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Conflict Update # 147 

August 10th, 2022 

Conflict Assessment 

Key Assessments 

Russian losses – 42,800 Russian soldiers have 

died to date with 1,832 tanks, 232 aircraft, 193 

helipcopters, 4,086 APVs, 971 artillery systems, 

133 AAW systems, 261 MLRS systems, 76 fuel 

bowzers, 766 UAVs, 185 cruise missiles, 15 

boats and 3,005 vehicles lost. 

Russian warplanes destroyed in Crimea 

blasts – It is being reported that up to 12 

Russian warplanes were destroyed in a deadly 

string of explosions at an air base in Crimea that 

appeared to be the result of a Ukrainian attack, 

which would represent a significant escalation 

in the war. 

Russia denied any aircraft were damaged in 

Tuesday's blasts — or that any attack took 

place. But satellite photos clearly showed at 

least seven fighter planes at the base had been 

blown up and others probably damaged. 

Ukrainian officials stopped short of publicly 

claiming responsibility for the explosions, while 

mocking Russia’s explanation that a careless 

smoker might have caused ammunition at the 

Saki air base to catch fire and blow up. Analysts 

also said that explanation doesn’t make sense 

and that the Ukrainians could have used anti-

ship missiles to strike the base. 

If Ukrainian forces were, in fact, responsible for 

the blasts, it would be the first known major attack on a Russian military site on the Crimean Peninsula, which was seized 

from Ukraine by the Kremlin in 2014. Russian warplanes have used Saki to strike areas in Ukraine’s south. 

Crimea holds huge strategic and symbolic significance for both sides. The Kremlin’s demand that Ukraine recognize 

Crimea as part of Russia has been one of its key conditions for ending the fighting, while Ukraine has vowed to drive the 

Russians from the peninsula and all other occupied territories. 

Russian officials remain confused about the August 9 attack on the Saki Air Base in Russian-occupied Crimea, over 

225km behind Russian lines, which destroyed at least eight Russian aircraft and multiple buildings. 



 

2 
 

The Kremlin’s changing plans suggest that occupying forces are most likely to move up the date of the annexation 

referenda in occupied Ukraine. Annexation makes it harder to imagine any negotiated settlement to the war on any terms 

that Ukraine or the West could accept, demonstrating that the Kremlin is fundamentally unserious about ending the war 

on any terms short of a Ukrainian surrender. 

Iran reportedly began training Russian forces on Iranian UAV systems in recent weeks, demonstrating the deepening 

military cooperation between Iran and Russia. 

Russian forces conducted ground attacks west of Izyum.  

Russian forces continued limited ground assaults northeast and west of Bakhmut and likely made marginal gains in 

these areas.  

Russian forces made marginal gains 
northwest of Donetsk City and are 

continuing attempts to push 

northwestward from current footholds on 

the outskirts of Donetsk City.  

Russian forces conducted multiple 
unsuccessful offensives north and 

northeast of Kharkiv City. 

Russian forces conducted an 

unsuccessful reconnaissance-in-force 

operation in northwestern Kherson 

Oblast. 

Russia’s Oryol Oblast is reportedly 

forming a volunteer battalion. 

Subordinate Main Effort—Southern 

Kharkiv, Donetsk, Luhansk Oblasts - 

Russian forces conducted limited ground 

attacks west of Izyum on August 10. The 

Ukrainian General Staff (UGS) reported 

that Russian troops attempted ground 

attacks near Husarivka (33km northwest 

of Izyum) and Velyka Komyshuvakha 

(21km southwest of Izyum). Russian 

forces did not conduct any ground attacks 

northwest of Slovyansk and continued to 

shell settlements near the Kharkiv-

Donetsk Oblast border on August 10. 

Russian forces did not conduct any ground 

attacks around Siversk and shelled 

Ukrainian positions in and around Siversk 

on August 10. 
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Russian forces continued ground attacks around Bakhmut and made partial gains to the south and northeast of Bakhmut 

on August 10. UGS reported that Russian troops attempted to push north from positions around Novoluhanske (about 

18km southeast of Bakhmut) and tried to advance around Kodema (about 11km southeast of Bakhmut).  

Russian sources are additionally escalating claims of territorial control south of Bakhmut. The Donetsk People’s Republic 

(DNR) claimed that DNR troops are working to clear Hladosove, about 16km south of Bakhmut. Russian troops also 

reportedly conducted ground assaults northeast of Bakhmut in Yakovlivka (about 13km northeast of Bakhmut) and made 

marginal advances on the territory of the Bilokamyanskyi refractory plant in Soledar (about 8km northeast of Bakhmut). 

Russian forces continued air and artillery 

strikes around Bakhmut and will likely 

continue efforts to advance directly on 

Bakhmut from the north, east, and south. 

Russian forces continued ground attacks 

in order to push northwestward from the 

outskirts of Donetsk City on August 10. 

UGS noted that Russian troops attempted 

to push towards Avdiivka from Mineralne 

and Spartak, both on the northern 

outskirts of Donetsk City and within 5km 

southeast of Avdiivka. Russian sources 

reported that Russian troops advanced 

into Krasnohorivka, about 16km north of 

Donetsk City. Russian forces are 

additionally continuing to complete the 

seizure of Pisky, about 6km northwest of 

Donetsk City. Russian troops will likely 

continue efforts to leverage recently-

gained footholds northwest of Donetsk 

City in order to continue pushing the line 

of contact away from Donetsk City. 

Supporting Effort #1—Kharkiv City - 

Russian forces conducted multiple 

unsuccessful offensive operations along 

the Kharkiv City Axis on August 10. UGS 

reported that Russian forces 

unsuccessfully attempted to advance to 

Petrivka, approximately 32km northeast 

of Kharkiv City, and in the Veterynarne-

Udy direction, approximately 56km north 

of Kharkiv City. UGS also reported that 

Russian forces focused on conducting 

aerial reconnaissance and improving 

logistical support for units in the Kharkiv 

City direction. Russian forces continued 

shelling settlements to the north and 

northeast of Kharkiv City. 
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Supporting Effort #2—Southern Axis - 
Russian forces conducted an unsuccessful 

assault in northwestern Kherson Oblast on 

August 10. Ukrainian military officials 

reported that a Russian airborne assault 

platoon attempted a reconnaissance-in-

force operation in Lozove, on the eastern 

bank of the Inhulets River and near the 

Ukrainian bridgehead. Russian forces 

launched airstrikes on Andriivka, Olhine, and 

Novohryhorivka, all situated along the 

Kherson Oblast administrative border. 

Russian forces have also continued artillery 

fire along the line of contact in Kherson 

Oblast. 

 Russian forces fired 80 Grad missiles at 

Nikopol and Marganets (both across the 

Dnipro River from Russian-occupied 

positions in Zaporizhia Oblast), and the 

Nikopol City Head Yevhen Yevtushenko 

described the night of the shelling as ”the 

worst night since February 24.” Russian 

forces continued to target Mykolaiv and 

Zaporizhia cities and their surrounding 

areas. 

Ukrainian officials confirmed destroying two 

Russian positions in southern Kherson 

Oblast, situated 100 and 170km south of the 

nearest frontline. Ukrainian military officials 

confirmed that they have struck a Russian ammunition depot in Novooleksiivka in the Henichensk district, north of the 

Kherson Oblast-Crimea border. ISW has previously reported that local officials and social media users reported a large 

smoke cloud in Noovoleksiivka on August 9. Ukrainian forces also struck a battalion tactical group (BTG) command post 

of the Russian 217th Guards Airborne Regiment in the Maksyma Horkoho village, approximately 30km west of the 

Crimean northwestern border. Both settlements are located outside of the US-provided HIMARS range and may indicate 

that Ukrainian forces are using or have modified other weapons already in their possession to attack Russian ground lines 

of communication (GLOCs) on the Southern Axis. 

Ukrainian forces damaged a bridge in the area of the Kakhovka Hydroelectric Power Plant (HPP) in eastern Kherson 

Oblast. Kherson Oblast Administration Head Yaroslav Yanushkevych reported that Russian forces are unable to use the 

bridge. Social media footage showed that the bridge has several holes and other signs of damage, but that some vehicles 

can pass through the affected area. Ukrainian officials have previously identified the Kakhovka bridge as a key Russian 

GLOC in Kherson Oblast especially following the damage to the Antonovsky Bridge, east of Kherson City.  

Russian forces are also continuing to undertake defensive measures to protect military equipment and GLOCs from 

Ukrainian strikes. Advisor to the Kherson Oblast Administration Serhiy Khlan added that Russian forces continued to hide 
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their military equipment near the Kakhovka HPP and the Kakhovskyi Channel. Satellite imagery showed that Russian 

forces installed radar reflectors near the partially operating Darivka bridge, approximately 17km northeast of Kherson 

City. 

Mobilization and Force 

Generation Efforts - Russian 

military officials continued taking 

measures to compensate for 

personnel losses in Ukraine. The UK 

Ministry of Defense (MOD) reported 

on August 10 that Russian officials 

have “almost certainly” formed the 

3rd Army Corps based in Mulino, 

Nizhny Novgorod. The UK MOD 

reported that Russian officials likely 

intend to compose the 3rd Army Corps 

out of newly formed volunteer 

battalions, confirming ISW’s August 7 

assessment that the 3rd Army Corps is 

at least in part composed of volunteer 

battalions.  

Oryol Oblast Governor Andrey 

Klychkov announced on August 10 

that Oryol Oblast will form a new 

volunteer battalion to deploy to 

Donbas. Klychkov stated that the 

battalion will accept anyone between the ages of 18-60 and that volunteers will receive 250,000 rubles (approximately 

$4,065) when signing a three-month contract. Chechen Republic Head Ramzan Kadyrov stated that 9,000 Russian 

servicemen are prepared to deploy to Ukraine from Chechnya and that 10,000 reserves are “waiting in the wings.” 

Ukraine's Center for Strategic Communications reported on August 10 that Russian forces are conducting an open 

advertising campaign for a reportedly newly formed military unit and sending targeted SMS text messages to recruit 

residents of occupied Mariupol. The report also stated that the Kremlin is doing “everything possible to avoid widespread 

conscription of ethnic Russians.” The Mariupol City Council stated that Russian officials are not forming a new unit and 

are instead sending recruits directly to the front lines. 

Activity in Russian-occupied Areas - Russian officials are preparing for the integration of soon-to-be annexed 

Ukrainian territories into the Russian Federation but will likely face bureaucratic disagreements and major resource 

constraints. 

The governor of Russia’s Rostov Oblast, Vasily Golubev, said in an August 10 interview that Ukraine’s Luhansk and Donetsk 

Oblasts should be considered part of a Donbas “macro-region” within the borders of Rostov Oblast and claimed that 

Rostov Oblast is considering possible areas of cooperation with the Donbas region including in trade, agriculture, industry, 

energy, metallurgy, and transportation. Golubev’s claims that Donetsk and Luhansk Oblasts will be folded into Rostov 

Oblast in some capacity suggest that Russian officials may not have decided yet how the Kremlin will integrate different 

parts of occupied Ukraine into Russia since Russia’s proxies in Donetsk and Luhansk Oblasts expect some role in the 

governance of those regions. Rostov Oblast and the Russian proxy Donetsk People’s Republic (DNR) clashed in May, as 
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ISW reported, over who will control the Ukrainian city of Mariupol. ISW had assessed on May 3 that “the Kremlin also 

likely needs to address internal disagreements on administrative boundaries and organization before formally annexing 

Ukrainian territory.” That assessment may be incorrect—a rushing Kremlin could choose to annex first and work out 

internal administration later but would likely struggle to consolidate control over resistant local populations and 

businesses without a coherent organizational structure. 

The head of the Russian proxy Luhansk People’s Republic (LNR), Leonid Pasechnik, stated on August 9 that LNR authorities 

may choose to not rebuild the city of Popasna, where 20,000 people lived before the war because the city is “almost 

completely destroyed.” Pasechnik’s statement suggests that LNR leadership is already aware of the severe resource 

constraints that Russia and its proxies will face if they attempt to reconstruct damaged Ukrainian cities. 

Heavy fighting was reported yesterday in frontline towns of Ukraine’s eastern Donetsk region as Russian troops 

launched waves of attacks to try to expand their control of the Donbas. 

'Bodies Were Put In Bags': Russian Soldier Talks About Ukraine War Casualties In Intercepted Call - Russian 

soldier, whose call to his mother was intercepted, spoke about the heavy losses his comrades have been facing in the 

war in Ukraine. The "invader" said during the call that the bodies of the deceased were put in bags, and sent to 

undisclosed locations. 

The soldier claimed he now stays in the temporarily captured Kherson region, according to the Chief Directorate of 

Intelligence of the Ministry of Defense of Ukraine. 

"A week ago, our company commander and his deputy were wounded, they were not saved. Then their bodies were put 

in bags and sent somewhere," the Russian soldier told his mother during the call, according to an English translation by 

Ukrinform. 

He also said there have been several Russian soldiers who have died fighting for their country in Ukraine, and added that 

Moscow's TV channels do not report the truth about the casualties. 

Simmering Guerrilla War Rattles Ukraine's Russian Occupiers - Posters have been going up on lampposts, bus 

stops, and apartment building entrances around the southern Ukrainian city of Kherson, seized and occupied by Russian 

forces in the early days after Moscow’s February 24 invasion. 

“Russians! We Will Turn You Into…” one poster that appeared in June said, over a picture of ground hamburger meat. 

Another, glued to walls in Kherson, read: “Do You Want To Live? Give Yourself Up!” and included a QR code that, when 

scanned on a phone, redirects to a Ukrainian government website that has specific instructions about how to approach 

a Ukrainian soldier to surrender. 

“We have prepared instructions for those who do not want to fight with their homeland,” it says. 

While fighting has intensified in both the Kherson region and the neighboring Zaporizhzhya region, a low-level guerrilla 

war of sabotage, assassinations, and propaganda and disinformation campaigns has been going on for weeks, apparently 

aimed at undermining Russian control. 

The Dead Of The 64th: A Notorious Russian Army Unit And Its High Casualty Rate - At the headquarters of 

Russian military unit 51460 in the Far Eastern region of Khabarovsk, a memorial wall dedicated to the fallen soldiers of 

the unit, known more widely as the 64th Separate Guards Motor Rifle Brigade, was erected not long ago. 

In all, 44 soldiers and officers are shown on the wall, according to a photograph that was initially posted to the Russian 

social media site VK and confirmed by RFE/RL. 
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The wall does not say where they were killed, only that they were all awarded the prestigious Order of Courage. Aleksei 

Astashov, the man who posted the photograph, told RFE/RL where: Kyiv, Izyum, and Slovyansk in Ukraine, where Russia's 

invasion is in its sixth month and where Western intelligence says Russia has suffered more deaths than it did in the entire 

decade of the Soviet war in Afghanistan in the 1980s. 

Humanitarian 

More than 1,000 Ukrainian railway workers killed since the war started - According to the Ukraine Crisis Media 

Center (UCMC), over 1,000 Ukrzaliznytsia railway workers have been killed by the Russian army since the start of the 

conflict. Many trains and stations have been fired upon more than once. 

Sanctions 

Russia`s Ferrous Metallurgy Industry Faces First Impacts of Economic Sanctions - On July 20, speaking at the 

annual assembly of manufacturers and entrepreneurs in Lipetsk Oblast, Vladimir Lisin, chairman of Novolipetsk Steel 

(NLMK)—first among Russia`s four steel-producing giants and one of the largest steel-producing companies in the 

world—remarked that the Russian ferrous metallurgy industry in general and the NLMK plant in particular are facing 

incredibly tough times. Specifically, Lisin argued that a combination of Western sanctions (which have resulted in Western 

markets de facto becoming closed to Russian steel producers), logistical challenges and increasing costs of freight services 

coupled with a large surplus of steel in the Asian markets have rendered “export from Russia virtually senseless.” He also 

warned that hopes of redirecting Russia`s exports to alternative markets—such as in the Indo-Pacific region—are, at least 

for now, an exceedingly low possibility, which stems from a number of factors. As a result, Lisin concluded, Russia is now 

exporting production of its ferrous metallurgy industry to its Asian customers at cost, which leaves the industry without 

any true profit margins (Rosbalt.ru, July 20). 

An EU embargo on the import of Russian coal goes into effect on August 11 after a midnight deadline for the transition 

period agreed by bloc members four months ago. 

Russians buy last items from H&M and Ikea as stores prepare to exit country after invasion of Ukraine - 

Shoppers in Russia have been snapping up items for the final time from H&M and Ikea, which are about to leave the 

country following the invasion on Ukraine. 

Sweden-based H&M and Netherlands-based Ikea paused sales in Russia after the military operation began. Both outlets 

are unloading their stocks of clothing and furnishings as they wind down operations in Russia. 

Putin 

Russia Creates ‘Major’ New Ground Force by Offering Cash to 50-Year-Olds - A British intelligence report says 

Vladimir Putin has “almost certainly” established a “major new ground forces formation” to bolster his invasion of 

Ukraine. Local politicians in Russia have confirmed that recruits for the new 3rd Army Corps (3 AC) “are being offered 

lucrative cash bonuses once they deploy to Ukraine,” and recruitment “is open to men up to 50 years old and with only 

middle-school education,” the U.K. defense analysis says. The intelligence update also says that while a typical Russian 

army corps would consist of 15,000-20,000 soldiers, “it will probably be difficult for Russia to bring 3 AC up to this 

strength, given very limited levels of popular enthusiasm for volunteering for combat in Ukraine.” It adds that the 3 AC is 

“unlikely to be decisive to the campaign.” 
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China 

How China is trying to reassure trading partners - South Korea and Beijing have agreed to maintain production 

ties and supply chains as tensions between China and Taiwan mount. South Korean foreign affairs minister Park Jin met 

his Chinese counterpart, Wang Yi, in Shandong province to discuss maintaining the stability of production and supply 

chains. 

Wang said China and the Republic of Korea should resist “politicizing the economy, instrumentalizing trade and 

weaponizing standards, undermining the stability of global production and supply chains,” according to Chinese state 

news agency Xinhua. 

Both sides have agreed to accelerate the second-phase negotiation of the China-ROK free trade agreement. In the 

meantime, they will abide by WTO rules and maintain openness and transparency in supply chains, they said.  

The EU has also agreed with China to tackle supply chain disruption primarily caused by Covid at the latest EU-China High-

Level Economic and Trade Dialogue (HED). 

“The EU and China are key trading partners,” said EU executive vice-president Valdis Dombrovskis. 

China calls out US semiconductor bill as anti-competitive - China's trade and commerce associations say the US 

Chips and Science Act is not in line with global trade principles and will result in unfair competition with "any country of 

concern". 

China's trade and commerce associations have described the US government's semiconductor bill as a barrier to global 

innovation and economic recovery. They further urge business communities to take measures to protect their interests 

and mitigate the impact of the new bill. 

Signed into law on Tuesday, the US Chips and Science Act seeks to boost the country's semiconductor manufacturing 

industry and pump investment in research and development, science, and technology. It includes $52.7 billion in 

subsidies and funds aimed at fueling the domestic manufacturing sector and strengthening the country's footprint in 

emerging sectors, such as nanotechnology, quantum computing, and artificial intelligence (AI). 

Containment 

China, South Korea clash over THAAD anti-missile system -  South Korea’s government stressed Wednesday it 

will make its own decisions in strengthening its defenses against North Korean threats, rejecting Chinese calls that it 

continue the polices of Seoul’s previous government that refrained from adding more US anti-missile batteries that are 

strongly opposed by Beijing. 

The differences between South Korea and China underscored a reemerging rift between the countries just a day after 

their top diplomats met in eastern China and expressed hope that the issue wouldn’t become a “stumbling stone” in 

relations. 

Bilateral ties took a significant hit in 2017 when South Korea installed a missile battery employing the U.S. Terminal High-

Altitude Area Defense system, or THAAD, in response to nuclear and missile threats from North Korea. 

The decision drew an angry reaction from China, which said the anti-missile system could be reconfigured to peer into 

its territory. Beijing retaliated by suspending Chinese group tours to South Korea and obliterating the China business of 

South Korean supermarket giant Lotte, which had provided land for the missile system. 
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South Korea’s previous president, Moon Jae-in, a liberal who pursued engagement with North Korea, tried to repair 

relations with Beijing by pledging the “Three Nos” — that Seoul wouldn’t deploy any additional THAAD systems; wouldn’t 

participate in U.S.-led missile defense networks; and wouldn’t form a trilateral military alliance with Washington and 

Tokyo. 

Geo-Military 

China and Taiwan – Will it invade? 

Taiwan, which had been ceded to Japan by the Treaty of Shimonoseki in 1895, was placed under the control of the 

Kuomintang-led Republic of China (ROC) on 25 October 1945 at the cessation of WWII. 

Following the end of the Chinese Civil War in 1949, when Mao and the communists succeeded in taking over China, the 

ROC government, under the leadership of Chiang Kai-shek and the KMT (Kuomintang, the Chinese Nationalist Party) 

retreated from the mainland as Mao proclaimed the establishment of the People's Republic of China (PRC).  

The ROC retreated to Taiwan and declared Taipei its temporary capital. For many years, the ROC and PRC each continued 

to claim in the diplomatic arena to be the sole legitimate government of "China". In 1971, the United Nations expelled 

the ROC and replaced it with the PRC. 

There is still no agreement of any sort between the PRC and the ROC. 

The former still claims to be the legitimate government of China and engages a western-style of democracy.  

But the PRC, under Chinese Communist Party (CCP) rule has always construed itself as the sole ruler of China under its 

One-China policy, including Taiwan and its various island territories. It says that Taiwan is a “rebellious state.” 

The PRC attempted to engage in a diplomatic solution to its claim over Taiwan, but without success. Xi has acknowledged 

that this has not worked and has reserved the right to use force should China deem this necessary in order compel Taiwan 

to be solidified under the One-China policy. 

The PRC refuses interaction with any country that recognizes Taiwan as independent. Taiwan is not a member of the UN, 

NATO, or the erstwhile SEATO (Southeast Asia Treat Organization). SEATO was dissolved on 30 June 1977 after many 

members lost interest and withdrew. 

Taiwan is one of four non-NATO nations recognized by the US as crucial to its national defense policies, the other being 

Japan, South Korea and the Philippines, and is considered THE most strategic island in the world. 

Strategic Value 

China has 14,000 kilometers of coastline, along which are located the world’s largest maritime ports. 

BUT it is constrained by what the US calls the “First Island Chain” (FIC), a chain of islands, almost all either aligned to or 

under the influence of the US, forming a barrier to Chinese free entry to the oceans of the world, particularly the Pacific 

Ocean. 

The US has bases or military presence across the entire FIC and can completely restrict Chinese access to any part of the 

Pacific Ocean should it activate the chain. 

There are dozens of ocean choke points scattered throughout the chain and beyond, all of which the US can constrict 

and control entry to, forming a stranglehold of Chinese or any other movement in the most crucial ocean transit points 

in the world. 
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Referring to the map below, one can see the tight noose around Chinese ports along its vast coastline. Every Chinese 

naval exit or commercial vessel goes past or through one of these US-controlled choke points. 

This has been an intentional action by the US since the 1949 Chinese Communist revolution – and which America calls its 

“First Island Chain Policy.”  

 

The US effectively controls all these points and can immediately stop Chinese navy and trade vessels from using or 

transiting through them. 

Taiwan is the most vital element of the chain, sitting right in the middle of this ocean naval offensive network. 

If China can seize Taiwan, it breaks the chain in half and with this the US stranglehold on their navy and trade. They will 

be able to enter the Pacific relatively untraced and with impunity. 

Commercial value  

Taiwan is all about money, it is the 8th largest economy in Asia and 18th-largest in the world by purchasing power parity. 

It is 5 times larger in economic size than Ukraine. 

US Nuclear submarine areas 

First Island Chain 
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It dominates the electronic chip industry, and particularly the 5 nanochip, of which it supplies 92% of global needs. These 

are the most advanced chips in the world and Taiwan is currently spending billions in research to produce the 3 nano 

chip, with plans afoot for the (future) 2 nano chip on the table. 

The largest chip manufacturer in Taiwan is TSMC (Taiwan Semiconductor Manufacturing Company) which is the most 

powerful electronic chip manufacturer and the 10th largest company in the world. It has a capital value of $540 billion. 

TSMC is also planning to spend $100 billion in the next three years to develop even more advanced chip types, which is 

relatively impossible for any country in the world to catch up to. 

US companies like Intel, Apple, AMD, Nvidia and Texas Instruments design chips but outsource manufacture to foreign 

manufacturers, mostly TSMC.  

This arose as the Taiwanese chip companies built large fabrication factories (Fabs) that combined the manufacturing 

demand of all these international companies, creating enormous economies of scale allowing them to greatly reduce the 

cost of chips to their customers. 

Taiwan has become the global manufacturing hub for semiconductor chips. 

While advantageous to semiconductor companies like Apple and others, it has been catastrophic for the US government. 

The overwhelming majority of chips in the US for defense, medical, consumer and every other industrial application 

originate in Taiwan. 

China imports more than 90% of its chips and the US more than 85%. The former purchases around 62% of all global 

semiconductor production, forming as it does an instrumental and significant element of its manufacturing and export 

sectors. China either imports its requirements or sources from local Fabs that are foreign-owned. 

China has been trying to establish a home-grown semiconductor manufacturing sector but has been largely unsuccessful, 

as reported in earlier War Updates (this week).  

They have arrested senior management of its domestic Fabs for suspicion of corruption and bribery. The majority of Fab 

management in these Chinese domestic facilities are ex-military generals and senior officers, none of whom have any 

experience in this highly technical field. 

TSMC has foreign Fabs, but they only produce less advanced chips, with all the most advanced semiconductors solely 

produced in Taiwan. 

Almost half of Taiwanese national export value is comprised of semiconductors to China.  

Taiwan is thus of cardinal import to both the US and China, as well as the entire developed world. 

Both are desperately trying to establish domestic Fabs, but this is prohibitively expensive. China has attempted to build 

an ability, as mentioned above, and the US is trying with; 

• The CHIP Act passed for $52 billion domestic investment 

• Samsung spending $17 billion in Texas 

• Intel $20 billion in Ohio and 

• TSMC $12 billion in Arizona – scheduled for a 2024 opening and including advanced 5 nano chip production 

The cost to build a new Fab equates to that of a new Class 4 US aircraft carrier or a new nuclear plant. 

The threat 

Should China succeed in capturing Taiwan, it will be a master stroke of incalculable impact to the US and the West.  
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The damage of this happening cannot be estimated in today’s values and strategic fallout. 

Taiwan falling to China means that their Fabs do as well, immediately transferring supremacy in global affairs from the 

US to China. They would capture almost the entire global semiconductor industry, placing it in the forefront of global 

dominion for the rest of the 21st Century. 

The challenges to a Chinese invasion of Taiwan 

A Chinese invasion of Taiwan will immediately jeopardize Taiwanese Fabs, either destroying or irreparably damaging 

them in the process. These Fabs are literally impossible to replicate. 

Taiwan’s chip industry and capabilities almost dissuades the PRC from invading them – because China needs the chips in 

order to survive. Any damage to their semiconductor supply chain will be catastrophic from not only an industrial 

perspective, but also military and demographic. 

If Taiwan is attacked, mayhem will ensue.  

The recent chip shortage as arising out of consumer demand during the COVID-19 pandemic, will pale into absolute 

insignificance in comparison. 

China’s economy will tank. 

A single year’s interruption in advanced nano semiconductor supply will bring the entire global electronics industry to its 

knees, something that everyone, including China, is keenly aware of. 

But this still doesn’t guarantee that China will not invade. 

One of the biggest challenge China faces is its internal demographic conundrum. 

Its population is expected to peak around 2027 and then drop for the next few decades. Their working age population 

peaked 12 years ago in 2010 and is declining at twice the rate of that of the US. 

Their population profile is fast heading to that of the EU and the US with consumerism and entitlement increasingly 

present in and directing society and norms. 

This dropping in the ratio of working age population citizens is primarily why the US and EU are welcoming new 

immigrants into their countries, whereas China has purposely worked against this.  

The US has seen more than a  million permanent immigrants enter the country every year, whereas China last year 

welcomed only 1,500 new arrivals. 

China also has skyrocketing household debt levels and significant amounts of resource insecurity.  

The mortgage payment dilemma it currently is facing is particularly pressing, with real estate forming a huge portion of 

China’s annual economy. 

With limited oil and gas reserves within their own borders they are forced to import the vast majority of these 

commodities – why Russia is so important to them, as well as the (unstated) Russian pursuit of Ukraine for its natural 

resources, agricultural security and grain output. 

China is the largest importer of petroleum in the world, expected to peak in the 2030 to 2035 timespan. They have to go 

“green” in order to satisfy energy supply.  

This is vital to China’s long-term survival, just like it was to Japan in the 1920’s through the 1940’s. 
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Chinese timing 

China’s relative power and economy are both expected to peak this decade, meaning that their most likely chance of 

accomplishing decades-long held goals, like control of Taiwan, lies within a very narrow window of time – between now 

and 2030. 

Waiting longer will see them weaken, whereas the US will strengthen. 

China knows this, which is why they are extremely aggressive in Hong Kong, the South China Sea and Xinjiang (which 

borders India along the LAC and subject to ongoing conflict between the two). 

US experts calculate that China needs to act with regard to Taiwan sometime around 2027. 

Lateral impediments 

China has been hampered in its strategic objectives by two primary events over the past few years, COVID-19 and the 

Russian invasion of Ukraine. 

The former saw China severely limit domestic movement, locking down entire areas for months, having a huge and 

adverse effect on industrial output. Aside from this the world – and China’s market place – is contracting with inflation 

and changing consumer habits and patterns, seeing (Chinese) GDP calculations reduce demonstrably. 

The Russian invasion of Ukraine, reported by Russian President Putin as requiring a few weeks at most to succeed, has 

now dragged on for nearly six months, with little potential for de-escalation or peace. This has drawn China into a global 

geopolitical quagmire and one in which they have no desire to exist or remain. 

Their relationship with Russia and the BRICS alliance is bound to suffer, as is their wider BRI (Belt and Road Initiative) 

around the globe with more and more of their smaller “satellite” partners falling by the economic wayside. 

Not good situational positions for China to find itself in and for their long-term strategic objectives. 

Taiwanese defenses 

Taiwan maintains an “Air Defense ID Zone” system whereby they have a circular 200-mile air space barrier extending 

around the island tracking all and any aircraft, including those over coastal China. 

Every movement is tracked, identified and located from a national security perspective. It is an iron-clad air defense 

tracking system.  

China has steadily increased its incursions into Taiwanese airspace to test its reaction and capacity to defend – in 2020 

they crossed the “red line” on 380 occasions, in 2021 961 times and this year even more. Taiwan is constantly scrambling 

its air force to react and chase raiding aircraft from its air space. 

Taiwan also possesses enormous amounts of US-made weaponry including advanced missile and tracking systems. 

Although nothing compared to Chinese superiority in numbers, Taiwan has a very capable military machine at its disposal 

and one that will inflict severe damage on any invading force. 

Taiwan also has a very inhospitable coastline with the coast facing the Chinese mainland composed of steep cliffs and 

difficult (landing) terrain. 

To the northwest are beaches and areas more amenable to landing craft and water-borne troops. Unfortunately for 

China, these are the same areas where Taiwanese semiconductor Fabs are located, and which will see destruction and 

damage in any military action. 

China is keenly watching the Ukrainian reaction to Russia’s invasion, drawing down similarities and tactical observation. 



 

14 
 

Chinese options 

If diplomacy fails entirely, China can proceed in a number of ways short of a full invasion of Taiwan. 

Taiwan has a number of smaller islands under its control and China may seek to invade these as a sign of strength and 

warning to Taiwan. 

ROC controls the Pratas Islands (1) - 420 kilometers (262 miles), and the Taiping Islands (2) – 572 kilometers (358 miles) 

from the Chinese mainland. These islands are relatively unpopulated and house Taiwanese military and air bases. 

It has the Matsu Islands (3) to the north east of Taiwan – 9 kilometers (5 miles) from the Chinese coast, and the Kinmer 

Island (4) in the bay off Xiamen and home to around 140,000 Taiwanese civilians. 

China could choose to invade these smaller remote territories as a sign of its discontent - sans invading Taiwan. 

Another option would be to blockade Taiwan and prevent it from operating and trading. 

Irrespective, any of these actions will surely see the US enter the affray, something all parties want to avoid. It is believed 

that China views these options as too risky and may opt to invade Taiwan anyway should it see a need to do something. 
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Chinese invasion 

A Chinese full invasion will be incredibly difficult if not impossible. Success will require the most complex military 

operation in human history. 

It is estimated that to successfully invade Taiwan, China will need 20 soldiers per 1,000 civilians – 23.5  million civilians 

equals 400,000 troops, excluding losses in transit, during landing, or from enemy fire. 

Thus it is estimated they will require somewhere around 600,000 troops in order to be successful.  

This is merely the invasion force. Occupying the island will require a considerable number of troops and administrators 

to run it as a Chinese province.  

This 600,000 number constitutes around one third of total Chinese troop numbers at present. By comparison, D-Day in 

Normandy, had 156,000 in their invading battalions. 

China will require thousands of vehicles and transporters, refueling bowsers and supply trucks and trailers, needing an 

impossible number of ships to transport them across the Taiwan Strait.  

Most of the target beaches for invasion in western Taiwan have extremely shallow drafts, meaning that any substantial 

troop vessels cannot move close to shore. 

Thus they will require being transloaded into smaller landing craft. 

To mass such an amount of troops, ordinance, supplies and equipment will take time and be visible from satellite 

surveillance by both Taiwan and its allies. They will not be able to muster such a force in secret. So surprise is out of the 

question as a battle appreciation. 

They will also need to move enormous quantities of fuel and ammunition from the mainland to Taiwan, prime targets 

for defending forces.  

China will surely have observed how Russian battalions and columns were brought to a halt by Ukrainian forces targeting 

their supply routes, striking fuel bowsers and food trucks. No army can march on an empty stomach, nor advance with 

empty fuel tanks. 

They will also have carefully noted the determined tactical contribution from partisans behind occupied lines providing 

precise Russian military and command post geographic coordinates to Ukrainian artillery batteries. 

Taiwanese insurgency actions 

Should China prevail and successfully invade Taiwan, the Taiwanese will resort to insurgency action from the virtually 

impregnable hilly terrains throughout Taiwan, a considerable and deterring threat to any invading or occupying force. 

US Reaction 

It is fully expected that the US, Japan, South Korean and Australia, coupled with other allied nations will join any attack 

against China should it invade Taiwan. They will inflict catastrophic damage to China, its economy and its war machine. 

Taiwan’s defense is that important to the western world at large. 

There can be no doubt that western nations will react with ferocity and extreme force to protect Taiwan falling under 

Chinese control. 

It will not be countenanced, under any circumstances or cost. 
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Cost to the West 

A successful Chinese invasion and occupation of Taiwan will cripple the US and the West. 

The US position as the #1 power in the world will be lost overnight and China will rapidly pressure Japan, South Korea 

and other Asian nations to fall into line. 

The cost will incalculable to the US and the West. 

Thus they will move to protect and defend Taiwan – at any cost. 

The Russia dilemma for China 

China cannot afford for Russia to fall west. This will open a second front for them, and one where there is little population, 

requiring massive logistical and physical movement to support and control. 

It also desperately needs Russian raw materials, oil, natural gas supplies, and a plethora of other earth and strategic 

materials. Russia, together with Mongolia, provides a northern buffer allowing China to concentrate its defense in the 

south, where the overwhelming majority of its population is located. 

Bottom Line 

Whoever controls Taiwan is almost guaranteed to rule as the #1 power for the rest of the 21st Century. 

Both sides need to secure Taiwan as an ally and on their side by 2030. 

 


