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Offshore Crisis – Massive $30B Financial Risk 3

• Offshore oil servicers are going bust at the fastest pace in three years as explorers spurn high-cost drilling to deal with 
a worldwide slump in commodity prices.

• The debacle, triggered by the pandemic-driven drop in oil prices, has already claimed some of the biggest companies 
that supply rigs, transportation and other support services to deep-water drillers. Noble Corp. and Diamond Offshore 
Drilling Inc. have filed for Chapter 11 since the start of the pandemic-driven oil downturn, while Valaris Plc has 
warned it may end up in bankruptcy “imminently.”

• Firms including Transocean Ltd. — the world’s the world’s biggest owner of deep-water oil rigs — along with Seadrill 
Ltd. and Pacific Drilling SA are exploring strategic options as they seek to stave off default, leaving more than $30 
billion of debt at risk. The industry’s turmoil has sparked the biggest wave of restructurings since 2017, when the 
effects of the last oil price downturn reverberated through the industry.

• “Offshore drilling is structurally damaged, and recovery is not                                                              
imminent,” Bernstein analyst Nicholas Green wrote Wednesday                                                                  
in a note to investors. “The March oil price crash may, ironically,                                                          
help to drive an eventual turnaround, if it forces sector                                                                    
restructuring and clear out of the weakest names.”

• The increase in bankruptcies exposes a simple supply and                                                                     
demand problem for an industry that leans on ships and                                                                       
helicopters to ferry equipment and crews to rigs in the middle                                                               
of the ocean. Higher-cost offshore projects aren’t profitable                                                                   
with oil around $40 a barrel, leaving too many vessels chasing                                                               
a dwindling pool of business. Unless the broader economic                                                                    
picture improves, more filings are likely to follow as producers sideline big offshore projects.

• Offshore wells can have advantages: they produce relatively stable and predictable amounts of oil for years longer 
than onshore projects. But they require massive upfront costs that producers aren’t willing to take on in the midst of 
a bruising recession, according to S&P Global Ratings analyst Christine Besset, who grades the service companies.
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New data trove reveals how COVID hit world trade 4

• International Monetary Fund staff “nowcasting” research offers a 30,000-foot view of how COVID-19 has reshaped 
trade flows. Working as intended, it offers an early warning system to governments, companies and investors.

• The platform utilizes automatic identification system (AIS) shipping-position data collected by MarineTraffic. It 
assesses import and export vessel capacity measured in deadweight tons (DWT) by country and ship type. It then 
uses machine-learning algorithms to estimate metric tons of cargo carried.

Global export effects
• Global exports show two “valleys.” Q1, a supply-side                                                                            

shock stemming from the initial outbreak in Wuhan,                                                                           
China, coinciding with seasonal dry bulk weakness. In                                                                        
Q2, a slide coinciding with the demand-side shock of                                                                            
consumer lockdowns in Europe and the U.S.

• The year began on a positive note, with volume up by                                                                         
the mid-single digits. The post-Wuhan-lockdown                                                                                  
bounce-back was strong. It was the Western                                                                                      
lockdowns that hurt the most, bringing daily global exports down by the low double digits at the June nadir.

• Daily export volumes recovered and were up 3% year-on-year as of the first week of August.
• The change in YTD total volume may be a better indicator of performance for ship operators and ports. For the 

period Jan. 1-Aug. Total global exports were essentially flat versus the same period last year, down 1%.
• The YTD total has stopped falling, has stabilized and is edging in a positive direction. Rebounding exports driven by 

the reopening of Western economies are on the verge of bringing the YTD total back into the black.
Container-shipping effects
• Exports of containerized goods and general cargo represented 29% of estimated volumes through early August. 

Coronavirus has affected container exports even more heavily than tanker exports.
• Data shows a more pronounced double-valley pattern for container exports than the primary volume categories.

Full article attached
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5 Global Shifts Shaping the Future Now 5

Facebook has published a new set of reports which looks at evolving digital media trends amid the COVID-19 
pandemic. 
• How do you plan for a world where everything feels like it’s shifting? Focus on what’s sticking. Explore five trends 

you can build strategies around.
• The most interesting trends are often collisions. For many people, online shopping and grocery shopping did not 

mix—until recently. Video calling has been rising and was used to connect with loved ones—not health care 
providers. Many may have seen their use of messaging apps increase—but not necessarily with businesses. Now, 
with the pandemic impacting people and businesses around the world, these behaviors are increasingly common. 
And as the ways we live, work, shop and connect continue to evolve, colliding trends like these are unleashing 
momentum with staying power.

• To support marketers in bridging the uncertainties of today with the possibilities of tomorrow, we’ve analyzed 
Facebook data, commissioned surveys and third-party research. We looked at the acceleration of existing trends 
alongside the emergence of new ones. And we’ve identified five global macro-shifts shaping the future, now.

1. Safer shopping - In the US alone, 71% of people now say safety is key when deciding where to shop (fast 
approaching price, at 79%).

2. Mindful wellness - To find moments of calm during this stressful period, many are creating the time and 
space to engage in mindful activities—like gardening, baking and meditation.

3. Glocal community - As people’s favorite local spots closed—without any certainty around which ones 
would eventually reopen—many developed a deeper appreciation for the people and businesses that make 
a neighborhood a community. 

4. Gen Z’s regeneration – Interestingly Gen Z is emerging as the generation most transformed by the 
pandemic in many ways. What’s more, many are reenergized around the causes that matter to them.

5. Connected convenience - The past few months have transformed how people connect with each other. 
We’ve seen parents find support in online groups, people reimagine Ramadan digitally and office workers 
around the world embrace online meetings.
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Retail Update 6

The Key Difference Between Walmart and Target's Earnings Reports
• Walmart reported comparable store sales growth in July fell to 4%, compared to double-digit growth in April and 

May. Target, meanwhile, saw its comparable store sales in July keep pace with its comp sales in June at around 20%, 
although both were off the 33% pace set in April. Management said it saw a further slowdown so far in August with 
a depressed back-to-school season, but it was still seeing double-digit comparable-store sales growth.

• Target's sustained comparable-store sales growth bodes well for its future, whereas the stark slowdown at Walmart 
raises a lot of question marks.

• It's worth pointing out that Target's in-store sales were a significant contributor to overall comparable sales growth. 
Digital sales contributed 13.4 percentage points to comp sales during the quarter, roughly 55%.

• Walmart's management says its digital sales growth of 97% contributed about two-thirds of its total comp sales, 
more than Target's 55% contribution from digital. That indicates Target's doing a better job attracting in-store traffic 
that was going to competitors before the coronavirus pandemic. Its strength in apparel and home goods compared 
to Walmart may be a key reason why. As competing stores reopen, it'll be important to keep an eye on whether 
Target keeps those customers coming to its stores.

• Meanwhile, Target's same-day fulfillment options are booming. Most notably is the increased adoption of Drive Up, 
its curbside pickup service. Target has seen excellent Drive Up customer retention. Management says Drive Up 
customers historically spend 30% more than non-customers. What's more, they come back to Target or Target.com 
more often. Indeed, Target's seven-day and 90-day repeat purchase rates were higher last quarter than they've been 
historically, management said. That's another signal Target will be able to sustain its growth.

Alibaba Q1 revenue up 34%
Alibaba has revealed a strong financial performance for Q1, reporting year-on-year revenue growth of 34%. Tmall gross 
merchandise value (GMV) grew by 27% in the three months to end-June, with CPG goods being called out as one of the 
fastest-growing categories. The company also reported 742 million annual active consumers on its China retail 
marketplaces.
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Lowe’s in blow-out quarter with earnings near $3B mark
• Lowe’s saw its Q2 U.S. same-store sales rise 35.1% as consumer spending on home projects continues to surge.
• The results come one day after rival Home Depot’s earnings report, which included a 25% comp-store sales gain.
• Lowe’s net earnings climbed 68.7% to $2.82b, with adjusted earnings per share of $3.75, for the quarter ended July 

31, up from $1.7b, with adjusted earnings of $2.15, in the year-ago period in the prior year quarter. Lowe’s strong 
earnings performance came as it invested $460m during the quarter in support of frontline hourly associates, 
communities and store safety. Additionally, the second quarter performance resulted in a record quarterly "Winning 
Together" profit-sharing bonus for its hourly associates at 100% of its stores, which totaled $107m

Mall of America misses another mortgage payment, enters forbearance agreement
After having missed three mortgage payments, Mall of America’s collateral value has slipped from $2.3 billion to $1.9 
billion, and it has entered into a forbearance agreement that would provide it with enough cash to avoid foreclosure, 
according to a report in the Minneapolis StarTribune.

Boomers, More So than Their Younger Cohorts, Are Willing to Shop In-Store
• More than eight in 10 baby boomers worldwide said they are                                                                   

still willing to shop for food and beverages in-store despite the                                                               
pandemic, according to July 2020 data from Braze. In contrast,                                                               
fewer Gen Xers and millennials feel the same way, with Gen                                                                   
Zers the least likely to head to physical stores.

• By and large, grocery shopping is leaning more toward digital                                                                
because of the pandemic. We forecast that food and beverage                                                                  
will be the fastest-growing ecommerce category this year, with                                                                  
year-over-year growth of 58.5%.
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Retail Update 8

Lidl to open 50 new US locations by 2021
• Lidl will open 50 new stores in the eastern United States by the end of 2021, pushing its total store count in the 

country to more than 150, the German grocery chain announced Tuesday. The new locations will be in nine states: 
Delaware, Georgia, Maryland, New Jersey, New York, North Carolina, Pennsylvania, South Carolina and Virginia.

• The grocer expects to spend about $500 million on the expansion, which it expects to create 2,000 new jobs.
• Lidl is planning to shut down two stores in Havelock and Shelby, North Carolina, even as it prepares to increase its 

overall U.S. presence. All employees at the stores that are closing will be offered the chance to relocate to other Lidl 
locations.

Best Buy Reports Q2 FY21 Results
• Domestic revenue of $9.13 billion increased 3.5% versus last year. The increase was primarily driven by comparable 

sales growth of 5.0%, which was partially offset by the loss of revenue from 25 permanent store closures in the past 
year.

• The largest comparable sales growth drivers were computing, appliances and tablets. These growth drivers were 
partially offset by declines in mobile phones, digital imaging and services.

• Domestic online revenue of $4.85 billion increased 242.2% on a comparable basis primarily due to higher conversion 
rates and increased traffic. As a percentage of total Domestic revenue, online revenue increased to approximately 
53.1% versus 16.1% last year.

Parent company of Kings Food Market, Balducci's files for bankruptcy
• KB US Holdings, the  parent company of Kings Food Markets and Balducci’s Food Lover’s Market banners, filed for 

Chapter 11 bankruptcy protection and accepted a stalking horse bid from New York-based venture capital firm TLI 
Bedrock to purchase the company for $75 million in the next 60 days. (As part of the bankruptcy process, higher and 
better bids will be solicited.)

• Kings, based in Parsippany, N.J., operates 25 supermarkets in New Jersey, New York and Connecticut. Balducci 
operates 10 stores, with locations in New York, Connecticut, Maryland, and Virginia. 
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Nordstrom posts Q2 loss as sales plunge 53%
• Nordstrom swung to a second-quarter loss amid closed stores due to the pandemic and a change in the timing of its 

biggest annual event.
• Nordstrom reported a net loss of $255 million, or $1.62 per share, for the quarter ended Aug.1, compared with net 

income of $141 million, or $0.90 a share, in the year-ago period. Analysts expected a loss of $1.48 per share.

Consumer confidence falls to lowest level in six years
The Conference Board Consumer Confidence Index declined in August for the second consecutive month, falling from 
91.7 in July to 84.8 this month. The Present Situation Index – based on consumers' assessment of current business and 
labor market conditions – decreased sharply from 95.9 in July to 84.2 in August, with consumers stating that both 
business and employment conditions had deteriorated over the past month.

Walmart sells Bare Necessities
The online intimates retailer, which was acquired by Walmart in fall 2018, is set to be acquired by Delta Galil Industries, 
a global manufacturer and marketer of branded and private label apparel products for men, women and children. The 
purchase price of the transaction, which is expected to close in the next few weeks, was not disclosed.

These retailers get high marks for satisfying customers during COVID-19
• According to the fourth wave of the dunnhumby Consumer Pulse Survey, U.S. survey respondents gave the highest 

ratings for handling problems created by COVID-19 to Walmart, CVS, Walgreens, Target, and Kroger. Regional grocers 
Publix and H-E-B, as well as discounter Aldi, also performed well.

• The survey also found online grocery shopping and delivery now represents nearly 35% of all U.S. trips, 19% of all 
Canadian trips, 39% of all Mexican trips, and 28% worldwide. Net satisfaction for online shopping has also increased 
since the first wave of the study, with 45% of respondents reporting satisfaction in the fourth wave, up from 27% in 
the first.

• The U.S. “Worry Index” is now at 29%, an increase of 6% since the third wave.
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Retail Update 10

Retail bankruptcies subside, but will return with a vengeance in Q1 2021
Retailers whose businesses have been devastated by the pandemic but who have enough cash on hand to remain in 
operation through the holidays will do so. But bankruptcy lawyers expect the pace of their Chapter 11 filings on behalf 
of store chains to quicken come January.

Rolling Stones to take on retail with flagship store
• The Rolling Stones are ready to paint the town red and black. 
• The legendary rock-and-rollers will open a flagship on Carnaby Street in London’s Soho                                          

shopping area on Sept. 9. Called RS No. 9 Carnaby, the store will showcase the band’s                                        
signature colors of red and black. The windows promise to attract attention with what is                                     
billed as “a world first soundwave installation,” taken from the opening to the Stones’                                      
1966 hit, ‘Paint It Black’.

• The interior will boast a glass floor complete with lyrics from Rolling Stones’ songs. The fitting rooms will be 
decorated with iconic artwork from the band’s many albums. The band’s album and single releases — new and old 
— will play over special speakers.

• Jointly developed and curated by the Rolling Stones and the merchandising company Bravado, the store will sell 
exclusive merchandise under the ‘RS No. 9 Carnaby’ brand, with items for men, women and children.  The 
collections include fashion and accessories, along with special glassware developed with Baccarat and engraved with 
the Rolling Stones’ iconic tongue logo.

Fighting deforestation: UK plans new law to protect rainforests and clean up supply chains
The UK is clamping down on deforestation within the supply chain under government plans to introduce a “world-
leading” law to protect rainforests. Under new planned legislation, it would be illegal for larger businesses to use 
products that do not comply with local laws to protect natural areas and ecosystems. These companies would have to 
show that their products and supply lines are deforestation-free by revealing where commodities such as cocoa, soy and 
palm oil originate from. Failure to comply could result in fines. 
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Nearly Half of US Business Leaders Expect an Economic Recovery Between 2021-2022
• As layoffs pile up and many industries like retail and travel continue to                                                    

struggle amid lower consumer spending, confidence in a near-term                                                                
economic recovery is low. In June 2020 polling from Pearson Partners                                                         
International, nearly half of US business leaders said they believe a full                                                   
economic recovery to pre-coronavirus levels won’t happen until 2021 or                                                          
2022, while just over a third said we’re in for a longer road ahead, setting                                                 
their sights between 2023 and 2025.

• Just 13% of US business leaders said they expect the economy to recover to                                                   
pre-coronavirus levels this year.

Ahold Delhaize Investing in 5 Supply Chain Entrepreneurs
• Retail Business Services, the services company of Ahold Delhaize USA, is working with five entrepreneurs in the 

second round of its Supply Chain Seed Program, an immersive, 10-week opportunity to build next-generation 
products or services to solve problems in the retail supply chain. 

• The finalists are: (i) End2End Solutions, (ii) Evergreens Farms, (iii) GoWheels!, (iv) NanoThings and (v) Produce Pics

CEO: Sephora's investments in e-commerce, brands pay off
Sephora had been investing significantly in e-commerce in recent years and online sales have grown between 70% and 
80% since the pandemic hit, Sephora Americas CEO Jean-Andre Rougeot said. Amid the coronavirus outbreak, the 
beauty retailer strengthened connections with its brand partners by paying on time while other retailers delayed 
payments after stores were forced to close, he said.

Best Buy turning some stores into hubs as it bets on permanent shift toward online shopping
Next month, Best Buy will start testing a ship-from-store hub model. About 250 stores — about a ¼ of its approximately 
1,000 stores — will be specially designated to handle a higher volume of packages, though all stores ship online orders.

WWD
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Walmart's latest health initiative targets routine care
Walmart will stage a free, three-day online health care event starting Friday to help people who may have postponed 
routine health visits because of the pandemic. Dr. Tom Van Gilder, Walmart's chief medical officer, says the goal of 
Walmart Wellness Live is to "empower every American to take small steps to maximize their health from home.

Amazon takes over Toys R Us order fulfillment
Toys R Us has ended its e-commerce partnership with Target and items on the site will now be directed to Amazon. Since 
reorganizing, Toys R Us has made its website a resource featuring family activities and product reviews for parents.

DoorDash debuts new grocery delivery service
DoorDash has become the latest entrant in the on-demand grocery delivery arena, rolling out a new service that allows 
shoppers to order items through the DoorDash website or app with delivery promised within an hour. The last-mile 
specialist has joined with Smart & Final, Meijer and Fresh Thyme for deliveries in California, Chicago, Cincinnati, 
Milwaukee, Detroit and Indianapolis, and plans to team with other grocers in the near future.

CBL plans to file for bankruptcy by October after deal with lenders
CBL Properties has made a restructuring deal with a majority of bondholders that calls for a Chapter 11 bankruptcy filing 
on Oct. 1, according to a press release.

How Sephora prepped for an e-commerce onslaught
• Keeping the beauty emporium's head above water despite the onslaught of online orders wasn't all timing and luck.
• A well-designed warehouse network helps the retailer keep up delivery speeds even when carriers are faltering as 

several did in the spring and early summer. Sephora has five warehouses in the U.S., making nearly everywhere in 
the country a two-day ship zone (in normal shipping conditions).

• Though the company still does plenty of manual fulfillment, automation is gaining share of the process.
• Optimizing the inventory for e-commerce was more of a cultural shift than a technological fix for the retailer

BUSINESS
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FedEx’s peak surcharges go in different direction than UPS
• In another departure from UPS’ surcharge policies, every parcel handled under FedEx’s SmartPost service, where 

FedEx inducts bulk volume parcels deep into the U.S. Postal Service’s (USPS) network for residential deliveries, will be 
assessed a surcharge. By contrast, UPS’ peak levies will apply to 25,000 parcels moving weekly on a combined basis by 
air, ground and its SurePost service, which is UPS’ version of its partnership with USPS. 

• The amount of the SmartPost surcharge will depend on the peak period when a SmartPost shipment is tendered.  For 
example, a parcel tendered between Nov. 2 — the start of the FedEx peak — and Nov. 29 will be assessed a $1 
surcharge. The surcharge will increase to $2 between Nov. 30 and Dec. 6 before reverting to $2 between Dec. 7 and 
Jan. 17, the end date for the peak cycle.

• The FedEx surcharges will apply to customers that shipped more than 35,000 packages via FedEx Express and FedEx 
Ground in any week covering two separate periods: Oct. 5-18 and Nov. 16-29. The first FedEx surcharge will apply 
between Nov. 2 and Dec. 13 for the volumes shipped during the October period. The second levy applies between 
Dec. 14 and Jan. 17 for volumes shipped during the mid-November cycle.

• The amount will depend on how much a FedEx customer shipped between Feb. 3 and March 1, the last period of 
normal volumes before government lockdowns to stop the spread of the novel coronavirus closed off all buying 
channels except for e-commerce. Under the FedEx program, a $1 surcharge will apply to each ground parcel delivery 
if total volumes exceed 110% of weekly traffic tendered from Feb. 3 through March 1. The surcharges will rise in $1-
per-parcel increments until topping out at $4 per parcel for volumes that exceed 500% of the February traffic.

The second freight frenzy of 2020 is upon us
• Freight volumes show no signs of slowing this week, and tender rejections are moving in lockstep. Truckstop.com spot 

rates have surged to two-year highs, and spot volumes are also elevated. Initial jobless claims rose above one million 
again this week, a reversal of a multi-week downtrend. 

Keel laid for HST’s new hybrid Chartwell 24 CTV
Hull fabrication for HST Ella is currently underway at the Isle of Wight yard in the UK, HST said.
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First look at proposed Walmart warehouse and distribution centre in South Surrey
• Project would see a 296,000-square-foot, $175-million frozen grocery                                                                                                       

facility built at 19500 26th Ave.
• Designed by Witron, a Bavarian integrator responsible for more than                                                          

1,350 state-of-the-art facilities around the world and a world leader in                                                              
the latest supply chain technology, it stands to supply British Columbian                                                    
stores and supercenters as opposed to the present supply route from                                                          
Calgary in Alberta.

• The Campbell Heights Business Park facility features energy efficient                                                        
LED lighting and “intelligent” controls that reduce lighting energy                                                                                         
consumption by 70 per cent, as well as lithium battery cells to reduce                                                                         
power consumption at the site.

Comment – Glenn Ross and Don Borsk introduced Walmart to Witron

US weekly intermodal traffic goes positive for first time in months
• U.S. weekly intermodal volumes were nearly 2% higher last week, ending a months-long slump where traffic was 

lower compared with year-ago levels.
• The U.S. operations of the freight railroads originated 277,054 intermodal containers and trailers for the week ending 

August 8, according to the Association of American Railroads. The total is a 1.9% increase from the same period in 
2019 and a 2.5% increase from the week ending Aug 1.

• However, weekly carloads still posted double-digit                                                                              
percentage losses, with U.S. carloads falling 15.6% to                                                                                                                         
220,343 carloads. On a weekly sequential basis, carloads                                                                             
were up by 1.2%.

• Combined, U.S. rail traffic on a weekly basis was 6.7%                                                                                                                            
lower, at 497,397 carloads and intermodal units.
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Spot rates: Absolute levels neutral, momentum positive for carriers
After two weeks of rapidly declining spot volumes, the Truckstop.com spot volume lane pairings bounced back in a big 
way last week. This may be an early indictment of overall volumes coming to a halt, but that may not be the case. One 
week does not create a trend, but it is very encouraging to see spot volumes rebound last week and stay mostly green 
this week. 

Uber and Lyft win legal victory 
• Lyft announced that it would suspend operations in California tonight as a result of a preliminary injunction forcing 

Lyft and Uber to reclassify their drivers as employees.
• Then, in a head-spinning change of fortune, an appeals court judge granted the companies a temporary stay. They 

now have until early September to outline their plans for how to manage the transition, with oral arguments in the 
court case coming in mid-October.

• Meanwhile, Uber, Lyft and DoorDash are backing Proposition 22, a state ballot measure that they’re pitching as an 
alternative approach to classifying gig workers.
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EU and UK argue about road freight as regulation is politicized again
• It was inevitable that road freight movements would become part of the disputes around UK/EU negotiations. The 

wider issue of ‘cabotage’- that is the operation of road freight services in the EU – is so complex and controversial 
amongst the remaining members, it was always likely to spill over into the negotiations with the UK.  

• It is difficult to assess the reality of what is being discussed, however, the public relations staff of the EU 
negotiating team appeared to be briefing journalists August 19 that they have rejected suggestions by the UK 
concerning the road freight market in the EU, describing them as “fundamentally unbalanced”. According to this 
account, the UK suggested an agreement for mutual free access to the two sides respective markets, a proposition 
which the EU dismissed, complaining that it resembled “membership of the single market”.

• The peculiar thing is it is the drivers and logistics companies of EU states that benefit disproportionately from the 
cross-Channel trade. As Richard Burnett of the UK’s Road Haulage Association commented, “85% of the volume of 
goods that come into the UK is moved by European carriers – UK operators are responsible for the movement of 
only 15%.”

• It is unclear what the real objectives of the two sides are or what the result will be.
• However, prominent in the minds of the EU officials will be the politics around the ‘Mobility Package 2019’. Key to 

this was the desire by the German and French governments to regulate the level of penetration of central 
European drivers and carriers into their respective national road freight markets. The regulations have ended up 
further limiting the ability of drivers to work in other countries of the EU, with drivers no longer allowed to take 
long breaks in their vehicles and requirements that they return to their home countries more frequently.

• Cross-Channel trade and operations in the UK are very valuable to many central European drivers as well as road 
freight companies and losing access to the UK would be economically painful. However, the central European 
nations have found it difficult to make their voices heard in Brussels in the face of strong lobbying from the French 
government over the Mobility Package and this may well be the case in relation to the UK business. It very much 
seems that France and Germany will be keen to embrace regulation in the furtherance of both the protection of 
their domestic interests and political objectives.
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Joint venture established in Beijing to make autonomous trucking a reality
• Technology logistics company FORU Trucking and a provider of autonomous driving called Trunk have launched a 

joint venture in Beijing to make self-driving trucks a reality.
• FORU Trucking focuses on the field of full-truck load transportation and is committed to applying technologies to 

actual commercialization, forming a "FORU Brain" with intelligent pricing, intelligent dispatching and intelligent 
service at its core.

• FORU chief technology officer Guanling Chen has introduced the system after five years of market testing, saying it 
can help shippers reduce transport costs by 15 per cent and effectively improve efficiency.

• FORU Trucking and Trunk have been cooperating on road testing of autonomous vehicles since the second half of 
2019. They have completed tests on 10 routes with more than 300 tests and accumulated effective testing data.

Prologis to train 25,000 workers to bridge logistics ‘hiring gap’
• Prologis announced plans to prepare 25,000 people for a career in transportation, distribution and logistics 

through its Prologis Community Workforce Initiative, which was launched in 2018.
• The plan seeks to improve career pathways and create economic opportunity throughout the communities where 

it operates, according to the Wednesday press release. Prologis CWI has teamed up with national workforce 
nonprofit JFF to build a pipeline of new talent for its customers by the close of 2025.

Amazon opening 11 supply chain sites in Phoenix
• Amazon is opening facilities across the Phoenix metro area to support customer fulfillment and delivery 

operations.
• The e-tail titan expects the 11 new sites to be open by the end of 2020 and create more than 3,000 new full- and 

part-time jobs. Amazon previously announced it will expand an existing tech hub in Phoenix.
• The new sites include seven delivery stations and two additional facilities that support fulfillment operations in 

the Arizona communities of Avondale, Chandler, Goodyear, Mesa, Phoenix, and Tempe. Delivery stations support 
the last mile of Amazon’s order fulfillment process.

shippingazette.com
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Walmart adds a mega-facility to its distribution network
• Walmart opened a 2.6m sq.-ft. distribution center in Mobile, Alabama. The $135 million building currently employs 

more than 575 full-time associates. Once the facility is fully operational, it will create more than 750 jobs.
• The new storage and cross-dock facility will supply several regional distribution centers that support approximately 

700 Walmart stores in Alabama, Mississippi, and beyond. In addition to complementing more than 145 Walmart and 
Sam’s Club locations in Alabama, it is the sixth import distribution center in the United States, according to Walmart.

Class I railroads pressed about service, furloughs
Surface Transportation Board, Federal Railroad Administration and labor unions ask for assurances
• The Surface Transportation Board (STB) and Federal Railroad Administration (FRA) Administrator have sent letters to 

the CEOs of all seven Class I railroads asking them to resolve service issues that have arisen during the months of the 
COVID-19 pandemic. 

• Their letters come as two labor groups — the Brotherhood of Locomotive Engineers and Trainmen (BLET) and the 
International Association of Sheet Metal, Air, Rail and Transportation Workers – Transportation Division (SMART-TD) 
— question the railroads’ practices and methods on recalling furloughed employees.

• The STB and FRA letter describes how the agencies have been alerted about recent service problems, such as missed 
industrial switches and excessively late or annulled trains because of crew availability issues. 

• They ask the railroads to ensure there is enough staffing and resources to meet anticipated demand. STB and FRA 
also want the railroads to alert their customers of any service issues so that their customers can plan accordingly.

OnTrac imposes peak delivery surcharges for first time
• OnTrac will impose peak-season holiday delivery surcharges for the first time in its 29-year history, a move that puts 

additional cost pressure on large parcel shippers already facing major surcharge hikes from FedEx and UPS as well as 
less expensive levies from the USPS.

• Effective Nov. 1, the surcharge will increase to $50 per package, also on that date, the carrier will levy a $5-per-
package “additional handling” surcharge for parcels that require more extensive processing.
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Excess insurance seemingly unattainable thanks to rising rates
• You’d be hard-pressed to find a trucker who doesn’t think bloated insurance rates are an issue. With the rise of 

“nuclear verdicts” against trucking fleets, the ever-present danger of distracted driving, and legislative pressure to 
further regulate the industry, it’s no wonder insurance premiums are stuck in the clouds.

• Motor carriers grin and bear it when it comes to purchasing or renewing their insurance policies. However with 
certain coverages like excess liability, some are contemplating whether or not to roll the dice without it.

• Joe Schreiner, Reliance Partner’s senior vice president of sales suggested that perpetually high insurance premiums 
may persuade some transportation companies to consider alternative measures to manage their risks including 
segregating assets and embracing new technologies such as intuitive dash cams.

• This presents a dilemma for trucking companies looking to reduce costs. Renew high-priced excess coverage to 
protect against astronomical costs stemming from a low probability event or drop it altogether in the hopes that 
employing other risk mitigation strategies will further decrease the odds of an accident occurring. 

• However, efforts to improve fleet safety without an additional layer of insurance will only prove futile if your motor 
carrier is slapped with a devastating seven to eight-figure lawsuit.

Survey: Retailers face challenges keeping up with demand
• According to enVista’s 2020 Supply Chain Survey, as retailers evolve their supply chain to meet short- and long-term 

requirements, the top three challenges they are encountering are the need to balance increased e-commerce 
demand with store demand (34%), demand planning and forecasting (33%), and improving efficiencies (30%).

• enVista also surveyed retailers to determine their top supply chain challenges in specific topic areas. Results 
included:
o Expanding existing capacity is the top warehouse priority (39%).
o Increasing speed of delivery is the leading transportation priority (41%).
o Increasing sustainability is the primary inventory priority (36%).
o Implementing automation is the principal store priority (32%).
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Truckers seek $1.8B from ocean carriers for alleged chassis overcharges
• The American trucking industry has filed a cease-and-desist request with the U.S. Federal Maritime Commission over 

what it says are ocean container carriers distorting the cost of chassis usage.
• The American Trucking Associations’ Intermodal Motor Carriers Conference filed the complaint against the Ocean 

Carrier Equipment Management Association and 10 of its ocean carrier members with the FMC on Monday.
• The complaint also calls for the OCEMA and members to pay the trucking industry damages of up to $1.8b to resolve 

overcharges for chassis use.

FMCSA approves ‘performance-based’ chassis inspection training
• The U.S. FMSCA this week approved an industry association’s application that will allow container chassis mechanics 

to qualify more efficiently to become equipment or brake inspectors.
• IANA requested the FMSCA exemption to implement the chassis inspection training through a “performance-based” 

approach rather than time-based as prescribed by the federal government. 
• The association’s training program is consistent with the IANA Guide to Chassis Inspection and Repair, which brings 

together 53 intermodal recommended practices that are necessary for the proper inspection and repair of 
intermodal chassis

Update: Port of Montreal reopens after strike truce
The Port of Montreal is back in business after longshore workers and employers agreed to a seven-month truce that will 
end an 11-day strike that had caused shipping companies to reroute cargo to other ports in Canada and the US.

U.S. Ends Shipping Tax Exemptions For Hong Kong
• The U.S. ended reciprocal tax treatment on shipping with the former British colony. 
• The end of reciprocal tax treatment on shipping was most likely to affect companies such as Orient Overseas 

(International) Ltd., which could be subject to tax on income hauling cargo to the U.S. The company’s shares were 
unchanged in Hong Kong trading after falling as much 0.9%.

⚓️gCaptain
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Container Costs Risk Spiraling Out Of Control
• Container shipping costs and service levels are at risk of spiraling out of control, according to Drewry.
• As well as a massive withdrawal of capacity since the start of the Covid-19 crisis – 468 blanked departures on east-

west trades – the analyst said schedule reliability had been “extremely low”.
• “In the first half of the year, fewer than two out of three vessels arrived within 24-hours of their ETA,” said Philip 

Damas, head of Drewry Supply Chain Advisors.
• “To make matters worse, this is using a measurement which is fairly lenient, because we are setting the ETA at the 

time of the ship’s departure, by when the carriers should have a good indication of their schedules,” he added.
• The blanked sailings and poor reliability naturally resulted in widespread rollovers, said Mr Damas who noted that a 

Drewry survey of shipper clients had revealed 83% of them had seen cargo rolled.

Rolls-Royce Launches Strategic Partnership to Develop Smart, Autonomous Ships
• Rolls-Royce on Monday announced a strategic partnership                                                                         

with Finland’s VTT Technical Research Centre to design, test,                                                                
and validate the first generation of remotely controlled and                                                                 
automated ships.

• Rolls-Royce, which has positioned itself as a leader in the                                                                     
development of remote controlled and autonomous ships,                                                                       
believes a remote controlled ship, or so-called drone ship, will                                                                
be in commercial use by the end of the decade.

Ports closed as tropical cyclones approach US
• For the first time in more than 60 years, two named tropical cyclones could be spinning in the Gulf of Mexico at the 

same time.
• With Marco closing in, the U.S. Coast Guard has temporarily closed ports in Louisiana, including the Port of New 

Orleans (Port NOLA), the Port of South Louisiana and the Port of Baton Rouge. 

⚓️gCaptain
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4 Missing After Dredge Hits A Pipeline And Explodes in Corpus Christi
• Four members of the dredging vessel Waymon L Boyd are                                                                        

missing after a fire and explosion near the Port of Corpus                                                                   
Christi, Texas, on Friday, causing the U.S. Coast Guard to                                                                   
close the port’s inner harbor, the agency said.

• Two injured crew members have been rescued from the                                                                          
dredging vessel Waymon L Boyd after it caught fire, while                                                                    
a search for missing crew members continues, the Coast                                                                       
Guard said.

• The fire started shortly after 9:00 AM ET in an area referred                                                                
to as “refinery row” because of its proximity to several                                                                     
refining facilities, according to a spokeswoman for the Corpus                                                               
Christi fire department.

Update: Wakashio Deviated From Shipping Lane Before Mauritius Grounding
• The Japanese-owned bulk carrier that ran aground off                                                                            

Mauritius and spilled oil over pristine waters and fragile coral                                                             
reefs diverted more than 100 kilometers from a regular                                                                       
shipping lane, data from a maritime analysis firm showed.

• The iron-ore carrier was using a well-travelled shipping lane                                                                   
that passes near Mauritius when the accident happened,                                                                       
according to maritime analysis firm Windward and shipping                                                                    
sources. It appears to have deviated from that lane about 55                                                                 
nautical  miles from Mauritius and headed straight for the                                                                   
Indian Ocean island, the data showed. The data shows the                                                                     
ship's track during the last few hours of its journey.

Shipping Update 23
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ZIM Q2 net profit shoots up 394%
ZIM was modest in its earning statement, calling a Q2 394% net profit rocket simply “significant improvement. ”This 
week ZIM reported second-quarter net profit of $25.3 million compared to $5.1 million in the same period last year.

Asia-Europe rates up 1pc to US$937 per TEU, USWC increase $34 at record $3,440/FEU
• Spot rates for shipping containers from Asia to northern Europe in the week ending last Friday edged up slightly by 

1.0% to US$937/TEU.
• Asia-Mediterranean rates rose 2.3 per cent at $996/TEU, according to the Shanghai Containerized Freight Index.
• Rates from Shanghai to US west coast rose $34/FEU to a record $3,440/FEU while China-US east coast increased by 

$41/FEU to $3,951/FEU.

US West Coast rates to breach US$4,000 in September
• With China to US freight rates continuing their rapid bull run, some commentators are predicting that the China to 

US West Coast prices will surpass the US$4,000-mark next month.
• Container spot rates between the world's two largest economies continue to soar with the Freightos FBX01 Daily 

index posting a 3rd consecutive historic record and positioning the FBX03 Daily US east coast index to follow it into 
uncharted territory next week.

• China-US West Coast prices for a 40ft box were recently up 7% since to $3,281/FEU, which is 148% higher than the 
same time last year. The same box moving to the US East Coast was also up 7% to US$3,703/FEU taking it to within 
2% of the highest rate posted since the index was launched three years ago.

OOIL H1 profit down 19.4pc to US$102m despite 3.9pc rise in revenue
• OOIL, parent company of Orient Overseas Container Line (OOCL) and a subsidiary of Cosco, posted a profit 

attributable of equity holders of US$102m for the first half of this year, 19.4% down from the profit of $139m 
million last year. Total revenue for the six-month period amounted $3.43b, a rise of 3.9% from $3.30b in 2019. Total 
volumes carried by OOCL's vessels were down 2.6% year on year to 3.2m TEU.
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ICHCA warns of another Beirut disaster waiting to happen
• Terminal operators around the globe are reassessing their 

safety procedures following the August 4 Beirut explosion 
which killed around 200 people and injured more than 
6,000, making many thousands more homeless.

• ICHCA told UK's Container News that it had completed a 
survey on port operations regarding the handling of 
containerized dangerous goods for a private client, so the 
results remain confidential, before the tragedy in 
Lebanon.

• Head of ICHCA, Richard Brough, said: "Large terminal 
operators take things seriously, but smaller terminal 
companies profess to have robust systems in place, but 
it's not the case, another Tianjin is waiting to happen all 
over the world.“

Panama Canal extends relief measures to the end of the year
• The Panama Canal has extended its temporary relief 

measures, implemented on May 4 until the end of 
September, to December 31, 2020, in a move to offer 
further support for the industry's recovery from Covid-19 
pandemic which continues to impact the global economy.

• The relief measures include the suspension of advance 
payments for transit reservation fees and other changes 
to the waterway's reservation system. 
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MSC launches new Asia-North America service
• MSC is to launch its new Santana service from Asia to the North American west coast at the end of the month in 

Yantian and will remain in place until further notice.
• MSC will start the new service "in anticipation of a continuous and strong Transpacific market demand," offering 

added capacity and market-competitive transit times into the US West Coast, reports UK's Container News.
• The full rotation will be: Yantian, Shanghai, Los Angeles/Long Beach, Vancouver, Busan and returning to Yantian.

UP levying $500 surcharge in Seattle next month
Union Pacific Railroad will institute a $500 surcharge on excess cargo for all shippers in Seattle to divert as many assets 
to Los Angeles as possible amid record-breaking cargo spikes in Southern California.

Carriers need to come to table to help solve ‘chassis crisis’
The adoption of empty appointments will help avoid the impact of extreme congestion at marine terminals generated 
by empty returns directed by the ocean carriers, providing truckers guaranteed return slots and would facilitating an 
increase in dual transactions.

UP levying $3,500 surcharge on small shippers out of LA
• Union Pacific Railroad will raise surcharges on excess contract cargo to $3,500 per container for small shippers, and 

raise spot market rates another $1,500 out of Los Angeles effective Aug. 23.
• The surcharges and spot market increases will raise domestic intermodal prices to record highs after the western 

railroad saw a sharp rise in volume beginning in the first week of June. UP raised spot rates twice before in August 
and already issued a $500 surcharge on excess contract cargo, which apparently wasn’t enough to curb demand.

• In the last seven weeks, Union Pacific Railroad has seen a 15.2 percent increase in intermodal volume compared 
with the seven prior weeks — Weeks 27-33 in August and July versus Weeks 20-26 in May to June — according to 
data from the Association of American Railroads. It’s the first time volume has grown comparing these two periods 
since 2010, when the volume only rose 1.9 percent.
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DEA Proposes Rule For Regulating Hemp-Derived CBD 
The U.S. Drug Enforcement Administration on Thursday submitted a proposed rule clarifying how it will implement the 
2018 Farm Bill's legalization of hemp, saying any hemp derivative will still be considered a controlled substance if it 
exceeds the legal limit of psychoactive THC. 

Ariz. High Court Says Every County Must Get Pot License 
The Arizona Supreme Court on Thursday ruled that state cannabis regulators must issue at least one medical marijuana 
license in counties without a dispensary, a split decision based on unusual circumstances that a dissenting judge warned 
would yield "bad law." 

Latest Numbers Show Convenience Channel Is Stuck in Idle Mode
• The convenience channel is stuck in neutral as it waits for consumers to return to their daily routines.
• According to the latest biweekly report from PDI and NACS, for the two-week period ended Aug. 9, the channel saw a 

marginal decline in dollars, primarily because year-over-year spend edged lower. Trips overall remained steady — a 
13.4% year-over-year decrease vs. a 13.2% decrease for the two weeks ended July 26, NACS Daily reported.

Beer hits home: Category growth in challenging times
• When buying beer, consumer choice is driven by occasion. In the midst of the ongoing                                         

pandemic, convenience stores have benefitted from an increase in at-home beer occasions                                         
resulting in additional beer stock-up trips. In fact, from 3/7/20-7/11/2020, beer has been the                                                                        
no. 1 growth driver in convenience stores, growing $1.4B and is the 4th largest in-store category                                                                      
for convenience stores, generating ~$21b annual sales.

• Hard Seltzers grew 408%, while Imports and Super Premium also saw continued growth.
• Total c-store industry sales for beer rose 1% in 2019, a slight increase from 0.8% over2019.
• The category's share of in-store sales dipped slightly to 9.2 percent, from 9.34 percent in 2018.
• 2% of all SKU’s saw 80% of the cumulative dollar volume, stressing the importance of getting core assortment right. 
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7-Eleven Brings Back 'Sips & Snacks' Initiative for Small Businesses
• 7-Eleven Inc. launched Sips & Snacks 2.0, a follow-up its 2019 in-store test which includes a new wave of food and 

beverages. This year's Sips & Snacks program will stock 200 7-Eleven convenience stores in the Los Angeles and San 
Diego metro areas with 84 exclusive items from a list of 25 hand-picked brands.

Protecting ocean biodiversity: Nestlé launches plant-based tuna alternative
• Nestlé is entering the market for plant-based seafood alternatives with the launch of a product that                            

mimics the flaky texture and rich flavor of tuna, branded “Vuna.” The company now has other fish                             
and shellfish alternatives under development. Sustainably produced plant-based seafood alternatives                             
can help to reduce overfishing and protect the biodiversity of oceans, the Swiss giant tells                                 
FoodIngredientsFirst.

• Vuna will initially be launched under the Garden Gourmet brand in Switzerland, before potential roll-out in other 
markets. It is made from just six ingredients – water, pea protein, wheat gluten, rapeseed oil, salt and natural 
flavoring. 

Dunkin’ and Harpoon Brewery debut coffee- and donut-infused beers
• Harpoon Brewery and Dunkin’ have teamed up to launch a line of new coffee donut-infused                                         

beers, tapping into the maturing trend for hybrid products. A trio of new beers – Harpoon                                       
Dunkin’ Pumpkin Spiced Latte Ale, Boston Kreme Stout and Jelly Donut IPA – join Harpoon                                         
Dunkin’ Coffee Porter on supermarket shelves next month and mark the first time beers                                        
have been brewed with actual donuts from Dunkin’. The lineup celebrating classic fall coffee                                 
and donut flavors includes:
o Harpoon Dunkin’ Pumpkin
o Harpoon Dunkin’ Boston Kreme
o Harpoon Dunkin’ Jelly Donut
o Harpoon Dunkin’ Coffee Porter
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1 in 5 nursing homes have had severe PPE shortages during pandemic, study finds
• More than 1 in 5 nursing homes have reported severe shortages of both staff and personal protective equipment 

since the start of the pandemic, according to a new study published Aug. 20 in Health Affairs. 
• Though there is little national data available about the state of PPE in nursing homes, the Health Affairs study, 

which was conducted by researchers from New York and Boston, includes results from a new national database that 
contains information from 98 percent of U.S. nursing homes. 

• The researchers found that the rates of PPE and staff shortages didn't meaningfully improve between May and July 
and facilities with COVID-19 cases among residents and staff and those that serve more Medicaid recipients were 
more likely to report shortages. 
Study attached

Sutter Health posts net income in second quarter after $1B first-quarter loss
• Sutter Health saw its financial picture improve in the second quarter of 2020, after posting a $1.1 billion loss in the 

first quarter, according to recently released financial documents.
• Sutter Health recorded a net income of $220 million in the second quarter of 2020. This compares to a net income 

of $113 million in the same quarter one year prior. 
• In the three months ended June 30, Sutter Health saw its revenues hit $2.9 billion, down 12.1 percent from the 

same period last year when the system posted revenues of $3.3 billion. The system's patient service revenue 
declined in the second quarter to $2.2 billion. This compares to $2.8 billion in patient service revenue in the same 
period one year prior. 

PPE Orders Are Driving Record Import Traffic At LA/LB
The ports of LA/LB saw strong container imports in July, with the better-than-expected volumes set to continue this 
month. Los Angeles recorded its busiest month of the year, and the second-best July in the port’s history, moving 
856,389 teu across its box terminals. Although imports decreased by 4.3% on the same month of 2019, to 456,029 teu, 
this was far better than had been predicted at the start of the pandemic.
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Lufthansa Cargo adds pharma storage facility in Munich
• Lufthansa Airlines’ cargo division has opened a specialized storage section for temperature-sensitive medicines, 

biologic drugs and blood at its Munich Airport warehouse which can hold 96 pallets plus loose pieces in two 
temperature ranges (35°-46°F and 59°-77°F) — with a freezer that can reach minus 64°F.

• Ensuring pharmaceutical supplies maintain their quality during transport is a top priority for drug companies, 
hospitals and laboratories. Handling those products is a premium business for airlines.

• Lufthansa Cargo expects the IATA to certify the facility this fall for meeting strict pharmaceutical handling criteria.

Hospitals Must Report COVID Data Or Risk Medicare, Medicaid Funding
The Trump administration threatened hospitals on Tuesday with revoking their Medicare and Medicaid funding if they did 
not report coronavirus patient data and test results to the Department of Health and Human Services. The threat was 
included in new emergency rules, announced by the Centers for Medicare and Medicaid Services, that make mandatory 
what has until now been a voluntary reporting program. Seema Verma, the centers’ administrator, said the changes 
“represent a dramatic acceleration of our efforts to track and control the spread of Covid-19.” 

Patients were infected twice with the coronavirus, say virologists
Two European patients, one in Belgium and one in the Netherlands, have been infected twice by the coronavirus, 
virologists say.

CMS mandates regular COVID-19 testing at nursing homes
• CMS will now require nursing homes to regularly test their staff for COVID-19 and offer testing to residents when 

there is an outbreak or if residents show symptoms. The new rule was implemented to support federal and state 
efforts to identify early spread of the virus and allocate ppe and other resources, CMS said.

• Previously, testing in nursing homes was just recommended, not enforced. CMS said it will hold nursing homes 
accountable by sending surveyors to inspect them to make sure they're adhering to the new testing requirements. 
Facilities that don't comply will be cited and may have to pay fines as much as $400 per day. 
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FEMA may no longer reimburse states for COVID-19 supplies: report
• FEMA may no longer provide reimbursements to states and local governments for personal protective equipment 

and other COVID-19 supplies, The Hill reported. 
• A spokesperson for the National Governors Association told The Hill that regional administrators for FEMA indicated 

in conversations with state officials that a change in reimbursement may be coming, though no official documents 
have been issued. FEMA did not respond to The Hill's request for comment. 

• FEMA currently reimburses state and local governments for 75 percent of the costs of PPE and disinfectants. 
• In a letter written to FEMA Administrator Peter Gaynor dated Aug. 25, the NGA, National Conference of State 

Legislatures and other groups argued that the proposed changes to PPE coverage "continues a troubling pattern of 
shifting costs and responsibilities onto states and localities when they can least afford it." 

• Under the federal government's national emergency declaration for COVID-19, states and local governments can 
request reimbursement from FEMA for goods and services needed to respond to the pandemic. States and local 
officials still need assistance from the government to face unprecedented costs of trying to contain the pandemic.

Kroger Health expands COVID-19 testing to all clinic locations
• Kroger Health, the grocer’s healthcare division, is expanding its COVID-19 testing to more than 220 clinic locations, 

the company announced in a press release. Testing is by appointment only and is for symptomatic and 
asymptomatic patients. 

• The tests are similar to Kroger’s self-administered collection process that is used at Kroger Health’s community 
testing locations. It will allow its licensed health providers to increase capability of testing to up to 5,000 patients 
per day. 

• Patients can use a free online screening tool to ensure testing is appropriate and schedule their appointment. Once 
scheduled, a licensed healthcare professional will contact them via phone or telehealth. Clinics will offer designated 
parking for patients and most COVID-19 samples can be self-administered in their cars under the observation of a 
licensed practitioner.
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Love's & Electrify America Collaborate to                                                       
Bring Electric Vehicle Charging Stations to Six U.S. States
• Love's Travel Stops & Country Stores is teaming with Electrify 

America to add public ultra-face electric vehicle (EV) charging 
stations to seven locations in six states: Oklahoma, New 
Mexico, Utah, Florida, New York and Arizona.

• The charging stations will have a combined 28 EV chargers and 
be available for public use by early 2021. Five locations are 
already open.

Port of Oakland’s terminal electrifies cranes 
• The Port of Oakland’s largest marine terminal Oakland 

International Container Terminal has cut diesel emissions from 
13 of its massive yard cranes by 95% after retrofitting them 
with hybrid-electric engines. 

• SSA said that the clean air project would result in a 93 percent 
reduction in diesel fuel. The older engines used 10 to 13 
gallons of diesel fuel an hour whereas the hybrids use about 
three-quarters of a gallon an hour, according to Larson.

• The project to replace 13 diesel-powered rubber-tire gantry 
crane engines with Tier 4 Final hybrid engine was supported 
by the Air District $5 million in grant funding as part of the Air 
District’s Community Health Protection Program (CHP –
AB134).

• The project was part of the Port’s Seaport Air Quality 2020 and 
Beyond Plan.
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e5 Lab kicks off Roboship electric vessel project
• Tokyo-based shipping consortium e5 Lab Inc. has started developing the Roboship, the standard models of 

electrically powered vessels to realize zero emissions, as well as an integrated system called the Roboship Box which 
brings together telecommunications, the Internet of Things (IoT), and software.

• The team has developed two types of electric vessels in the Roboship Ver. 1.0, with standard gross tonnage 
specifications — 499 tons and 749 tons.

• The Roboship Box is the foundation that connects the vessel and shore and enables shore-side support using digital 
technology.
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