed to become a regional hul
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Mountain Dew Goes Hard as PepsiCo, Boston Beer Partner on a Boozy Version

A
A

Mountain Dew is getting a boozy kick.

PepsiCo Inc. and Boston Beer Co. said they plan to partner on an alcoholic

version of the Mountain Dew soft drink with the brand Hard Mtn Dew. The

coming product is a nod to what the companies see as evolving tastes of

drinkers, executives said Tuesday.

Boston Beer, the company behind the Samuel Adams beer and Angry Orchard

hard cider, will make the alcoholic Mountain Dew rendition, while PepsiCo

has set up a new entity to sell the product, the companies said. They expect

it to be on shelves in early 2022.

Adults of legal drinking age will experience the HARD MTN DEW bold flavors

and distinctive branding, all with an Alcohol by Volume (ABV) of 5%, perfect

for occasions to dialip the fun. This new flavored malt beverage (FMB) will be marketed to adults of legal age al
merchandized consistently with other alcohol beverages.

As recognized leaders in the alcohol and 4adcoholic industries, both Boston Beer and PepsiCo understand the
importance of delivering new, bregkrough innovations to address the changing tastes of drinkers.

¢tKS 60SOSNI 3IST gKAOK gAftt KI@S o6t O] OKSNNE [YyR g4I
Boston Beer spokeswoman said. The drink will have an alcohol by volume of 5%, the companies said.

"For 80 years MTN DEW has challenged the status quo, bringing bold flavors and unmatched beverage innova
millions of fans,"” saiirk Tanner, PepsiCo Beverages North America CEO. "The Boston Beer Company partner
combines two recognized leaders in our respective industries to address the changing tastes of drinkers and wi
thrilled at the opportunity to create HARD MTN DEW that maintains the bold, citrus flavor fans know and expec
As part of the business arrangement, Boston Beer will develop and produce new HARD MTN DEW and Pepsic(
set up a new entity to sell, deliver, and merchandise the product. Consumers should anticipate finding HARD M
DEW on shelves in early 2022.

Al f people | ong believe in something th%wa
King Phillip Augustus of France 1215 AD






























